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BY UOHN ELLIOTT AND DAVID MARSH 


Teacher Blair Peach died by 
misadventure at last year’s 
Southall riots, an inquest jury 
decided. 

But the jury members called 
for more control of the Special 
Patrol Group by their officers, 
and said no unauthorised 
weapons should be available in 
police stations. 

During the five-week hearing, 
the Jury heard that Peach, aged 
33, died after a blow to the 
head, which witnesses said 
happened during a charge by 
SPG officers. 


• GILTS were firm, benefiting 
from falling U.S. prime rates, 
with widespread gains in 
mediums and longs although 
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Chancellor Helmut Schmidt of 
West Germany is to visit Mos- 
cow on June 30 and July 1 far 
talks with President Leonid 
Brezhnev of the Soviet Union. 

Afghanistan and prospects 
for East-West arms control will 
be high on the agenda for the 
meeting, which is viewed as 
one of Herr Schmidt’s most 
delicate initiatives as Govern- 
ment leader. Sack Page 


, fe -ta M Ikr Ayr Why 

l 1979 1980 


shorts were more volatile. The 
Government Securities index 
closed 0.31 np at 6S.39. Page 40 


• EQUITIES drifted lower, and 
the FT 30-share index, which at 
one stage shed 3.S, closed 3.3 
off at 420.0. Page 40 


85 for Olympics 


The International Olympic Com- 
mittee said 85 countries taavr 
entered the Moscow Games, and 
56 have either declined invilr.- 
tions or not replied. 


• STERLING was firm. It 
closed at $2.3705, a rise of 2.55c. 
and its trade-weighted index 
reached a five-year high of 74.7 
(74.3). DOLLAR: Its index was 
S4.1 ($3.4). Page 33 and Lex, 
Back Page 


A SHARP DECLINE in the 
prospects for manufacturing 
companies was reported last 
night "by the Confederation of 
British Industry in a survey 
which showed that fewer orders 
are being booked at home and 
abroad and that output is 
falling sharply. 

At the same time, there are 
indications that companies are 
delaying . the introduction of 
price increases in order to clear 
stocks at a time when their 
competitiveness is declining and 
demand is poor. 

These are the main points to 
emerge from the CBI's monthly 
survey of industrial trends. The 
survey was carried but among 
1,900 manufacturing companies 
in the first two weeks of this 
month when industrial output 
had almost fully recovered from 
the effects of the steel strike. 

Its publication . yesterday 
coincided with preliminary 
figures issued by the Central 
Statistical Office which showed 
that overall output fell in the 
first quarter of this year as a 
result of lower industrial 
production. 

The onset of recession was 
softened during that quarter 
by the relative buoyancy of the 
services sector, which was 
profiting from a continuing 
high level of consumer spend- 
ing. 


ECONOMIC ACTIVITY 


. Gross Domestic Product, 
based on output data, at con- 
stant prices,' with 1975 = 100 
and seasonally adjusted. 


1976 

10L2 

1977 

104.7 

1978 

107.9 

1979 

109j6 

2nd 

111.4 

3rd 

109.5 

4th 

109 JI 

1980 1st 

109.0* 

^preliminary estimate 


Source; Central Statistical Office 


The CBI says, however, that 
manufacturers have not bene- 
fited from this consumer spend- 
ing because retailers were 


cutting back on their levels of 
stocks. ., . 

It warns that its survey 
** provides clear evidence that 
the UK economy is about to 
undergo a difficult period dur- 
ing which it will be increasingly 
rare for companies to enjoy 
satisfactory and adequately 
profitable levels of activity.” 

This view has been borne out 
by statements in the past week 
from companies such as ICL, 
GKN, Delta Metal and Asso- 
ciated Engineering. 

The pBI’s economic staff have 
revised some of their forecasts 
and now suggest that the output 
of the whole, economy will 
decline by 2 to 2i per cent 
Continued on Bade Page 
Shop sales remain at high level, 
Back Page 


Pound reaches 
$2.3705 


BY DAVID MARSH 


Concern in West Midlands 


Strong concern for the future of British Industry is 
shown in the survey the CBI has carried out in the West 
Midlands. 

Mr. Reg Parkes, chairman of Brockhouse and of 
the regional CBI said: “ There is a great deal of talk 
about the Phoenix rising from the ashes; but what if 
we are left with just the ashes?” 

Mr. Chris Walliker, director of manpower at Delta 
Metal and chairman-elect of the regional CBI, warned: 
“ The number of redundancies announced recently is 
really frightening and I think it will get worse.” Page 22 


S GOLD closed down in 
London at $514.5. Page 39 




Former Uganda President. 
3!;!icn ."bote returned home 
-. mv.'-year exile. He pro- 
mised the Uganda People's Con- 
gress would end corruption, 
restore law and order and re- 
renstrucl I be economy if it was 
returned to power. Page 3 


8 WALL STREET was 4.77 up 
at S5S.S7 before the dose. 
Page 34 


"39 die era Kwangju 

Seventeen students and two 
soldiers died as South Korean 
u-oops regained control of 
Kwangju city centre after a 
week-long insurrection. Page 3 


0 U.S. construction group J. 
Ray MoDermfitf which has a 
yard near Inverness, is expected 
to be awarded the $190ra 
(£S0.l5m) contract by Marathon 
Oil for a Brae Field platform. 
Back Page 


Arrests at Isle of Grain 
power station picket 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


ftflUtiFcSsB' charge 


0 INCOME TAX in the Isle of 
Ma xi has been reduced by O.op 
to 20p in the f, the third cut in 
successive years. The Manx 
Government is to raise social 
security benefits, but these will 
be taxed from 1981-82. Page 9 


Belfast labourer Robert 
Murphy. 22. was charged wirh 
the murder of 12 people who 
died in the La Mon House 
restaurant bombing in County 
Down more than two years ago. 


9 BARCLAYS BANK is to ex- 
periment with electronic 
methods of payments through 
cash cards at computer-linked 
petrol stations in the Norwich 
area. Page 8 


Budget deadlock 

EEC Economics and Finance 
Ministers left Brussels without 
finding a solution to the dispute 
over the UK’s budget contribu- 
tion. Back Page 


© BRITAIN has overtaken Ihe 
U.S. as the leading export mar- 
ket for German wine. Page 9 


Reshuffle plan 

Israeli Premier Menachem 
Begin is considering a Cabinet 
reshuffle which would transfer 
hard-line Foreign Minister 
Yitzhak Shamir to the Defence 
portfolio. Page 3 


• GOVERNMENT should con- 
sult trade unions but not share 
decision-making with the TUC, 
said Sir John Boyd, general 
secretar yof the Amalgamated 
Union of Engineering Woriters. 
Page 12 


BUSLOADS of construction 
workers were driven through 
ranks of jeering pickets to the 
Isle of Grain power station in 
Kent yesterday as the inler- 
union dispute at the she 
worsened significantly. 

About 400 General and Muni- 
cipal Workers Union pickets 
tried to etop work at Hie site. 

The 500 police made 37 
arrests. Two policemen were 
slightly injured, one worker £o- 
ing into the plant was injured 
by a stone and another was later 
taken to hospital suffering from 
chest pains. 

A meeting today of the unions 
involved tn the dispute, called 
by Mr. Leu Murray, general 
secretary of the TUC, to try to 
resolve the issue, will be boy- 
cotted by the major unions 
organising the construction 


workers, the construction sec- 
tion -of the Amalgamated Union 
of Engineering Workers and the 
Electrical, Electronic. Telect>m- 
munication and Plumbing 
Union. 

Mr. John Baldwin, general 
secretary of the AUEWs con- 
struction section, and secretary 
of the National Engineering 
Construction Committee — fhe 
umbrella body for the con- 
struction trades unions — said be 
would not talk to the GMWU 
until it removed its pickets from 
the site and agreed to talks on 
parity of bonus payments among 
skilled workers — the issue at 
the heart of the dispute. 

Mr. David Basnelt, the 
general secretary of the GMWU, 
said he would attend the meet- 
ing with Mr. Frank Earl, the 
union's national officer, and 


would ask for TUC condemna- 
tion of the AUEW and the 
EETPU. 

Describing yesterday's events 
as “an outrage," Mr. Basnett 
said these unions had “ scorned 
all trade union traditions by 
conniving with management to 
have the work of our members 
in dispute done by their 
members who are not time- 
served insulation engineers." 

About 29 trainee insulation 
engineers, or laggers, are at 
work on the site, replacing the 
27 GMWU laggers who have 
been in dispute since last 
August. 

Mr. Baldwin said the replace- 
ment laggers were members of 
a number of unions, including 
the AUEW. the EETPU and the 
Continued on Back Page 
‘Union against onion'. Page 10 


STERLING made fresh gains 
yesterday to -close at $2.3705, its 
highest level Ln London since 
March. 1975. 

Further reductions in U.S. 
interest rates brought the dollar 
under heavy pressure against all 
major currencies again, with 
central banks intervening fairly 
heavily to brake its decline. 

In the UK there was heavy 
foreign buying on the Govern- 
ment bond market, the main 
factor leading early yesterday 
to the exhaustion of the £lbn 
nominal gilt-edged slock Issued 
24 weeks, ago. 

.The stock, 13£ per - cent 
Treasury 1992, had been only 
sluggishly traded until late last 
week. 

Long-dated issues rose up to 
f points, continuing <the rally 
spearheaded by foreign demand 
which started last Friday. The 
reduction of some U.S. banks* 
prime rates to 14 per cent 
helped spur fresh buying 
yesterday afternoon. 

Large-scale overseas demand 
for sterling investments has 
been encouraged by repeated 
Government statements ruling 
oat an early cut in UK interest 
rates in spite of 'pluxneting 
rates in the U.S- 

The' latest rise in inter- 
national oil prices, which will 
increase Britain’s North Sea 
revenues, has been an additional 
factor sparking off buying by 
overseas investors. 

Sterling's London close yes- 
terday was 2.55 Cents aboveits 
closing level on Friday before 
the Bank Holiday weekend, but 
slightly below the high of 2.3750 
recorded on Monday in Far East 
markets. The trade- weighted 
index of its value against a 
basket of other currencies closed 
at a five-year peak of 74.7, com- 
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pared with 74.3 on Friday. 

The pound has now risen by 
about 12 cents this month, and 
- has appreciated by more than 11 
per cent on a trade-weighted 
basis during the last 12 months. 
In spite of a doubling in the 
annual rate of UK retail price 
inflation in that time. 

The Bank of England inter- 
vened intermittently yesterday 
to try to restrain the pound's 
rise. But there is no sign that 
the UK authorities have 
changed their strategy of allow- 
ing the foreign exchanges to set 
the rate. 

The Federal Reserve Bank of 
New York and the West German 
Bundesbank also bought dollars 
yesterday in the face of. wide- 
spread selling pressure set off 
by the continued fall in U.S. 
interest rates. 


Lex Back Page 
Money Markets Page 33 


U.S. prime down 


BY IAN HARGREAVES IN NEW YORK 


MORGAN GUARANTY led the 
further downward drive in U.S. 
bank prime lending rates. 

Morgan set its prime at 14 
per cent, down half a point 
from the level set a week 
earlier. Bankers Trust and First 
National Bank of Chicago 
moved from 151 to match 
Morgan's 14 per cent. 

Although the decline in The 
prime was not matched by a 
decline in bond market yields, 
some other short rates eased. 
By late morning yesterday. 
Treasury bills were trading at 
7.5 per cent, down siigbtly 

Traders said that the res- 
traint in the bond markef had 
been caused by some dis- 
appointment and surprise that 
the Federal Reserve Board had 
not cut its discount rate last 
week 


In the credit markets, traders 
said the Federal Reserve 
appeared to be holding its key 
Interbank Federal Funds Kate 
at 9 per cent, which is slightly 
higher than some commentators 
had expected. 

The Fed’s stance* on interest 
rates, which appears to be 
designed to take pressure off 
the weakening U.S. economy- 
while trying to encourage the 
foreign exchanges to trust its 
continued anti-inflationary ze aJ. ‘ 
led to caution in the bond \ 
markets. 
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BY CHRISTINE MOIR 


THE COUNCIL for the Securi- 
ties Industry is studying “ as a 
■matter of urgency" whether 
new regulations are needed to 
control market raiders. Mr. 
Patrick Neill, the chairman, said 
yesterday. 

The definition of a market 
raid is the announcement of a 
purchaser's intention to buy a 
substantial block of shares at a 
premium over a limited period 
of time. 

Mr. Neill's statement came a 
matter of hours before the'sixth 
major market raid this year, and 
tiie third carried out by brokers . 
Rowe and Pitman in little more 
than a week. 

In 20 minutes after lunch. 
Rowe and Pitman stood in the 
market on behalf of Charter 
Consolidated, the international 


Bids and deals. Page 25 
Takeover panel report Page 27 
. Lex, Back Page 
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mining group, and bonght 10m ; 
shares — a 28.4 per cent stake — j 
in Anderson Strathclyde, the 
coal mining equipment man a- i 
facturer, for £9.2m. This figure 
represented a 24 per cent 
premium over the market price 
immediately ■ ahead of the 
announcement 

Earlier this year, Anslo/De 
Beers bought 16.5m shares in 
Consolidated Gold Fields by the 
same method. The move 
aroused widespread criticism 
because the speed of the opera- 
tion effectively prevented all 
hut professional shareholders 
from selling at the ■ attractive 
price offered for a veiy limited 
period. 

In. his last report as chairman 
of the Takeover Panel, Lord 
Shaw cross yesterday referred 
to tiie Gold .Fields case in some 
detail. He highlighted the diffi-. 

! eulties of maintaining an un- 
fettered market while, ‘at the 
same time, ensuring equal 
treatment for all shareholders. 

The CSI was set up by the 
Bnhk of England as the City's 
senior seif-regulatory body. Its 
committee which is studying 
the problem would “no doubt 
look at the proposal currently 
under consideration in the U.S. 
where purchases of over 5 per 
cent in a limited period of time 
would have to proceed by way 
of tender, or at the possibility 
of requiring partial bids,” Lord 
Shawcross said. 

The committee is expected to 
report to the full council with 
its recommendations in~ time ■ 
for the next meeting in Sep- 
tember. 

But it is doubtful whether 
anj* definite new role can be 
hammered out. 


9 BRITISH STEEL Corpora- 
tion's chairman-designate, Mr. 
Ian MacGregor, urged employ- 
ees to “face the facts" about 
their industry. Page 12 


Nurses’ pay talks break down 


BY PAULINE CLARK, LABOUR STAFF 


Saudi initiative 


Saudi Arabia is reported to 
have embarked on a Middle East 
initiative to replace the dead- 
locked Palestinian autonomy 
negotiations between Egypt and 
Israel. Page 3 


• POST OFFICE engineers 
have rejected a pay increase 
which the Corporation says is 
the maximum it is prepared to 
offer. Page 12 


Penalty threat 

The Government has compiled a 
confidential list of 21 councils in 
England and Wales which will 
be penalised for overspending 
unless they can show special cir- 
cumstance;. Page 10 


Briefly . . . 


Manual workers’ industrial 
action again halted most flights 
out of Luton airport 
Ten people died during clashes 
in Assam, north-east India. 
French lorry and van drivers 
demanding more flexible deli- 
very hours jammed motorways 
round Paris. 


• BPC, the printing and pub- 
lishing group, warned that its 
results for the first six months 
of the current financial year wall 
show a substantial loss and that 
no 'interim dividend will be 
paid. Industrial disputes were 
blamed for the setback. Back 
Pare 

6B&-I. the Irish shipping com- 
pany, which made a net loss of 
IR£l.Im (£981,704) last year, 
compared with a net profit of 
rR£1.4ra the previous year, 
blamed declining tourist traffic, 
dearer fuel and labour unrest 
for the reversal. Page 9 


• KELSEY INDUSTRIES, the 
audio accessories and adhesives 
group, lifted its first-half pre-tax 
profits from £905.000 to £1.63m 
on turnover oF £12. 19m 
(£10.S5m). Page 24 


PAY NEGOTIATIONS for 
Britain's 490.000 nurses broke 
down yesterday amid union 
warnings that “all hell will 
break loose " if the Government 
continues to insist on a 14 per 
cent ceiling. 

In a last-ditch attempt to 
avoid a pay battle which could 
lead to industrial action, the 
nurses’ leaders called an the 
Prime Minister to intervene. 

The unions are incensed by 
the management's refusal to 
allow an increase above the 14 
per cent casb limits ceiling in 
spite of the recent 18.7 per 
cent pay award to doctors. They 
had previously heen negotiating 
for a settlement within the 14 
per cent ceiling — but only on 
condition that fhe ceiling 
applied throughout the health 
service. 

Mr. David Williams, assistant 
genera] secretary in the Con- 
federation of Health Service 
Employees < which represents 
120.000 nurses) and chairman of 


the Whitley Council's staff side 
said yesterday that industrial 
action by nurses could not he 
ruled out in the face of Govern- 
ment intransigence. - 

Any such action could be 
joined for the first time by the 
140.000-strons Royal College of 
Nursing. This normally mode- 
rate union decided at its annual 
conference last week to ballot 
members on a proposal to 
change its constitution to allow 
industrial action because of the 
present pay row. 

Yesterday’s breakdown in 
pay talks — a settlement is 
already nearly two months 
overdue — comes as a second 
blow to nurses this year follow- 
ing their disappointment wi»h a 
lfl.B-per rent Clegg Commission 
comparability award last 
January. 

Mr. Patrick Jenkin. Social 
Services Secretary, has made 
clear the Government’s view 
that nurses and doctors have, 
received " almost identical ” pay 


rises over the past two years. 

Mr. Williams yesierday, how- 
ever, condemned the argument 
as ■' superficial." A union com- 
parability exercise for nurses in 
1978. which was used as the 
basis of this year's pay claim, 
had shown nurses’ pay was 30 
per cent loo low, he said. 

In their letter asking for an 
early meeting with the Prime 
Minister, the unions said " nego- 
tiators find it impossible to 
continue negotiations witiiin the 
14 per cent limiL" 

The unions recognised that a 
decision to give nurses and 
midwives comparable treatment 
with doctors needed to be taken 
11 at the highest level." 

•• Nurses and mid wives have 
a strong sense of commitment 
to their service but they believe 
they are being taken for granted 
by the Government." 

At present a first year nurse 
earns a basic £2,747 a year, a 
staff nurse £3,715 and a sister 
£4.698. 


CONTENTS 


CHIEF PRICE CHANGES YESTERDAY 


(Prices in pence unless 
RISES 

Treasry. 11 1991 £92J 
Exchcq. 12?& "994)2 £92 
Anderson 

Strathclyde 79 

Debeahams 71 

Edinburgh & Gen. 37 

Kelsey 127 

Legal & General ... 174 

Paradise 21 

Allstate Exploration 65 
Allstate Explnraui. 65 

Bougainville 112 

Cons. Gold Fields ... 465 
Cnazmc Riotinto ... 272 
Gold ills. Kalgoorlie 236 

l-fanma Gold 60 

Pcscidon 131 

Samantha Explortn. 90 

Strata Oil 15 

Wc/lero Holdings . £27 


uthcrw 


+ 5 
+ 3 


+ 3 
+ 3 
+ 3 
+ 4 
+ 6 
+ 4 
+ 10 


10 

10 

11 

12 

15 
S 
11 

16 
5 

1? 


iso indicated) 

FALLS 

Allied Colloids 

BPC 

■ BTR 

Babcock Inti 

Diploma .... 

GEC 

Gieves 

Grattan Warehouse 

GKN 

ICI 

Let rase t 

Lloyds Bank 

Lucas lads 

Midland Bank 

Phoenix Timber ... 

Racal Elec 

Rcckitt & Caiman ... 

Robertson Foods . 

Tube In vs 

Unilever 


110,- 7 
171 - 4 
373 - 11 
SO - 3 
436 -9 
350 -7 
45-4 
52 - 4 
232 - 4 
350 - S 
114 - 4 
2SS - 7 
197 - 5 
323 - 7 
114 - 6 
22S - S 
166-4 
126 - 6 
242-4 
412 - 6 


West Midlands: employers gloomy about 

industrial prospects 22 

Independent Television: Southern flank 

under attack 23 

EEC farm prices: France's dilemma 2 

Management: pulling together the 
diverse activities of Norcros 19 


Gardens today: the -English ness of 


Chelsea 20 


Lombard: curiouser and curiouser by 
Kenneth Marston 2*0 

Editorial comment: Mr. Reagan's 
changes; Inmos 22 

Motor cars: a good year for 

importers 32 

OAU summit: Sierra Leone prepares 32 

Surveys: Calculators 35-3S 

Maldives 15-18 


Amancan Hows 

4 

FT Actuaries 

40 

Share In farm alien 

42-43 

World Trado News 

6 

Appointments . . . 

B 

inU. Companies . 

28-30 

Stock Markets: 


INTERIM STATEMENT 



Leader Pape . . . 

22 

London 

40 


27 



Letters 

23 

Wall Street 




Base Rates . . 

2b 

Lex 

44 


34 

ANNUAL STATEMENTS 

Commodities 

33 

Lombard 

20 

Technical 

14 


27 

Companies UK .. 

24-27 

Management . .. 

19 

Today's Events ... 

23 


26 

Contrasts 

31 

Mon Ei Matters ... 

22 

TV and Radio . . . 

20 

KCA Ind 

25 

Crossword 

20 

Mining 

26 

UK News: 



25 

Entertain. Guido 

20 

Money & Exchange 

33 

General .. 

8-10 


26 

Euromarkets ... 28 & 30 

Overseas Nows 

3 

.Labour 

12 


8 

European News 

2 

Racing 

20 

Unit Trusts . . . 

41 


27 

European Options 

26 

Saleroom ... 

8 

Weather 

44 

Warn Blabo 

27 


For latest Share Indfx ‘phane 01-246 x026 


Annourtc 
electronic typ 



$ ! 




with Olymp 



lability 


What do you want from the latest in 
modem office technology? Flashy looks? 
Confusing gimmickry? Or something that 
actually does improve your company's 
efficiency. 

On the surface Olympia's new ESI 00 
looks quite plain and simple, but inside, it's 
an electronic miracle with its revolutionary 


typewheel and micro-chip technology. And 
like all Olympia machines, it's a practical 
innovation that's easy to use. 

The ES 100 is the first of an exciting new 
series. You need to see it in action. Contact 
your local Olympia dealer today-you'il be 
placed under no obligation. 
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BITTER CAMPAIGN FOR VOTE THAT WILL AFFECT GOVERNMENTS FATE 

Economy dominates Italian polls 


BY RUPERT CORNWALL IN ROME 


FOREIGN POLICY, and the 
increasingly critical state of the 
economy have emerged as the 
major issues in the unusually 
bitter campaign for the regional 
elections of June 8, which will 
heavily condition the fate of the 
present government of Sig. 
Francesco Cossiga. 

The intensity of the accusa- 
tions exchanged between the 
three major parties— Christian 
Democrats. Socialists, and Com- 
munists — reflects the collapse of 
the fragile understanding built 
up between 1976 and 1979 
between the Christian Demo- 
crats and Communists. 

The overridingly “national” 
character of the vote has been 

underlined by the acrimonius 
attacks- of the Communists, not 
only on the new, less compromi- 
sing, Christian Democrat 
leadership, but also on the 
Socialists. 

Relations between the two 
major parties of the Italian 


Left have reached their lowest 
point in months. This is despite 
the fact that the survival of 
several Left - wing regional 
a dmin istrations after the vote 
on Sunday week will depend 
on a fresh alliance at local level 
between Socialists and Commu-. 
nists. 

However, such considerations 
are secondary to the importance 
for the Communists of showing 
that their loss of electoral sup- 
port apparent at last year's 
general and European elections, 
has now been stopped, if not 
reversed. 

Whether this -is likely to 
happen is not clear. But an 
increase in the Communist vote 
at the expense of the Christian 
Democrats, Socialists and Re- 
publicans— the other party in 
Sig. Cossiga's coalition — would 
amount, in Italian terms, to a 
vote of no confidence in the 
present government Equally, 
it would reinforce the Com- 
munists' contention that without 


them the country is ungovern- 
able— and their demand to be 
included in an emergency 
administration to tackle Italy’s 
ever more evident economic 
problems. 

Last week's warnings from 
Sig. Filippo Maria Pandolfi on 
the gathering payments crisis, 
and the- threat posed to the 
Lira, have concentrated fresh 
opposition criticism on the 
lack of government- action to 
control inflation and boost the 
competitiveness of industry. 
Important indications may 
come at the Hank of Italy’s 
annual meeting this Saturday, 
but no film action— even the 
rise in petrol prices now 
thought to be inevitable— may 
be expected until after the 
election. 

Meanwhile the ’Christian 
Democrats are concentrating 
their fire on what they claim 
to be the failure of Com- 
munist-led . regional govern- 
ments, installed in 1975, to 


live up to the promises made 
at the last regional polls. 

Of crucial importance will 
be the performance of the 
Socialists, whose rebellious 
left wing strongly opposed 
entry into the new Govern- 
ment A gain for the Socialists 
over -the 9.8 per cent won in 
the June 1979 general election 
would be a vindication of the 
decision by Sig. Bettino Craxi. 
Socialist leader, to enter gov- 
ernment But a further drop 
would produce powerful pres- 
sure for him to pull out, and 
thus automatically bring ‘ Sig. 
Cosiga down. 

At the same time the split 
between the - Communists and 
the Government has been under- 
lined by foreign policy disputes, 
where the Communists and the 
Left condemned both the im- 
position of sanctions on Iran, 
and the Government's decision 
to send no official Italian team 
to the Moscow Olympic Games. 


Defence row threat over Giscardian report 


BY ROBERT MAUTHNER IN PARIS 


A REPORT published yester- 
day by tiic defence committee 
of the centrist UDF party In 
France, grouping President 
Giscard d’Estaing's supporters 
in Parliament, threatens to stii 
up the old quarrel between sup 
porters and opponents of the 
Atlantic alliance in France. 

While not going as far as to 
propose French reintegration in 
NATO's joint military command, 

from which it withdrew under 
General de Gaulle in 1966, the 
report adopts a firm Atlanticist 
stand, which is calculated to 
upset the GauUis (ftPR) and 
Communist parties. 

The Giscard ians advocate the 
arming of French forces with a 
panoply of tactical nuclear 


weapons, including the neutron 
bomb, so as to raise the 
threshold at which strategic 
nuclear weapons Would be used. 

It is not yet dear whether the 
Government will openly approve 
the report But it is certainly in 
line with the new military 
strategy, first outlined by Presi- 
dent Giscard four years ago, 
when he said that French forces . 
must be prepared to fight at the 
side of their allies in the event 
of an attack on Western Europe's 
eastern borders. 

Up to 1976, the official 
defence doctrine did not provide' 
for anything less than a full- 
scale nuclear war in Europe. 
France’s strategic nuclear 
weapons were to be employed 


when the security of its own 
territory was threatened. 

The UDF report, on the other 
hand, rejects the so-called 
“ French fortress ” doctrine, 
stating that the defence of 
' France is inseparable from that 
of Western Europe as a whole, 
“within a solid alliance, which 
requires the participation of 
the U.S.” 

The security of France would 
be at stake as soon as hostilities 
broke out in Europe, it adds. 
There must therefore be no 
doubt about, France's involve- 
ment, even though the final 
decision to use French forces 
and nuclear weapons- must 
remain with the French Govern- 
ment 


In the event of a conflict the 
French armed forces would 
form a particularly valuable 
reserve for NATO and the condi- 
tions of their participation in 
any European battle must be 
better defined in co-operation 
with France's allies. 

Not least the report, in effect 
approves NATO's strategy of 
“ flexible response,” which it 
considers to be a more realistic 
doctrine than that of massive 
nuclear retaliation. Only a 
large number of tactical nuclear 
weapons, such as the neutron 
bomb, could provide an effective 
counterweight to the enormous 
superiority in conventional 
weapons of the potential enemy, 
it stresses. 


Dutch trade 

deficit 

doubles 

By Charles Batchelor 
bi Amsterdam 

THE ; Nether land’s foreign 
trade deficit neatfy doubled 
in- the first few months of the 
year while unemployment 
remained at disturbingly high 
levels, according to the latest 
official figures. 

The trade deficit rose to 
FI786m (£162m) in the first 
three months of. 1980 from 
F1389m in the same period 
last year, according to provi- 
sional Central Statistics Office 
figures. Exports rose by 28 
per cent to F13S.45bn 
(£7.9bn) but imports rose by 
29 per cent to F139-24bn- 

The poor performance In 
March accounted for most of 
the worsening of the 
country’s trade position. The 
deficit rose nearly threefold 
to FI 736m from F1242m with 
exports 20 per cent higher at 
FI 13.321m and imports 24 per 
cent higher at FU4.05bn. 

The seasonally adjusted 
unemployment figure rose by 
7,000 during April to 218^000, 
and although the actual num- 
ber of jobless fell slightly, 
this decrease was consider- 
ably lower than normal at 
this time of year. 

The unemployed amounted 
to 5J. per cent of the working 
population compared with 
20&300 or 57 per emit in 
April 1979. The seasonally 
corrected number of vacan- 
cies also rose during the 12 
months to the end of April — 
by 5,260 to 66,900. 

The main reason for the 
April increase In unemploy- 
ment was the depressed state 
of the building industry, 
where die jobless total rose 
13 per cent compared wife 
the 37 per cent average. High 
interest rates have sharply 
reduced housing demand in 
recent months. 


Community expeets 
to import 10% 
more coal this year 


BY- JOHN WYLS IN BRUSSELS 

COAL IMPORTS into the EEC 
are expected to rise by slightly 
more than 10 per cent this year, 
according to the latest forecasts 
from .the European Commission 
which point, however, to a slight 
overall drop in Community coal 
consumption in 1980. 

The predicted rise in imports 
follows a 30 per cent increase 
in 1979 when South Africa over- 
took Poland as the principal 
supplier of coal to the Com- 
munity. The Commission says 
that last year’s 11m tonnes rise 
in imports to a total of 59m 
tonnes reflected booming 
demand for steam coal for elec- 
tricity generation and coking 
coal for the Community's steel 
industry. 

But Community-produced 
coal, overwhelmingly from the 
UK and West Germany, shared 
in the 10.4 per cent rise in coal 
consumption for electricity 
generation which rose from 
160m tonnes to 178m tonnes. 
While imports provided 5.5m 
to 6m tonnes of the extra con- 
sumption, a further 5m tonnes- 
came from EEC mines. 

The expected rise in imports 


this year will he due largely to 
demand by French power 
stations and a number of Other 
non-coal-producing member 
states. British and West 
German production is expected 
to continue to cover an over- 
whelming share of the two 
home markets, while Belgian 
and French coal industries will 
continue to see a drop in their 
share of their home markets; 
The growth in demand for cod 
in Belgium and France and the 
other non-coal-producing mem- 
ber states will be . met by rising 
imports. 

These figures are contained 
in a report on the Community 
coal market by Herr Guido 
Brunner, the EEC Commission- 
er for Energy. He predicts a 
modest 0.1 per c$nt fall in Com- 
munity-wide " consumption in 
1980 to 308.2m tonnes, partly 
because coal use in electricity 
generation looks likely to level 
off and parity because coal use 
in gas production will fall 
sharply. Coal production in the 
EEC will be marginally higher 
than last year at 289.6m tonnes, 
says the Commission. 


Esso’s $500m gas project 


BY MARTIN DICKSON 

ESSO IS to build a 8500m pilot 
plant at Rotterdam’s Europort 
to convert coal into methane 
gas. 

The investment by the world’s 
largest oil company is a 
significant step forward in the 
development of . substitute 
natural gas, which is expected 
to become an important alterna- 
tive to natural gas during the 
next 20 years. 


Esso said yesterday that' its 
Rotterdam plant would convert 
100 tons of coal a day into 
methane and would probably 
start production In mid-1985. 

The company estimates that it 
will need three years’ operating 
experience before proceeding 
with the development . of 
commercial-sized synthetic gas 
plants. 


Offshore oil 
search 
by French 

By Terry Dodsworth in Parti 

FRANCE'S WO State-con- 
trolled oil companies. Com- 
pagnic Francaise dcs Petroles 
(CFP) and Elf Aquitaine, have 
been given the go-ahead for a 
FFr 16m (£1.6m) seismic off- 
shore exploration effort in the 
deeper regions of the French 
Mediterranean. 

The exploration programme, 
which will cover about 80,000 
sq km in French waters over a 
period of two years, comes as 
part of the current government 
drive to increase energy pro- 
duction from home-based 
sources wherever possible. 

Some viable, though smalL 
oil strikes have recently been 
made in the south-west of 
France, and Elf, which has 
strong links with this part of 
the country, has also announced 
a FFr 1.3bn drilling project on 
45 trial wells in. Aquitaine. 
CFP, however, has had less 
success in the region. 

In a separate energy develop- 
ment yesterday Cogerna, the 
French nuclear company, 
announced a new uranium dis- 
covery in the south-west of the 
country. Cogcraa said that the 
estimated reserves amounted to 
some 20,000 tonnes, or about 
one-fiFth of the present uranium 
resources of France. 


WEST GERMAN BROADCASTING 


Political squabbles threaten a careful balance 


BY ELGIN SCHOEDER IN BONN 


MAJOR CHANGES in the West 
German media scene could 
result from a ruling expected 
today from .the Federal Admini- 
strative Court in Berlin. 

Immediately at issue is the. 
future of Norddeutsche Rund- 
funk (NDR-North German 
Radio — the country’s “ second 
largest network. So far NDR 
has been run jointly by three 
of the Laender, the German 
Federal States. But political 
squabbling between two of the 
estates — run by Christian Demo- 
crat (CDU) governments— and 
the third, run by the Social 
Democrats (SPD), could well 
mean the end of NDR in its 
present form. One of its three 
owners; Schleswig-Holstein, is 
trying to break it up. 

Beyond the NDR issue, many 
Germans, including Chancellor 
Helmut Schmidt, fear that the 
court’s verdict may herald the 
beginning of the end of the 
country’s present broadcasting 
system which, they say, has 
proved its worth over the past 
30 years. 

The system was established 
after the war with the kind of 
independence the BBC enjoys 
as its model. To make sure 
that broadcasting would never 
again be taken over by the 
state, it was during the Nazi 


era, the Laender were made 
solely responsible for the broad- 
casting networks. Nine regional 
stations were set up, run by 
public-sector bodies made up of 
representatives of all “socially 
relevant”, groups such as the 
political parties, the chruches 
and the trade unions. These 
nine stations subsequently 
formed ARD, West Germany’s 
first television channel. Dur- 
ing the day this broadcasts 
separate regional programmes, 
but in the evening tW stations 
contribute to a joint effort In 
1963 ZDF. the second channel, 
was f ounde — also in the from of 
a* public corporation— represent- 
ing all the Laender. This chan- 
nel televises- a single pro- 
gramme for the whole of 
Germany. 

But from the start, the 
political parties jockeyed for 
mare influence in the bodies 
managing and supervising the 
networks. The opinion-forming 
power of the broadcast ward 
was the great lure.- Soon, the 
CDU. then in power at Federal, 
level in Bonn, began to com- 
plain that the SPD was exer- 
cising too great -an influence 
on broadcasting, and that radio 
as well as television was 
“ leaning ” too far to the 
political left. Dr. Konrad 
Adenauer, the first Federal 



Herr Stoltenberg: ran oat 
of patience. 

Chancellor, became convinced 
that biased reporting had lost 
him bis absolute majority in 
1961. 

These memories loom behind 
the current battle ever the 
future of NDR. Schleswig- 
Holstein and Lower Saxony — 
both CDU-con trolled— have long 
deplored and heavily attacked 
what they believe to be slanted 
left-wing programming propa- 
gated by SPD-run Hamburg. 

In June 1978, Herr Gerhard 
Stoltenberg, the State Premier 


of Schleswig-Holstein,- finally 
lost his patience ahd gave 
notice that he wished to cancel 
the radio contract concluded, 
between tbe three states. Initi- 
ally, he only wanted, as he put 
it. to “ neutralise the one- 
sided programmes ruled by 
monotonous Marxism,” to stop 
the network’s “financial mis- 
management” and to extend 
regional (Le. Schleswig- 
Holstein) broadcasting. 

But meanwhile Herr Erast 
Albrecht, the Lower Saxony 
State Premier, was firmly deter- 
mined to use this chance to 
provide an alternative to the 
publicly-owned channels by 
introducing privately run,- com- 
mercial stations. “ It would 
give me pleasure," Herr 
Albrecht admitted, “to reshape 
the whole German broadcasting 
system through NDR.” 

Social Democrat reaction was 
strong. Herr Schmidt spoke of 
“ dangers more acute than 
those connected with nuclear 
energy,” if commercial tele- 
vision were to come an. He 
warned that too much telly- 
watching could destroy family 
life and that West German pro- 
gramme standards — widely 
judged to be among the highest 
in the world — would inevitably 
be lowered. This, he said, was 


clearly demonstrated fay the 
poor quality of Italian and U.S. 
television. 

The advent of the so-called 
new media— including cable and 
satellite television— thought 
•Inevitable by experts of every 
political persuasion, pains the 
Chancellor. Herr Schmidt feels 
that the “proven system” has 
enough to offer everybody. Only 
last year, he stopped Post Office 
plans to lay cables in II West 
German cities to prepare for 
possible trial runs of private 
stations on the grounds that this 
would prejudice the commercial 
TV issue. 

The Bonn Government is also 
trying to block Radio Luxem- 
bourg’s plans to broadcast its 
commercially - orientated pro- 
gramme via satellite into every 
German living room. 

The Berlin court meeting 
today will now— albeit in- 
directly— either protect this 
monopoly or open the door to 
rival networks which, in the 
eyes of the CDU would guaran- 
tee “ healthy diversity of 
opinion.” The five judges have 
to decide whether NDR will be 
dissolved by the end of the 
year, or whether Schleswig- 
Holstein alone — as the State 
which gave notice on the con-, 
tract— will now go its own way. 

Lower Saxony and Schleswig- 


Holstein seem confident that 
the NDR will be dissolved. The 
Premiers of both states have 
already signed- a provisional 
radio contract excluding Ham 
burg, but . including . private 
broadcasting companies. 

Tie SPD also appears to be 
reckoning with a dissolution: 
At Its request, two legal experts 
have examined the issue and 
concluded that the contract 
could lead to an infringement 
of radio freedom. On the basis 
of this, the SPD then announced 
that it would appeal to the 
Karlsruhe Constitutional Court 
if a two-Laender channel should 
be formed. 

If NDR really does break up, 
ARD, the first TV channel 
which has carefully to balance 
the interests of nine regional 
stations, will be deeply affected. 
Not only does NDR contribute 
19 per cent of the channel's 
programme — including the 8 
o’clock news and the 10 o'clock 
news comments— It also pro- 
vides from its licence income 
roughly DM 21m (£5m) annually 
for the needs of smaller' and 
therefore poorer stations. 

Beyond that the dissolution 
of NDR could start a chain 
reaction from which no German 
network would escape un- 
scathed. 


Zaire lays $lbn investment plan before Western aid donors 


, BY MICHAEL HOLMAN, RECENTLY IN KINSHASA 


FOR THE fourth time in two 
years the consultative Group on 
Zaire meets in Paris today to 
discuss the affairs of Africa’s 
debt-ridden giant. 

Under the chairmanship of 
the World Bank, 11 countries, 
including Belgium. France, 
Britain and the United States 
os well as several international 
agencies, will review a three- 
year public investment pro- 
gramme prepared by the Zaire 
Government, covering agricul- 
ture. transport, energy, industry 
and mining. The massive docu- 
ment, entitled "Plan Mobutu” 
with the egocentricity that 
marks the country’s President, 
has undergone several revisions. 

However, the end result, 
calling for more than $lbn 
worth of investment, is gener- 
ally regarded as a sound frame- 
work for the recovery of an 
economy hit by a combination 
of low copper prices, mis- 
management, corruption and 
inefficiency, leaving it incap- 
able of servicing an external 
debt which, with arrears, 
exceeds 54bn. 


Whether the current adminis- 
tration is capable of attracting 
investment on such a large 
scale, or of using effectively 
such aid as it does receive, is 
open to doubt. Past efforts sug- 
gest that donors are prepared 
to do tittle more than keep 
Zaire's economy ticking over. 

The consultative group first 
met in June 1978 to discuss 
emergency short-term aid 
following the May invasion by 
Angola-based rebels of Shaba 
Province, source of copper and 
cobalt exports which provide 
three-quarters of foreign ex- 
change earnings. 

But it had long been apparent 
that far reaching reforms were 
urgently needed and, In Novem- 
ber 1978, the same group met to 
examine proposals for economic 
and financial stabilisation, in- 
cluding measures affecting the 
bank of Zaire and Ministry of 
Finance, as well as humanitarian 
needs. Donors pledged some 
5225m, of which 915m was 
disbursed in 1979. 

The third session was held 
last November after the 
adoption of a stabilisation pro- 
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gramme, agreed with the Inter- 
national Monetary Fund, to 
cover the 18 mouths from July 
1, 1979 to December 31, 1980. It 
called for a reduction in toe 
budget deficit to Zaires 350m 
f£50ra) cuts in domestic credit, 
further devaluations of toe 
Zaire (which over the past two 
years has been devalued in 
stages by nearly 80 per cent), 
tighter control of foreign ex- 
change dealings and a pledge to 
reduce external payments 
arrears while limiting new 
government borrowings. As a 
result, in August 1979 the IMF 
approved a standby facility of 
SDRl,lS9m over 18 months and 
a trust fund loan of SDR 50m. 

At the November meeting, 
Zaire requested $300 m of com- 
modity assistance for 1980 and 
secured pledges of $180-$200m. 
But an early draft of the Plan 
Mobutu was. in effect, sent back 
for revision. 

However, although the plan 
may now prove acceptable in 
technical terms, little has hap- 
pened to reassure friendly gov- 
ernments about economic and 
political conditions, or to con- 
vince them to help Zaire narrow 
a balance of payments deficit 
for 1980 estimated at over 
$400 m. 

Conversation among diplo- 
mats and economists about 
Zaire tends to take on an almost 
ritualistic form. It begins with 
a catalogue of. ills, invariably 
then refers to the country’s 
“ huge potential ” and concludes 
with speculation about the sur- 
vival of a President widely re- 
garded as corrupt and authori- 
tarian. 

From the man in tbe street' 
comes an almost unmitigated 
tale of woe. Inflation, which in 


recent years has reached 100 
per cent a year, has been re- 
duced to 40-50 per cent over the 
past four months, hut wages are 
being eroded at an intolerable 
level still. Hospitals lack medi- 
cines, schools axe short of books, 
crime in the cities is rampant, 
and low agricultural prices and 
a derelict transport system dis- 
courage farmers. 

Copper production fell to 

370.000 tons last year (471,000 
in 1974) though cobalt kept up 
at 12,300 tons. But coffee, the 
main agricultural export, fell to 

70.000 tons 1.94,000 in 1978), 
while palm oil products, rubber 
and tea have also fallen. 

Government surveys show 
that approximately 70 per cent 
of installed production capacity 
is idle as a result of shortages 
of necessary imports— a reflec- 
tion of the fact that in 1978 
imports by volume were half 
the 1974 level. Yet a declining 
agricultural sector has meant 
that over the past five years 
an average of 18 per cent of im- 
ports are food— though the 
country was self sufficient in 
foodstuffs at independence in 
1960. 

Coffee, gold, diamonds and 
ivory are still smuggled out on 
a massive scale 

Two recent events sent a 
frisson of horror through many 
expatriates, who feared they 
might trigger unrest in the 
Cite where most of Kinshasa's 
2m-3m people live in appalling 
conditions. 

The first took place between 
Christmas and New Year, when 
all five and tea Zaire notes were 
withdrawn and replaced by a 
limited number of newly de- 
signed notes. It turned out to 
be an exercise riddled by cor- 





President Mobutu: strong 
expatriate support. 

ruption. Big businessmen were 
often able to bribe their way 
round the restrictions, at the 
cost of people in the country- 
side where new notes were 
often not available. 

One diplomat estimates that 
three quarters of the people in 
the interior have had savings 
wiped out and in some areas 
people Have been reduced to 
barter. In Kinshasa itself 
queues stretched for Mocks and 
when the deadline expired many 
were still holding worthless old 
notes. But nothing happened. 

In the second event, univer- 
sity students in Kinshasa last 
month demonstrated about con- 
ditions, including the level of 
their grants. Their demands 
were refused, several cars were 


burnt, and the ' French-trained 
31st Batallion rounded up the 
protesters. The university is 
now closed to the 6,000 students 
until October, except for those 
taking finals. Again, the unrest 
did not spread. 

Yet it might be said that 
much has been done to prepare 
for the period following the 
stabilisation programme. Zaire 
reached an agreement in 
November, finalised in Paris 
last month, on rescheduling of 
private bank debt. This was 
followed by agreement with the 
Paris Club governments on re- 
scheduling of $1.3bn of Zaire's 
government guaranteed debt 

These' measures had taken 
place against a background of 
increasing expatriate control — 
at least in theory.. It included 
the installation towards the end 
of 1978 of a Deputy Governor 
and five technical advisers— all 
proposed by the IMP— at the 
Bank of Zaire. A Controller 
General, proposed By the 
United Nations Development 
Programme, . is now in the 
Ministry of Finance, assisted 
by a team of experts. A newly 
created Office of Customs and 
Duties is staffed by Belgians, 
antf the ' French control a 
Central Pay. Directorate. 

Further, the tangled nature 
of external debts has been 
sorted out, the management of 
some state companies has been 
reformed and the budget came 
out in January rather than mid- 
year as before. 

Yet doubts and questions 
abound about tbe effectiveness 
of this array of foreigners. Per- 
haps most disquieting was the 
failure of .Zaire to fulfil the 
IMF terms, with a 1979 budget 


deficit of Zaire 561m soaring 
above' the Zaire 350m target 
forcing a suspension , of draw- 
ings and a review of 19S0 
targets. Meanwhile, President 
Mobutu survives, but partly 
thanks to a powerful expatriate 
presence in his army. 

He frequently reshuffles his 
.cabinet. — 13 Ministers were 
sacked in January — to cut away 
the bases of would-be succes- 
sors. Erstwhile opponents, such 
as Mamitatu Massamba, now 
Mmister of Tourism, are 
shrewdly brought into govern- 
ment. Tbe 272-member Legis- 
lative Council makes good use 
of its yearly, opportunity to 
cross-question Ministers but it 
was notable that the Bank of 
Zaire governor way not among 
them. And although members 
are more outspoken than in 
recent years they are not re- 
garded as a real threat to the 
President. 

Some, observers feel President 
Mobutu's room for manoeuvre 
has run out He has accepted, 
they believe, that economic 
reform Is Imperative if Zaire 
is to receive aid on the scale 
envisaged in toe plan. “We 
have got toe Government over 
a barrel economically." main- 
tains one economist The test 
of this assertion will be whether 
Zaire will this year provide the 
8470m due in debt servi ring- 
representing some 25 per cent 
of exports, double the anual 
amount paid out in the past 
and well over the $120m paid 
last year. Most observers in 
Kinshasa, however, believe that 
the saga of broken rescheduling 
terms and failed stabilisation' 
plans is far from over. . 


French 

‘in 

fari 




By Margaret Van Hatton - 
in B marts 

FRENCH Government threats 
to bypass: a British block on 

this year's. EEC farm ..price 
review by paying national 
aids to its farmers promise 

an unpleasant start tp today's 
Farm Council - meeting- , fa 
Brussels; . < • 

Some countries sympathise With 
the French desire to unblock 
farm payments but. .-Bo-oue 
wants to see them drive a 
bulldozer through Community 
rules. Many feel to®- French 
are caught in a trap of their 
own making. 

With little prospect of '.a ^ snap 
solution. this week - .on 
Britain's demands for .a c cut 
in its payments to the -EEC 
budget, France’s decteldn tn 
- link the budget diapute to a 
farm price settlement*' is 
starting to backfire. - - 
Tbe French Government has 
promised its increasingly 
militant Farmers ‘ that -.they 
will receive from next month, 
the higher EEC support 
prices agreed by all member 
.. states except Britain in 
Luxembourg last ApriL. ; 
The British Government has 
signalled that • it too will 
accept most of the Luxem- 
bourg package — including a 
5 per cent average farm price 
rise and virtual abandonment 
of plans to . curb the costly 
dairy surplus — but only when 
the other countries come up 
with a satisfactory budget 
offer. - 

It is widely felt that the French 
do not wish to sabotage any 
emerging budget deal by 
precipitate action on farm 
prices, and that their threat 
to introduce national "mea- 
sures is- mainly an attempt 
to step up pressure oh -tbe 
British. 

Support farmers 

The French have said that if no 
agreement is reached’ this 
week, they will support .their 
farmers with rebates on Value 
added tax; special subsidies 
. for young farmers; payments 
on . suckling cows and sub- 
sidies in the fruit and vege- 
table sector. ;..r 

Should the European Commis- 
.sion . : : decide,. ..<yi closer 
examination r of the details, 
that, these measures do not 
violate EEC rules, the other 
member states will be able to 
do little other than tp express 
their displeasure. 

.But this is likely to be ; wide- 
spread. For the other coun- 
tries would them come-apder 
pressure from their /.own 
farmers to pay similar •sub- 
sidies out of national funds. 
Poorer countries such atitely 
and Ireland feel they eould 
not afford this mid richer 
countries, such as Germany 
and the ’Netherlands, resent 
the attempt to bypass normal 
council procedures! 

If. on the other- hand,- the Com- 
mission considers that -‘-the 
French measures do . violate 
EEC rules. France cannot 
proceed legally without a 
unanimous vote of rapport 
from the council — something 
' -the. British would .Certainly 
.veto. 

The French, already. ..in 
defiance - of the European 
Court of Justice over, their 
. illegal curbs on' Brit&h'Iaitib 
imports, might be tempted to 
press on regardless, knowing 
that it would take several 
months for the resulting' legal 
procedures to take their 
course. - - - — ...... 

But it is felt, they would' do 
t his o nly as a ■'"last- resort. 
Commission officials - suggest 
• that toe French Government 
does not wish ; to lose face 
before its farmers arid expose 
itself to the inevitable jeers 
of M. . Jacquisr Chirac, the 
Gaullist leader, ;lmt equally 
that .it has little to" gain by 
destroying the machinery of 
the Common •• Agricultural 
Policy. - 

Explosive issue . 

Consequently, it Is > suggested 
that M. Pierre Mehalgnerie' 
toe French Minister,' will be 
under' pressure from the 
other Ministers to hold back 

The other explosive issue on 
the council's agenda .concerns 
the inclusion of lamb and 
mutton in the CA& The 
French, supported by the 
' jrtsfa. won reluctant support 
from nil members- except 
Britain at - toe Luxembourg 
meeting for proposals to rap- 
port high lamb prices with 
intervention buying. They 
still hope to win support for 
subsidies on • exports of EEC 
lamb to third countries. 

The British have long resisted 
■ these proposals because, 
although they would not cost 
a peat deal initially, they are 
felt to be unnecessary and 
would be greatly resented by 
competing producers such a-s 
New Zealand. 

Intensive ' lobbying in EEC. 
capitals in the past fortnight 
by the New. Zealanders may 
have weakened support for 
the French, au. this point hut 
it is widely felt that, tor 
British may have to-give some 
ground. 
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OVERSEAS NEWS 


Confident Obote 
in emotional 



• RT MICHAEL HOLMAN IN BUSHENY1, UGANDA 


DR. MILTON OBOTE, the 
former Ugandan President, 
returned home yesterday after 
a nine-year exile, kissed the 
earth of a remote airstrip, and 
launched his campaign to 
recover the office he lost to Itji 
Amin in 1971. 

His return marks an event 
virtually without precedent in 
Africa. Other deposed leaders 
have either been killed during 
their country’s coups or axe in 
exile as outcasts with no sup- 
port and no chance of return. 

As Dr. Obote stepped -off the 
Tanzanian Air Force Buffalo 
transporter which had brought 
him from the Tanzanian capital 
of Dar es Sal a am— wher e he 
had lived as a beaehside neigh- 
bour of President Julius 
Nyerere — he knelt and kissed, 
the dusty airstrip at Hbarara, 
in south-west Uganda. 

There were emotional scenes 
as Dr. Obote embraced old 
friends and political comrades. 
Bat the veteran Ugandan 
leader, with his hair combed 
back and up in characterstic 
style, lost no time in reassert- 
ing his political presence. In 
an lS-page prepared address to 
a 10,000-strong rally here in 
Bushenyi, 40 miles from 
Mbarara. he pledged that if his 
Uganda People’s Congress came 
back to power it woald end 
corruption, restore law and 
order, and bring .about the 
reconstruction of the economy. 
He also asserted that there 
would be no nationalisation. 

A general election is sche- 
duled in Uganda before the end 
of the year. Technically Dr. 
Obote still has 'to secure the 
Presidential nomination of his 
party, which he led during his 
eight years in office, but the 
confident tone of his address 


suggests that be has few doubts 
that the nomination is his. 

Dr. Obote’s future is far from 
secure, however. He faces oppo- 
sition from prominent indivi- 
duals within the party, his un- 
popularity. among the majority 
Buganda tribes is a severe 
handicap and he could well be 
challenged in an election by 
members of the present six-man 
ruling military commission — 
possibly the former Defence 
Minister, Mr. Yoweri Museveni, 
or his associate. Mr. Paulo 
Mwanga, chairman of the com- 
mission. 

Dr. Obote was nevertheless 
accorded the trappings yester- 
day that usually surround heads 
of state. The Zambian Govern- 
ment sent a delegation in an 
Air Force plane, and over 300 
Tanzanian troops from among 
the 11,000 still in the country 
faned out around the airstrip. 

At a clearing near the little 
town, surrounded by eucalyp- 
tus trees, an immaculately 
turned-out Ugandan police 
band played a selection of 
tunes. Armed Tanzanian 
. soldiers were responsible for 
tight security, leaving the blue- 
uniformed Ugandan . policemen 
to do little more than direct 
traffic. > 

Dr. Obote lashed the perform- 
ance of the post-Amin adminis- 
tration of Professor Yusufti 
Lute and Godfrey Binaisa. 

He dismissed as u malicious 
propaganda" suggestions that 
he had little support among the 
Buganda people, Uganda’s 
largest tribe which resents Dr. 
'Obote’s dismantlement of their 
powerful kingdom. He will put 
his popularity to the test next 
week when he is expected to 
address a rally in Kampala, a 
Buganda stronghold. 


Iran bid to 
strengthen 
Premier’s 
powers 

By 'Andrew Whrfffty in Tehran 

ON THE EYE of today’s open- 
ing of Iran's post-revolution 
Parliament the leader of the 
hard-line Islamic Republican 
Party (HtP) has made a 
strong bid for the new Prime 
Minister rather than the 
President to be considered 
as the country’s chief 
executive. 

The surprise announcement 
Is yet another move in the 
long •running contest for 
power between Mr. - Abot 
ir»g«»i Bani-Sadr, the Presi- 
dent. and the militant clergy 
led by Ayatollah JBehesbti of 
the IBP. 

The question of the powers 
of the Prime Minister, who 
under the constitution is 
chosen by the President and 
approved by Parliament, is 
scheduled as the first sub- 
stantive matter of discussion 
for the 270 parliamentarians. 

Earlier Mr. Banl-Sadr’s 
attempt to set up a provi- 
sional government before the 
opening of Parliament was 
foiled by the EBP 

After lengthy negotiations 
• behind the scenes the rival 
camps are reported to have 
agreed on Mr. Hassan Habibi, 
the Revolutionary Connell’s 
spokesman, as a compromise 
premier, though some politi- 
cians have cast donbt on 
whether he wiU eventually be 
approved. 

William Didlforce reports 
from Stockholm: The three 
European SodaBst leaders' 
visit -to Tehran eonld have 
contributed to solving the 
issue -of Die American 
hostages by demonstrating 
that the rest of- the world 
took a positive interest in Iran 
and its revolution. Mr. OJof 
Palme, the Swedish Social 
Democrat leader, said on his 
return to Stockholm yester- 
day. 


S. Korea troops retake Kwangju 


BY RON RICHARDSON IN SEOUL 


THE South Korean army re- 
gained control of the southern 
city of Kwangju yesterday when 
several thousand paratroops, 
backed by tanks, moved into the 
city centre before first light 

After a gun battle lasting an 
hour and a half with militant 
students, sheltering in the pro- 
vincial government offices, the 
army captured the building, and 
the 10-day insurrection was 
over. 

The official death toll in the 
assault was two students and 
one soldier. However, eye-wit- 
nesses reported seeing many 
more bodies. 


Only about 200 militants were 
left inside the Government 
offices when the final assault 
came. 

Support for the militants in 
the city, which was initially 
strong enough tu'force the With- 
drawal of several thousand sold- 
iers last week after days of riot- 
ing, fell away sharply in the 
last two days. 

The majority of a citizen- 
student committee formed to 
negotiate with the army fav- 
oured surrendering in return 
for compensation for loss of 
life and property. 

After troops secured the city 


yesterday, martial authorities 
immediately began restoring 
life to normal. They announced 
that only the most radical of 
the 200 insurgents detained 
would be prosecuted The 
.President also set up a com 
mittee beaded by fee Prime 
Minister to oversee rehabilita- 
tion of the Kwangju area. 

The return of government 
authority to- the South Cbolla 
provincial capital brought an 
end to unrest throughout the 
province that followed the arrest 
of the local political leader, 
Kim Dae Jung, on May 17. 


Riots in Assam over expulsion move 


BY K. K. SHARMA IN NEW DELHI 


INDIA’S troubled north-eastern 
state of Assam has been jolted 
by inter-community riots in the 
past couple of days, and matters 
have deteriorated sharply. 
Reports of serious clashes with 
the army and the police, result- 
ing in several deaths, have come 
in from areas where Moslems 
are in a majority. 

The eight-month-old crisis is 
over o demand by' students ,for 
the identification and deporta- 
tion of “ foreigners "—mostly 
Bangladeshis — who have 
migrated to Assam for more 


than three decades. The present 
trouble is said to have 
originated in areas where the so- 
called “foreigners" are in a 
majority. 

The Moslems are reported to 
have retaliated against the 
Hindu agitators, forcing the 
army and the police to intervene 
to prevent dashes. 

Baters became worse just at 
the point when talks had begun 
to defuse the tension.' As a 
conciliatory gesture, some 
students arrested last month 
were released while the 


authorities let it be known that 
they - wanted to resume 
dialogue with the agitators. 

Now, however, the students 
have ■ alleged that the 
“ foreigners ” do not seem to be 
in a mood to come to terms. 

Mrs. Indira Gandhi, the Prime 
Minister, who is busy campaign- 
ing for the state elections which 
begin today, has called a meet- 
ing of all parties on Saturday 
to discuss the' chances of a 
settlement; although this seems 
Temote at presSnt. 


When business takes you 
to the ends of the earth, 
we’ll fly you there. 



Alitalia offer all of 97 flights a 
- week to 7 airports ki Italy. (Including 
Rome and Milan). 

Once there; you reat theheart of a 
great network of worldwide routes -with 
good connectingffigjittiines-coyering the 
key industrial cities on each continent 
Rome in particular is the natural gate- 
way to Africa, fee Middle and Far East and 
Australia. And rn this, fee Eternal City, you 
can also take an Intennez 2 osiopover of 
anything from a fewhouis to afewdaysat 
remarkably low cost 


Givmgyou a wefl-desared 
rest on fee way back from 
business; or a break on fee way out 
We don't see whyyou should 
go to fee ends of fee earth without 
havingagobd time.Seeyour Travel 
Age nt or call us on 01-734 4040 for more 
info rmati on and reservations. 


Begin considers hard-fine reshuffle 


BY DAVID LENNON IN TEL AVIV 


MR. MENAHEM BEGIN, the 
Israeli Prime Minister, is con- 
sidering a Cabinet reshuffle 
which would transfer the 
hard-line Foreign Minister, 
Mr. Yitzhak Shamir, to the 
Defence portfolio to replace the 
more moderate Mr. Ezer Weiz- 
man who resigned this week. 

The Prime Minister’s office 
would not confirm Israel radio 
reports that the reshuffle would 
bring the hard-line Energy 
Minister, Mr. Yitzhak Modai, 
into the Foreign Ministry. But 
it was acknowledged that Mr. 
Begin wants to fill the vacant 
Defence Ministry portfolio as 
soon as possible and’ may 
announce bis decision to the 
Knesset on Thursday. - 

The reshuffle would leave the 
hardliners more firmly in com- 
mand in the Cabinet and is 
bound to - make even more, 
remote the prospects for 
successfully concluding the cur- 


rently stalled Palestinian 
autonomy negotiations with 
Egypt 

The' appointments, if con- 
firmed, would serve to under- 
line the accusation by Mr. 
Weizman. in a resignation letter 
to Mr, Begin that the Govern- 
ment was stalling in the peace 
negotiations. - In a harsh reply 
to that accusation, Mr. Begin 
charged the outgoing Defence 
Minister with overweening 
ambition to become Prime 
Minister. 

At the same time the appoint- 
ments could defuse the Cabinet 
crisis, which undoubtedly would 
have arisen If the Prime Minis, 
ter was to appoint his favourite 
candidate Mr. Ariel Sharon, the 
Minister of Agriculture, to the 
defence post Mr. Sharon has 
threatened to resign if be is not 
awarded the Defence portfolio. 

Mr. Begin has obviously 
decided to move with speed to 


replace Mr. Weizman in order 
to lessen the impact of The 
resignation of the popular 
Defence Minister. By filling the 
vacant post as rapidly as pos- 
sible. he clearly intends to 
signal that as far as he and the 
coalition are concerned the loss 
of Mr. Weizman does not create 
any major problems. 

It would also emphasise Mr. 
Weizman's relative lack of skill 
in domestic political in-fighting. 
Rather than bring down the 
Government as he had hoped. 
Mr. Weizman has been forced 
into the political wilderness by 
the more wily Mr. Begin. 

Mr. Weizman's absence will be 
felt most strongly in both the 
negotiations with Egypt and the 
international image of the 
Israeli Government. 

As the most moderate of the 
“hawks" within the Govern- 
ment leadership, Mr. Weizman 
lent a note of reasonableness to 


the official Israeli attitude in 
tbe autonomy negotiations. Ip 
their conduct Mr. Begin and 
other senior ministers appear to 
be mare divorced from reality. 

The Egyptians found Mr. 
Weizman a person with whom it 
was possible to have a sensible, 
practical discussion of the 
issues. He is in their view a 
man able to adjust his “ Greater 
Land of Israel ” ideology to the 
changing realities created by 
the peace initiative of President 
Sadat. 

Mr. Shamir— and for that 
matter Mr. Sharon — shares the 
views of Mr. Begin and the 
Cabinet majority. This makes 
it even more difficult to envis- 
age any possibility of reaching 
a compromise on the future of 
the occupied West Bank and 
Gaza Strip without a replace- 
ment of the current Israeli 
Government. 


S. Africa unrest spreads 
as clergymen are charged 


BY QUENTIN PEEL IN JOHANNESBURG 


FIFTY-THREE leading South 
African clergymen were 
charged - under the country's 
Riotous Assemblies Act yester- 
day as the boycott of classes by 
black and coloured (mixed 
race) students showed every 
sign of gathering renewed 
momentum. 

Reports of widespread police 
detentions, and clashes between 
school pupils and police, came 
from differing parts of the 
country. 

For the first time in the latest 
unrest there was a major 
demonstration in a rural tribal 
homeland. Tens of thousands 
of school and university 
students are now involved in 
what began as a specific protest 
against poor facilities in 
coloured schools. 


There were also reports of 
simmering violence over a 
strike by some 4,000 black 
textile workers in Durban, 
where buses have been stoned 

The clergymen, including 
the Rt Rev. Timothy Bavin, 
the Bishop of Johannesburg, 
were charged for staging :■ 
demonstration in Johannesburg 
yesterday over ,the detention of 
a leading Congregational mini- 
ster, the Rev. John Thorne. 

Police confirmed that. 2,000 
pupils were dispersed with 
batons when they demonstrated 
in Witsiesboek. capital of Qwa 
Qwa, South Africa's smallest 
homeland. 

A police 1 spokesman said 46 
schools on the Cape peninsula, 
and 24 in the Eastern Cape 
were being boycotted. 


Saudis ‘embark on new 
Middle East peace plan’ 


BY 1H5AN H1JAZI IN BEIRUT 

SAUDI ARABIA is reported to 
have embarked on a new 
Middle East initiative to replace 
the deadlocked Palestinian 
autonomy negotiations between 
Egypt and Israel. 

Arab diplomats said tbe oil- 
rich kingdom is working on tbe 
matter behind the scenes with 
the U.S., King Hussein of 
Jordan and King Hassan of 
Morocco. 

* The diplomats were com- 
menting on statements made by 
Crown Prince Fahd and his 
second - in • command. Prince 
Abdullah, in separate inter- 
views with the Washington 
Post. 

Prince Fahd was quoted as 
saying his Government will 
use its influence to persuade 
concerned Arab countries and 


the Palestinians to agree to 
peace with Israel if the latter 
would promise to withdraw 
from occupied Arab territory. 
Prince Fahd was this week on 
a visit to Morocco and will later 
be going to Algeria. 

Prince Abdullah— who is the 
country’s second Deputy Prime 
Minister, commander of the 
national guard and the third 
in line to the throne after King 
Khaled and Prince Fahd — said 
Israel could have peace in 
exchange for a Palestinian 
state. 

The Saudi statements have 
drawn strong condemnation 
from two hardline guerrilla 
groups, the Popular Front for 
the liberation of Palestine and 
the Democratic Front for the 
Liberation of Palestine. 


, Egypt 

tightens 
controls 
on banks 

By Roger Matthews in Cairo 

FOREIGN and joint-stock banks 
in Egypt are to be requited to 
deposit 15 per cent of their 
foreign currency deposits with 
the Centra] Bank. 

Dr. Abdel Razzak Abdel 
Megnid. the newly-appointed 
Deputy Prime Minister in 
charge of the economy, said 
yesterday that the move would 
serve to increase substantially’ 
the foreign currency reserves at 
the Central Bank. In turn this 
would reduce Egypt's need for 
loans from foreign banks and 
other credit institutions. 

The details and liming of the 
scheme have yet to be 
announced. Foreign bankers' 
said they were still unsure 
whether Ihe 15 per cent was a 
straight non-interest beering 
reserve requirement or whether 
it would carry rates roughly in 
line with the London Inter-Bank 
Offered Rate i LIBOR l. 

Although Dr. Ahdcl Meguid 
said that the banks had wel- 
comed the move, not all of 
them were re presented when 
the initial discussions were held 
last week. 

There are some IS branches 
of foreign hanks working m 
Egypt, four joint-stock banks 
that are allowed to deal in 
foreign currencies. 13 Egyptian- 
controlled banks that can deal 
in both foreign and local 
currencies, plus the Arab 
African International Bank and 
the Arab International Bank 
that are pure offshore opera- 
tions and outside Egyptian law. 

Some foreign hanks have 
been criticised in the past for 
not involving themselves more 
fully in development projects. 
The arguments arc particularly 
directed against those whom 
the authorities considered to be 
under-lent and were at the same 
time recording steadily increas- 
ing profits. 



call ourselves 

“The Light Brigade)’ MrWfegstaff. 





1. .but we chaise veiy little’ said 
John Graham. 

As you know, when you helped us setup* 
said his brother Bill, ‘we deliberately kept our 
designs simple so that we’d have the minimum of 
production problems. And it s paid off, 

We’ve become Very competitive, with one of the 
cheapest quality ranges on the domestic market.’ 

‘So now we want to apply tbe same 
principle to industrial and office lighting’ said 
John. ‘We’ve developed some prototypes that 
we’ve shown to a number of architects and 
builders, and the response has been fantastic. 

We must show you the correspondence.’ 

‘But we’ ye a long way to go yetj said 
Bill, ‘we’ll have to get new premises, new 
equipment, more.staff— the lot. ^’ve got 
all our plans and proposals ready, but there 
are one or two critical financial areas that 
need your kind of light shed on them, rather 
thanoursf 

‘Well in that case,’ said Mr Wagstaffi 
‘why don’t we set up a meeting at the hank— 
or here if you like— and get your accountant. 

Jack Rogers,along and we’ll all have a look 

aseasm* 

side of your “Light Brigade” going at a 
steady gallop, I should think the bank 
could be very interested. So here’s to a 
bright future? 


Wagsiaffs face lit up. 


For the purchase of fixed assets like working 
premises, sew plant, or machinery, short-term 
borrowing can cause an unwelcome strain on a 
business. A Williams & Glyn’s MedmmTerm Loan 
helpsyon topay forsuch assets over a period of2-7 
years during -which time they, will be generating 
income. Medium term loan accounts are handled 
separately from a company’s current accounts so 
the cost of a special project or purchase can be 
isolated and payments made tosmteach individual 
case, m 0 ierl 7 rega]arh]stahnentsor)umpsum& 
This means a company knows exactly where it 
stands, and makesforgood budgetmgand forward 
planning. 


A leaflet on Loans for SmaU Businesses is 
avaflabtefrom any Williams & Glyn s branch, or if 
you would care to write to the address Mow 
we’fl gladly send yon one. 

The manager ami staff at every Williams & 
Glyrfs branch are always ready wife friendly, 
expert advice on a wide variety of money matter 
If yon would like to know more about tbe unique 
personal service that is so much a feature of 
W illiams & Glyn’s, both for business and per- 
sonal accounts, call m at .your local branch, or 
write to: Marketing Development Office, WHIime 
& Glyn’s Bank limited. New London Bridge 
House, London SEI 9SX. 


WILLIAMS * GLYN’S BANK 

Our business is pounds, pence and people. 


ye 
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Machine 
tool orders 
faU 22 % 

By Jurek Martin, US. editor. In 
Washington 

ORDERS FOR machine tools in 
the U.S. fell by 22 per cent in 
April, an indication that this 
key industrial sector is also 
suffering the effects of the U.& 
economic recession. 

The April -order book of 
.$415m compared with $528.7m 
'in March was 10 per cent under 
the $41 Ban of April last year, 
according to the National 
Machine Tool Builders Associa- 
tion. 

The organisation also re- 
ported that its members were 
not expecting a fall in orders 
comparable to the 1974-75 reces- 
sion— though with U.S. industry 
now only operating at about SI 
per cent of -capacity, some fall 
in the coming months was in- 
evitable. 

More severe 

Mr. Charles Schultze, chair- 
man of the Council of Economic 
Advisers, admitted that the re- 
cession. had turned out to be 
more severe than expected. He 
foresaw unemployment rising 
to more than the 7$ per cent 
the Administration has been 
forecasting. At present, it 
stands at 7 per cent 
-But he argued that what he 
called “ corrective factors," 
principally the sharp decline in 
interest rates, had been work- 
ing “ at a veiy, very substantial 
pace " 


Arizona plans to keep its spaces empty 


BY DAVID LASCELLE5, RECENTLY IN PHOB41X 


IF YOU want to know what the 
future holds, go to Arizona. 

This, at least, is the enthu- 
siastic view of Mr. Herman 
Kahn, the celebrated expert on 
the- future who has just com- 
pleted a two-year study of the 
state, focusing on the year 
2012, its centennial. Not every- 
one agrees with Mr. Kahn: some 
find the place too hot, others 
complain about the political 
climate. 

But few would deny the 
appeal of Mr. Kahn’s - basic 
thesis — Arizona is one of the 
few places, left in -the world 
where you’ll find a modern 
civilisation in - unspoilt but 
tameable surroundings, • free 
from the shackles of the- past 
As such, he says, it marks “a 
post - industrial marriage 
between an appealing environ- 
ment and new technology, 
where lifestyle considerations 
are the central principle around 
which society is organised." 

One can see what Mr. Kahn 
Is getting at. A few decades 
ago, Arizona was an empty 
space. About a third of it was 
desert, a third arable land, and 
the rest stunning mountain 
scenery, including the Grand 
Canyon, all bathed in bine skies 
and sunshine. 

Today towns like Phoenix, 
Tucson and Yuma have sprung 
up, and a fast-growing economy 
has evolved around min ing, in- 
dustry and tourism, yielding its 
Inhabitants a gross national 
product per -head of some 
98,000. But with only 2.5m 
people living in an area slightly 


larg er than the. British Isles, 
more than 95 per cent of the 
state has barely been touched 
by human hand. 

In no time, city-dwellers can 
reach the open desert, the hills 
or mighty, rivers like the 
Colorado to indulge' in sports 
ranging from hang gliding to 
surfing (on a man-made lake 
with wave-making machines}. 
Exotic flora and fauna are 
abundant And: should all this 
begin to pall, the 'escape routes 
to California. Mexico and Las 
Vegas are . excellent 

.It sounds a bit like wonder- 
land, and to some extent it is. 
The air-conditioned, ear-borne, 
poolside lifestyle is strongly 
dependent on modern tech- 
nology,, .plus energy and water. 

The first ■ is . obviously 
.adequate, provided it does not 
break down in the 100-degree- 
plus summer tmeperatures. The 
average -urban -dweller need 
only suffer the heat for the few 
seconds it takes him to hurry 
from his car to his home or 
office. AH those outdoor activi- 
ties take a little more fortitude, 
but the dryness of the heat 
makes it bearable. 

Energy is a bigger problem. 
There is some hydroelectricity 
from the Colorado, and coal Is 
mined in the mountains. - But 
the main source is to be nuclear. 
What will be the largest atom 
plant in the TLS. is currently 
being assembled deep in the 
desert beyond Phoenix, where 
it can do little harm if it goes 
wrong. Obviously solar energy 


■yi't . 

' ** >* a***; ' 





The Grand Canyon is the most famous symbol of Arizona’s : 
wide-open spaces, -bait elsewhere the state feels .threatened 
by unbridled development - 


can play a big role too, but this 
has been slow in coming, 
because energy from other 
sources was so ' cheap in the 
past 

Water is the biggest problem 
of all. Mr. Kahn predicts there 
will be plenty to go around, but 
others disagree. The water 
table has fallen alarmingly, they 
say. and the main incremental 
source will have to be the 
already heavily-used rivers. 

Actually, plenty of water 
reaches Arizona as rainfall, hut 
only a small part of it can be 
retained in reservoirs up in the 
mountains. In the past five 
years, rainfall has been so heavy 
that three times water' engineers 


have had to release trillions of 
gallons from the reservoirs into 
the rivers. Ironically, this bas 
flooded towns, swept away 
bridges and cause massive dis- 
locations to business life. Not 
long ago, Phoenix was cut in 
half by floods, and for several 
days one side of the city could 
not reach the other except by 
helicopter or train — -the rail 
bridge held, unlike the road 
bridge next to it. 

Arizona's attractions have not 
been lost on the rest of the 
country. Migrants are swarming 
in, creating an unemployment 
problem. But the state govern- 
ment is keen to attract new 
outside ' business — -the service 


industry - is booming. - and 
Arizona is now the third -largest 
electronics centre - in the U.S., 
after California's Silicon Valley 
and Boston. . 

Mr- Clarice Bean, chairman 
emeritus of the Arizona Bank,- 
one of the.state’s largestr speaks 
admiringly of the business pro- 
motion efforts of Governor 
Bruce Babbitt: “ He’s built: a 
lot of bridges.' 

• But others are less sure, Mr. 
Gerald Trautman, chairman of 
Greyhound Corporation, * the 
largest company to have moved 
its headquarters to . Arizona, 
complains of political inter- 
ference. and says that- he is 
thinking of moving-out again; 

Another fast-growing indus- 
try is retirement A few miles 
outside Phoenix, cotton-growing 
lands are giving way' to Sun 
City, ' the' largest, retirement 
community in the- U.S., with 
50,000 residents. The pensioners 
have brought huge amounts of 
capital to- Arizona, but they 
have also raised the ' state's 
average age. which worries 
those who tend the state's zest- 
ful Image. 

But Arizona will clearly have 
to do a lot of adjusting if it is 
to f ulfil Mr. Kahn's expectations 
of it 

Its huge tourist attractions 
(which include transplanted 
London Bridge) -are already 
creating demand for hotels, 
which will have to be carefully 
planned if the attraction is not 
to be destroyed in the process. 
Even today the Grand Canyon 
draws more than 3m people a 
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THE PRICE OF HAVI 

FOR TWO WHOLE DAYS 


It is impossible for anyone to describe to you the unique And we promise that when you bring the Gtroen CX 

ience of drivirt er a Citroen CX a car that is vears ahead of back after two days we won’t try to persuade you to keep it 


It is impossible tor anyone to describe to you the unique 
experience of driving a Citroen CX, a car that is years ahead of 
its time. Words simply cannot do it justice. 

Which is why we want you to drive one yourself. 

Not just for a quick spin round the block or a run down 
the motorway with a salesman breathing down your neck. But 
for a whole two days. 

COMPLETE FREEDOM 

You can drive wherever you like in the UK and as far as 
youlike. (Your only expense will be petroL) 

You can even take four passengers and fill up the large 
boot with luggage if you want to. 

No one else is making an offer like this, the ultimate test 
But then no one else can offer a car like the CX- which 
we believe to be the ultimate driving experience. 


back after two days we won’t tiy to persuade you to keep it 
Ihe car will do that for us. 

TO QUALIFY 

You must be over 30 and currently drive a car with an R, 
S or T registration number. You must have held a driving licence 
for 12 months or longer with not more than one conviction for a 
minor offence in the past 3 years. 

HURRY. OFFER CLOSES15TH AUGUST 1980 
As you can imagine, we’re expecting a very big demand 
for this very special offer 

So it has to be first come, first served. 

Phone, write or visit your Citroen dealer now (he’s in 
Yellow Pages). For an experience not to be missed. After two 
days CX prices start from £6,000. 


year, dogging * .the facilities 
there and forcing, the authorities 
to ban cars and run . shuttle 
buses instead. The Kahn study 
also predicts that the state's 
papulation will at least treble 
by 2012, probably quintuple. 

Meanwhile, agronomists are 
busy researching -new crops 
that. will use less water and 
free, more of this precious : 
resource for human use. Among 
their finds are guayule, an 
.alternative to natural rubber,, 
and jojoba, which produces oil. 

Above all,- Arizona wants to 
avoid the. - Californian and 
Florida experience, where un-. 
bridled growth turned fine 
countryside into a semi-urban 
wasteland, his means the state 
will probably have to arcept a 
higher level . of centralised 
planning. 

But this- is all part of wbat 
Mr. Kahn describes as “the 
Faustian risk "* Arizona can 
plan now for a prosperous long- 
term' future, foregoing some 
pleasures in .the process, or it 
can .indulge its lifestyle to the 
full, and sell its souL . 

Top China 
Minister to 
see Muskie 

By Our Washington 
Correspondent 

MR. GENG - BIAO, . Jhp. 
Chinese Vice-Premier . and 
equivalent of Defence Minis- 
ter, yesterday opened talks In 
Washington with the Carter 
Administration in a trip of 
considerable political and 
practical significance in terms 
of military -support exports to 
China. 

During his visit, Vice- 
Premier Geng, who is rated 
high in the Peking hierarchy. 
wUl also see Mr. Edmond 
Muskie, U.S. Secretary of 
State 

Vice-Premier.. . Geng J is, . 
returning the visit made to 
Peking in early - January by 
Mr. Harold "Brown,. U.S. 
Defence Secretary- - That 
mission, during which “ Mr. 
Brown said the - U.S. was. 
ready to sell China hardware 
with - “ military support 
applications'* such as trucks 
and . radar, constituted a 
marked tilt towards Peking 
- Previously, the Administra- 
tion had. sought to maintain 
an evhn-handed— attitude to - 
the two Communist powers. 
But .with the. signing of la- 
trade pact -with China, Con- 
gressional approval. - in 
January of favourable tariff 
treatment for Chinese goods, 
and how the defence chiefs* 
reciprocal -visits, the poliey ; 
bias is dearly in Peking's . 
favour. 

As talks began this week, 
VJS. officials did not seem to 
know what military support 
items the Chinese might have 
in mind. Bat the U.S. has - 
clearly stated it will not sell 
actual weapons to China. 




. .By Hugh Q’Sha u^m e gy - : . 
the- . FUTURE’-* if;"- the":4§5 
people still Ihsdde-tfc Peruvian ' 
Embassy in-'Havana- and the tr - 
.eventual evacuation. . men Cuba. ' 
may soon be' resdveti ^intense 
diplomatic ~ negotiations' ' he- 
tween Cuba and Peru continue* 

- The 455 are lire Last : ' 
10,386 who - vconie- - tier - We 
embassy after the police -guaiti 
was lifted last .month- M&nyM 
the refugees have already' left 
with Cuban, safe, conducts and 
have reached! 1 the . U.S. 'Police •' 
barricades now block access 'lo 
the embassy, and it is Impossible v 
to get within several blocks.- ; 

.There is' a continuing. impasse -. ' 
over the evacuation of iCkfei'- 
th rough the port of. Martel 
where several hundred ..vesels - 
are waiting to take passehgsts 
to the U.S. Having rejected ' 
conference with the- UJS« 
Britain and Costa Riea, Cabals 
apparently seeking bilateral * 
talks with countries willing M 
take refugees. 

The Cuban press Is taking full 
advantage of the racial distifHy 
ances in Miami and warning 
black Cubans that if they go to- 
the U.S^ 'they • run the risk - of 
falling 'victim to the Klu Kffis 
Klan. ' ' 

'The refugee question is not- 
-halting diplomatic efforts in (he 
Third World ; where Cuba; Ms 
actively seeking a - solutidit;. to 
-what Havana is calling “lie 
Afghan Problem.” •' V 

Cuba -has made' little seefet 
of its intense emharrammeiit 
over fhttr, Soviet ' inyasiaa- of 
Afghanistan, and has been work- 
ing for some international 
agreement oh the withdrawal 
of Soviet troops. 

Cuban - diplomats- have been - , 
emphasising -that it ; is 
unrealistic merely to demand 
the withdrawal of Soviet forces! 
unconditionally and that borne 
formula must be found under 
which hoone would lose -too 
much fice. 

David Buchan adds from 
Washington: - Arkansas ; . and- 
Florida, police -Were yesterday 
rounding _up stragglers froth the 
several hundred Cuban refugees 
- who over the weekend broke 
out of the Fort Chaffee and 
Eglin military bases’' in frustra- 
tion at their slow handling by 
U.S. immigration officials. ■ ’ 1. 

The refugees are still coming 
by boatfrom Cuba to-K^jrlffest 
Florida, much faster thah'-they 
can. be-'T resettled .in the -US. 
Between midnight ^and ^ ’ ajn. 
yesterday, . another - ; 1,360 
arrived. Delays in the process- 
ing are thus, inevitable 

In both the Arkansas :. and. 
Florida.- base . ,'\break dufir” - 
several refugees and U& 
officials.- were, injured as meet - 
ings called ;to listen to Cwjipn 
grievances erupted in stage- - 
throwing. - 

By early yesterday, the bom- 
ber- of Cubans^ reaching Key 
West In the past five weeks 
since President Fidel Castro 
chose to step up the exodus tose 
to 82,645. ' • =•>-. 


McDonnell Douglas ‘may 
face damages over crash* 


CHICAGO — McDonnell 
Douglas Corporation qpuld be- 
held liable for punitive damages 
but American Airlines ! could 
not, after last year’s DC10 crash 
here in which 273 people died, 
a Federal judge, has ruled. 

The awarding of punitive 
damages will still have to be 
determined by a trial. Judge 
Hubert Will .said. McDonnell 
Douglas,', which manufactures' 
, the DC10, could be assessed for 
punitive damages if found 
guilty of wilful misconduct, he 
added. 

An earlier Federal investiga- 
tion pinned the major part of 
the blame for last year's crash 
on American Airlines. 

Judge Will called this deci- 
sion" crazy," in that “ it seemed 
to go against the investigation's 
conclusions," but he said he was 
“ compelled by the present state 


of the law r which is lessrthan 
ideal.” 

American- Airlines could not 
be', held liable for pnditiye 
damages because the law of New - 
York State, where the airline 
was formerly based, prohibited 
such dam ages^' Judge Win went 
on. American Airlines is now 
based Lri Dallas,. Fort Worth. 

McDonnell. Douglas could be 
sued for punitive damages 
under state law in. Missouri, 
where the company is based. 

Mr. John Kenneily.' a lawyer 
for some of ‘^e. victim? of the' 
crash, said- an appeal was 
planned. 

McDonnell- Douglas said the 
company’s counsel believed that 
the Judge’s ;ruling*-that in this 
case Missouri law allowed- plain-.; 
tiffs .to. seek punitive damages—* 
“is in .^or, and will be 
appealed against." 

AP-DJ. 







BRINGING IMAGINATION TO 
THE BUSINESS OF ENERGY 

pipcliM Ib 1950 - 

'Well, we ye been crazy enough to grow hand- 
somely m sales and revenues, profits and dividends 
every year since that first pipeline was bulh. • ' 

Onr°v™V>nf 7*- V ni< J u e«v balanced energy company. 
Cyir various divisions produce and market coal, LP- 

Ras, oil, gas and liquid fertilizers; And yes, we con- 
e *P^ and operate our pipeline* 

J “J? nc ?“ few y ears ' We think it will take n certain 
any to , make L it in the enenty'husiness. 

6,000 mto offline” 0,1 wells ' coal 
It will take imagination.’ : . 

VtvMAPCO. 

Li 1«M S. Baltimore ft*. - 

''M’’ TWM.OK74119 : 
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TPr railed grey matte r. And that, nht oil., is our greatest 
natural asset. 

After all, it’s going to have to solve the problemsthat 
wifl remain when the oil runs out 

Fortunate^ brain poweris one commodity timt Britain 
isn’t short of., ■ 

At IQ we have people who are making fuel from 
industrial wastes, turning natural gas into animal feed, 
pioneering new fertilizers and pesticides to help the world 
grow more food, inventing tough new plastics that will save 
weighty therefore petrol, in carsand developing drugs for 


millions of heart sufferers. Projects in the true tradition of 
the Pathfinders. 

Altogether we have over 13,000 people permanently - 
engaged in research which is an enormous investment But 
if s an investment that comes out of our world-wide 
earnings, not out of the taxpayer’s pocket 
In fad, last year our exports were 
well over £1000 million, a lot of 
money to earn for Britain. It just goes 
to show the value of that substance 
inside your head.. 

The IRathfinfes 

Investing in research for Britain. 
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WORLD TRADE NEWS 


Lufthansa to 
order more 
Jumbo jets 

By Roger Boyes in Bonn 

LUFTHANSA, the West Ger- 
man national airline, has de- 
cided to order four Boeing 
747s and placed options for 
a further two Jumbo Jets. 

The company said that the 
new aircraft arc to be sup- 
plied between September, 
1981 and March 1982. With 
one Boeing 747 already 
ordered and due to be de- 
livered in November this year, 
the airline will be operating 
a total of 15 of the 747s fay 
the end of 1982. 

Lufthansa says the new air- 
craft, together with the 10 
Boeing 747s already in ser- 
vice and 11 DC-lOs, will make 
up its long-range, wlde-body 
fleet. 

The relative newness of the 
Lufthansa fleet has begun to 
pay off both in terms of pro- ‘ 
viding more flexibility in 
adjusting to shifts in passen- 
ger demand and in terms of 
fuel consumption. Neverthe- 
less the price of oil remains a 
serious problem — the share 
of fuel in overall costs last 
December reached 18.5 per 
cent compared with 10.4 per 
cotit in the same month of 
1978. 

Two of the new aircraft 
will have side loading «argo 
doors and will be ihle to 
carry 278 passengers as well 
as six 10-foot freight con- 
tainers. 


Pemex to supply 11% of Sweden’s oil needs Mexicai^mii^ii 


•: V-3V .V--: --..T- 


BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


SWEDEN WILL be able to buy 
3.5m tones of oil a year from 
Mexico starting from the latter 
part of this year, Mexican 
President Jose Lopez Portillo 
. confirmed during his visit here 
! last week. This will be the first 
time than Mexico has supplied 
oil to Sweden and will amount - 
to roughly 11 per cent of 
Sweden's oil requirements. ^ 

The technical and commercial 
details will be worked out later 
this summer between Pemex. the 
Mexican state oil monopoly, and 
three Swedish oil companies — 


the state-owned Svenska Petro- 
leum. the consumers co-opera- 
tives’ OK and NynSs, a subsidary 
of the Axel Johnson group. 

One remaining problem con- 
cerns the oil with a high sulphur 
content which currently makes 
up 40 per cent of Mexico’s oil 
exports and which Sweden 
cannot refine domestically. 

During Sr. Portillo's visit the 
two Governments also signed a 
memorandum on Industrial co- 
operation, under the umbrella 
of which several Swedish com- 
panies hope to expand their 
business In Mexico. Among the 


fields listed for joint ventures 
are steel-making, mining, petro- 
chemicals. shipbuilding, pulp 
and paper manufacturing, port 
development and electric power 
production. 

LKAB. the Swedish state iron 
mining company, is negotiating 
exports of pellets to Mexico 
while a working group is being 
set up to examine the sale of the 
Mexican navy of fast patrol 
boats built by the Karlskronn 
shipyard. 

Kevin Done writes from 
Frankfurt: Pnlioles. the Mexican 
chemicals company, owned 57 


per cent by the Mexican Alfa 
concent and 40 per cent by 
BASF, the West German 
chemicals group, is to invest 
around DM 150m (£36.5m) in 
the construction of two plastics 
plants. Both will be built at 
Altamira in Tampico on the 
Gulf of Mexico coast and are 
expected fo begin operation in 
1983. . 

One plant will produce MDX. 
a chemical intermediate used 
in the manufacture of poly- 
styrene. and will have a design 
capacity fo 20.000 tonnes a 
year. The second plant, for the 


production . of polystyrene 
plastics will have a capacity of 

35,000 tonnes a year. Produc- 
tion from both plants will be 
aimed at export markets as well 
as domestic consumers. 

Another Mexican company in 
which BASF holds a 40 per cent 
interest. BASF Vitaminas— the 
other 60 per cent is held by 
Bancomer — is spending 
DM 5.2m on the construction of 
a plant to manufacture vitamin 
A and E powder. The plant is 
aimed at meeting part of the 
growing Mexican need for 
animal feedstu&s. 


level' of 

shipments to Japan 


BY RICHARD C* HANSON 4N TOKYO . 


Mexico to sign 50,000 



treaty with Canada 


BY ROBERT GIBBENS IN MONTREAL 


OIL WILL be flowing from 
Mexico to eastern Canada at the 
rate of 50.000 barrels daily by 
the end of the year under a 
treaty being signed in' Ottawa 
today. But Mexico is making 
no firm commitment to raise the 
flow' to 100,000 daily and refutes 
suggestions of setting up an 
energy common market with 
Canada and the U.S. 

The oil will begin flowing at 
about 10,000 b/d by October 
and will reach the 50,000 b/d 
level two months later. Canada 
had been hoping the Mexicans 
would be willing to raise the 
level to 100,000 b/d within a 
few years but it has been made 


clear that further increases will 
have to be negotiated. 

An agreement -initialled more 
than a year ago by Mexico anti 
Canada said botb parties " agree 
to deploy their best efforts in 
order to achieve an objective of 

100.000 barrels a day as soon as 
possible." 

The .50.000 b/d represents 
less than 10 per cent of eastern 
Canada’s total imports. Mexico, 
like Canada's other main sup- 
plier, Venezuela, insists on in- 
cluding a growing amount of 
heavy crude in its shipments. 
This will mean costiy spending 
on eastern Canada refineries 
receiving this oil. in order to 
reduce sulphur content. 


In return, the Mexicans are 
receiving commitments to 
Canadain technology and a 
further boost in tourism. Canada 
would dearly like to sell Mexico 
the CANDU nuclear power 
syst'.-m. and Atomic Energy of 
Canada is acting as consultant 
to the Mexican Electrical Com- 
mission on the country's overall 
power needs. 

Mexican officials with Presi- 
dent Jose Lopez Portillo in 
.Ottawa stress the need for 
elc-ctrical transmission techno- 
logy. farm development know- 
how. mining and metallurgical 
technology, telecommunications, 
and specialised industrial know- 
how. The Canadians would 


further like 1o sell petro- 
chemical and gas processing 
plants. 

Observers do not expect any 
sudden increase in Canada- 
Jlexico trade beyond the 
imminent flow of oil and rising 
tourism. There is strong U.S., 
Japanese and European com- 
petition. Two-way trade last 
year totalled nearly C$5Q0m 
(£184m), which- was far less 
than the total with Venezuela 
and several other Latin Ameri- 
can countries. Canada bad a 
slight surplus but this will turn 
to a heavy deficit with oil 
imports in 19S1. 

Mexico has recently reduced 
its 42 per cent tax on the import 


of of reign technology, and Cana- 
dian engineering' and' project 
management funds now say they 
can live with it One major 
company will shortly be open- 
ing a branch on a joint venture 
basis in Mexico. In the long 
term, the capital goods field 
seems most encouraging for 
Canadian companies because of 
heavy investment in Mexico the 
total Canadian investment in 
Mexico, on a book value, is 
about $250m. mostly, in the 
mining industry. This repre- 
sents about 2 per cent of total 
foreign investment in the coun- 
try. but the Mexican 51 per cent 
ownership rule makes an in- 
crease unlikely. 


JAPAN HAS stronger assur- 
ances than at first indicate* that 
Mexico will -increase shipments 
of crude oil to 300,000 barrels 
per day in 19S2 from a publicly- 
agreed 100,000 barrels due to be 
reached later this year. 

Details of the planned ip- 
crease in. shipment will be ,di£ 
cussed in October, when the 
president . of Pemes, . the 
Mexican state oil company 
arrive$ ; for talks. In the mean- 
time, discussions are * con- 
tinuing on how much Japanese 
aid will be extended to Mexico 
for the ' development of steel 
plants and port facilities. 

The Japanese are reported to 
be offering about Y45bn in 
economic aid in return for 
assured supplies of . crude oil. 
The Ministry of International 
Trade and Industry said, how- 
ever, that there 'had been -.no 
decisions on the final amount 
of any such aid. 

The ministry did confirm-.that 
the Japanese understanding is 
that Mexico will, in fact, in- 
crease'. shipments ’ to the 

300,000 barrel per day level In 
1982. This was the level which 
the Prime Minister, Masayoshi 
Ohira, requested during an 
official visit earlier this month. 


There was no spedfiemention 
of such, aa agreement 
official coxomtiaHiug issue* :at 
the time. ", *■ . -"•'..••vf rs; 

The first sfaipment of Mexican 
crude to Japan wfll arrive late : 
next month to "a iankof con- 
taining 750.000 barrtls. lt is 
expected that ,shipaftiite 

year can be increased to ISOtfOO- 
. 200.000, and,- If production in 

- Mexico - increases as^ptetmed, 

- that the 300^0B larg«;j«ft:be 

reached the fritowing-yvar.-- - 

■: The . Mexican oil. represents 
■ a very small portion of Japan’s 
oil needs. The - uncertainty, of 
supplies .from Iran, -however, 
ha* forced the Japanese. ' th 
diversify rtbeir sources of- supt 
piy as much as possible. 'Since 
. Iranian .Oil' shipments: were: cut 

- off last month over ' a pricing, 

dispute, Japan has reacted 
direct-deal, agreements "/-with. 
Nigeria, r Libya and Venezuela ; 
for crude shipments. • ■ - 

• AP-DJ adds from Mexico 
City: Petrofeos Mexicanos, or 
Pemex, Mexico's national . on 
monopoly; said it has signed 
contracts : with the government 
of neighbouring Belize to pro- 
vide 4m to 5m gallons of diesel 
oil and an - unspecified ■ amount 
of liquefied - natural gas .this 
year. 


The Visa name is on these 
travellers cheques because 
thousands of millions in 
banking asset 
behind them. 




Visa is the largest card system in the world with 
over 12,000 members in. 110 countries* Now, Visa 
Travellers Cheques are being issued by financial 
institutions worldwide* These include Barclays 
Bank International, Standard Chartered Bank, the 
First National Bank of Chicago, Banco Adanfico, 
the Sumitomo Bank, Ltd*, and many others* 

The combined financial strength of these 
issuers far surpasses thatof any individual financial 
institution in the world— or any single travellers 
cheque issuer in the world— and this financial 
strength stands behind every Visa Travellers 
Cheque sold* 


Thousands of other financial institutions 
are operating as sales locations and, as with the 
Visa card, a participating institutions name 
may be printed across the top of the cheque* 

Visa Travellers Cheques are presently 
being sold infour major currencies: theU*S*DoHaij 
the Pound Sterling, the Japanese Yen, and the 
Spanish Peseta* Cheques in addi tio nal currencies 
are being developed to facilitate the travel 
needs of people throughout the world* 

For years, banks and merchants have relied 
on the strength and integrity of the Visa name for 
proven worldwide financial services* . 


VisaTravellers Cheques 

Bor travel and shopping, Visa is the most widely recognised name intie world. 

Hgfao^fte B ae a tateafanBtVaa'Saweflets Cheqacs, oMtact Vim laLamtionaU 09 BidmaBatfrECJM 3XD, England. 
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New freight 
centre for 
Calcutta 

By P. C Mahanti in Calcutta 
THE EASTERN- Indian Ship- 
pers* Association has thrown 
2 challenge to the inter- 
national conference lines fay 
announcing plans to Organise 
a freight . centre which will 
collect cargo and arrange 
with Indian companies to 
ship toe goods on advan- 
tageous terms. 

- It also plans to start un- 
shipping service' of its own to 
the UA and other destina- 
tions by hiring vessels on 
favourable terms and carry 
cargo at freight rates 20 per 
cent cheaper than what toe 
conference lines charge. The 
first such service will start 
early next month, .and toe - 
sailing would operate, to -New 
York, Houston, Philadelphia 
and -Savannah. Services to 
UK /Continent - and .West 
Asia and Gulf routes have 
been planned for later. 

Hr. Sanjay Sen, the presi- 
dent of Eastern India Ship- 
pers* . Association and toe 
deputy chairman of the All 
India Shippers’ Council has 
said that toe move is basic- 
ally against toe.- unjustified 
hike in the freight rates by 
conference lines ranging 
from 100 per cent to 150 per 
emit over the past decade. 


$1 5m Java 
carbon black 
contract ; 

; By Rtefcard Cowper in Jakarta - 
AUSTRALIAN Carbon Black is 
exacted ttrwin the contract 
to provide the engineering 
:and technology for a 20,000- 
tonne a year carbon black - 
plant at jCilicap. in central 

- Java. . y. = - 

The Australian company is also 

set to become the foreign 
operating partner in the 
• U.SL$15m joint venture pro- 
.-. jectvdto- Penamina. the Indo- 
nesian state - owned oil 

- company, the Indonesia De- 
velopment Bank, also- state- 
owned,, and P. T. Jtamsec, a 
private Indonesian company. 

Although final detail&ol the 

- equity share-out have- yet to 
be derided, it seems- likely 
that. Australian Carbon Slack 
(ACB)will take 50 'per cent 
with Pertamiaa taking the 
bulk of toe remaining 50 per 

.. cent 

Output from the plant wiH be 
largely used to service^, the 
local , tyre industry, wbfct is 
.: currently totally reliant: on 
imports, and is grow^ng-at 
around 12 per cent a year. 
ACT, which . is competing 
against U.S., Indian and 
Japanese companies, -is ex- 
pected to be awarded the'eon- 
tract largely because- the 
major Indonesian tyre -.pro- 
ducers are already importing 
. , carbon black from ACB. 


Brazilians dream of 
boom in China sales 


BY DIANA SMITH IN BRASILIA 


THE THOUGHT of selling 
enough cotton to dress even a 
small percentage of China’s lbn 
people brings a dreamy look to 
toe eyes of Brazilian traders. 

It conjures up visions of 
thousands of acres of 
new plantations in Brazil's 
impoverished northeast, new 
jobs for the migrant rural poor, 
and new revenue for hard- 
pressed state and municipal 
bodies. 

For the moment the dreamed 
of boom in cotton sales . to 
China is but a seed planted 
during the recent meeting in 
Peking of the two-year-old 
Brazilian-Chinese Trade Com- 
mittee. But with seven Chinese 
missions visiting Brazil this 
year, and a steady flow of 
Brazilian officials and private 
businessmen ' towards Peking 
and Shanghai, there is little 
doubt that the idea will be 
nurtured in the months to come. 

Despite the axiom “one does 
not sell to the Chinese — they 
buy what and when they see 
fit," Brazil’s trade with China 
has picked up rapidly since 
diplomatic relations were 
established in 1975. 

To date there has been more 
selling by the Brazilians "than 
by the Chinese — of -iron ore,, 
shipped at a rate of 750.000/ 
tonnes a year, steel alloys., soya 
beans and meal, sugar and even 
a little coffee. - - 

With China’s massive steel 
industry expansion plans, the 
Brazilians hope to sell more 
iron ore. At present, they 
operate under a Slbn contract 
signed in 1978 for a five-year 
Meanwhile Brazil expects to 
balance Its tirade with China for 
the first time in history this 
year.' After three years of 
term. • . 

hundreds of millions 0 f dollars 
of exports and only a few 
million dollars of imports from 
China, the balance improved in 
1979. Then, the first imports of 
Chinese oil began, at a rate of 
some 21,000 b/d. By October, 
1979, the trade balance was 
S41m in Brazil's favour, with 
exports of $102m.. 

This will increase this year, 
and the eventual target Is $250m 


of Chinese oil per year, . 

Apart from ofl, the Bnudlians 
are snapping up Chinese wooden 
toys, carpets and Chin&ware. 
and stepping up purchases of 
basic chemicals for the 'pharma- 
ceutical industry. 

The will to strengthen ties 
between the giant of South 
America and the giant of - Asia 
Is manifest Jn Brasilia— as is. 
fascination with the industrious- ■ 
ness of -the. Chinese, and their 
-intensive use of rural space, 
effective methods of tackling 
natural, blights, . and public 
hygiene. • 

The Brazilian rural diet leaves 
much, to be desired in the way 
of- protein,, and the , Brazilians 
are sending a team of- nutrition- 
experts to China :to discover 
what they can learn. Other 
experts are looking into Chinese 
herbal medicine and ancient 
medical practices that might be 
applicable to Brazil, which 
suffers from a shortage of 
doctors, ' especially • in many 
rural areas where the im- 
poverished suffer from a 
dramatic variety of congenital. 
ac ? l *i. r *d nr malnutrition- 
related diseases. - 

knows that its. trade 
with China can never, compete 
with, say, Japan, but. They feeJ 
they have a strong selling point 
in what they call “horizontal 
co-operation between -the world's 
two largest developing nations.” 

Ttey see the stream of 
Chinese missions towards Brazil 
as a sign that the Chinese want 
to find nut -whet Brazil can do 

fo- - u. . -• • 


—efficient Temporary services — 
for annual. : accounts, com- 
puterised reconciliations, bills of 
exchange, legal or .voyage 
a/CSrt marginal -costing;' cash 
flows, etc 

•01 856 4773 
JIM TAYLOR 

has excellent Reference .{and no 
Agency fees are Involved) 
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ofleasing transactions includiiiglndustrialLeasmg, 
computers and cars in the U.K. for well over a 
decade. 

Talent. Our executives are drawn from banking, 
accountancy, legal and actuarial professions - 
Drofessional people capable of understanding the 
: mandal aspects of your company’s business and 
howtheyrelate to leasing. 

Strength. We are a member of the Midland Bank 
Group which means our financial standing and 
resources are of a magnitude that allows us to take 
on virtually any size ofleasing arrangement 

Service. We endeavour to ma ximis e your com- 


fully constructing individual leasing packages that 
take full advantage of your financial situation. We 


other leasing company. And that cannot just be our 
belief because,yearafleryear,more and more com- 
panies come to us for Industrial Leasing. 


To leant more about our approach to leasing and 
how it could help your company, please contact us. 

Mid land Montagu Leasing Limited 

Head Office; GfltettHouse ? 55 BasinghaU Street,LondonEC2V 5DN.Iblephone: 01-606 5951/4.Member of the Midland Bank Group. 

Regional offices: SOUTH: London 01-638 midlands; Binmngkira Q2M5445Q5 

l*icestert58-SS^i«»lHa^GS£4S75^Man^^ upon Tyi* 0652-28797 S6H Aberdeen (m4-29441>«»TnHucim^ND:B^asta2S-2am 
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State airline critics 
may face ‘discipline’ 


BY LYNTON McLAJN 

SENIOR STAFF at British Air- 
ways said to have sent national 
newspapers documents disagree- 
ing with airline policy, could 
be dismissed, the State-owned 
airline said last night. 

The security branch of the 
airline has started investigations 
to trace the source of the docu- 
ments, and "disciplinary action" 
will certainly be taken against 
those responsible. 

The documents have been 
sent to the Press and to British 
Airways' competitors, including 
Qantas and Air France. The 
papers contained criticism of 
British Airways commercial 
policies — in particular the move 
towards lower fares and 
allegedly lower quality. They 
also criticised this year's agree- 
ment on pay for aircraft cabin 
crew. 

Mr. Roy Watts, the airline's 
chief executive, told managers 
bafore the Whitsun holiday that 
many of the judgments and 
conclusions in the documents 
were reached by “ misinterpre- 
tation and misinformation." 

However, he said he would 
not start a public argument 
over " anonymous letters 
written (apparently) by a few' 
staff members who do not have 


British Rail fined 
£10,000 for tunnel 
death collapse 


Artscash Worldrecession 
‘still low ‘in early 19|fe 

priority’ by James McDonald r ; '' • 


the courage to put their names 
to them.”. 

Mr. Walts said that some 
dissent was inevitable but 
healthy in a large organisation, 
especially where the organisa- 
tion was determined to adapt 
itself in radical ways. 

The airline is attempting to 
reconcile the difficulties of try- 
ing io operate in the growing 
market for mass air travel, 
without sacrificing too much of 
its standards at. a time of 
rapidly rising fuel 3nd wage 
costs. 

The dicision to drop first 
class seats in flights to Europe 
and replace them with club 
class (which provide slightly 
less room) is one of tbe 
measures adapted by the air- 
line to cater for the growing 
number of people who want to 
travel by air. 

But the airline's own fore- 
casts show that the growth in 
airline passengers is expected 
to slow this year. Passenger 
volume is expected to grow this 
year by 5.2 per cent compared 
with 14 per cent last year. 

Although this growth was 
impressive by airline standards, 
it was achieved, at almost no 


Support for national 
Co-op GB group 

BY DAVID CHURCHILL, CON5UMER AFFAIRS CORRESPONDENT 


A PROPOSAL to form a new 
national co-operative trading 
organisation, with retail sales 
of up to £3.5bn a year, was 
supported yesterday by dele- 
gates to the Co-op Congress 
meeting in the Isle of Man. 

The new trading organisation, 
to be called Co-op GB. would 
be formed by the merger of 
the Cooperative Wholesale 
Society and the larger retail 
societies. The idea was first 
suggested at last yearis con- 
gress but the debate late 
yesterday afternoon was the 
first time congress delegates 
had been given an opportunity 
to discuss the issue. 

The vote supporting further 
moves for “Co-op GB” was 
only narrowly passed by the 
congress. This emphasised that 
the Coop movement is still 
split over whether a new 
national trading organisation is 
the best method of facing the 
tougher trading conditions in 
the High Street. Some retail 
Co-op societies feel the best 
course for the 1980s is to 
emphasise the grass-roots 
activity of the movement rather 
than try to compete with the 
major retail stores groups. 

The resolution passed by 
delegates called on the Co-op 
Unions' central executive to 
hold further talks into the 
Co-op GB proposaL It was 
revealed during the debate that 
37 retail societies — out of a 


total of 191 — had considered the 
proposal in the past year. The 
key to the new organisation, 
the CWS. has also considered 
the proposal but has made no 
decision yet on whether to back 
the project 

The debate follows a special 
two-hour report to the congress 
on the future of the Co-op 
movement in the 1980s. 

The report listed some trad- 
ing problems facing the Co-op. 
“Two areas of concern must 
be its current concentration of 
trade in market sectors which 
are likely to experience rela- 
tive decline and its current low 
rate of capita] investment com- 
pared to the dominant multiple 
retailers. 

“Both of these factors will 
inevitably lead to a further 
decline in market share in 
coming years.” 

Arthritis cure 
‘likely soon’ 

RHEUMATOID ARTHRITIS 
should v . soon be conquered, 
according to the arthritis and 
rheumatism council. “We are 
now very close to- finding its 
cause and cure." the council 
said. 

The optimism is based' on a 
review of progress by Dr. 
Gabriel Panayi. a leading 
arthritis researcher, of Guy’s 
'Hospital, London. 


profit. British Airways is 
expected to announce that it 
just broke even last year 
because of fuel bills £300m j 
than forecast 

The documents at tbe centre 
of the tension which is sapping 
morale in British Airways have 
maintained that the decision to 
remove first class in Europe is 
the fiirt step towards abandon- 
ing it on all routes. 

British Airways denies this, 
and its policy of continuing this 
type of service has been 
explained in lengthy video pre- 
sentations held personally by 
Mr. Watts with managers, pilots, 
cabin staff and other airline 
workers. 

Mr. Watts said on Friday that 
the management style of British 
Airways was to be “ open, frank 
and responsive." 

He said this entailed the dis- 
closure of plans, policies, .objec- 
tives and results “ in much 
greater detail than in other 
companies." The airline invited 
comment, including criticism 
frnm staff but he said tbe anony- 
mous dissent now being voiced 
“ deserves scan respect, when it 
is expressed in ways calculated 
to damage our airline.” 


Economy 
turns from 
stagnation 

By John Elliott 


BRITAIN IS “ beginning the 
process of turning away from 
stagnation,” Sir Keith Joseph, 
Industry Secretary, said yester- 
day at the start of a five-day 
tour of the U.S. 

“The relative decline asso- 
ciated with the bindweed of 
state power, which has affllicted 
Britain for several decades, is 
being stemmed,” he told an 
audience of businessmen in 
Chicago. 

“ Before very long the 
thousands of healthy successful 
businesses will no longer be 
overcrowded. Britain will be on 
its way again.” 


FINANCIAL TIMES REPORTER 

BRITISH RAIL was fined 
£10,000 yseterday after tbe 
collapse of tbe Perznaosbiei 
Tunnel on tbe main East Coast 
line. ■ 

Passing sentence in tbe 
High Court in Edinburgh, the 
judge. Lord Jauncey. said: 
‘The risks involved of a col- 
lapse of the tunnel while a 
passenger train was passing 
through were of course risks 
of an enormous degree. 

“By the grace of God the 
disaster which occured was of 
a lesser rather than a very 
much greater degree.” 

The tunnel in Berwickshire 
collapsed on March 17 last 
year, entombing two workmen. 

British Rail admitted an 
amended charge under the 
Health and Safety at Work- 
Act. Miller Construction 
Northern Limited had its plea 
of not guilty accepted. 

Lord Mackay, the Lord 
Advocate, said a freight train 
passed through the 133-year- 
old tunnel shortly before the 
collapse. He said tests had 
been carried out before works 
began — but none was con- 
cerned with the structural 
strength and stability of the 
tunnel and how it might be 
affected by the work. 

The Lord Advocate said BR 
had information that there 
were sags and bulges in the 
tunnel, and one of these was 
mentioned in a 1968 inspection 
report. , 

He added that no qualified 
geologist appeared to have 
been involved or any stud> 
made before the work began. 

The two men who died, 
Gordon Turnbull of SL 


Boswells and Peter Fowler of 
Eyemouth, were operating 
machines in the tunnel when 
it collapsed at 3.45 am. 

Lord Mackay . said; “The 
matter is particularly serious 
because not only were the 
deceased exposed to risk but so 
too were others working in the 
tunnel and those travelling in 
trains which operated through 
it when work proceeded.” 

Dir. James Clyde, QC, for 
British Rail, said: “The 
collapse was due primarily to a 
highly special circumstance — a 
geological fault or failure over 
a relatively limited area of the 
ground above the tunnel.” 

This fault was unknown and 
undiscovered until after the 
collapse and might have 
remained undetected even with 
a geological survey. 

“Tbe past history was not 
such as to make it obvious that 
there was any significant danger 
in what was being done. The 
design and conduct of the work 
was not open to any serious 
criticism. The work was carried 
out 'with care and due regard 
to safety.” 

But Mr. Clyde agreed ■ it 
would have been both possible 
and practical for BR to have 
had a geological survey before 
the pork started.' 

• British Rail station staff and 
drivers were- back 'at work j 
yesterday after the Bank 
Holiday. But administrative 
staff enjoyed an extra day off 
as part of a new holiday deal 
which will give most staff at 
BR’s national and divisional 
headquarters two days' leave for 
every statutory Bank Holiday. 


Australian billiard table 
auctioned for £26,000 


.Reducing 


This would be the result of 
the Government’s policy of 
reducing state interference in 
industry. ” We over-taxed, over- 
spent. over-borrowed, over- 
rescued, over-regulated, and 
over-manned. And with all 
these we over-loaded the trading 
sector with far too heavy a 
public sector overhead." 

Sir Keith visited Chicago en 
route for California where he 
will visit electronics and micro- 
biology companies during tbe 
next few days. . He visits 
Washington to make a speech 
on the UK economy at the end 
oE the week, and will then travel 
to Mexico City for three days.- 


-A BLACKWOOD billiard table, 
built in the 1870s in Australia 
by George Billveald and 
decorated with six side-panels 
depicting scenes of Australian 
social history, sold for £26,000 
at Christie's South Kensington 
yesterday. The table was sold 
by a New Zealand couple who 
found it in the basement of a 
house they had acquired, and 
was bought by Mr. Gerald 
Lawhorn. of Georgia,' in the 
U.S. The table spent same years 
on loan to Buckingham Palace 
and was used by the Prince of 
Wales, later Edward VII. before 
it was taken to New Zealand 
in 1912. 

Sotheby Parke- Bemet com- 
pleted the dispersal of the col- 
lection of the late Bernice 
Chrysler Garbisch in. Maryland 
with a record' price for an 
item of . American, furniture— 
£107,296 paid for a Chippen- 
dale Cuban mahogany kueehole 
desk, possibly'raade by Edmund 
Rownsend of Newport, Rhode. 
Island, around 1770. All told, 
the Garbisch sales brought in 
■over -£8.7m. a record for 'any 


American collectioa 
Among the highlights at 
Sotheby’s first series of sales 
in Monte Carlo on Sunday were 
the £58.333 paid for a large 
bed of aluminium and chrome 
made in 1930 for the Maharajah 
of Indore by Louis Sognot and 
Charlotte Alix and the £32,812 


SALEROOM 

BY ANTONY THORNCROFT 


for an armchair of 1927 
designed by Eileen Gray also 
for the maharajah’s palace. All 
told, his modern furniture 
brought in £478,420, with 
another bed in tubular chrome 
fetching £23,958 and a chaise 
longue designed by Le Cor- 
busier fetching £13.541. . 

In the -art deco sale a Gall£ 
vase of 1902-4 sold Jor; £39.195 
while a Mucha . drawing of 
Sarah Bernhardt . made £15.075, 
a record for the artist. The col- 
lection of 66 lots of Eileen Gray 
totalled £175.552 - 



DEAL! 


Whenever you want to deal with Norway deal with Christiania. 

TTie big new deal in the Norwegian banking 
and financial community 1980: The merger 
of two of the largest and most dynamic inter- 
national banks in Norway, ‘Andresens Bank 
A.S. and Christiania Bank og Kreditkasse. 

Both banks have comprehensive experience 
and intimate knowledge of ali fields of 
Norwegian business life. With the highly 
skilled staff of the combined banks at your 
disposal, the new bank can offer you the best 
in efficient service and advice. 

So, if you want to deal with Norway, deal 
with Christiania. 

K CHRISTIANIA BANK 

CHRISTIANIA RANKOG KREDITKASSE 

Your bank m Norway 

»fc^Oflk«OdoiTd^ 11043 xlabkn-gnrcraibuanes- 19810 5Taocn--fo«8ne«*jnge~ 16a 5 3,tIJ ^ )n “* 13j rTifes bos mew CabJe5:XANLVBANK-Taq3horse:(4rZ]4SSJQO 

LttewbouiSrNfcw^ York, LavtavSaoPaukik 5tagapon& Hong Kan* Zurich and ft*. 


By Richard Evans. Lobby Editor 

THE PRIME MINISTER gave a 
clear hint last night that State 
patronage for the arts would 
continue to have a low priority 
under her administration. 

At a Royal Academy banquet 
in London Mrs. Thatcher said 
it was impossible to imagine any 
society in which the arts would 
be able to dispense with pat- 
ronage. 

There would always be a need 
for grants and prizes, whether 
from public or private donors. 

** But even though the heights 
of artistic creation are often 
attained under a system of pat- 
ronage. you cannot achieve a 
rennaissance by simply substi- 
tuting State patronage for pri- 
vate patronage.” she said. 

What was important was that 
we should not allow some huge 
artistic bureaucracy to develop 
charged with decideding what 
should or should not be . sup- 
ported. and instructed to en- 
sure that a high level of 'artistic 
productivity was maintained, 
she said. 

Heritage 

There had to be some public 
spendign on the arts and on 
the nation’s heritage. At pre- 
sent this' went overwhelmingly 
to the performance arts; true 
market prices at the box office 
would put them beyond the 
reach of many ■ people. 

“Given time, I hope our 
economic policies will change 
that, but in the meantime I am 
sure it is right to support them.” 
Despite the need' for- economy, 
the Government had increased 
spending on the arts,' libraries, 
and museums to £163m this 
year. 

In a . restatement of her per- 
sonal philosophy, Mrs. Thatcher 
said if a heritage was to be i 
created for the future, a more 
generous and less . envious 
society must be developed. 

Tax laws bad grown up' in 
the last generation which had 
made many * artists, .from 
novelists to conductors, into 
little better than exiles. 

But it was not just a matter 
of taxation, it- was a matter of 
creating an atmosphere in which 
Individual talent could not only 
survive, but flourish and feel at 
home. 

vi ' 

Bank cards in 
electronic 
sales test 

By Michael Lafferty, Banking 
Correspondent 

BARCLAYS BANK will he the 
first British bank to experiment 
: with electronic methods of pay-', 
ment at tbe point of sale. The 
scheme, which starts in the Nor- 
wich area .next month wtii be 
the first practical application of ] 
a debit card In the UK. 

From June 2 the lm holders | 
of BaroLaybank cash cards will : 
be able to pay for petrol and 
other garage services in the 
Norwich area through an , ex- 
perimental system known - as 
Counterspeed. 

Counterspeed will be avail- 
able to holders of Barclaycards 
and most other credit cards 
which are part of the worldwide 
Visa club. The service links a 
garage's cash register to an 
attachment which reads the mag- 
netic stripe on tbe back of the 
plastic cards. The card is passed 
through the reader by the 
garage attendant, and a receipt 
is produced automatically. 

The equipment memorises 
each transaction and, at the end 
-of the day, details are trans- 
mitted over a telephone line to 
Barclays’ computer. 

Vintage age on 
stamp books 

THE THIRD set ' in the Post 
Office's series of stamp' books 
with illustrated covers will be 
available from June 25. 

The veteran car. featured on 
the 50p book, again designed 
by Basil Smith, is a Vanxhall 
of 1903-05; on the £1 book, 
Peter Hutton shows Hawker 
Fury and Handley Page 
Heyford military ' planes; and ■ 
on the £1.20 book Norman 
Batter5hlll shows Cornish tin 
mines. 


BY ]AME5 MCDONALD 

A FORECAST of -recession for. 
the world economy in the- early 
1980s, of recovery to a peak in. 
19S4 in gross national product 
(GNP). a setback in 1936 and 
then recovery by most of the 
major economics later in tbe 
1980s, is made today by 
Economic. Models, the "London-, 
based international forecasting 
group- . • . 

The assessment for me 
economies in the 1980s. of 
Europe. North America and 
Japan — nine countries together 
accounting for over 80 per cent 
of OECD output and trade— is 
that almost without exception 
“ this year and next will see. the., 
major economies experiencing' 
a substantial downturn which 
for some countries will be more 
severe than the depression in 
1974 and 1975.” 

Growth in world GNP will be 
stagnant in both 19S0 and 1981. 

; W ith the U.S. and Canada par- 
[ ticularly ' affected. The U.S. 
GNP this year is expected to 
decline by 1.8 per cent. 

Economic Models is gloomier 
about the UK than in its last 
forecast In February, predicting, 
bleak prospects throughout the . 
1980s. It now estimates that 
the UK’s gross domestic product 
{GDP} will drop 3 2. per cent 
this year— as against a 2 per 
cent decline forecast - in • 
February— while the unemploy- 
ment total of 2m, ■ which in' 
February it did not expect until 
1984, will be . reached In .1981, 
with 1.9m out of work by the 
end of this year. Unemploy- 
ment is expected to remain 
above 2m for ' most of the 
decade. Inflation in Britain will 
average 1S19 per cent. 

The survey forecasts. a 1.5 per 
cent growth of British GDP in 
1981 and a 2,7 -per cent growth- 
in 1982, leading to a -5.2 per 
cent expansion in 1983. Then? 
after 198536, the . forecast 
decline in the North Sea oil 


surplus Is - expected to expose, . 
the “ weak state of: the ivockuI » 
economy.* - There . wifi. ,':b«r a ', 
growth of 31. per cent- in W8t 
then a decline bf 1.2 .j»r .'cent - 
in 1985. - ' - - : . 

. “The danger for the period-: . 
beyond 1985-86 is that by tbij 
time the competitiveness d£ TJKrr 
manufacturmg /industry - JwtJI 
have been eroded to *wh an;. _ 
extent that severe readjustment 
may be necessary.” '\V': : - v 
. For the world as a:v&pfo : ; the 
forecast says: u In the veariy - . 
1980s, alons- witb the .downturn 
in economic gro wtiv there will;' 
be a substantial rise Ip infla- 
tion. Although- rising oil: and ' 
commodity, prices are .partifttty/ 
responsible, in a number/ of ' 
economies, particularly the US^, - 
rhe UK and Italy,, domestic 
factors have also played a lead- 
ing part. 

“ Also in line with the/falling.. 
GNP growth -rates is lheVtfjii]& ■/ 
trend in total unemployment. 

In almost all of the ■/ nine., 
countries where' forecasts ore 
presented there are significant ; 
increases; in the unemployment- 
rate — -the major exception being 
Japan, the country least affected 
bv the oncoming recession ” - 

After 1881, the survey . fore- .- . 
casts, the world economy . wifi 
move rapidly into .recovery, 
with Europe, playing the .lead- . 
ing • rote: “In' the U.S., 
Germany, and Italy, 1981 is the ' 
low point in growth terms*: for • 
ail other countries, however, ! 
economic growth beigns -fo re- 
cover next year.” • . f : r . 

In aggregate terms,: world - 
"GNP growth recovers.- -. from 
the 1980 and 1981 recession to . 
peak in 1984- “The neirtiow ' 
point in growth terms is,, in 
1986; after which the, .major, 
economies will on the whole 
experience higher .rates . o£ 
growth " until the end of the 
1880s, with global unemploy- 
ment gradually falling to just 
jver ff per cent by then. 


Carlisle invites parents 
to help State schools 

BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


THE GOVERNMENT has no 
objection to parents subsidising 
books and equipment for 
schools- affected by cuts in pub- 
lic spending, said Mr. Mark 
Carlisle, Secretary for Educa- 
tion and . Science, . at the 
National Association of Head 
Teachers.* conference in .Chel- 
tenham yesterday. 

Although the result might be 


inequalities in equipment-, be- 
tween schools in different areas. 
Mr. Carlisle felt it was up to 
the head of each school - to 
decide ', whether to encourage 
parents to contribute. ‘ l: 

"if parents feel there are 
shortages in their schools which 
they are able to meet. 1 see 
iio reason why: 4hey 5hould-«ot- 
be encouraged, to do so,’^ he 
said. ... - . v . 

" -'-tt'.i'V- 


Signs of recovery in 
world shipbuilding 

BY WILLIAM HALL, SHIPPING CORRESPONDENT 

HE WORLD’S shipbuilding books reached a low point ir 
idustry is recovering from its March: 1979 of 25.1m gross tons. 

..wd.. .in.. «.t, A io9n r • ■■ ‘i 


THE - WORLD'S shipbuilding 
industry is recovering from its, 
worst recession, since the 1930s. .' 
In the first "quarter .of this year. 
5.4m gross tons of ships were 
ordered, almost twice the out- 
put of - the world’s shipyards 
during the same period. 

According to Lloyd's Register 
of ' Shipping the tonnage on 
order rose 2.6m tons gross or 
9 per cent in the period to 30,9m 
tons. At the end of March 10m 
gross tons of tankers were on 
order, 9J3m gross tons of bulk 
carriers and 5.3m gross' tons 
of general cargo ships. 

The world shipyards' order- 


Japan leads the way in order- 
ing ships. At the end of March 
Japanese shipowners had IJBm. 
gross tons on order, followed 
by .Liberia with 1.3m gross tons, 
the UB. -with 1.1m- gross tons 
and Brazil with 0.9m gross "tons. 

Japanese shipyards increased 
the size of their order-books 
during the first quarter by a 
fifth to 11.25m gross tons. 
Spanish shipyards increased 
their orders 22 per cent to 1.9m 
gross tons and Korea increased 
Its order-book by 18 per cent to 
1.5m gross tons. 
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Tax cut leads Manx 


drive for prosperity 


BY ANTHONY MORETON. REGIONAL AFFAIRS EDITOR 

*l e ?£? ay rat ** of Man can set its 
? y half pen°y.t0. own tax levels because it is a 


20p in the £. n is the third 
successive year in which the 
rate has been cut and brings 
the island's rate of direct taxa- 
tion on to the same levei as that 
in Jersey and Guernsey. 

At the same time higher 
social security benefits, 
increased tax allowances, and 
the abolition of some local rates 
were announced by Mr. Peny 
Rad cliff e, chairman of the 
Manx Board of Finance. 

In 


Crown dependency, owing 
allegiance directly to the 
Queen. As a sovereign country 
it ■ can levy most of its own 
rates. 

Until last year tt had to keep 
indirect taxes in Tine with those 
in Britain. Bat an agreement 
then negotiated now gives it 
the right to set different rates 
of Value Added Tax. Mr. 
Radcliffe announced that the 
islannd is to look at the con- 


■*u a move that will be ~ «*«■ me w«o- 
watched carefully in Whitehall s®ff aen * :es of altering its rate 
he told Tynwald, the island’s from 0131 in * e UK. 


Tbe Channel Islands have 
therefore grown much more 
rapidly as financial centres, 
capitalising on the single tax 
rate and the absence of any 
capital taxes. Now that it has 
Government hopes to be able 
to grow more rapidly. 

The island's financial activi- 
ties now account for 26.5 per 
cent of its income, a slight fall 
over the year. The. other main- 
stays of the economy, tourism, 
industry and agriculture and 
fishing, all Improved ■ their 
share. 


Fewer tourists and 

rising costs push 
B & I into loss 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


parliament, that from 1981-62 
the Government is to tax social 
security benefits. 

“Under our present system.” 
he said, “ it has been possible 
for some people to have highly- 
paid seasonal work and be 
unemployed for the remainder 
of the year and pay very - little 


There was serious concern 
in Douglas, the capital, when 
.Six Geoffrey Howe, the Chancel- 
lor, pushed up VAT from 30 to 
15 per cent last year in his first 
Budget 

Although the halfpenny cut 
in mcome tax may seem small, 
it has an important psycho- 


income tax, although' they . logical effect' The Me 
ought have the same income as has remained in the shadows of 
another person who works all the Channel Island a? 
the year round and is obliged shore financial centre The 20o 
to pay taxon the whole of. hi s rate' has been in existence far 
income. . There is obviously a 20 years in gEtSTSl 40 
great disincentive to work.” years in Jersey 


APPOINTMENTS 


For the first time island 
spending this year will top 
£100m. But 1 the Manx Govern-, 
ment has, by law. to balance - its 
budget, and Mr Radcliffe esti- 
mated Si ere should be a surplus 
of £3m on revenue account after 
transferring film to finance 
capita] projects. 

Among the main tax changes 
personal allowances are raised 
by 25 per cent, earned income 
allowance by 10 per cent and 
the personal allowance to a 
single parent family by 50 per 
cent Concessions are also made 
to the self employed. 


Divisional posts at British Aerospace 

BRITISH AVDnpturir i *- 


BRITISH AEROSPACE has 
appointed three new executive 
directors at its Manchester 
division: Mr. K. Edgerton, 
executive director. • marketing; 
Mr. T. A. House, executive 
director and deputy divisional 
technical director; and Mr. M, J. 
Turner, executive director, 
administration. 

* 
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Mr. Kevin C. HeCourt has been 
appointed chairman of REED 
STENHOUSE, the Irish sub- 
sidiary of the Reed Stenhouse 
insurance broking group. Mr. 
McCourt is chairman and 
executive director of Irish Steel, 
the state-sponsored steelmaker. 
* 

At ROSENTHAL INTERNA- 
TIONAL. Ms. Silvia Heer has 
been appointed vice-president in 
<• v ■ ,. ,i riiarge of credit and operations, 
i She joined RIL in April after 

12 years with Credit Suisse. 

★ 

Sir Kirby Laing, deputy 
chairman of JOHN LAING. 
parent company of the John 
Laing Group, is to retire from 
the Board on his 64th birthday 
in July after 43 years’ service. 
His post as. deputy chairman will 
he taken over by Mr. Geoffrey 
Parsons, who retains his present 
appointment as chief executive. 
* 

Mr. James Stark has been 
appointed a director of Y-ARD 
a wholly-owned subsidiary of 
Yarrow and Co. 

* 

Mr. D. J. Ferns .has been 
appointed deputy regional 
1 general manager of the City- of 
London regional head office of 
LLOYDS BANK. 

★ 

Mr. J. J, Donnachic. works 
jti director. Harlesden factory, has 
■ been appointed managing 
director of HAROLD WESLEY,. 


VC 


nhu 


following the resignation of Mr. 
G. F. Connelly. Mr. P. McGuigan, 
financial director, will, in 
addition to his present position, 
be responsible for the company's 
Alfreton factory. 

* 

Mr. Mike Bowen has been 
made a director of MACE 
MARKETING SERVICES. 

* 

Mr. Ian Monro has been 
appointed director general of 
EURISOL-UK, the Association of 
British Manufacturers of Mine ral 
Insulating Fibres. He also 
represents the UK on the market 
development committee of 
EURIMAj the European associa- 
tion of insulation manufacturers, 
of which the companies wbo 
form Eurisol-UK are also 
members. 

Mr. J. Michael Younger has 
been appo inted managing 
director of ARTHUR D. LITTLE. 
He is also a vice-president of 
Arthur D. Little International 
Inc. and a European director 
responsible for -its management 
consulting practice in the UK 
and Ireland. Be succeeds Mr. 
Harfand A. Hiker. Jr., -who has 
been appointed chairman. 

• i * 

Mr. Peter Eyies has been ap- 
pointed m a na gi ng director of 
BRIDGE WALKER, part of the 
UK building division of the Tra- 
falgar House Group. 

* 

Mr. Gerard QuiUgottL produc- 
tion director of A. QUILIGOTTI 
AND CO., has been appointed to 
the new position of joint man- 
aging director. The position will 
be shared with Mr. Edward 
QulIigoJtti, the company's chair- 
man and managing director. 

* 

Mr. Roger- Baris has been ap- 
pointed a director of TUBE- 
BORING of Tetbury. 


Mr. John Wfllcock has become 
a director of MANOR NATIONAL 
GROUP in addition to his direc- 
torship of Manchester Garages 
-and Oliver Rix. 

it • 

- Mr. Arthur Hellor, home sales 
manager of NU-SWIFT INTER- 
NATIONAL, has been promoted 
to associate director and ap- 
pointed sales manager respon- 
sible for the North of England 
and Scotland. 

. * 

ALBRIGHT AND WILSON has 
appointed Mr. Robin Gooch as 
managing director of Bush Boake 
Allen, the company's flavours 
and fragrances division. 

- * 

Mr. John A. Scully has been 
elected a senior vice president of 
MORGAN GUARANTY TRUST 
COMPANY from June L He will 
ibead a new international banking 
group responsible for the bank's 
business in the commodities and 
shipping industries and in 
Canada, including the activities 
of J. P. Morgan of Canada, a 
wholly- owned subsidiary of 
Morgan Guaranty. 1 

"* 

Mr. N. F. Andrews and Mr. C. 
Sibthorpe. will join the partner 
ship of W- N. MIDDLETON AND 
CO., stockbrokers, on June 16. 
* 

Mr. Ronald S. T. Robbins, 
manager, Canadian Imperial 
Bank of Commerce, London, has 
been elected chairman of the 
BRITISH . OVERSEAS AND 
COMMONWEALTH BANK’S 
ASSOCIATION in succession to 
Mr. R. C. Wheel er-Bea nett. 

LL-Col. Howard Jordan has 
been appointed director of the 
SCOTTISH ENGINEERING 
EMPLOYERS’ ASSOCIATION, 
following, the retirement of Mr. 
William CL Monro. 


SNIA VISCOSA 


ANNUAL GENERAL 
MEETING 


With extraordinary session held. on 


I 


30 APRIL 1980 


hY0 
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.The company's annual general meeting, followed by an extraordinary . session, was 
held under rhe chairmanship of Luigi Santa Maria. ' Company sales amounted to 
Lire 764bn, an increase oF 8.4 per cent. Aggregate sales, including those of Italian 
and Foreign subsidiaries and associates, totalled Lire l,597bn, an increase of 17 J per 
cent. 

The net loss of Lire 32bn was made good by halving the par value of the shares. In 
the course of the discussion the ^chairman elucidated the causes of the loss, - due 
almost exclusively to the man-made fibre crisis, and explained how the implementa- 
tion oF the restrueryring plan, submitted to the extraordinary meeting, would 
enable Snia to regain its former strength, backed as it is by its human assets dnd 
rich stock of patents, resulting from its scientific research. 

The chairman then spoke of the hiving-off of the principal sectors of Snia * business 
(man-made fibres, textile processing." chemicals, defence and aerospace) to separate 
ICQ per cent subsidiaries. Lastly he explained why the leading Italian companies, 
taking advantage of a GATT rule, directly applicable to Italy, have asked for a ban 
on man-made fibre imparts From the USA. 

In the first four months of the current year sales amounted to Lire 262bn compared 
with Lire 156bn in the same period of 1979. 

The shareholders unanimously adopted the directors' report, the balance sheet and 
profit and loss account. 

Regarding appointments, the new board of directors is made up of: Alfredo- 
Ambroseni. Antonio Belloni. Giuseppe fancini.’ Gino Ceriani. Mario Lanfranchi. 
Luigi Lucchini, Pietro Marzorto. Lamberto Mazza, Carlo Pesenti. Aiberto Predieri, 
Cesare Romici. Antonio Schiatti and Mario Valeri Man era. • The shareholders 
reappointed the previous board of auditors. Luigi Santa Maria was then, acclaimed 
honorary chairman of the company amid long applause. 

Ac the extraordinary session the shareholders approved the industrial restructuring 
programme based on the following points: 

1) Increase of the share capital by- Lire 104bn. after its reduction to cover rhe 
year's losr(with a consequent reduction of the capital to service’ the Mediobanca 
7% 1975/1988 convertible bonded loan from Lire 53.4bn to Lire !9.8bn. after 
allowing for redemptions and conversions that have taken place in the mean- 
time). through the issue of ordinary shares offered at par to the shareholders 
and to’ holders of the Mediobanca 7% Special Snia Viscosa 1973/1988 series 
convertible bonds. Negotiations are proceeding for the creation of a con- 
sortium of banks to intervene under Law 78 7, should all the shares not be 
taken up. - 

Increase of the share capital by Lire 52.1 bn through the issue.. in. one or more 
tranches, of 52,145,804 ordinary shares of Lire 1,000 each, '.reserved for sub- 
scribers of the new Mediobanca Special Snia Viscosa Series 13% 1980/1990 
convertible bonded loan, m its turn to be offered to Snia Viscosa shareholders 
and to holders of Mediobanca. 7% Special Snia Viscosa 1973/1988 convertible 
bonds. 


2) 


3) 


Consolidation of debts under the terms of the financial restructuring Law 787. 
namely Lire 162bn- due to banks as follows: Lire SObn short term. Lire 51 bo 
medium term maturing in the period 1979/1981 and Lire 31 bn interest. 

Continuation of the .programme of disposing of property and holdings not 
.considered essential to company business. 

The directors later' appointed Piecns Marzotto chairman of the board and Antonio 
Belloni and 'Giuseppe Bencini vice chairmen. 


4) 


¥ 
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■AFTER five years of uninter- 
rupted profit growth, the Irish 

Government-controlled British 
and Dish Steam Packet Com- 
pany lost Irfl.lm last year. 

The company was hart hit by 
labour unrest in the UK, a fall 
In Irish tourist traffic and soar- 
ing fuel prices. In addition, its 
interest charges were more 
than doubled. 

Last year the group’s turn- 
over rose by a sixth to Ir£49m. 
Trading profits fell from 
Ir£2.5m to frfQ.Sm, and the 
group’s net loss of Ir£l.lm com- 
pared with a profit of Ir£1.4m in 
197.8. 

* I estimates tiiat it lost 
lr£2^m because of industrial 
problems, mainly in the UK- Its 
freight services were paralysed 
for 109 days and because of the 
continuing labour, unrest, prin- 
cipally on Merseyside, it had to 
withdraw its Liverpool Ro-Ro 
service. 

It has replaced its Liverpool 
service with a new Ro-Ro opera- 
tion between Fleetwood and 
Dublin. However, its Liverpool- 
Dublin car ferry service con- 
tinues to generate substantial 
traffic. 

The company carried 780,000 
passengers on its nine ferries 
last year— an increase of 3 per 
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Net Profit 




TR£m 

.*000 

*000 


(loss) 

Passengers 

Cars 

1975 

(0.1) 

577 

110 

1974 

0J. 

572 

172 

1977 

0.7 

657 

129 

m 

1979 

T.0. 

- 0.7) 

758 

780 

154 

152 


UK tops 

German 
wine 
exports 


Air holidays s 
profits record 


BY LYNTON McLAIN 


cent on 1978. However, the 
number of cars carried fell 
slightly to 152,100 and the 
volume of freight fell by 6 per 
cent to 1.39m tonnes. 

According to the company 
tourist numbers from the UK 
fell by nearly 3 per cent due to 
communications difficulties and 
adverse publicity about petrol 
shortages. 

Last year B & I introduced 
two new ferries, MV Connacht 
and MV Tipperary, and a third 
ferry will be introduced next 
year. In May 1979 a new service 
between Pembroke Dock and 
Cork was . inaugurated and 
another service between Ross- 
lare and Pembroke began this 
month. 

The company started a .Tetfoil 
between Liverpool and Dublin 
last month and is seriously con- 
sidering exercising its option to 
purchase a second Jetfoil. 


Show day. for NATO navies 


NATO'S two standing maritime 
task forces, Atlantic' and 
Channel, will go through their 
paces in the North Sea on June 
9 and 10 for an audience of 
diplomatic and military officials. 

The group headed by Dr. 
Joseph Luos. Secretary-General, 
will include ambassadors to 
NATO and representatives on 
the Alliance's military 
committee. 

The sea days have been jointly 
planned, by Admiral Sir James 


Eberle, Allied Commander-in- 
Chief, Channel, and Admiral 
Harry D.‘ Train H, Supreme 
Allied Commander, Atlantic. 

Demonstrations will include 
mine countermeasures, surface- 
to-surface gunnery, anti- 
submarine operations. a 
replenishment at sea, and rocket 
and bomb attacks by Royal 
Netherlands Air Force aircraft. 
The ships will operate from the 
Netherlands naval base at Den 
Helder. 


By David Churchill, 

Consumer Affairs Correspondent 

BRITAIN HAS become the 
leading export market for 
German wine, according to 
export statistics published by 
the German Wine Institute in 
Mainz. The statistics show 
German wine exports to the UK 
rose just over 45 per cent in 
1979 to 456,000 hectolitres 
(about 10m gallons). The UK 
overtook the U.S. as the leading 
export market for. German 
wine. Exports to the U.S. fell 
29 per cent to 413,500 hecto- 
litres. 

But the institute expects 
exports to the L'.S. to recover 
by the end of rhis year and the 
U.S. to return to its position 
at the top of the export league 
table. 

The growing popularity of 
German wine in the UK has 
made it the fastest growing 
sector of. the wine market. A 
£250.000 advertising campaign 
is about to be launched for a 
new premium quality Lieb- 
fraumilch called "MiceTower.",, 

GK Wine Brokers, which will 
handle the UK marketing and 
distribution, hopes to win some 
10 per cent of the UK market 
over the next 18 months. 

A NOP market survey indi- 
cates that wine is the most 
popular drink sampled at home. 
The nearly 2,000 adults sur- 
veyed showed a slight prefer- 
ence for wine over sherry. 
German wine was rated the 
most popular country of origin 
for wines, followed by France 
and Spain. 

The survey surprisingly re- 
veals that the number of Scots 
who drink whisky is below the 
national average and Scotland 
tops the regional list of people 
abstaining from alcohol. 


THE TOP 30 air travel 
organisers in Britain made a 
record net profit of £37.3m last 
year, a rise of 6 per cent, com- 
pared with 197S. 

Turnover was £695.4m— up 
31 per cent on the previous 
year. The Civil Aviation 
Authority, which gave the 
figures yesterday, said the net 
profit of 5.4 per cent of turn- 
over. compared with 6.5 per 
cent in 1978, indicated that tin- 
industry was *• maintaining a 
healthy status." 

However, three of the top 30 
air travel organisers made total 
losses of £2.6m last year com- 
pared with a loss of £700.000 
by two air travel organisations 
in the previous year. 

The list of the top 30 does 
not include any companies 


which failed last year. The 
losses they made are not 
included in the figures. 

The net profits of the top 30 
companies a proportion of 
turnover fell steadily from 
1975, when it was 4.6 per cent, 
to 2.2 per cent .-n 1977. Tee 
large increase to 6.5 pec cent 
in 197S reflected the rapid 
growth, in that year, of inter- 
national 3ir travel, which was 
tersely a result of moves by 
airlines to reduce fares. 

The Civil Aviation Auihority 
has so far I hi.: year authorised 
Britain's air travel organisers 
to offer for sale mere than 6.1m 
air holidays in the 12 months 
to Christmas. The total number 
of air holidays has increased 
by nearly lm a year for each 
of the past three years. 


‘Asset-stripping’ claim 
over oil revenue 


BY RAY PERMAN. SCOTTISH CORRESPONDENT 
THE 


GOVERNMENT was 
yesterday accused of blaiant 
asset stripping in failing Jo in- 
vest oil revenues in manufac- 
turing industry, by Mr. Peter 

Balfour. chairman of the 

Scottish Council for Develop- 
ment and Industry. 

He deplored the continued 
disappearance of revenues from 
the North Sea into the 

41 cavernous maw ” of the 

Treasury." 

"I am nor totally convinced 
that the Govermeni has thought 
beyopd the immediate problem 
of getting us out of debt. Not a 
bad short-term objective, but 
using oil revenues to do so is a 
very short-term expedient and 
a dangerous one. 

“ Not to reinvest oil revenues 
to create new industries, new 
technologies, new skills, not to 


improve our productive capacity 
and international competitive- 
ness. is lama mount n a-w. 
stripping of a most blatant 
kind." Mr. Balfour said. 

The council is a non-pa!iue:;i 
body funded jointly by the 
public and prhuie sectors. 

Mr. Balfour criticised the 
Government for its lack, of an 
effective regional policy, tt 
could not abrogate respon- 
sibility for major >etb:ieks lo 
regional development such as 
the impending closure of 
Wiggins Teape's pulp null at 
Fort William, he said. 

State subsidies had played a 
part in the original investment 
at the null and ihe eF.'ci o» oil 
revenues on sterling h -d me.it!! 
its output was no longc able in 
compete on price with imported 
pulp. 


NowTWA Sleeper-Seats 


let you sleep 


your way to the USA 



TWA are introducing Sleeper- 
Seats, so from May 1 you can sleep 
comfortably in TWA’s First Class all 
the way to the USA They’ll be on all 
our 747’s, at no extra cost 

You’ll be able to stretch out and 
enjoy it The back goes back, the foot 
comes up. There’s room for you to 
snuggle down to enjoya peaceful 
and restful flight 

TWA Sleeper-Seats will shorten 


the flight— you’ll be there before you 
know it And you’ll arrive fresh and 
rested in the USA ready for all our 
great country has to offer 
Book TWA First Class for a 
Sleeper-Seat. Its just another way 
TWA have of showing how were 
tryingtomakeflyingmoreof ' 
a pleasure and less of a 
hassle Sweet dreams 
to you. 


’Vbiire going to like us 
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Big-spending councils ; ‘It’s union against union’ at the Isle of Grain 


face cut in grant 


• BY jOHN LLOYD. LABOUR CORRESPONDENT 


BY ROBIN PAULEY 

THE GOVERNMENT has com. 
piled a confidential list of SI 
local authorities in England and 
Wales which it will penalise for 
overspending unless they can 
show special circumstances 
worthy of a reprieve. 

The authorities are all Labour 
controlled, except Hammer- 
smith and Fulham, which has a 
Liberal-Tory coalition, and 
Wandsworth, which is Tory. 

Wandsworth is certain to be 
exempted from penalties 
because of its previous attempts 
to cut spending and manpower 
have impressed Ministers who 
use it as an example of what 
ou°ht to be happening up and 
down the country. 

A final decision on the scale 
uf penalties is imminent but 
will await final checks by civil 
servants to uncover any miti- 
gating circumstances. 

The penalties will take the 
form of withholding part of a 
future Government grant. How 
much is withheld will depend 
on the degree of overspending. 

Penalised authorities will be 
forced to increase their rates to 
make up the shortfall or to cut 
services and reduce spending. 

Mr. Michael Jleselline. 
Environment Secretary’, said in 
November that authorities on 
what he calls the “ baddies " list 
would be exempted .if spending 
had been reduced significantly 
in real terms or if unexpected 
expenditure had been incurred 
— for example because of flood- 
ing. 

The list has been compiled on 
cite basis of the notional 
uniform rate of U9p in the 
pound set by the government 


RATE IN THE POUND AFTER ADJUSTMENT 
BY ENVIRONMENT DEPARTMENT FORMULA 


AT ABOUT 7.30 yesterday 
morning, the first coach bearing 
the workers for the Isle of 
Grain ' power station ground 
slowly down the straight half- 
mile to the station's gates. It 
was stopped 50 yards in front of 


jeering pickets hemmed back 
(and outnumbered) by Kent' 
constables. 

Mr. Frank Earl, national 
officer of the General and Muni- 
cipal Workers' Union (who had 
earlier muttered: “this is my 


bloody nightmare ”) stepped on 
the bus. 

Inside, in company with the 
workers, a number of- pressmen 
and an TCS film crew, sat two 
fellow senior trade unionists. 
Mr. John Baldwin, general 


Camden 

Islington 

Southwark 

Tower Hamlets 

Lambeth 

Haringey 

Hackney 

Lewisham 


2*6 

231 

216 

209 

208 

190 

189 

181 


Newcastle 

P 

178 

Newham 

P 

158 

Hammersmith/ 


Greenwich 

157 

Fulham 

166 

Afan 

156JS 

Swansea 

165 

Doncaster - 

156.7 

Brent 

162 

Wandsworth 

1563 

Waltham Forest 

159 

.Hounslow 

156.1. 

Manchester 

159 

Sheffield 

156 


last November. 

This is the rate which 
authorities would need to levy, 
after, taking account of govern- 
ment grants, to raise just 
enough to cover their spending 
needs as assessed by the 
Environment Department. 

Anything over this could be 
regarded as overspending. 

In fact, more than 150 
authorities have a rate above 
the 119p figure, and the thresh- 
hold set to catch the worst is 
156p. which allows for over- 
spending of more than 30 per 
cent above the notional figure 
before penalties begin. 

The figures in the list vary 
from the actual basic rate levied 
by authorities for 1980-81. This 
is because the Environment 
Department formula has' 
allowed for differences in cir- 
cumstances between London and 
the rest of the country and for 
differences between types of 
government grant. 

These penalties will apply 
only this, year while the Govern- 
ment changes from' the old 
system of rate support'grant to 
the new block grant system, 
which will operate from 198 1- 
19S2 onwards. 

The new system, embodied in 


the Local Government Planning 
and Land Bill now passing 
through Parliament, will ensure 
that Government grants are 
automatically reduced once an 
authority’s* spending exceeds 
prescribed levels. 

Any further . expenditure 
would have to be paid for with, 
money raised exclusively from 
- ratepayers. 

Mr. Heseltme always said be 
hoped he would not have to 
penalise any authority this year 
and that only a handful, “ maxi- 
mum 20,” would suffer in any 
-event. 

But many rates for 1980-81 
were far higher than he had 
hoped and the Government’s 
campaign to persuade local 
authorities to cut manpower 
levels has so far been an 
almost total failure. 

Mr. Heseltine has admitted 
that there. would be an element 
of rough justice in the penalties 

Because of the way the list 
is calculated, no penalty will be 
levied against authorities which 
increased their rates by very 
large percentages if that in- 
crease did not bring the sim pie 
rate figure far enough up the 
list of overspenders. 



Police remove a picket at the Isle of Grain. 


Terry Kirk 


secretary of the AUEW’s con- 
struction section, and Mr. Eric 
Hammond’, an. executive coun- 
cillor of the Electrical. Elec- 
tronic Telecommunications and 
Plumbing Union. 

Like Mr. Earl, both men 
were experienced, middie-aged 
and routinely described as 
moderates. But they were on 
a wholly different side. . 

Mr. Earl addressed’ the pair 
sensors, asking them to turn 
back from- the picket line.. He 
received several dusty answers. 

- John Baldwin isn’t a trade 
unionist.”: he said. “ Any person 
who goes on and crosses picket 
lines here todav can’t cal! him- 
self a trade unionist." 

Mr. Hammond, sitting a few 
feet from Mr. Earl, retorted : 

“ We’re thinking about the jobs 
here on this site.’* 

. “ You're naive : .if you think - 
ynu’re saving jobs” said Mr. 
Earl. 

“ We’re stay naive,” snapped 
back Mr. Hammond. “We’re 
trying to save an industry here. 
We're going through." 

Later, as other buses followed 
the first Mr. Earl stood back 
from the pickets and said : 
“It's union against uniop. Tm 
very very angry and disgusted 
that colleagues should do. this- 
It’s the worst I’ve ever seen.” 

Later still; with most of the 
workers through: the., picket 
lines. Mr. Baldwin and Mr. 
Hammond stood’ .inside- the 
perimeter fence. They showed 
off a sizeable rock which they 
claimed bad been thrown 
through a window — the ' pickets 
allege it was thrown by a 
policeman — and talked of “ a 
victory for sensible trade 
unionism.'” 



" If this : Ts _ modem trade 
unionism then I went no'part 
of it,” said Mr.-Baldvrin._ ? This 
gives ail our critics evidence 
of the ugly side’ of unions.** ' : 

- “ Either Frank Earl is x food 
or he’s unfit to be a trade union 
official,” said. Mr. Ham mot 

The fierce animosity 
between the. senior; c 
found iis-eoumerpart ' : bn . 
lines. Pressed hack oh tb'S 
narrow pavement, by some SQO 
policemens about: 350 pickets ' 
erupted into aporatitcangefa* 
coaches and . varis : crawled 
through the. tunnel’ creatad-hy 
the- police!-. . . k- . 

The first few were- hit. -by 
.placards’ and had to stop as the 
crowd came at the&-— it 
then that the; bulk of .the "57: 
arrests were made. ■' . - v .. 

•As. more and more cam*, 
through between S' anfi ; tf’.jnn 
the pickets quietened -anacto- 
fihsd their anger to shouts 7 ©*, 
among other epithets, “Beth! • 

’ There were moments 
Mr. . Baldwin was widely .Idem- 
fled. as “ J. JR." of DaHas-H^me; ' 
one picket donned a Hittermask 
and harangued his. fti&Mft; 

Most of the workers who yreht 
in looked' a little sheepish. Gbaly 
a few returned the gestures and 
shouts of the pickets. Perbifrs. 
two dozen said they, would turn 
back. 

' Pickets recognised seswai 
shop stewards from the ATHfW, 
the EETP'U, and even the Trans- 
port and General WarfciSra' 
Union — and their transporMras 
treated with particular- odhren, 
"By 930 'am the trickle' of 
whitr collar workers' in r »w 
saloons had dried up. the. poke 
and pickets packed up, leaving 
a . dozen GMWU men to hold 
fast the stable, door. .7 


EEC adverising controls 6 too rigid’ 


The parameters of the problem are 

John Lloyd examines the background to the dispute 



BY MICHAEL THOMPSON-NOEL 


THE EEC was yesterday 
accused of attempting to fit 
British and other European 
advertisers into a straitjackei 
of conformity by one of Britain's 
first European Commissioners. 

Lord Thomson of Monifieth 
said the Commission was being 
over-zealous. It was a folly to 
try to run people's daily lives 


from Brussels. 

Lord Thomson is the present 
.chairman of the British Adver- 
tising Standards Authority and 
chairman-designate of the Inde- 
pendent Broadcasting Authority. 

In the BASA's 1979 annua) 
report, he says the Community’s 
draft proposals for governing 
advertising . ^indards in mem- 


l>er-countries were a threat to 
the British system of statutory' 
control and self- regulation. 

The- EEC should stick to its 
proper job — ” The fateful and 
historic business of bringing 
about the strategic convergence 
of our national economies and 
enabling Europe to bas a single 
foreign policy.” 


IT IS AS well to -remember 
that when, the Isle of Grain 
: power station -p Europe's 
[ largest construction site, which 
: Is expected to cost £560m — was 
i closed by a strike last August, 
■ it was not the laggers who 
i stopped it Nor are they doing 
j-so now — though they are try- 
ing. 

The unrelated dispute (in- 
volving scaffoiders) did, how- 
ever, throw up two problems 
which concerned the laggers. 

First, Cape, Darlington and 


Progress Report 1979 

Hessische Lande shank -Girozentrale- 

Another year 
on course 


In 1979 Hessische Landesbank, 
one of Germany’s top ten banks, 
made significant progress toward 
achieving its longer term goals 
based on quality growth and 
increased earnings. Total assets 
grew by 9% to DM 49.2 billion, 
accompanied by a rise in earnings 

or 16%. 

Contributing materially tothese 
results was a healthy expansion 
in international business. Foreign 
lending continued to develop 
favorably, particularly loans for 
exports, rellecting the Bank's 
considerably strengthened pos- 
ition with Germany's exporting 
industries. 

Foreign commercial business 
recorded an overall gain of 27% 
highlighted by a substantially c 
higher volume in documentary 
business transacted for the Bank’s 
own clients and for those of . 
Hesse’s Sparkassen. 

Foreign exchange activities 
were further expanded, and se- 
curities business was again 
strengthened, particularly with 
institutional investors. 

In international syndicate busi- 
ness, ihe Biink participated in 
45 Euro-DM issues.92 publicly 
ottered foreign currency issues, 

5 private placements, and 13 share 
placements of foreign companies. 

In line with the Bank's gradual 
streamlining of its international 
service capabilities, 1980 will see 
the conversion of existing New 
York facilities into a full-service 
branch, the integration of an 



already operating London branch 
of a subsidiary, and the opening 
of a wholly-owned Eurobanking 
subsidiary in Luxembourg. 

Headquartered in Frankfurt, 
Hessische Landesbank is a 
government-backed universal 
bank concentrating on wholesale 
banking and medium to long- 


Financiai Highlights 


term lending. The Bank’s services 
are tailored for large domestic and 
international corporations, foreign 
governments and financial institu- 
tions, and it also acts as a banker to 
the State of Hesse and performs 
clearing functions and other 
centralized services for Hesse’s 
52 Sparkassen 

Based on the achievements of 
the past three years and with the 
foundation in place for continued 
quality growth and profitability, 
Hessische Landesbank looks for- 
ward to another year of progress 
in 1980. 

Fora copy of our 1979 Annual 
Report or hither information, 
please get in touch with: 

Hessische Landesbank 
-Girozentrale- 
Junghoistrasse 18-26 
D-6000 Frankfurt/Main 
Telephone: (0611) 132-2192 
Telex: 0415291-45 


DM BiiDioa 


December 31 

1977 

1978 

1979 

Business Volume 

44356 

46374 

51343 

Balance sheet total 

42,610 

45,032 

49,150 

Total credit volume 

34314 

36312 

41,420 

Short-term assets 

8,704 

9,630 

10,133 

Due from banks 


8,062 

7,700 

Due from customers 

L460 

1368 

2,433 

Long-term lending 

22,060 

23359 

25365 

Lending to banks 

2311 

3,090 

3,719 

Lending to customers 

19319 

20369 

.22,146 

Thistee business 

5392 

5,449 

5374 

Short-term liabilities 

8387 

10301 

. 10312 

Long-term liabilities . 

4,069 

5,476 

6347 

Bonds issued 

19 $69 

19/185 

21348 

Capital and reserves 

871 

936 

1,086 


Helaba FimmttGGrS 

Hessische Landesbank -Girozeijtrale- 


Newait. the employing firm, 
informed the 27 laggers who 
had been laid eff that they 
would not all be needed when 
work restarted. The union 
stewards, Mr. Phil . Kelleher 
and Mr. Malcolm Collar, de- 
cided on a “ one out. all nut” 
approach, and stayed out. 

More importantly, the con- 
tractor was under pressure to 
change the high, open-ended 
bonus scheme for a lower rate 
more in tune with rates earned 
by other skilled men on the 
site. This aim was shared by 
the other skilled workers’ 
unions, mainly the Amalgam- 
mated Union of Engineering 
Workers’ construction section 
and the Electrical. Electronic 
Telecommunications and 

Plumbing Union. 

The parameters of the prob- 
lem h 2 ve remained constant 
since. The Grain laggers, sup 
ported by their union, the 
General and Municipal Wor- 
kers’ Union, have refused to 


return for less bonus. TheTUC and chaired by Mr. Len 
other unions, led by Mr. John Murray, its general secretary 


Baldwin, general secretary of 
AUEW construction section, 
have refused to allow their 
members to be. 3S he puts it, 
second class workers. 

Yesterday’s actions have 
widened the gulf. The GMWU 
confirmed the principle that 
their laggers will not take less. 

Mr. David Basnett. the 
GMWU’* general secretary, 
commented that the TUC’s 
finance and genpral purposes 
committee had supported that 
line — he had accepted its de- 
cision. Mr. Baldwin had not. 

Yet Mr. Baldwin and the 
other skilled workers’ unions 
have taken their members into 
the plant, and seem certain to 
continue to do so. Trainee 
laggers are said to be doing the 
job of the 27 nriginal men 
satisfactorily. What can break 
ihe deadlock? 

It is unlikely that a meeting 


will have any success in doing 
so. Only the GMWU is likely 
to turn up. 

Mr. Baldwin said yesterday 
he had “ called it off.’’ Mr. 
Basnett retorted that Mr. Bald- 
win could not call off TUG 
meetings. 

Still, unless the GMWU calls 
off its pickets (Mr. Basnett says 
they, won’t), and shows itself 
willing to discuss a new bonus 
system lit won’t), Mr. Baldwin 
was convinced that only Mr, 
Basnett. Mr. Frank Earl, his 
national officer, and Mr. Murray 
will he therg. 

A meeting of GMWU dete 
gates called for .tomorrow to 
discuss Grain will be better 
attended. There, judging ' by • 
the mood of the pickets and 
officials yesterday, the union's 
militant mood is likely to be 
underscored: *. • • ■ 

Two elements suggest some 


today— under the aegis of the hope, though they lie far in the 


future.. ' . . 

First, the Central Electricity 
Generating Board has made it 
dear “both that h will shut down 
the .site is lagging problems 
recur, and that it does want the 
site— preferably all five units on 
it — because it will burn expen- 
sive oil more efficiently than its 
older -oil-fired stations. - 

Mr. Giyn England. CEGB 
c hairm an, speaking ,io ; .the 
EETPU conference in - East- 
bourne last week, talked oi 
Grain being a last chance for 
the British construction . in- 
dustry. .... .. , . 

Second, talks between .uniims 
and employers • on . a new 
national - site-., agreement have 
been continuing, and according, 
to some patricipants, are going 
wett. - .. . 

Mr. Erie Hanunond, oC.cihe 
EETPU, talked . encouragjtigly 
■ last week of agreement HObe 
latter, part ‘ of the year, ;onc 
which would obviate — hopefully 
. ^-future Grains. 


■tc..— . 


Kreditanstaft 

fur Wiederaufbau 


Wesentliche Bilanzzahlen zum 31.12.1979 



Aktiva 


in Mio'DM Passiva 


in Mio DM 


Barreserve u. BankgUthaben 1 .094 


Wertpapiere 

252 

Kredlte 

an Kreditinstitute zur 
Weiterteitung 
unmittelbar gewahrt 

17.558 

13.930 

Beteiligungen . 

153 

Grundstucke und Gebaude 

21 

Nicht eingezahltes Kapital 

850 

Durchlaufende Kredite 

16.029 

Restliche Aktiva 

353 


Verbindlichkeiten aus deni 
.Bankgeschaft : 


27.668 


Solawechsel 


730 


Bilanzsumme 


Schuldverschreibungen 

2.788 

Ruckstellungen 

104 

Grundkapital 

1.000 

Rucklagen 

1;277 

Durchlaiifende Kredite 

16.029 

Restliche Passiva 

644 

- - 

A 

Bilanzsumme 

50.240 



DerJahresabschfuS (ragt den uneingeschrarrkten Bestatigungsvermerk des AbschluSpriifers. 
Die vollstandige Bilanz wird im Bundesanzeiger veroffentlicht Den Geschaftsbericht senden 
wirlhnengemzu. , . 4 

t£ 4 \hi Kreditanstatt 
*%l WW fur Wiederaufbau 

PaimengartenstraBe 5-9 
6000 Frankfurt am Main 1 

Telelbn: O611/743l1,T0lex: 411352 
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Mr and Mrs Average, we are told, 
do notlindtyres interesttag. They’re 
just bits ofblack rubber that wrap 
around car wheels. 

Better, therefore, notto trouble 
people with facts aboutthem. Give the 

that s theforfly way they v^^otice 
you. 

We wonder whether thatthinking 
has really done our industry and its 
products much good over the years. 
Or if, in the end, it has helped the 
customer to tell good frombad. 

_ As yorive seen, we’re not advertis- 
ing the Firestone S-211 for laughs. We 
believe a cartyre is justabout the v 
most serious purchase anyone ever 
makes. 


And to the man or woman who 
finds that an exaggeration, we would 
say this. 

Name one other thingyou buy 
thatyou trustwith so much— not just 
now and again, but 365 days a year, 
in all weathers, all road conditions, 
often at very high speed. 

You can be an excellent driver. 
Ihur anticipation can be superb, your 
reflexes like lightning. 

Your steering suspension and 
brakes canallwoikperfectiy. 

And your tyres can still 
kill you, and everyone you 
hold dear. 

We’d addthis.Firestone 
is the second-laigesttyre 
company in the world Every 
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A competitors footprint at GOmphin 
3mmoJuxuer. 


Ouroval [ fool prim tu GO mph in 
Smmofiitncr. 


w 



Grand Prix S.The Michelin XZX.The 
Pirelli P3.The Dunlop SP4. 

We tell them the S-21Ts straighter 
sidewalls give them outstanding 
handling and lighter, more positive 
steering. 

We tell them the S-211 is the safest 
tyre you can have onafamily car in 
the wet 

We tell them that our own - and 
independent- tests prove the S-211 
not only grips superbly, but goes on 
gripping when the competitionis 
aquaplaning. 

We sell our tyres as if their life 
depe nded on it 

fimtone 

S-211 Steel Radial 


FIRESTONE TYRE&RUBBERCO.LID^ GREAXWESTROAD, BRENTFORD, MIDDLESEX. TEL: 01-560 4141. ’ 
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Agricultural 

interim 

claim 

turned down 

By Pauline Clark, Labour Staff 

THE Agricnltural Wages. 
Board yesterday turned down 
a claim by farmworkers* union 
leaders for an interim pay 
increase after employers 
leaders condemned the 
demand a& “ totally unaccept- 
able” 

The claim, for an unspeci- 
fied increase to compensate 
for the effects of inflation on 
a recent national wage in- 
crease to Britain’s 300,000 
farm workers, was presented 
by Mr. Jack Boddy, general 
secretary of the National 
Union of Agricultural and 
Allied Workers. 

Tbe farmworkers received 
an average 21 per cent pay 
rise last January. But farm- 
workers argue that they are 
particularly hard hit by pub- 
lic spending cuts affecting 
school meals, school transport 
and other services. 

The move for more money 
for farmworkers. whose 
average basic pay went up by 
£10 to £58 for a 40-hour week 
this year, was prompted by an ' 
interim award of £&25 a week 
for Scottish farmworkers 
from nest month. 

I 

Mr. Simon Gourlay. chair- 
man of tbe National Farmers’ 
Union employers' committee, 
said that fanners ** fully 
shared ” their employees wor- 
ries about the effects of infla- 
tion but a further increase on 
(op of last January's award 
was totally unacceptable. 

He said farmers could not 
afford the rise after two years 
in which income in cash terms 
had declined neatly 9 per 
cent or 29 per cent in real 
terms. 


Post Office engineers reject ‘m aximum ’ offer 


BY NICK GARNETT, LABOUR STAFF 

POST OFFICE engineers have likely to seek a mandate at the 
rejected an annual wage offer union’s annual conference next 
which the corporation- says is week - to try to continue nego- 
the maximum, it is prepared to - nations. 

make. The Post Office's 'difficulties. 

Officials of the Post Office have been compounded, how- 
Engineering Union are now dis- ever, by the Union of Post 


cussing with those of the 
Society of Post Office Executives 
what further steps to take in 
pursuing their claim. 

The society, representing 
supervisors, has rejected the 
same pay proposals. 

Negotiators for the POEU, 
with 126,000 members, are 


Office Workers which is now 
seeking a pay rise for its 50,000 
telecom-Huni cations members 
whitfb is 5 or 6 per cent above 
the corporation’s offer to its 
engineers. 

The Post Office has made two 
sets of pay proposals to engin- 
eers and supervisors in tele- 


communications. One gives a 15 
■per cent increase on -all rates 
from. July 1, the settlement 
date, together with - a further 
2 per cent as continuation of 
last year’s productivity bonus. 

The alternative provides for 
a 14 per-cent increase on all 


ing a rise of about. 28 per cent of Civil and Public Servants has 
In line with the expected infla- - agreed specific proposals on this 
tion rate .next month; together giving increases of up to 25 per 
with a new productivity scheme.... cent : outside the. normal wage 
The annual UPW conference settlement for its members. 


last week instructed' its negotia- 
tors to seek a . similar rise for 
its telecommunications . mem- 


rates from July 1, the 2 per cent bers, who are due to settle 

Vnn... in T.iln - ..... 


productivity bonus and a 
further, 3 per cent on all rates 
from April 1, next year. 

The offer in overall terms is 
similar to that agreed by the 
UPW for its posts members. 

The POEU, however, is seek- 


in July. 

The Post Office’s pay offer is 
separate to proposals to all its 
telecommunication unions for 
a common -wage structure. 

Lea der* of the Post -Office 
group executive <rf the Society 


The UPW conference declined 
to make any decision for the 
moment on the issue of common 
pay bargaining which will now 
almost certainly go. to a special 
conference. 

The POEU has agreed to 
common pay bargaining in 
principle but has rejected the 
specific proposals put to it by 
management. 


Schools 

disruption 

continues 

STRIKES by Scottish teachers 
continued yesterday, with nearly 
8,000 staff starting another 
three-day stoppage. 

Worst distruption is expected 
today when members o£ the 
second largest teaching union, 
the Scottish Secondary Teachers' 
Association, hold a one-day, 
all-out strike. 

Yesterday, almost 250,000 
pupils were being affected for 
the second week -running by 
action by members of the 
.Educational Institute of Scot- 
land and tbe National Associa- 
tion of Schoolmasters Union of 
Women Teachers. 

Action is being stepped up 
this week in the areas where 
Mr. George Younger, Scottish 
Secretary, and Mr. Alex 
Fletcher, Scottish Office Mini- 
ster for Industry and Education, 
are MPs — Ayr and Edinburgh 
North. 

The executive of the E1S — 
the largest teaching union in 
Scotland — is to hold an emer- 
gency meeting today to examine 
proposals for long-term action. 

The strike action, which this 
week will affect more than 250 
schools, comes after teachers 
rejected a 14 per cent pay offer 


Problems in economy ‘ encourage 
poor industrial relations climate’ 


BY PH1UP BASSETT, LABOUR STAFF 


BRITAIN’S POOR economic 
performance is creating an 
unfavourable industrial rela- 
tions .climate, Mr. Jim Mortimer, 
chairman of the Advisory, Con- 
ciliation and Arbitration 
Service, said yesterday. 

Mr. Mortimer; introducing in 
London the service's fifth 
annual report, said all the indi- 
cators of economic performance 
were pointing in the wrong 
direction. “We do not believe 
this is a favourable environment 
for industrial relations.” 

He said: “ Many of our indus- 
trial relations problems exist in 
my view, because of the under- 
lying economic problems of our 
society." 

Industrial relations were 
strongly , influenced by the 
economic 'environment. Rising. 
living standards depended on 
industrial and commercial 
growth. 

“ But there is no growth in 
our economy; instead there ■ is 
contraction." -The present high 
rate of inflation, rising unem- 
ployment and the large balance 
of payments deficit - were three 
factors helping to create a- poor 
industrial relations climate. 

ACAS also pointed to the 


impact of the return of free 
collective bargaining on indus- 
trial relations. Mr. Andy Kerr, 
chief conciliation officer, said 
the movement away from pay 
policy restraints had con- 
tributed to both the incidence 
and length of recent disputes, 
including the ITV and engineer- 
ing strikes last year and the 
13-week steel strike this year. 

Mr. Kerr, who took a major 
part in the service’s repeated 
efforts to end tbe steel strike, 
said ACAS was surprised at the 
length of the dispute. A higher 
pay offer tabled earlier might 
well have improved the 
atmosphere markedly, and 
there were also later differences 
between tbe unions involved. 

Few ACAS officials are likely 
to regret the ending of the 
service's statutory duty to deal 
with onion recognition claims, 
which will be repealed when 
the Employment Bill becomes 
law. 

The annual report for 1979 
points to “an increasing number 
of cases in which delay and non- 
co-operation by one of the 
parties is effectively preventing 
the service from carrying out - 
its statutory duties.” 


The investment 



Open Bondshares 
offer you more.. 


More forone and 
two-year investors 

From June 1st, Abbey National are 
stepping up the interest rates on Open 
Bondshares. The One-Year Rate be- 
comes 11%, the Two-Year Rate 1L 25%. 
So Open Bondshares now offer yet 
another substantial advantage over 
comparable schemes. No wonder 
Abbey National Open Bondsliares 
liave been such a huge success with 
investors. In just one year of existence, 
over £525 million has been invested! 

More interest on 
your interest 

Bondshaiie Interest can be paid 
halfyearlyormonthly So you can enjoy 
a monthly income or if you choose, 
your monthly interest can be paid 
direct into an. Abbey National Share ' 
Account for }’ou, and enjoy Share 
Account interest 'So with Abbey 
National you can get interest on your 
interest! The compounding effect of 
tiiis Abbey bonus can raise the real rate 
you can get from a Bonds hare scheme" 
to as Ji^i as 13% on your original 
investment, the equivalent of 18.57% 
gross* 

More choice and 
- flexibility 

L_Tbu need onJr invest forone rear. 
Invest for anything from one to five 


years or more. Whatever suits your 
circumstances. The table shows the 
rate you'll enjoy So you could take your 
money and interest out after just one 
year or leave it in to grow at only three 
months’notice. 


Rate of 
Interest m 

Initial Contracted Terwi 

lyear 

2years| 3 years j 4yeats 

5 years 

1st year 

2nd year 

3rd year 

4th year 
5Ht& 

subsequent yt 

“a pi 

°-op.a.,' %p.a. 1 

%pj|. 

1100 

JL25 

J 1.50 
1200 
1150 

an. 

1 L25 11.50 1 1200 

1L25 1L50 : 32.00 

I L50 11.50 ! 1200 

1Z00 I 12.00 i 12.00 

12.50 12i0 12.50 
.1 . 1 

12.50 

12:50 

12.50 

12.50 

IZ50 

Interest raltt bawd an j 3uic Account -afp-iat 

I hew rates may van N the ForKtch-Teililltr-jitLil .ibmrr rmniil 
shore ulc is inarani«4 ! war year year 1 W*V, 


2. ~fou don't have to start a g ain. Once 
you reach the maximum interest rate - 
after five-years -- you can stay on it'as 

• long as you stay in the scheme. . 

3. Get maximum ratefromvear L If you 
..agree to save for longer than one year 
you'll get the appropriate interest rate 
immediately:.. So that if you agree to 
save for five years, your investment 

. goes strait onto that maximum rate. 

4. No need to tie u p vour capital Once 
. you completeyour terra, you can leave 
your money gainingits highestinterest 
at just three months’ notice. 

Step right in 

If you’ve got £500 to £20,000 
(£40,000 joint account) . to . invest, . 
theresiieverbeenabettertimeto take 
the first step. 

* lb those Sable to ysympaae tax at the btwfcnte of 30?:. 


FILL IN THE 
COUPON NOW i 

To: Dept Q.R. Abbey National Building Society; | 
FREHPOSi; United Kingdom House 18Q (Word i 
Street London WIE3C. 1 

Wife endose a cheque; numbered value I 

£- to be invested at mytour J 

.local branch in Open Bondshares for the initial I 
contracted term shown: ! 

Minimum investment £500. j 

5-JwrQ 4-year □ 3-yearn 

. 2-year D 1 -year □ ■ ' J 

l/We ne^jina that rnyAiur intErest be paid mordhiy Q i 
or at 6-monthly intovafs Q I 

(fctjRiftprattbgMsj I 

FlAte onderstand ttut the kmestmortf cannot be nnUWrawn } 

tKfore (Ik entf of th« initial cniUr.^dod lernt fstcejpt In the co&c 
rf death and that aba tbe aintradaWenD tanri^rted ft? 
investment aill continue si ft? schema subject In j months' 
notice at ctewc hr me/us nr ft e Soaair. ax) that the rare may 
ery but ft? different**! wer share rate is guaranteed. 

Pease pay my Bondshare interest into royfturSbarc < . 
. Acaamtltomba’ ■ LJ \ 

WiiiharwwSharetauimllnmy«jrincB C 

WNanefc} . - : . "■ 


Address. 
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ABBEY NATIONAL 

J Open Bondshares 1 

~ ABBET^llnX^ 

27 BAKER STREET LONDON WlMliAA. 


About SO of tbe 338 recogni- 
tion cases being dealt with at 
the end of the period covered 
by tbe report fell into this cate- 
gory. In half of these cases 
ACAS has received “either an 
outright refusal to co-operate 
or only partial co-operation, 
and in the remaining cases has 
encountered various- forms of 
prevarication or delay.” 

Tbe report acknowledges that 
one of the most frequent prob- 
lems is a lengthy discussion 
with employers who question 
the neutrality of fee service's 
proposed recognition question- 
naire or its ability to ascertain 
properly employee’s opinions. 

ACAS has had four years' ex- 
perience of the statutory recog- 
nition procedures, involving 
1.542 recognition references 
Settlements of most of the 
references meant that by the 
end of 1979 collective bargain- 
ing had been extended to cover 
62.000 workers as a direct re- 
sult of the legislation. 


Random drink 
tests urged 

ALCOHOL TESTS on motorists 
should be carried out at ran- 
dom; says the National Council 
on Alcoholism. 

The council, commenting on 
the Ministry of Transport’s con- 
sultative docuinent on drink- 
ing and driving, said the Gov- 
ernment should contemplate 
random tests as the most effec- 
tive way of enforcing the drink- 
driving-law. 


Strike at 

Manchester 

airport 

• Financial Times Reporter • . 

DELAYS and .possible : diver- 
sions were expected yesterday 
at Manchester airport' after air- 
craft handlers staged a 24-hour 
strike. 

About 100 people employed 
by Servisair, including cleaners 
and the men. who tow aircraft 
across the tarmac, walked out in 
protest over a pay dispute. 

- The workers, members of the 
Transport and General Workers’ 
Union, have rejected a pay offer 
of 21-23 per cent. 

Servisair spokesman Mr. 
Norman Edwards said yester- 
day: “We are due to handle 
29 aircraft up to midnight 
some of which can be handled 
without assistance. 

The . company handles about 
half the aircraft using Ringway. 
British Airways is the other 
main' handler, . but is not 
affected by the dispute. 

• The ’majority of passengers 
due to fly out of Luton airport 
yesterday were again trans- 
ferred to Stansted becautf? of 
industrial action by maarual 
workers over pay. - . 

The dispute, which has in- 
volved about 300 . workers, in- 
cluding' baggage handlers and 
security .staff, follows a report 
by the Clegg comparability 
commission into . municipal air- - 
port workers’ pay. 

_ Tbe report awarded substan- 
tial pay increases but lef-t indi- 
vidual unions and managements 
to fix the grading of specific jabs 
into new pay grades specified 
in the report. 


Government 

attitude 

to TUC 
endorsed 

By Philip Bassett, Labour Staff 

THE GOVERNMENT is right to 
leave the TUC out of decision- 
making, Sir John Boyd; general 
secretary of the Amalgamated 
Uniotr of Engineermg.Workezs, 
said last night. 

Sir John, a leading TUC 
moderate, -said that leadership 
was a responsibility the Govern- 
ment ~ could not share or 
delegate. 

The Government should con- 
sult the "trade unions, but the 
responsibility of taking' 
decisions should rest with no 
one other titan the elected 
leadership of the country. 

He admitted that ffew trade 
union' leaders on the -TUC 
General Council were likely to 
share his views. His statement 
is likely to increase friction in 
the General Council -over -the 
TUC*s role in government ' 

' Speaking on BBC-TV's Plat* 
form One programme/ Sir John 
said that he was.— not the least 
bit _ perturbed ” about the 
present distance tn the relation- 
ship between the TUC -and the 
Government -v. 

. . A- Conservative G*>w*rninefrt 
could cot be expected to oper- 
ate Socialist policies, 
he would -Hke the TUC to be- 
consulted more- of ter, he did. not -f 
want to share government witix 
the Tories. ' - ; 

He thought the ’'vast majors 
ity " of the TUC's 12 frm affiliated, 
members were . unhappy . and 
■very fearful about the way -the 
country was being to, but he 
agreed that they were “ not fear- 
ful enough” 'to demonstrate an 
the way suggested in fee ideas 
behind the TUC’s recent Day !of 
Action. 

On pay he said feathe had no 
strong- objections to a new 
Government wages policy,; and 
denied being' out of step with 
the -rest .of the TUC General 
Council kt holding that view..-' 

- He said that tire history of free 
collective bargaining in this 
cotnttry.-was not a noble one. 

- Many of the imbsAanoes and’ 
inequalities which existed today 
were the product of . decades ef 
such,, bargaining “where the 
strong took what they could get 
and the weak were just pushed 
to the wall/* 

Sir John said thaat .there was 
a greater, political maturity than 
ever before in the AUEW. 


MacGregor 

hints at 
more steel 
johrloss^s 

'■By AlanWk*.. V 

MB. KAN MacGELEGQR, chair- 
mail-designate, of- thb British 
Sted : Corpftratfbri; yesterday 
urged emjdoyees to fan the 
facts a&but thedr Industry, as 
union feeders, and Labour 
MPs attacked sugffertfemfiiif .. 
redundancies might have , to 
be accelerated. -I. 1 U 

"We ate looking tar the 
/ opportunity for Jhft employ- 
ment of tbe ■ ntuusoB 
number of people. But ft 
would be a cruel hoax to 
. Maintain people to Jobs Ait 
may be destined to disappear 
because -they t uumiit utfet 
market: demands,”:v.Mr. 
MacGregor said during a visit 
to tbe Shotton worksv North 

■ Mftdei ^ \ ;• - 

Mt/ ’* M«GTeg<*r xatt '- he 

wapted- te inject realism, into 
the industry. Employees tel 
to look at fee facts : and : not 
at an; . otement .of I antasy . 

Daring a.- ’visit; to the Jftwt 
Talbot works. an Monday, Mi. 

MacGregor suggested 'feat 
there might be a need to 
'"apeefi^v'JBBC' Uptons to shed- 
: some - workers. He 

©simaMaited -ait Shotton yes. 
tenfay-lMt plans made; bs 
BSC arCew months ago aright 
-not - now meet customer 
■requirement. :' . 

'Mr. ' MacGregor says no 
new decisions on cutbacks In 
BSC -wflr be made. until bo 
faa-Mimatfetid a~ fact-finding 
-study but his comments have 
dismayed union leaders. They 
had hoped fee new feafaiitan 
wmild put - the closure; pro- 
. gramme, on Ice Syhlle feey had 
further discussions ufth fin. 

Leaders of fee Iron and 
Steel Trades Confederations 
the industry's largest union— 
are. preparing an altenwtive 
strategy for BSC which .they 
will; send to Mr. MacGregor 
next' month. This will argue 
thattherefs a ease.for growth 
rather than contraction In fee 
: corporation based upon • a 
modi more aggressive sales 
and marketing policy/; ■ . 

. Mr. MacGregor rejected 
suggestions that he feould 

■ have met union leaders before 
commenting on fee future of 
the industry. ' 



Putlike that of course, one had to lau^h-"' 

We were talking about arranpiretfor future income V : ‘ - 

in the most ax efficient way. . ' - . y 

Witii his own business Join? well, /;■ 

DqWJ could easily im-estf 100 a.month: ,. " 7 , ' . - ' * ‘ ;; 

And hehad automatically assumed that an endowment policy 
of some kind was what I wxxild surest ....... 

Instead,! told him hecduld do betted' . " .. -v-sv 


“Leti 
e‘m' 

me against more life insurance?" 


His insurance needs were amply covered. I’d seen to that 
The right thing now was to concentrate on high yidding/nvesonent 

“The plan with the best combination of advantages . - : - 
and options forsomeone in your tax brocket? 1 told him, 
is called The Sentinel TaxFree Income Buildec,” • 

It wiligiveyou all kinds of advantages during the first . 
ten years. It will allow you to double and replaceyour 
investment without evidence of health. And best of alt 
it will allow you to build up a'sizeable chunk oi capital 
from which you can strip out tax fiee rncome after ten years? 

*' “I se^* said David thoughtfully. • " . ‘ 7 : : 

“They sound as if they understand me, those Sentinel people? 

[The 

lENTINEL 

Insurance company limited - 

The one to vvatch in the 1980s 

18 Breams Buildings, Fetter Lane, London EC-mkx Tdepfiohtt‘tH-242 6557 





. Brian Clough is in Madrid preparing for tonight's 
European Cup Final. Soon it -will be over. For : 
bosinessmen seeking a ldnger term invest niesitv Brian - 
suggests you take a look at his home' town bt- 
Middlesbrough. It has: sites available for industrial and- - - 
commercial development, and a work force ready and 
willing to tackje most jobs. Find out for yourself whaf so 
■impressed Brian on arecent visit to the town by returning 
the coupon or ringing Don Brydon, Industrial 
Development Officer, on 0642 245432 extension 3756. 


To: A. Noble, Chief Planning Officer & Architect, 

Vancouver House, Gurney Street, Middlesbrough. 
Cleveland, TS11QP 

T would like .to know more about the ; 
industiial and commercial development 
opportunities in Middlesbrough.- .. . 


Nsune ....... 

Company .... 

Address.. ... - 
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The Peugeot 504 Family Estate is the favourite for all the IW FT * : 4 seats in use there’s still 15 cu ft of six 

■ . • l> ■ : the spare wheel stowed under the b( 


'■ '■*-. A.. ., ^W-^- 

504 
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>r- -"> >■: ■' 
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The Peugeot 504 Family Estate is the favourite for all the 
family. Because with its three rows offonvard-facing seats 
its the sumptuous solution to your transport problems. 
The cloth-upholstered seats are deep and comfortable, 
because more comfort for the family and their friends 
means a more relaxed atmosphere for the driver, and a 
safer journey for everyone. 

The 504 Family is big. comfortable and simplicity itself to 
drive with power-assisted steering to make light work of • 
town traffic and parking. The rally-proven 1971 cc engine 
is as smooth as it is powerful^and gives the Family a top 
speed of 101 mph 

Above all, the 504 Family is a really p'actical car. The 
wide-opening doors mean easy access, and childproof 
locks built into the rear doors mean your children won’t 
get out unless you want them to. Arid because there’s 
real space in both the rear rows of seats, the Peugeot 
Family is as popular with your friends and business 
associates as it is with your family. Even with eight 
people and their luggage the 504 Family will still give 




Three rows of forward facing seats (Front seat head restraints not shown). 

you a superb ride-thanks to the extra-long wheelbase 
and the specially developed suspension system. 

If you’re towing a boat, caravan or horsebox, the 504 
Family has the power to cope with a load of up to 
IY 2 tons (1500 kg). And remember there’s also a diesel 
versioa to give you the same passenger comfort 
advantages and the same Peugeot reliability with extra 
economy. On the continent, of course diesel can save you 
over 40 per cent of your fuel bills, and that’s before you 
take into account a fuel consumption figure of 37 mpg* 
Instead of making the family fit the car, we’ve made the 
car to fit the family. But with all that style and comfort, 
the 504 is still totally practical. Even with the third row of 


seats in use there’s still 15 cu ft of space.for luggage (with 
the spare wheel stowed under the boot floor). And when 
you don’t need that third row of seats, fold it down for 
34 cubic feet of space 

With more than a million cars sold throughout Europe, 
the Peugeot 504 has been proved to be as rugged as it is 
elegant That’s because its been built to last using the 
finest materials available. To back this, there's a 
twelve-month unlimited mileage warranty, which we offer 
confidently thanks to our detailed quality control 
procedures. (One in eight of all factoiy staff are engaged 
exclusively on quality control.)Peugeot strength also 
means main services only once every 10,000 miles**— 
so your car stays on the road, not in die service bay. 

The 504 Estate range also includes other large-capacity 
hard-working estates, with diesel or petrol power. So if 
you don’t need the sophistication of the Family you’ll still 
find a 504 to suit you 

But if you do need space, style and comfort to spare, 
then the 504 Family is the car for you. Why not take the 
family for a test run today? 

‘'Diesel service intervals: 6000 miles 



“Fuel consumption 



at a constant 

Family Estate 

56 mph (00 km/h) 

-manual 

35.7 mpg 

I7.9L/100 km) 

-automatic 

31.0 mpg 
(9.1L/lOOkm) 


at a constant 
75 mph (120 km/I 
26.4 mpg 
(lO.TLMOOkm) 
24.1 mpg 
(11.7L/100km) 


21.5 mpg 
(13.1L/100tan) 
23.3 mpg 
(12.1L/100 km) 



Family Diesel 37.7 mpg 27.2 mpg 30.1 mpg 

Estate-manual (7.5L/100 km) (10.4L/100fcm) (9.4L/100 tarQ 

Petrol consumption in accordance with official Government test procedure 

finance and leasing facilities available from Peugeot Hnancei 

*y V ti p Ansfo-Fnsch Rebikc CaapK^y L&ntat 


37.7 mpg 

(7.5L/100 km) 


27.2 mpg 
(10.4L/100km) 


I Tara interested in the Peugeot 504 Family Estate. 
| Please send me details. 

S Narnty 

■ Address 


l Tet 

1 Send to: Customer Enquiries, 

I Peugeot Automobiles (UK) LimHed, 

1 333 Western Avenue^ 

London W30RS. . 

| Tel: 01-9932331 



World famous for strength. 



14 


Financial Times Wednesday May 28.1280. 





METALWORKING 


EDITED BY ARTHUR BENNETT AND TED SCHOETERS 


• MATERIALS 

Retards flame spread 

FLAME retardant acrylic PVC 
alloy sheet of high thermoform- 
ability, strength and rigidity is 
to be offered in Europe by 
Rhom and Haas under the trade 
name ” Kydex.'* 

More breakage-resistant than 
conrentlonal thermoformable 
materials and having superior 
rigidity when deeply-dravm thin- 
walled parts are formed, it is 
being used extensively in seat- 
ing far aircraft and mass transit 
vehicles, wall covering and 
transport linings, electronic 
equipment housings, light- 

• SAFETY 

Wool lessens fire risk 


Aids production of 
accurate castings 


weight suit-cases and material 
handling and construction 
equipment enclosures. 

Kydex is available as- an 
opaque sheet with one surface 
pretextured, with a hair-cell 
grain effect. It can be obtained 
in a wide range of standard 
colours and thicknesses, In sheet 
or roll form and is price com* 
pe lively with rigid PVC or 
Same retardant ABS. 

Rohm and Haas. Lennig 
House, 2 Mason’s Avenue, Croy- 
don, Surrey, CRD 3NB. 01-686 
8841 ' 


WITH REGARD to current con- 
cern with safety regulations for 
upholstered furniture, the Inter* 
national Wool Secretariat is 
anxious to inform the public 
that wool is naturally flame* 
resistant, and that it is also 
available to domestic furniture 
manufacturers. 

The fibre is used in all forms 
of transportation — aircraft, 
railways — ships — and in public 
buildings, shops, hotels and 
offices. In many situations, in 
fact, where public saftey is of 
vital importance. 

To enable wool to reach the 
stringtently high standards 
required, technologists at the 
IWS’s technical centre at Ilkley, 
have developed a process called 
ZCRFRO. This conforms to 
BS 5852, FAA 25.853 for air- 
craft furnishings, and the 
Radiant Panel Test BS 475 Part 
l (Class 1). 


The ZIRFRO finish is 
integrated into the fibre, does 
not affect its handling and is 
fast to 50 washes and 50 dry 
cleans and, because it is used 
at dye-bath stage* there is very 
little extra cost. 

Although no international 
regulations exist, wool furnish- 
ings treated with u Low Smoke 
Zirpro ” pass two important 
world-wide tests — Boeing and 
-Airbus Industrie (France) pro- 
posed standards for smoke emis- 
sion and toxicity of combustion 
products. 

A number of major weavers 
and domestic furniture makers 
in the UK are making and using 
the pure new wool upholstery 
doth. Their names are avail- 
able from the IWS at Wool 
House. Carlton Gardens, Lon- 
don, SW1 (01-830 7300). 


AFTER SEVERAL years 1 work 
and step-by-step testing the 
Sterling Metals division of 
Birmid Qualcast group has 
developed a C02 core-making 
process for volume production 
of large, accurate castings like 
cylinder blocks. 

The big attraction of the C02 
process, which has been known 
since the last century, is its 
cheapness allied to excellent 
casting finish. But up to now 
it has been confined either to 
small products or to large ones, 
. like lathe beds, with loose 
tolerances. 

The main problem for large 
castings has been to achieve 
consistent quality of casting 
finish by liquid refractory coat- 
ing of the synthetic green sand 
mould. This has a very high 
moisture absorption rate, being 
sensitive even to a change in 
humidity, and it has been 
extremely difficult to avoid 
imperfections in the finished 

fasting . 

The Sterling Metals solution 
is to circulate the liquid in a 
dipping tank so that while 
solids are kept in suspension, 
unwanted particles are filtered 
out The core is -based on a 
binder of sodium silicate and 
sand through which C02 is 
blown. Chemical reaction con- 
verts it to sodium carbonate 
which cures in 10-15 secs, appre- 


ciably quicker than by the more 
usual resin mixes. 

The next step was to. buy or 
devise equipment for volume 
output of consistent quality — 
the iron foundry turns out some 
200 tonnes a week of castings, 
mainly diesel engine blocks. 
Sterling settled on a French 
Osborn core blower, but could 
find nothing suitable in the way 
of a rotary table for the core 
boxes. So it designed and built 
one itself at a B Q subsidiary. 
Pneulec. This is an eight-station 
circular machine which has the 
useful attribute of indexing 
past empty stations if only four 
are being used. 

Productivity has soared to 135 
corfes per man per shift com- 
pared with a previous 70 and 
there has been a reduction in 
m anni ng Some 3,600 cores an 
eight-hour shift are regularly 
being produced. 

The new process is part of 
a £ 1.25m modernisation, of the 
iron foundry which by the end 
of the summer will see six 
Osborn-Pneulec" machines in 
operation and a further signifi- 
cant sating in manpower. Birmid 
Qualcast is now in a position 
to take orders for the core- 
making equipment 

Inquiries to Pneulec, Clapgate 
Lane, Quinton, Bir ming ham B32 
3EB. 

PETER CARTWRIGHT 


Longer life saw blades 


BECAUSE IT believes there is 
a growing market for longer life 
circular saw blades for power 
tools. Blade and Decker intro- 
duced earlier -this year a con- 
ventional steel blade with 
special tungsten carbide tips. 

The special foil backed tips 
are a result of many years’ 
research by a leading European 
supplier of tungsten carbide, 


Cerametal of Luxembourg. 

In cutting and wear part 
applications, tungsten carbide 
gives greatly extended life, 
invariably resulting in an over- 
all reduction in cost, says the 
company. With fine grades and 
careful machining, the material 
lends itself to very- close 
tolerance tooling and moving 
part applications. 


• HEATING 

Annealing 
costs cut 

ALTHOUGH OIL- and gas-fired 
brick furnaces have 'been com- 
monly used in the- annealing 
of wire, fuels used in them are 
becoming increasingly' expen- 
sive and, if energy- costs con- 
tinue to rise, an alternative 
answer — the electrically-fired 
low thermal mass furnace — 
can produce dramatic reduc- 
tions! u cost, says Cooperheat,' 
164, Lord Street, Southport, 
Lancs. (0704 33633). 

- Two electric furnaces, de- 
signed, built and commissioned 
by the company, are already 
working in the Sheffield area, 
resulting ina saving (on 'cur- 
rent energy costs of using oil 
or gas-fired brick furnaces in- 
stead of the LTM furnaces) of 
about £11 a ton. 

The car bottom-type furnaces, 
whcih are filed with rerircula- 
tory fans, are capable of heat- 
ing a 20-tonne load alloy steel 
wire coils to 680 deg. C in four 
hours; this temperature being 
maintained for 15 hours — the 
consumption for the whole cycle 
being only 3600 kWH. This is 
evi valent to 180 kWH per ton. 

Based on present energy 
prices this represents full beat 
treatment of less than £4 per 
ton (significant saving when 
compared with the £15 a ton 
normally incurred where oil/ 
gas-fired brick furnaces would 
be used). 

Since the furnaces are in 
daily use, it is anticipated that 
at Riverton Park Steel and Wire 
orks, for instance, an annual 
saving in fuel costs of £60,000 
will result. 

The company says that in this 
example, the capital cost of in- 
stalling 1 the furnaces could be 
recovered in just over a year. 

Wire process industry and 
post-weld heat treatment areas 
will, of course, save even more, 
say the -comp any, if energy costs 
continue to escalate. 


INSTRUMENTS 


Versatile electron microscope 


GREAT EASE of image mani- 
pulation and a wide variety of 
optional modules are the key- 
notes of an advanced scanning 
electron microscope from 
Philips, the SEM 505, available 
in the UK from Pye Unicam. 

In its “full house ” form the 
instrument has two viewing 
screens and a third unit for 
photographic recording, 

although the microscope is 
available with one viewing and 
one photographic screen in the 
basic console. 

In conjunction with multi- 
function detector (MFD) 
arrangements in the chamber 
this results lit considerable 
•flexibility. -in regard to what 
can be put an the screen, and 
all the viewing can be at TV 


scanning speeds giving a con- 
ventional but high quality tele- 
vision picture. The MFD tech- 
nique allows images to be 
generated from transmitted 
electrons, backs cattered elec- 
trons or cathodoluminescense 
and these signals can be elec- 
tronically mixed on one of the 
screens, giving what amounts 
to almost complete flexibility in 
the way in which the specimen 
is illuminated, particularly in 
terms of the shadows in the 
image. 

By using the two screens, or 
a split image on one, the picture 
can. be viewed at two. different 
magnifications at the same time. 
With a relatively low magnifica- 
tion on one screen a moveable, 
variable size electronic view- 


finder can be moved to a posi- 
tion of-interst and the area it 
occupies made to fill the whole 
of the other screen. A con- 
tinuous range of zoom up to 
eight times is provided, even at 
TV rates, and images obtained 
from two difference detector 
Systems can be simultaneously 
compared. 

In the chamber, up to four 
interchangeable detector heads 
are mounted in an array under 
the final electron lens, and 
(except for cathodolu- 
mines cense) use scintillators for 
conversion to light followed by 
fibre optical transmission to a 
photomultiplier and thence to 
signal processing. Each PM tube 
handles two detector/fibre out- 
puts via an optical switch. A 


similar arrangement is installed 
under the specimen for trans- 
mission work. 

The modular options for 
image handling can be literally 
plugged in to the console front 
panel by virtue of a data bus — 
and this also means' that the 
modules can be pat wherever 
the user desires for ergonomic 
convenience. 

The SEM 505 can also accept 
both an energy dispersive and a 
wavelength dispersive spectro- 
meter. allowing a variety of 
elemental analysis to be per- 
formed. A separate control 
system will operate the spectro- 
meters in combination and there 
is a special goniometer stage 
which provides six independent 
movements, with re-location of 
any .point on. the specimen to 
within two microns. 

Pye Unicam is at York Street, 
Cambridge (0223 358866). 



Choosing electricity makes 
sound business sense 


Derek Melven, managing director of Aylesbury- 
based TRW-United-Carr, doesn’t take decisions 
■without thoroughly analysing the relevant fads 
and alternatives. 

So before deciding on the right energy 
source for a new plant installation, Derek took . 
advice from his local Electricity Board’s Industrial 
Sales Engineer. Hie company which manufactures 
fastening devices for the automotive industry, 
now uses electricity in four key areas. 

'A compressed air drying unit keeps pneumatic** 
systems going, electric heat treatment furnaces 
have increased output by halt automatic electro- 
plating gives closer quality control and electric 


fork-lift trucks have greatly improved working 
conditions. 

' “Working experience is proving that we 
made the right choice. Increased output, better 
quality control and improvements in working 
environment are all coming out very dose to 
forecast*, he says. 

If you’d like to improve your company's 
operating efficiency, talk to an ISE at your local 
Electricity Board His advice and help is free: 



The £Jeclncity Council, England and Vtalcs . 


Q? 2112272 


• DATA 
PROCESSING 

Usage study 
completed 

EURODATA 79, the huge study 
of the usage of data communi- 
cations in Western Europe, has 
now been substantially com- 
pleted at Logics. Draft results 
and reports have been delivered 
to the telecommunications 
administrations (PTTs) of 17 
countries of Western Europe, 
and are now going through the 
acceptance procedure. Under 
a newly signed agreement, the 
results will also be available 

pnmnirtw-lally ance acceptance 

is completed. 

Logics and the Eurodata 
Foundation have now signed 
an agreement which will make 
a series of three reports avail- 
able commercially. The first 
report will be essentially the 
same as that now delivered to 
the PTTs. The other two will 
involve further analysis of the 
mass of information gathered 
for the study to produce reports 
on the terminal and data com- 
munciatioas equipment markets 
respectively. 

The Eurodata 79 study has 
already shown that data com- 
munications is an even bigger 
and more rapidly growing 
business than ■ previously 
thought. - 

It found, a total of almost 
400,000 modems and other data 
communications connections in 
Western Europe at the begin- 
ning of 1979. These are being 
used by more than 600,000 
terminals. 

By 1987 there are expected to 
be over L6m data connections 
and almost 4m business 
terminals in Western Europe. 
The study also foresees another 
2.7m TV sets adapted to receive 
Prestel and other viewdata 
services in private homes. 

The study covers the follow- 
ing countries in Western 
Europe: Austria, Belgium, Den- 
mark, Finland, France, German 
Federal Republic, Greece, 
Ireland, Italy, Luxembourg, 
Netherlands, Norway, Portugal, 
Spain, Sweden, Switzerland and 
the UK 

Logics on 01-637 9111. 

• PROCESSING 

New mixing 
machine 

SOME OF the latest technolo- 
gical innovations in the field of 
solids mixing and processing 
are said to be incorporated in a 
new mixing machine to be 
marketed by Babcock Gardner 
(a subsidiary of Babcock Inter- 
national) of Bristol Road, 
Gloucester GLI 5RP. 

It has been called the Bab- 
cock Gardner *’ E " Mixer- 
Processor and is a horizontal 
batch mixer for powdered and 
granular materials. Machine 
capacities are from 0J5 to 10 
cubic metres. 

The machine can also be used 
for liquid addition and paste 
mixing. As a processor, it can 
heat/cool/dry/coat and physic- 
ally or chemically treat pow- 
dered or granular materials. 

The company says the unit 
can be adopted for low or 
medium shear rates, particle 
size reduction and viscous liquid 
minin g. Options include custom- 
designed covers for inlets, shaft 
sealing arrangements, jacketed 
vessels, together with a choice 
of construction materials and 
finishes. 


• HANDLING 

High-speed 

counter 

METAL DISCS such as coins or 
blanks with diameters from 15 
to 45 mm and thickness from 
1.0 to 3.5 mm can be counted 
at speeds up to 6,000 per minute 
using the model -'-606 machine 
from _EVD Engineering, Cots- 
wid Street, London SEStT 0DP. 

It has a bulk hopper able to 
bold 40 kg of cupronickel coins 


or equivalent volumes of other 
items. There follows a high- 
speed feeding unit and an infra- 
red counting device, adjustment 
for different sizes being carried 
out on four handwheels. The 
count appears on a pair . of five- 
digit LED displays, one for each 
of two independent photocells, 
which have to agree before the 
pre-set batch is accepted. 

. The machine also has . dual 
output chutes so that while the 
count is under way on one chan- 
nel, the other can be prepared 
"with a new bag by the operator. 
Batch sizes can be from 109 Ip 
99,998. 
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with the lightweight frame file shelter 
weighs 84 Hml It aU folds up into an easily 
transportable package.- k is marketed by 
International Quality Control Laboratories, 
The Square, Bafceweli, Derbyshire 
(062 981 3447)* 


Ilus useful collapsible shelter is being 
offered to local authorities, building and 
civil engineering contractors and any 
company which. iia« an outdoor job which 
must be done whatever the weather 
conditions. The cover is made from 
translucent plastics material and together 

• TRANSPORT 

Less time waiting for lifts 


. i 


IN LINE with current develop- 
ments in micro-technology, lift 
manufacturer Kone Marryat and 
Scott, which introduced the first 
computerised control system for 
lifts in the UK in 197.4, has 
made a major move. 

'What is believed to be the 
first UK gearless group installa- 
tion using a micro-processor 
system has been working 
successfully since last Novem- 
ber in a 15-storey building in 
the City of London. The three- 
car group under micro-processor 
control has answered more than 
half a million calls with an 
average passenger waiting time 
of less than 15 seconds. 


The savings of machine-room, 
space make the micro-processor 
ideal for modernisation of exist- 
ing lift installations without 
major rebuilding work. Such a 
new system is currently being 
installed in the Thorn head- 
quarters building in St. Martin’s 
Lane, London. 

Use of microprocessing 
affords the facility of matching 
the lift group performance to 
the individual building users* 
requirements — any changes re- 
quired can readily be incor- 
porated in a matter of minutes. 

Multiplexing, the replacement 
of 100 wires by just two, has 


already been incorporated in the 
City of London installation, aid. 
this facility makes local and 
remote addressing of the Tiff 
equipment a . practical .proposi- : 
tion — essential if the present 
trends towards complete build- 
ing management systems, are to 
be met. , 

: All microprocessor equipment 
is being manufactured in the 
Bristol plant of JOG. Last year 
the company exported 30 per 
cent of the total UK lift indus- 
try exports. 

The company^ UK headquar- 
ters are at Wellington Works, 
Wellington Road South, Houns- 
low. Telephone 01-570 7799. 



From I2th century Gothic, to the limitless 
imagination of the 25th century; we are a 
specialty building and design firm that 
brings the most sophisticated dream to a 
reality. 

We offer no deceptive slogans or 
gimmicks, we do not offer the most for less. 
We offer excellence in the time-honored 
tradition and definition; we are 
unquestionably the finest. 

Our homes are created as three- 
dimensional art forms, where artists employ 
their skills and integrity in design of the 
home, interior, landscape, etc.... Equally, 
artists engage in the painstaking task of 
bringing these designs to a reality, working 
with the finest materials from around the 
world and tolerances which demand the 
very best from an individual. 

Our firm builds throughout the world for 
those few discerning individuals requiring 
a maximum effort toward perfection. If you 
feel the most minute detail requires less 
effort, then you need not contact our firm. 
For those of you who believe architecture 
and art are synonymous, we would like to 
meet with you. 

There are limitless possibilities to pursue 
in the design and building of your home. Be 
restricted only by what the imagination 
cannot perceive — 

Finecraf ted Homes Corporation 
Designers and Builders 
( 503 ) 635-6525 

V.S.A. 
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REPUBLIC OF 

ALDIVES 

Fourteen years after independence from Britain, this far-flung Indian Ocean archipelago is opening up to the 
outside world faster than ever before. Although President Gayoom has introduced political liberalisation, the 
economy is still struggling and the benefits of organised tourism have yet to reach the majority. 
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A city 
state 
in the 
tropics 

By Larry Klinger 


THE MALDIVE ISLANDS are 
lifce a vast city-state, a tropical 
Venice that was never rich, 
with not one lagoon but 
thousands, and canals whose 
widths are measured not in 
feet but miles. 

Its politics could be those of 
Renaissance Italy, where the 
expected punishment for 
political crime is banishment 
to a distant island, and where 
an elite of families continually 
strive for power, a struggle 
that culminated this year in an 
attempted coup involving the 
hirin goF a band of foreign 
mercenaries. 

The Republic of Maldives is 
a 500-mile archipelago of coral 
atolls in the Indian Ocean 
southwest of Sri Lanka. It is 
a nation comprising 41.500 
square miles, of which about 98 
pec cent is sea. Of its 1,200 tiny 
islands, about 200 are inhabited. 
The population of less than 
.150,000 is thus spread very 
thinly indeed, with the excep- 


tion of Male’, the capital, where 
about 30.000 live on a single, 
square mile. 

- It- is a country of outstanding 

■ beauty, giving credence tD 
virtually every* tourist brochure 
cliche used to: describe a 
tropica] . .island: .tall palms 
arching over blindingly white 
beaches, clear green lagoons 
gliding out to the reefs, where 
the blue of the deeper sea is 
edged by the foam of broken 
surf; an underwater world of 
coral and countless colourful 
fish. - 

The Maldives is also a poor 
country, statistically among the 
20 poorest in the world. How- 
ever. its poverty is mitigated by 
special circumstances. 

It is generally thought that 
the Maldives were settled about 
2,000 years ago by the. same 
Aryan race of northern India 
which migrated to Sri Lanka. 
Originally Buddhist the islands 
were converted to Islam in the 

■ mid-twelfth century. The first 
recorded sultan dates to 1153, 
after whom followed a succes- 
sion of dynasties, and the 
Portuguese seized the islands 
fora few years in the 16th cen- 
tury before being driven out 
again. 

Control 

The islands became a British 
protectorate in 1887, an arrange- 
ment that culminated with tbe 
establishment of the fioyal Air 
Force base on Gan island 
(although the British never had 
a presence in Male'). The 
sultanate remained intact, 
except for the short-lived First 
Republic of Amin Didi in 1953 
and was finaly abolished only 
as recently as 1968 with the 


establishment of tbe present . 
■republic. 

The last sultan, Mobamed 
Farhid Didi, became- only a 
titular ruler while Ibrahim 
Nasir, his Prime Minister since 
1957 and later president, gained 
increasing control as the archi- 
tect of the modern Maldives. 
Nasir retired suddenly in late. 
1978 after 21 years of rule and 
was succeeded by the scholarly 
young Minister of Transport, 
Maumoon Abdul Gayoom. 

Under President Gayoom, a 
former teacher, the changes 
have accelerated. His outward- 
looking policies, have resulted 
in more diplomatic ties, more 
schooling and a more interested 
attitude by the Maldives to 
world affairs. 

The late 19.70s were a period 
of expansion and development 
for the islands. A satellite 
station to increase links with 
the outside world opened in 
May, 1977, and Maldives Inter- 
national Airlines, managed 
under contract by Indian Air- 
lines, was established later the 
same year. In 1978 .the 
Maldives were admitted to the 
World Bank, and TV Maldives 
began transmissions. 

Because the country has 
remained virtually self-govern- 
ing throughout its long history, 
it has retained a stability 
and cohesion unmarked by 
colonialism and tbe post- 
colonial upheavals that have 
characterised much of western 
Asia. 

Nor has it ever been domi- 
nated by foreign companies, 
which has led it to seek 
practical solutions to its par- 
ticular problems, such as 
establishing its own shipping 
line. Maldives Shipping. And 
its one natural resource of note. 


the skipjack tuna, is in such 
abundance that there are no 
signs of serious malnutrition 
among the islanders. 

However, life can be hard. 
In the fishing industry (which 
accounts for nearly a third of 
gross domestic product and 
directly employs about 40-50 
per cent of tbe working popula- 
tion), a man starts his day at 
3 am and sails before sunrise, 
returning home on a good day 
at three or four in the afternoon 
but more often at about sunset. 

For this effort the average 
crewman will earn less than 
the equivalent of £100 a year, 
which will bo spent on imported 
rice and vegetables, improve- 
ments to his house (which in 
its final form will be a simple 
two-room affair of coral 
"bricks" with a corrugated- 
iron roof) cooking utensils, 
clothes and then * some 
luxuries such as toiletries and 
toys for his children. 

Access 

Moreover, this low-income 
poverty in the atolls is worsened 
by the lack of social services. 

■ The World Bank reports that 
ell indicators relating to health 
show a situation much worse 
than the average for low- 
income developing countries. 
Access to safe water and health 
services is almost non-existent 
Electricity is also almost 
unavailable except ' on the 
wealthier islands. 

The situation in tbe capital 
is much better and many would 
say, including the present 
Government, too much better. 
For instance, 54 per cent of the 
people living in Male’ have 
access to safe water, against 
only 5 per cent in the atolls, 


and nearly 60 per cent of Male’ 
homes have access to electricity, 
while the figure for the atolls 
is less than 3 per cent. 

The gulf in wages between 
city and country is also great. 
A shop assistant earns the 
equivalent of US$240 a year 
plus food allowances. A bank 
clerk gets a minimum of $640. 
and a skilled carpenter or 
mason, because of the boom in 
resort construction, can com- 
mand rates that are the equi- 
valent to a $900 annual income. 

In the 18 months of President 
Gayoon’s rule, the country’s 
economy has been opened to 
inspection by the International 
Monetary Fund and World 
Bank, and legislation has been 
drafted t oestablish a national 
monetary authority and statis- 
tics bureau. New investment 
guidelines are nearing comple- 
tion that could lead to 
legislation including the 
country’s first-ever law for 
private sector banking, and 
direct taxes (on tourist 
operations) have been intro- 
duced for the first time. 

The capital’s Hulule Airport, 
whose international traffic is 
now restricted to 737 flights 
from Colombo and southern 
India, is being expanded to take 
707, Airbus and Tristar aircraft, 
which will open the country to 
direct flights from Europe, the 
Middle East and Far East. 

Expansion in tourism near 
the capital is proceeding apace, 
with proposals being considered 
for the establishment of a 
second tourist centre on Gan. 
The fishing fleet is being 
rapidly mechanised .and cold 
storage . facilities constructed 
with the eventual aim of lessen- 
ing foreign involvement in the 
industry. 


BASIC STATISTICS 

Population (1978) 143,000 

(Capital 30,000) 

GNP (1978) US$2 lm 

Per capita $147 

Government revenue (1979) 

$3.S7m 

Government expenditure ( 1979) 
59.92m 

Trade (1978) 

Imports $13. Im 

Exports $4.1m 

Trade with UK 1978 1979 

Imports £30,000 £57,000 

Exports £290,000 £196.000 

Currency: Maldivian Rupee 
US$l=Rs3A3 
(official transactions) 

US$l=Rs7.50 (banks and shops) 


The capital still does not have 
a deepwater port, though there 
is one in Addu Atoll. Plans are 
being finalised for the expan- 
sion of Male’s harbour, with 
improvements expected to 
develop inter-island transport, 
and Maldives Radio is being 
expanded to ensure reception in 
the most distant parts of the 
country. 

In foreign affairs, diplomatic 
effort is being increased to 
extend contracts with the West. 
A rapprochement has been 
struck with Britain, after the 
two countries fell out over the 
RAF’s premature withdrawal 
from Gan in 1976, and good 
relations have been re- 
established with Sri Lanka, 
following a long quarrel over 
fish exports. 
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Strategic 


Gan’s strategic value as a 
base remains but President 
Gayoom, like Nasir before him, 
insists that the Maldives will 
not lease the base to a super 
power. Instead, efforts are 
being made to lease the island 
for private development and its 
use as an airport with nearby 
tourist facilities would put 
back income into a region that 
felt the draught when the RAF 
pulled out 

However, all this does not 
necessarily mean that the 
Maldives is racing into tbe 
modern world. Its progress, in 
typical Maldivian fashion, is 
more a measured march. 
President Gayoom is trying 
what many have tried before: 
opening his country to a wider 
world, taking from it what is 
considered desirable but in a 
sense remaining outside that 
world. 
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REPUBLIC OF MALDIVES 

The economy in the Maldives is presently based on fishing, slapping and tourism. 
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-From time immemorial fishing has been the occupation of a 
great majority of Maldivian men. The method of fishing has not 
changed, except now about 30% of the fishing fleet are 
mechanised. The method used is live halt fishing, where the 
fishermen catch small fish at dawn around reefs and fill the hold 
of the boat with the bait and sea water. After that, they set off 
to the fishing -ground. When a shoal of Tuna is found, the bait 
is thrown into the sea to attract the fish to the boat. The 
fishermen stand on the stage at the rear end of the boat and by 
. using a rod and line catch the fish. The hook used on this line 
: has no barb. So with the up ward jerk of the rod, the fish is 
pulled out of the water and dropped into the hold of the boat 
without having to unhook the fish. It is just one stroke. The 
length of the rod depends on the size of the shoal and how 
greedy the fish have become. Shorter rods are used when the 
bait is actively sought by fish and with the short rods the 
fishermen kneel on the stage and it takes about half an hour to 
three-quarters of an hour for three fishermen to catch as much 
as 500 fish, each weighing about two kilos. After the fish is 
caught, they come to the collecting boats where it is sold 
presently to Japanese buyers who freeze, store and later transfer 
them to their regular carriers to be sold in large .Tuna Markets. 
The average fish landings of the pelagic varieties for the last 
three years was 11,500 metric tonnes. At the moment, fish is 
bought by Hoko Maldives Corporation and Maidive Nippon 
Corporation. Hoko' Maldives Corporation sells their purchases 
in frozen form at world markets. 

In Maldives, the fishermen after having caught the fish go to 
the collecting vessels and sell their fish to the collecting boats 
for cash which the Company has received for letters of credit 
opened with the Maldivian Government. So, the exporter in 
fact is the Maldivian Government. 

Before the Japanese started buying fish, the skip jack and other 
varieties of tuna caught in the Maldives were dried after boiling 


and sold to Sri Lanka. In 1972, the Sri Lanka Government 
decided to curtail the import of Maidive Fish (the name by 
which the dried form is known in Sri Lanka) and Maldives was 
compelled to expand its markets and thus change the whole 
pattern of trade as well. Finally in 1977, the exports of this 
Maidive Fish to Sri Lanka came to an end with only 990 metric 
tonnes being accepted by Sri; Lanka. The highest quantity 
exported to Sri Lanka in a year was in 1971 — 5,300 metric tonnes 
of Maidive Fisk . ■ \ 

In 1977, Maldive Nippon Corporation opened a Canning Factory 
in Felivaru. The fishermen sell their catch to this factory at the 
same price that the collecting boats buy. The canned fish is 
marketed by Maldive Nippon Corporation and is sold to Europe 
and Canada. 


SHIPPING: 

A fleet of 35 vessels, ranging from 1,000 to 16,000 tons dead 
weight, having an aggregate dead weight capacity of 190,000 
tons is owned and managed by Maldives Shipping Limited, which 
is a 100% Maldivian Government undertaking established in 
1065. These ships ply generally between South-east Asian 
countries and the Middle East and between India, Pakistan, Sri 
Lanka, Bangladesh and the Middle East. However, recently the 
trading areas have started expanding to Europe and South 
America. 

The Company's profits are given to the Government which 
utilises them to supplement the country’s food import bills. 

All the crew and many junior engineers and officers are 
Maldivians. 


For further details, please contact the 
Department of Tourism and Foreign Investment, Male, 
Republic of Maldives. Telex: 66019 A/B Tourism MF. 


* 
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MALDIVES E 


-YOUR CONTACT 
IN MALDIVES 
FOR: 

• Resort Island Bookings 
O Transport. : 

# Aircraft Handling - 

; O Wharehousing 

V - • . •# - 'Ships* Agents' 

.. • Inrport/Export'. 

v ■ • Joint Ventures and 

Consultant Services 

15 Chandani Road, Mal€. Rep. of Maldives 
Cable: Universal Telephone: 583 
Telex: .66024 MF IJNTENT 
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in the economy 







VILLINGILLI 

• The largesf resort in Maldives 

• Extensive deserted - beaches 

• International during * school 

• Good, food, personalised service 

• Beach barbeques, entertainment 

• Located close to il/ale and Airport 

• Casual informality is our lifestyle 

For reservation please contact: 
VILLINGILLI BEACH RESORT — MALDIVES 
Telex 66024 MF UNIENT Phone S41 Cable Villingilli 


UNTIL RECENTLY the man- 
agement of the Maldivian 
economy was like the Maldivian 
diet: almost entirely fish' with 
few complications allowed. 

Fishing for the skipjack tuna 
has been the economic activity 
of the Maldives for many cen- 
turies and largely remains so, 
with an estimated 40-50 per 
cent of the population directly 
involved in the industry and 
with another 20-25 per cent 
associated with related activi- 
ties. 

And the management of the 
economy was also a rather 
straight-forward aair: it was 
tightly run from the top. under 
the rule of the sultans and more 
recently under the leadership 
of the republic established in 
1968.. 

Decision-making was as 
highly-centralised as it could 
possibly be. and planned econo- 
mic development was almost 
non-existent: the world abroad 
was virtually ignored except for 
the dried Osh exports to SRI 
Lanka and the establishment of 
a state- shipping organisation to 
reduce the cost of essential 
imports'. 

Thoughts of future economic 
bnetfi were confined basically 
to the desires of the small elite 
in the capital (the creation of- 
tourist resorts in 1972), with 
little account taken of . the pos- 
sible aspirations of the people 
in the regions, who comprise 
about 80 per cent of the popula- 
tion. Now, aU that is changing, 
and swiftly. 


Impetus 





For a holiday on the " forget me not” islands of the Maldives 
contact the travel people, " SAFARI TOURS ”, 

Write to: S.E.K. No. 1 Chandani Magu, 

Male, Republic of Maldives 

Cable: Safari Male Telephone: 415 Telex: 66090 


The transformation began in 
November 1977, when the 
Republic of Maldives joined the 
International Monetary Fund 
and the World bank, and got its 
official public impetus in the 
following November, with the 
coming to power of the present 
government. 

On the day following his 
inauguration. President 

Maumoon Abdul Gayoom an- 
nounced that a national agency 
would be established to create a 
National Plan, the country’s first 


-serious attempt at co-ordinated 
, economic development 

Then, in July last year, a 
World Bank mission visited the 
Maldives. Its initial, confidential 
report was completed towards 
the end of the year, and the 
revised version* was published 
last month. 

The country's economy is 
small, in fact it is almost micro- 
scopic by world standards. The 
World Bank estimates the 1978 
Gross National Product at $23m. 
Average annual income per head 
was put at $160 and Department 
of Finance officials estimate 
that — even with better . fish 
prices, the recent civil service 
wage rise, and higher salaries 
because of the expansion in 
tourism — it is unlikely to rise 
above $200 this year. 

However, it is this compact- 
ness, the lack of complication, 
that gives the authorities some 
justifiable optimism that their 
development activities will 
quickly bring: results.. There are 
few layers in the Maldivian 
economy through which to per- 
colate. 

For instance, in this tiny 
economy with its almost 33 per 
cent import dependency, where 
consumer goods, particularly 
foods, are the main ingredient, 
any improvement in agriculture 
has an immediate effect After 
only a few months of a pro- 
gramme . to ^encourage small- 
scale ^hicken’farming. the price 
Of eggs (in a market noted 
primarily for its insatiable 
demand) actually fell. 

But it is equally true that the 
country’s _. . severely limited 
resources could quickly become 
strained. The Maldivies has 
neither . the acumen and 
expertise of a Singapore nor the 
petro-chemicaT-hased wealth of a 
Bahrain and therefore will have 
to continue to rely on external 
grants and soft loans to finance 
larger -development. 

. Even small-scale Initiatives 
can be costly. Ministers and 
other officials, who now make 
frequent visits to the regions, 
are noticing with concern what 
transport costs are adding to 
their departmental budgets. And 
in priority areas such as health 
and education, until Maldivians 


can be sufficiently trained, costs 
will be substa ntial as long as the 
technicians must come from* 
abroad. 

Not long ago, when the 
aspirations of the wider popula- 
tion were largely ignored, the 
national budget (such as it was) 
seemed . to have - remained 
roughly in balance, with deficits 
made up by the printing of some 
extra money. Now, however, the 
national ..budget is . moving 
increasingly into deficit# with 
debt servicing alone predicted to 
rise from the 510,000 in 1976 to 
$l.Sm in 1985. 

Approach 

The National Planning 
Agency is hoping to complete 
its proposals for a national plan 
(almost certainly to be of three- 
years’ duration) by the ‘end of 
next year. The agency, which 
has used its first mouths in the 
training of staff under the 
direction of an aid-assisted 
adviser seconded from the 
world banks, now feels compe- 
tent to approach the Govern- 
ment to determine national 
priorities and has scheduled for 
July a national conference of 
official policy-makers and repre- 
sentatives from the regions and 
four wards of the capital. 

Among the issues high on the 
agenda will be: 

Fisheries: This sector accounts 
for about a thin! of the esti- 
mated $24m gross domestic- pro- 
duct and almost all of visible 
export earnings. The aim is to 
phase out foreign involvement 
in production (while in the 
interim providing the foreign 
companies with - operational 
confidence). 

Under a 50-year, $3 -2m Inter- 
national Development Agency 
loan, the fleet is being rapidly 
mechanised (engine replacing 
sail) and. five repair and main- 
tenance centres are being built 
to add to the existing five. 

A new large aid package has 
beeu negotiated and is expected 
to be announced within a few 
months’ time that would pro- 
vide for freezer collecting 
barges and major cold storage 
facilities. The finance to be 
made available is expected to 


be about twice the amount of 
the IDA loan, and it is hoped 
that when the project has been 
completed, the industry, especi- 
ally -in the south, will be much 
nearer to being completely in 
maldivian hands. 

Aid is also being actively 
sought to carry out stock 
research, not only for tuna but 
for whitefish, where there is 
thought to be extra potential 

BANKING: The State Trading 
Office has been acting at 
national accountant and the 
Department of Finance left to 
oversee any embryonic monetary 
policy. Now new legislation is 
being put before parliament to 
establish the Maldivies Mone- 
tary Authority, which will 
group together all Central 
Bank activities, including guid- 
ance of the private sector. 

The commercial banks wel- 
come the move, looking forward 
to the .possibility of Govern- 
ment borrowing through the 
issue of securities and the pos- 
sibility of official guarantees for 
certain types of lending in the 
private sector. 

AGRICULTURE: What one 
Minister described as “the sleep- 
ing sector,” this long-neglected 
area of the economy has been 
given the highest priority as 
part of the programme to 
develop ' the regions and cut 
dependence on imports. The 
Ministry of Agriculture has 
initiated planting and cultiva- 
tion schemes and an extensive 
series of technical visits to. edu- 
cate -the regions to modem 
methods and the potential bene- 
fits of small-scale farming: 

Other projects include the 
distribution of seeds and pest 
control, especially of crows and 
rats, the latter of which was 
responsible for damage to 60 
per cent of last year’s nut crop. 
In an aid-assisted scheme started 
last year, a programme of 
poisoning has led to a doubling 
of coconut yield within eight 
months. 

* The Economy of the Mal- 
dives: an introduction. World 
Bank South Asia Programmes 
Department report No. 2739- 
MAL, April 2, 1980. 

Larry Klinger 
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Bandos Island In the Maldives. 
Relax in a carefree atmosphere. 


Enjoy deep sea fishing, sailing • ■' 
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the simple life for a week of 
Ceylon’s ancient culture, white . 
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Ihuru Island is situated in the centre oF 
che North Male Atoil. It is within easy 
reach of all other islands, both inhabited, 
and uninhabited and is about one hour 
away from Male. 

The coral heads that swarm with 
brilliantly coloured tropical fish, and the 
sheer face of the reef wall, are only a 
stone's throw away from the perfect 
beach that surrounds che island. A branch 


of the world-famous Barakuda Club Diving 
School is based here. 

We offer a' varied cuisine with many 
specialities in seafoods -including' fresh 
lobsters. -. 

The individual chalets are attractively 
designed, cool and spaced well apart to 
ensure your complete peace on what must 
surely be the most beautiful little island 
of them all. 


For further information please write to us at: 

Ihuru Resort, c/o H/Hickory, Male 
Tel.: 202 or 298. Cables: QUEST MALDIVES.. Tlx-: c/o 66043 MF 
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lours 

(Maldives) Ltd 

Tour Travel-Agency in 


ISLAND TOURS 

For all your travel arrangements within Maldives 
'phone, telex or call on us. We also operate a 
number of beach resorts and specialise in 
arranging tours, excursions and diving safaris. 
Write to us today at H-2/II, Marine Drive, 
Male, Republic of Maldives. We have something 
far everyone . . . 


_ Telex: 66027 MF 
Teh'587-- ' 


LITTLE HURA 
FOR THE YOUNG 

Island Hotel about 7 km from 
the airport. 16 bungalows on the 
beach, restaurant and bar-facili- 
ties available. Also diving, water 
sports for your pleasure. 


HEERU ISLAND 
RESORT 

' 18 fern from airpore. 80 comfort- 
able beachfront bungalows. 
Western and Oriental cuisine. 
24-hour bar service. International 
diving school for everyone. 
Water spores and recreational 
facilities. 


GASFINOLHO 
ISLAND RESORT 

About 8 km from the airport." 
WeH away from the beaten track' 
and luxury hotels. Burk with 
simplicity, in mind. Simple, com- 
fortable 10 bungalows, open bar 
and cuisine to 1 your taSice. Loti 
of barbecue and fun. 


HELENGELI ISLAND 

For the diving holiday of your 
lifetime visit our lovely, remare, 
island whara our Internationally- 
famous' giving school can take you 
to reefs that no one has Waited 
before. We can also provide you ■ 
with some of the beat fishing in 
the world. 

Our beaches and sea ore glorious, 
our availing barbecues fun. our 
island quits wild with each chalet 
enjoying its own stretch of core) 
s&nd beach. Good food, enter- 
tainment and friendly personal 
service are assured. 


For derails of bad availability, or for, your, own, privately, arranged holiday, 
please contact ua at: - 

Zoneria. Marine Drive.wuie, Republic of Maldives. 

Cable: Amia Maldives. Telephone: 339. Telex: 66022 Engel I MF. 


UNTIL THE establishment of 
a Maldives tourist industry in 
1972, and with it the semblance 
of a regular air service from 
Sri Lanka, only the exceedingly 
sporadic calls of a naval vessel 
brought, a foreign visitor to the 
capital -island of Male. 

Moreover, until 1978 the 
country had been under the 
tight 21-year rule of Mr. 
Ibrahim Nasir. who, with his 
family and other business asso- 
ciates, kept a firm grip on the 
country’s affairs, discouraging 
outside interest. It is a criticism 
often heard of the former presi- 
dent that because he lacked the 
fundamental diplomatic skills, 
including fluency in a major 
world language, he was jealous 
of any Minister’s success In 
foreign diplomacy. 

Indeed, one currently high- 
placed official attributes the be- 
ginnings of his downfall with 
Mr. Nasir, and his eventual 
jailing, to achievement abroad 
generally and more specifically 
to a suggestion that strenously 
applied diplomacy would con- 
vince the British to do mare 
to alievate the economic 
effects of their withdrawal from 
the Gan air base. Mr. Nasir is 
said to have replied: "If the 
British want to go. Jet them.’’ 

However, it is true that it was 
under Mr. Nasir that an effort 
was initiated to establish closer 
links with the Islamic nations 
of th eMiddle East and western 
Asia, and under whom his coun- 
try's course was set on a policy 
of □ on-alignment with the ■ 
Super-powers. 

The Government, in early 
1978, rejected a Soviet offer 
to lease Gan for $lm a year 
(which, incidentally, would 
have- covered nearly a third of 
this dependent nation's import 
bill). By retaining the Coun- 
try's only world-scale political 
asset, the Government helped 
to protect its non-alignment: 
even If no country actually 
needed the use of Gan, there 
were those interested in keep- 
ing _ach other out and therefore 
willing for th Maldives to main- 
tain its neutrality. 

It is this insular historical 
backdrop, which goes back at 
nearly 2,000 years, that points ' 
up so clearly the recent quicken- 
ing pace In Maldivian affairs: Mr. 
Nasir's successor. President 
Maumoon Abdul Gayoom, 
embarked immediately after 
coming to power in late 1978 on 
a new, active, outward-Jookiiig ; 
foreign policy. The Maldivian 
rapprochement with Britain was 
a good example, 

Britain’s use of Gan had 
always been troublesome. Nego- 
tiations for the lease were pro- 
tracted and acrimonious, with 
each side accusing the other of 
bad faith. Then, in 1959, an 
uprising in the south, which by 
this time was becoming rela- 
tively prosperous because of the 
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Fishing boats along Male waterfront 


British presence, left central 
government convinced that the 
rebellion was condoned, if not 
actively supported, by Britain. 

When the evacuation by 
Britain came, in 1976, President 
Nasir, not forgetting the rebel- 
lion, insisted that British aid 
would be spent at the discretion 
of central government and not, 
as Britain, wanted, an the south. 
So, the departure from Gan left 
behind more than a usuable 
airbase; it left a severe crisis of 
unemployment in the south, and 
.bitterness all round. 


Priority 


The new Gayoom Government 
set out to rectify this. Backed 
by his domestic programme that 
gave priority to development in 
the ■ poor -regions, which of 
course by this time once again 
included the south, Mr. Gayoom 
also convinced the doubters in 
the capital that active diplo- 
matic effort would produce divi- 
dends. He was right 

■Last year Britain reactivated 
its aid programme, committing 
the equivalent of $3.3m, of 
which 51 m is expected to be 
madeavailable in fiscal 1980-81. 
The money is earmarked for the ■ 
rejuvenation- of the capital's 
dangerously decaying electricity 
distribution system and the im- 
provement and expansion of the 
main harbour, which, although 
also in the capital, is a project 
in keeping with the Govern- 
ment’s programme of improving 
transport to facilitate develop- 
ment in the regions. 

The . re-entering of 1 Britain on 
the good side of the ledger Was 
considered a particular success 
because of the Maldive’s wider 
effort to expand fruitful con- 
tacts in the Western world. Not 
only did Britain provide direct 
financial assistance, it also 
agreed to present the Maldivian 
case for food aid to the, Euro- 
pean Economic Community. 


Officials responsible for aid 
programmes at the Ministry of 
External Affairs feel that 
Western countries are willing 
to provide more help but are 
unable to understand the 
Maldives' special problems. 
“The West is now sympathetic,” 
said an under-secretary, “ but , 
slow.” 

These same officials, however, I 
will admit that the Maldivian ] 
case has been hampered by the 
country’s past failure to pro- 
vide adequate information. 
Until very recently aid receipts 
and use were not accounted for 
by any normal standard, and 
not long ago few relevant 
economic statistics were pub- 
lished at all. 

That is why much emphasis 
is being placed on the World 
Bank report just published and 
the imminent formation of a 
national monetary authority and 
national statistics office. 

. What some . officials feel' is 
most needed at this time is 
non-specific aid, assistance not 
so tied in detafi that -it becomes 
inflexible. ‘“What we some- 
times find,” said an official, “is 
that a particular programme 
may come to a deadend. Then 
we have to apply for an altera- 
tion in the terms and possibly 
wait six months before we can 
change direction 

A report on inter-island trans- 
port, now before the Govern- 
ment was given as a good 
example of what this sort of 
aid can achieve, With West 
German finance and Asian 
Development Bank technical 
assistance, research has shown 
that the country’s chronic trans- 
port problem might be greatly 
reduced with three 400-500 dwt 
vessels plying between The 
capital and specific points in 
the north and south* to distri- 
bute imports and collect local 
produce for Male. . . 


• An entire island exclusively reserved for guests^ 

• Spacious comfortable chalets — Air-cond. and non -air-coni -f- 

all facing the beach. . .* • v 

# Own fleet of boats. 

0 International cuisine. 

# Room service. 

# Coffee shop, 2 bars, restaurants, International, diving school. 

• Tennis court, volley, billiards, table tennis, wind surfing and A 
water ski.. 

O 2J- miles from atfporc and capital .Malt, 

For Reservation contact:— 

KURUMBA VILLAGE TOURIST RESORT, MALDIVES. - 
Telex 66024 MF UNIENT Phone 7*1,. 612 Cable Kuiumba 


GUIDE BOOK 
to the Maldives 

HOTELS, WATERSPORTS’ FACILITIES AND TRAVEL" 
SERVICES. 100 PAGES WriH 130 FULL COLOUR 
PHOTOGRAPHS, MAPS AND ILLUSTRATIONS .-CLOTH 
BOUND. IN A HANDT 21 cm x 10 cm FORMAT. FIVE 
VERSIONS— ENGLISH, FRENCH, GERMAN. SWEDISH , 
AND ITALIAN. INFORMED TEXT COVERS AU POINTS 
OF INTEREST TO TOURISTS, TRAVELLERS 'AND . . - 
SPORTSMEN. 

Trade an d personal enquiries tor 


A. C. Holloway 
ACH Island Guide. Books 
51 Queensgate Mews 
London SW7 


Larry Klinger 


J \ VOYAGES MALDIVES 

L WE CATER TO 

W The Individual Traveller £ Groups 

Accommodation in Island Resorts 

DIVING, FISHING, CAMPING, ISLAND CRUISING ' 

A VERY PERSONALISED SERVICE. . ; 

Brochures £ Details * 

t i ct, Gulfaamuge, Male. Maldivw. 

VOYAG ES - Telex : 64045' 

Lohifushi Tourist Resort 

A paradise island resort in die -Maldives knmm 'areonv its Euw* - 

in holiday-making- In a friendly atmosphere. 

SSiSSnl" T eraW c Mn Of trapical lagoons.#* -resort.: 

and‘ , tra7,| ,n arrangcmencs” t#r '* tei * 

Photos tod tun details will be supplied 6pori apphtatitui "tv : : 

ALTAF ENTERPRISES LTD. 
t i m i* 0 * 8 Ma ** edi ***»■. Male/Maldlvc* 

Tel: 378, Cable: Aitaf Mai dives. Telex: 66047 ALTAF MT £ : 
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Politics testing a non-violent society 


USUALLY TRANQUIL, reser- 
ved-. and non-demonstrative, the 
Maidive Islanders explode 
periodically *— . about every 
seven years or so seems : to be. 
-recent pattern.. .People march 
in the street dressed in their 
n nest, clean clothes, to demon- 
strate for or against the govern- 
ment in power, depending on 
the current tide, and always 
against a suspected enemy of 
the country. 

Such demonstrations, though, 
superficially giving a carnival 
appearance, verge on mob action 
and can be pushed to violence, 
as one outside observer 
remarked, by the slightest 
whisper of provocation. Politics, - 
a leading Maldivian once noted, 
is the one sphere in which 
violence might erupt in this 
generally non-violent society. 

This is the state the. Maldives.' 
ia in right "now. Exactly a 
month ago the people living in, 
the capital Male* erupted again, 
after a lull since 1974. 

This time they rose up in re-, 
spouse to President Maumoon 
Abdul Gayoom’s announcement 
in an extraordinary session of 
the parliament naajlis) that de- 
tails of a coup attempt had been 
uncovered. 

The President declared that 
1 a Maldivian, Ahmed Naseem, a 
former deputy Minister of 


Fisheries, had . allegedly con- 
fessed to National Security Ser- 
vice interrogators that he had 
devised the plot, which included 
his hiring foreign mercenaries 
to execute it ' 

The week before the deputy 
head of the National Security 
Service. Hr Ilyas Ibrahim, and 
the President himself had- con- 
firmed that the Maldives Gov- 
ernment had been tipped off in 
late February that such an inter- 
nationally planned coup attempt 
was being made. Not until they 
obtained a confession from Mr 
Naseem. who is a brother-in- 
law pf the former President 
Nasir, were they able to pin 
it on anyone. 

Now there are almost daily 
demonstrations in favour of the 
incumbent Pesident Gayoom and 
against the former President 
Nasir. People have burnt pic- 
tures of Nasir. 


Surprise 


Mr. Nasir, in an interview 
with me in Singapore, firmly 
denied any involvement in the 
plot, saying that he had no 
knowledge of it until it reached 
the world Press. Both he and 
his wife, Naseema Mobamed 
Kaleyfan, the sister of Mr. 
Naseem, expressed surprise 
and embarrassment about her 
brother's reported confession. 


But the Mal&ves government 
maintains that it has proof 
otherwise and refuses to accept 
Mr. Nasir’ s denial. 

On Hay 16 the President him- 
self led a large, hours-long 
demonstration against his pre- 
decessor. He and other leading 
orators and opponents of the 
former president spoke to 
crowds of betwen 15,000 and 
20,000 and discussed their views 
of how Nasir came to power 
and how he allegedly mis- 
handled government funds. 

Waiting in prison, presumably 
for trials, are a number of 
friends and the brother of Mr. 
Naseem. They will be tried ac- 
cording to Muslim Sharia law 
and probably banished for sedi- 
tious acts or statements. 

The history of Maldives is 
full of such witch-hunts and 
scapegoat-seeking periods. The 
alleged crimes have always 
been that strong opponents 
were plotting to overthrow the 
incumbent government. People, 
members of the elite, are often 
considered guilty by association 
with others viewed guilty. That 
is why often whole families, 
houses of people, groups of 
friends, disappear from Maldi- 
vian political life for periods of 
time. 

Banishment from one’s own 
island to another distant island 
is the chief form of punish- 


ment. Because of the extreme 
distrust and suspicion of the 
outside world, this punishment 
is greatly feared. It can be im- 
posed on any offender for any 
kind of crime. But it is for 
political crimes, for which a 
wide variety of acts can qualify 
and for those relatively few 
persons who might be found 
guilty of political wrongdoings, 
members of the elite, that 
banishment bolds most 
meaning. 

The Maldives elite, which 
itself is always in flux with 
different families and bouses 
vying for power, directs and 
influences all the country’s 
social, cultural, economic, poli- 
tical, religious and commercial 
affairs and has since earliest 
times. 

Political opponents face the 
strong likelihood of banishment 
from Male’ to an outer island, 
far away from the centre of 
Maldives political life. This 
has always happened as it did 
recently under former Presi- 
dent Nasir to his suspected 
rivals, such as Ahmed Zaki, the 
current Ambassador to the 
United Nations, and the in- 
cumbent President Gayoom. 

Traditionally those viewed as 
the greatest threat to the ruler 
have received a punishment 
worse than banishment to an 
outer island. They have either 
been sent into exile, as former 


President Nasir’s uncle was 
packed off to Colombo where he 
still lives after many years, or 
they fled Into exile as the leader 
of the Suva diva Rebellion, Afeef 
Didi, did in 1963 when with 
British assistance he moved to 
Seychelles. 

Or one might simply go away 
for a while and end up in real 
exile as in the case of the 
former President Nasir* who 
moved to Singapore to carry on 
his private business just as the 
shipping magnate Ali Maniku 
has also done. And now Nasir 
has become a hunted man, 
accused by bis former Cabinet 
members and advisers of having 
committed a variety of alleged 
crimes. 

Pardon 

Nasir believes as do many 
others that it would not be 
safe for him to go home now. 
Likewise, Nasir’s old rival from 
Addu Atoll, Afeef Didi, never 
felt safe enough to return to 
his native land, even after 
receiving an official letter of 
pardon from Nasir, nor even 
now under a new president. 

While violence is almost non- 
existent in the Maldives, there 
is always the underlying, 
usually unspoken, threat of 
violent acts, either by the 
security services holding the 
aims or by the people them-- 


selves. In the 1930s the de- 
posed first president Mohamed 
Aaneen Didi. made the mistake 
of coining home and was beaten 
to death. And during the 
Snvadiva Rebellion in the early 
1960s the Maldivian army 
opened fire against a village. 

An intricate system of in- 
formers, gossip and accusations, 
serve as the primary means of 
socio-political control. The sul- 
tans and now presidents have 
since ancient times installed 
their informants, usually loyal 
Male* men, not only throughout 
the capital but also in each Mal- 
divian island where they serve 
as listening posts. Then the 
real threat of banishment far 
from family and home to dis- 
tant uninhabited islands is the 
powerholder’s strongest weapon. 

Along with this threat, but 
held out with the other hand, 
is the potential of favours, the 
rewards of land for building 
houses and political appoint- 
ments, for the loyal, unquestion- 
ing informants. 

People are said to come into 
favour by what is called, vaiel- 
buvun “ blowing wind,” or flat- 
tering. The flatterer blowing 
wind keeps the ship going. But 
like the wind blowing the sails, 
such flatterers can be deceptive, 
coming and going or changing 
course without notice. 

Elizabeth Colton 


Growth of shipping fleet a success story 


.T HE MALDIVES shipping in- 
dustry is a success story. And 
it reflects the self-reliance and 
determination of Maldivian 
entrepreneurs. 

Most people credit the entre- 
preneur Ali Maniku with found- 
ing and developing Maldives 
Shipping. But he modestly 
credits others as well: "Mal- 
dives shipping was not de- 
veloped by me personally but 
by a team of dedicated workers- 
The biggest contribution .has 
been made by the intelligent' 
and the hardworking crews of 
the islands and faith and trust 
bestowed upon me by the suc- 
cessive administrations of Mal- 
dives.” 

The ' predecessor to Maldives 
Shipping, which is now govern- 
ment-owned, . was the Maldivian 
National Trading Corporation, 
established in -1948, as a' 90 per 
cent government company which 
chartered ships from - a Cey- 


ALI MANIKU 

Shipping Magnate 


lonese company to transport 
essential goods to the Maldives. 
In 1957, a couple of years after 
the -young All Maniku joined 
the corporation, it bought its 
first ship, a 1,500-ton steamship 
that ran the rice-run from Ran- 
goon via Colombo to Male. 

Then in 1966 a fortuitous 
circumstance intervened when 
the 2, 500-ton ship, the City of 
Victoria, ran aground in the 
islands. As Maldivians have 
done throughout history when 
they have been lucky enough to 
have foreign ships wreck on the 
treacherous reefs, they took over 
the vessel; then they took it to 
Male, registered a salvage claim 
and patched if. up. 

This was the first ship of the 
Maldives Shipping fleet. The 
former City of Victoria was re- 
named Difushi Madu after- the 
reef -where it' was wrecked, and 
the vessel set sad under the 
Maldivian flag in 1963. 


The smalt, but steadily grow- 
ing Maldives Shipping moved 
into its new headquarters in 
modern offices overlooking Male 
harbour in October last year. 
Before that it was run primarily 
out of Singapore, and also from 
Bombay 

According to Ahmed 
Mujthaba. the director in Male.’ 
it is now a 100 per cent govern- 
ment-controlled comply with 
an autonomous board of direc- 
tors answerable to the Maldives 
president It continues to main- 
tain offices in Singapore, London 
and Bombay. 

People used to ask why the 
Maldivian shipping line was 
based overseas. And All Maniku, 
now its managing director; 
would answer that it would be 
impossible to run such a com- 
pany without international tele- 
communications. .Until 1977 
there was no modem link to the 
outside world, only a radio- 


telegraph link to Bombay and 
previously to Colombo, and 
sailing ships and a few aircraft. 

But Ali Maniku sought out 
the British telecommunications 
company, Cable and 'Wireless, 
and asked if it would be in- 
terested in r unning the 
Maldives’ international telecom- 
munications System once a 
satellite earth station was In- 
stalled in May 1977., Cable and 
Wireless agreed to* come, but 
only if Ali Maniku would agree 
to move his government com- 
pany to Male. 


Repairs 


Maldives Shipping, in less 
than a year in residence in its 
new offices, accounts for the 
bulk of Cable and Wireless busi- 
ness in the country. 

Singapore is 5till best for re* 
pairs, maintenance and freight 
insurance according to Ali 


Maniku but the Male office-will 
grow by stages, first handling 
only accounts, then accounting 
of crews, then day-to-day opera- 
tions in consultation. The 
insurance is still handled in 
Bombay. 

From its small beginnings the 
• company has gorwn steadily, 
filling gaps in the shipping busi- 
ness. Maldives Shipping sails 
to ports in the Indian Ocean 
with which other companies 
won’t bother. 

The regular trading area for 
Maldives Shipping includes 
Bangkok. Singapore, the Per- 
sian Gulf, the Red Sea, the 
Indian and Sri Lanka coasts 
and sometimes to Hong Kong 
and the Mediterranean. Mr. 
Mujthaba said that with the 
recent purchase of larger ships, 
tbe company would soon be go- 
ing worldwide. Already it visits 
ports in South America. 

Maldives Shipping now man- 
ages 37 ships,, ranging from 


Reticent entrepreneur 


THE MAN pulling many of the 
strings behind the scenes as the 
Maldives modernises is the 
founder of the Maldivian ship- 
ping industry, Ali Umar Maniku. 
An astute Maldivian observer of 
his own society recently re- 
ferred to this leading business- 
man as the “ lifeline of the Mal- 
dives.” 

The original financing of the 
young republic in the 1960s and 
the development schemes, in- 
cluding the capital for establish- 
ing tbe Maldivian tourist indus- 
try in the past decade, came 
from Ali Maniku’s business em- 
pire, primarily shipping. 

Yet his financial control over 
the country has been main- 
tained from a great distance. 
Since 1973 he and his wife have 
lived in Singapore, where he has 
managed wide-ranging, private 
business as well as the small, 
but highly successful Maldives 
Shipping. 

Although until recently Ali 
Maniku. now 43, was about fee 
only Maldivian personality 
known to anyone who had ever 
heard of the Maldives, he has 
always avoided publicity. His 
interview with me recently, in 
Singapore, was the first he had 
ever given any journalist In his 
own words: “ I am a person who 


shuns aiJ public and Press lime- 
light, end this has been my 
way of life from the very 
beginning." 

it was through his business 
contacts that foreign investors 
were introduced to the 
Maldives. He is perfectly candid 
that it was he who started the 
islands’ tourist industry and 
brought in the commercial fish- 
ing companies to develop 
Maldivian fisheries. 

Cable and Wireless first came 
to the Maldives to set up the 
satellite station on Ali Maniku’s 
urging, and the final agreement 
between the Maldivian Govern- 
ment dnd the British telecom- 
munications company was drawn 
up with him. 

Vital promise 

It depended also for Cable 
and Wireless on a vital promise 
made to them by the Maldivian 
magnate — that he would estab- 
lish the Maldivian capital Male 
as the base for operations of 
Maldives Shipping once Cable 
and Wireless began operating 
international telecommunica- 
tions in the country. Cable and 
Wireless moved into Male in 
1977, and 2£ years later, true 
to his word, Ali Maniku moved 
Maldives Shipping to Male. 

The shipping magnate’s fattier 
also was a leading Maldivian 
b usinessm an, a self-made man. 
Ali Maniku studied in Ceylon 
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as a Maldivian government 
scholar from 1948 until he left 
school in 1955 to join the Mal- 
divian National Trading Cor- 
poration. The corporation then 
chartered ships to transport 
such essential commodities as 
rice to the Maidive Islands. It 
was only then that Ali Maniku 
got interested in shipping — 
•took a fancy to it ” — and from 
that base developed the Mal- 
dives- Shipping Company. 

In his Singapore office Ali 
Mazuko, Portl and greying, sits 
law behind his desk covered 
with papers and telephones. 
Throughout the interview, 
officers end secretaries in his 
firm come in and rattle, off what- 
ever pressing business they have 
at hand. 

“ Shipping is like a chess- 
board," he says, “ and the player 
must be flexible, able to reverse 
his decisions the next day." And 
he injects an appropriately 
Maldivian remark from his 
maritime world: “There are 
sharks all around." 

He visits tbe Maldives very 
seldom. And it is reported that 
when he does everyone having 
any connection with biro waits 
his arrival with trepidation. 
Accounts are gone over with 
great care by the business 
managers themselves. 

By his own admission and as 
everyone who knows him says, 
Ali Maniku is a workaholic. 
He. has worked an average 18- 
hour day for years. Whoever 
takes over the helm of the com- 
pany must know tbe whole busi- 
ness, he says firmly. 

He wants to retire soon from 
Maldives Shipping. He would re- 
main in Singapore and continue 
with his other private busines- 
ses. 

The trouble is, as he and 
others interested in the com- 
pany discuss, there is no one 
who immediately comes to mind 
to replace him. The director of 
Maldives Shipping in Maid, 
Ahmed Mujthaba, also holds the 
government post of Director of 
the Department of Tourism and 


Foreign Investment and must 
devote a fair share of his day 
to that 

In addition to his fortune— 
he is a dollar millionaire — Ali 
Maniku has achieved what few 
member of the Maldivian elite 
have ever completely managed; 
he has maintained good rela- 1 
tions with' each successive gov- I 
.eminent In fact he has prob- 
ably been the principal adviser 
to both the former President 
Nasir and the incumbent Presi- 
dent Gayoom. ' 

Until the accession of the 
wi d ely.- travelled " Gayoom, few 
Maldivian . leaders had the 
breadth of .- knowledge of the 
outside world that fee shrewd 
Maniku had. He was able to 
offer advice to “fogs in the 
well” Maldivians at home. 

Essential 

For ' President Gayoom, who 
is an intellectual and not a 
businessman, Ali Maniku’s 
advice is essential as tbe new 
leader directs the country’s 
development. Almost imme- 
diately after the inauguration 
in 1978, Ali Maniku made a trip 
to Maldives, his first there in 
two years, to confer wife the 
new president. 

Before that, when Nasir was 
president, Ali Maniku not only 
ran Maldives Shipping but also 
held fee portfolio of Shipping 
Minister from 1977 and had 
been one of fee five Maldivian 
vice-presidents previously. -{He 
was probably the only Vice- 
President of a country who 
lived in another country.) 

How has he been able to 
maintain such good relations 
wife different governments and 
presidents? He & he says, only 
a businessman, not interested 
in politics. But what of fee 
power he has wielded with his 
business? “Pay talks. Talk 
less and do more work. I’ve 
never wanted position and 
status. 

Elizabeth Colton 


1,000 to 15,000 tons, of which 
it owns 32 and has interest in 
the other five. • Total tonnage 
is 161,297 dwt Most of fee ships 
are genera] cargo, but there 
are two tugs and one small oil 
tanker. 

The company’s growth plan is 
to get rid of the small diesel- 
burning ships, which are un- 
economical and buy larger ones. 
This will increase the total ton- 
nage, while decreasing the 
actual size of the fleet Currently 
It is discarding eight ships and 
buying four. 

Mr. Mujthaba attributes the 
company’s success to fee people 
who started it to the Maldivian 
crews, and to a policy of non- 
interference from fee govern- 
ment Meanwhile, Ali Maniku 
predicts that shipping will soon 
surpass fee Mai divan fishing in- 
dustry as the country’s major 
earner of foreign exchange. 

Elizabeth Colton 
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The Republic of Maldives. 

It's an island paradise floating on 
the Indian Ocean. A haven of 
picturesque tourist resorts offering 
the world a quiet, peaceful 
place to get away to. 

The State Bank of India is 
happy to be associated with this 
paradise. It has extended a 
hand of cooperation in the deve- 
lopment of tourism, fishing 
and in the construction of the 
international airport. 

State Bank, with its 
complete range of inter- ^ 

national banking services. £ 

has become Male's link ■ 

with the world. 




State Bank 

Growing worldwide: 


MALDIVES SHIPPING 

LIMITED 


MSL BUILDING, ORCHID MAGU, 
MALE, REPUBLIC OF MALDIVES 


TELEX: 66002, 66003 - A/B MALSHIP M/F CABLE: MALSHIP MALE 

TEL: 550 or 628 


Shipowners, Operators, Charterers 
and Managing Operators 
operating in Liner and Tramp 
shipping service with over 35 ships 



CANNING FACTORY 
FELXWARU ISLAND 
LHAVIYANI ATOLL 


.11k 


(M.N.C.) 

Exporters of Maldives Finest Quality Canned Yellow Fin Tuna 
1 and Skipjack to all parts of the world 

For further information and prices please contact us at: 

FASMEERU EL, Marine Drive, 

Male, Republic of Maldives . 

Telephone: 744, Male, Cables: Malnippon 
Tries: 66007 Mnlppon MF 


National Shipping line of the 
Republic of Maldives 
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Larry Klinger meets 
the President and puts 
some searching 
questions 


A traditionalist carrying out reforms 


PRESIDENT Maumoon Abdul 
Gayoom is an innovator, as 
opposed to a reformer. He is 
a very, religious man, in many 
ways a traditionalist, believing 
in the maintenance of estab- 
lished moral and social values. 

Buti unlike his predecessor, 
Mr. Ibrahim Nasir, who ruled 
with an autocratic hand for 21 
years, Mr. Gayoom' allows sub- 
stantial expression of political 
opposition, travels extensively 
at home and abroad, and makes 
many public appearances. He 
pursues a domestic policy 
aimed at economic improve- 
ment of the long-neglected 
regions and a foreign policy 
aimed at expanding Maldivian 
contacts. 

President Gayoom, 42, took 
office in November 1978 after a 
career in government that 
included office as Minister of 
Transport and as his country's 
first permanent representative 
to the United Nations. 

He-received a master's degree 


in Islamic studies from Cairo's 
al-Azhar University and taught 
his subject at Ahmadu Bello 
University in Nigeria. 

-Earlier this month he granted 
an exclusive interview in Male' 
-to the Financial Times, in 
which he spoke about the Mal- 
dives’ policy of non-alignment 


KLINGER: Mr. President,, the 
general thrust of Maldivian 
foreign policy is to expand, your, 
contacts, diplomatically, cultur- 
ally, in trade and aid, while 
remaining completely “ non- 
aligned." Do you see this policy, 
continuing to be a successful- 
one, or are there pitfalls? 


the Superpowers. 

We are a small nation and 
we would not like to be dragged 
into international conflicts. We 
would like to have friendly 
relations with all the countries 
of. the world irrespective of 
their political systems. We 
would like to concentrate on 
our development but we can- 
not hope to do this unless we 
avoid the pitfall of siding with 
one blpc against the other. 


PRES. GAYOOM: The policy of. 
non-alignment that the Mal- 
dives is vigorously pursuing is 
not only successful but, in ray: 
opinion, is the only stand' in 
world affairs that would' 
guarantee our independence 
and sovereignty in the context, 
of the existing rivalry between. 


KLINGER: An integral part of 
increased world tension is the 
Superpower rivalry in the 
Indian Ocean. Your predeces- 
sor, President Nasir, rejected a 
Slm-a-year offer from the 
Soviet Unon for the use of the 
Gan airbase; You have con- 
tinued to rule out Superpower 
use of Gan though the money 
must be tempting. Will your 
policy remain the same? 


point out the fact that it was 
not former President Ibrahim 
Nasir himself who had rejected 
the Soviet offer. The matter 
was referred to the Cabinet. 
This was one of the rare 
instances in which he had con- 
sulted the Cabinet on 'any im- 
portant issue. It was the deci- 
sion of the Cabinet not to allow 
the Russians to use Gan. 

As I have already said, strict 
non-alignment is essential for 
our independence and develop- 
ment. Therefore, we will never 
allow any big powers to use 
Gan or any part of our country'. 
Our independence and well- 
being are more important to 
us than any amount of money. 


sarily a cause, of greater. Soviet 
involvement in some countries. 
Do you foresee any problems in 
this case ? 


not been liberalised enough. 
This seems difficult to resolve 
in single policies. How do you 
do it? 


Islamic culture at the same 
time. 


PRES. GAYOOM: The recent 
cultural and scientific agree- 
ment signed between us and the 
Soviet Union is merely a for- 
malisation of the co-operation 
that already existed between 
our two countries. This agree- 
ment does not have any -political 
significance. In fact, many 
countries of the region do have 


PRES. GAYOOM: First to keep 
the record straight, let me 


KLINGER: Your country re- 
cently concluded a cultural and 
educational assistance agree- 
ment with the Soviet Union. 
People from outside the Repub- 
lic of Maldives have noted that 
such arrangements have been a 
prelude, although not neces- 


i Strict non-alignment 

is essential for our 

independence. We 

would like friendly 

■» 

relations with all 
countries/ 


Holiday paradise in the sun 


THE COUNTRY'S tourist indus- 
try began only in the early 
1970s when a couple of dozen 
Italian tourists came off the 
beaten track for a stay in Male, 
the urban capital island. The 
idea was thus implanted, and in 
1972, a semi-government agency 
was established to finance and 
build resorts, the first of which 
offered 122 beds and drew 919 
visitors in its first season. 


Since then the number of 
resorts has grown to 27. avail- 
able beds to 1,742 and registered 
guests to 33.140 in 1979, repre- 
senting an average annual 
growth rate (excluding the big 
leap in the second year to 3,789 > 
of 46 per cent. There are now 
a further 14 resorts under con- 
struction. and the Department 
of Tourism and Foreign Invest- 
ment is forecasting more than 
40,000 paying guests this year. 
•'A very safe prediction," one 
official said.. 


the national budget could not 
afford. 

What this attests to is the 
ironical situation in which the 
veiy lack of economic blessing 
has provided exactly what the 
winter-weaxy tourist yearns for: 
hundreds of islands — unin- 
habited because there is no 
easily-tapped fresh water supply 
—with dazzling white beaches, 
arching coconut palms and 
flowering trees and shrubs. All 
in a climate that bakes year- 
round in the tropical sun, even 
during the raihy seasons. 


These figures are remarkable 
when put alongside the facts of 
Maldivian life: a shortage of 
finance, . natural resources and 
expertise. The Maldivians 
started their tourist industry 
from scratch and made it a 
success without even an external 
promotion campaign— something 


Equipment 

Most holidays in the Maldives 
are arranged by Italian. French 
German, Scandinavian and Swiss 
tour operators. 

Costs vary according to what 
is offered by the resort, but the 
average 10-day holiday (assum- 
ing a return air -ticket at group 
rates) would come to about 
$1,000 per person, excluding 
three main extras: boat travel, 
hire of marine sports equip- 
ment, and drinks. 

Most resorts charge .between 
$25 and $36 a day for room 
with full board. However, this 
can drop to as low as $15 at the 
more primitive resort during 


the off-season (April to July) 
and rise to $50 for high-season 
accommodation (November to 
January) inclusive of use of 
sports equipment Rates also are 
subject to change because they 
are under constant pressure 
from the rising costs of imports, 
especially fueL 

A warning though for the 
visitor: while the resorts pro- 
vide the epitome in “desert- 
island " holidays, simplicity is 
the keynote. There is little in 
the way of live music, disco- 
theques, sophisticated cruises 
and other diversions. A tourism 
official said simply: “People 
come here for three reasons — 
the sun. marine life or, both. 

But the development of the 
tourist industry in the Maldives 
is not without its problems, the 
thorniest of which remains 
finance. 

Bank lending for the resorts*, 
construction and operating costs 
has been restricted by “ the fear 
of nationalisation." All land, 
with a very few minor excep- 
tions, belongs to the state, and 
is provided to developers on 
renewable leases of usually five 
years. 

Current law allows,- for pos- 
sible government acquisition 
with two years’ notice and cer- 


HULULE AIRPORT 

ARRIVALS 

1972 

919 

1973 

3,780 

1974 • 

7,580 

1975 

8,004 

1976 

12,477 


TS,fifiS 

1978 

294169 

1979 

33,140 


this type of agreement with the 
Soviet Union. Therefore, 1 
don't foresee any problems, in 
this regard.' 

KLINGER: The Republic of 
Maldives has strong connections 
with Libya and sends people 
there for training. Libya is 
very mneb a revolutionary 
country. Do you have mis- 
givings about the possible effect 
on Maldivian society? 


tain takeover is development in- 
volves illegal use of funds — 
which happened early last year. 

A banker said: “The (four) 
resorts weren’t appropriated, or 
nationalised. It was somewhere 
in between." The bankers In- 
volved were awarded compen- 
sation. “but it -took a very long 
-time, many months." 

Now the banks are consider- 
ing reopening lending facilities 
and have several proposals be- 
fore them. The Government also 
can. provide funds, usually re- 
served for rescue . operations, 
but at the .‘moment have .no 
requests. 

Larry Klinger 


PRES. GAYOOM: I do not. 
In fact, Libya is taking a 
very constructive approach to- 
wards our economic and social 
development The Libyan 
leadership is endeavouring to 
provide assistance to us in the 
areas of our own choice. They 
have never tried to tell us what 
So. there is nothing to cause 
us any concern about any un- 
desirable Libyan influence. On 
the contrary. I think that there 
is scope for us to learn from 
the Libyan people's achieve- 
ments in various fields. 


KLINGER: Your policy of 
giving priority to the develop- 
ment of the regions in addition 
to the capital has undoubtedly 
been a success, and your 
popularity is obvieysly great 
However. what political 
criticism of you I have heard 
comes from, first influential 
older people who would like 
society to adhere to Islam in a 
much more strict sense,, and, on 
the other hand, from some of 
the younger, well-educated 
middle-class who say society has 


PRES. GAYOOM: Social change 
is of necessity a gradual pro- 
cess. We have been subjected 
to a very strict form of auto- 
cratic rule for a very long time. 
So. it is not an easy matter for 
us to .rid ourselves of certain 
inherited ideas and attitudes. 

Tm trying rigorously to 
liberalise our political and 
social systems.' Many things 
have already -been achieved 
during the short period of IS 
months. But I find that because 
relatively few people have had 
the benefit of a good education 
and have had any contact with 
the outside world and the Ideas 
of democracy and social liberty, 
many Maldivians are not yet 
ready to accept liberalisation 
beyond a certain degree. 

It is a tragedy for one to be 
ahead of his times— especially 
if you happen to be the leader 
of a nation — as we have seen in 
the case of the late Amin Didi. 
the president of our first 
republic. He was a man of 
vision and courage. But his 
tragedy was that he tried to do 
everything too fast and too soon. 
One has to learn from history, 
particularly the history that you 
yourself have lived. 

Another difficulty is that 
many people misunderstand 
Islam -and what it stands for. 
They tend to give more import- 
ance to the form than, the con- 
tent They forget the beauty 
and truth of its values — toler- 
ance, compassion and human 
broth erhobd. 

The attractiveness of Islam, 
to my mind at least, is . its 
pragmatism and adaptability to 
different places and- conditions. 
Had ' it not been for this 
resilient characteristic, Islam 
would not have survived 14 
centuries in all sorts of political 
and cultural climates. 

. It has not only survived but 
is gaining ground every day. 
You can't possibly -imagine two 
political systems that are so 
much at .variance as those 
prevailing in Saudi -Arabia and 
Libya, but the fact is that Islam 
remains the central theme of 
government in both countries. 

I'm sure that with better 
education and more maturity 
which would make us less 
dogmatic and more adaptable to 
change, we can adopt a . 
balanced outlook that would 
satisfy the demands of progress 
and preserve real values of pur 


KLINGER: You have spelt out 
to parliament the detftife of- a 
plot in February to a&sa&shtttg - 
yourself and other senior-mem- 
bers. of - the Government > Do 
you feel a continuing threat, 
and, if so, what precaurionsiuwe 
you taken? • - 


PRES. GAYOOM: Investigations 
are. taking place both in Male' 
and- in Colombo. Before these 
investigations are completed: 
and ' we know all the people in- 
volved .both in this country and 
abroad* it. will be hard to say 
whether sued: a threat still 
exists or not. 

The plotters' phih to use in- 
ternational mercenaries makes 
the scheme twice as dangerous. 
But there are many precautions 
that could be taken to thwart 
any. Future attempt, including a 
further tightening of-'security 
measures. 

This is a legalise© instituted 
Government working to develop 
the country. There is no 'auto- 
cratic rule now and no dis- 
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‘We are seeking aid 
that contribute to our 
development with no 
strings attached^ 


PRES. GAYOOM; It dOrtWftV 
For a country like ourS-wfthT 
such limited resources, it .-V 
essential that we utilise all ow; 
economic potential to the: full. • 
So we .have to live with touriam. 

There are of course,, changes, 
that will come With tourism arid- 
with the influx of foreigners" to 
the country. Despite certain; 
undesirable effects that tourism- 
may have ^already caused, T 
believe that’ oar gains from this" 
industry considerably outweigh j 
them. - '' 


crimination. The people of. the 
country recognise this fact and 
fully appreciate what the Gov- 
ernment has done - for them 
during the 18 months that I 
have been in office. 

Therefore, it was so sur- 
prise for me when the whole 
country condemned the attemp- 
ted coup and expressed their 
full support for -me personnaly 
and for the Government The 
people are 100 per cent behind 
me. I think this is the . best 
guarantee that no coup attempt: 
against - the present, ddministra^ 
tion will succeed.-’ . V • *'•' 


KLINGER: Your country.; Is 
seeking greater- foreign invests 
ment and -aid. Here, again, .youT 
are working towards expansion 
without undesirable effects ‘-off 
the Maldivian way of life. What 
sort of investment and aid axe 
you seeking? 


KLINGER: The Republic of 
Maldives has developed ’ a 
sophisticated tourist . industry:' 
You have managed this without 
greatly disrupting . Maldryxarr 
society. Being : a . nation- of 
islands helps. However, with 
the increasing success of -.this 
industry there inevitably will'- 
be a fast-growing influx of 
foreigners. Does this worry 
you? .. ■ \ 


PRES. GAYOOM: I am .very;' 
pleased ibaL I have ...h«Sn_- 
very successful, .in getting.' 
foreign aid for our". various fle* 
velopmeht program mes, ’ We ' 
are seeking aid that would coih ; 
tribute to our social and" 
. economic ^ development witlUBO 
strings attached. More- aid is 
still required in areas such as . 
fisheries, inter-atoll., transport* 
health,,-rij^^ - 

education. X. ' . M"'?- 7 -’ 

V As far'as foreign Investment 
; is . concerned, . the ‘.Goveriunent 
is giving a lot of incentives fa 
encourage foreign invfetors tov 
corn* ip:- ..They exempted 
-from ‘import and cfher taxes^ 
tc lfi yeerff and they are allowed 
- to repatriate. their profits,-; We; 
should like to invite reliable 
foreign parties to- invest in any 
feasIMe : ‘undertaking JSutt 
■- would' coiteribute to the growth 
o£onr economy, and provide job' 
'^pparttmi6eS f& Ufaidivians. 


REPUBLIC 



MALDIVES 



TOURISM : 


This started in the Maldives in 1972. with a group of Italians 
arriving in February that year. By the end of the. year, there 
were two. resorts with a total capacity of 260 beds. The total 
arrivals for that year were 990, the arrival growth rate recording 
a 40% increase till 1978, reached the total of 29,000. In 1979 
there were 33,000- arrivals — the bed capacity had meanwhile 
risen to 1,700 in 26 resorts. 

Typically, rooms are at ground level, clustered in twos or threes, 
each with its own bathroom under a common roof, in structures 
made to look like local houses, built of coral and roofed with 
palm leaves (cadjan) often with some longer-lasting roofing, 
material underneath. Common facilities are housed in a central' 
complex, again designed in keeping, with local buildings. Every 
resort has its own generator, water supply, radio-telephone and 
more or less sophisticated mooring facilities. Sewerage disposal 
is usually by means of septic tanks for each cabin. Resorts have 
their own motor, boats to transport guests, staff and goods to 
Male and Hulule, usually open Boston Whalers. There are no 
beach facilities on Male, hence the brevity of the average 
tourist’s visit to the capital island, if a visit is made at all 

Much thought and care have beeu given to preserving the desert 
island atmosphere that tourists come in search of. There are no 
glaring architectural eye-sores; marine life is carefully protected 
and trees and gardens flourish around resort buildings. Tourists 
come to Maldives for sun and diving mainly. Most of the resorts 
offer excellent facilities in water sport, such as surfing, snorkling, 
water skiing apart from skin diving and deep sea fishing. 

Tourism is expected to be given a boost when the Hulule Airport 
Project is completed at the end of this year when a longer run- 
way to accommodate aircraft such as Boeing 707, Air Bus and 
TriStar will he available. 

The terminal building will.be capable .of handling 150 passengers’ 
in an hour and there will be duty-free shops including book 
shops, restaurant, post office and banking facilities. Facilities , 
for aircraft, with a fuel tank capacity of 3,000 cu. metres, will 
be available. Water supply will also be available. 


FOREIGN 

INVESTMENT: 


The Government encourages foreign investment by offering 
incentives such as import duty exemption up to 10 years depend- 
ing on nature and volume of investment and repatriation. of 
capital and profits. The response from foreign investors up to 
now has not been very encouraging and this could be as a result 
of the cost of energy in the Maldives and the non-availabHity of 
skilled and semi-skilled labour. However, foreigners have', 
invested in transport, tourism, and in some light industries 
where energy consumption is low. 

The Government is actively trying to get investors interested 
in Gan— the former R.AJF: Staging Post at the southern end L of 
Maldives— to reactivate the island commercially.. Gan Island 
has an air strip of 8,700 feet by 150 feet, which could; be 
extended by another 5,000 feet filling m shallow areas inside the* 
reef. Gan also has port facilities with one concrete off-loading 
jetty of 408 feet by 43 feet handling ships up to 15 feet draft and 
a steel built fuel jetty for off-loading tankers with a reinforced 
concrete jetty 392 feet by 8 feet. The bulk storage consists of 
6 large tanks and 6 slop tanks capable of storing over 2 million 
gallons. The power house has 7 diesel generators with a full load 
rating of 250 KW. 

Apart from these, there . are 330 buildings on the island which 
are typical of an air base design, 76 barrack buildings to accom- 
modate over 1,000 people. In addition, there are 8 messes 
equipped with hot plates, boiling pans, fish fiyers, water heaters 
and other kitchen paraphernalia which includes 3 cold stores 
fitted with compressors and cooling plants. Sport facilities 
include a gymnasium, 3 tennis courts and one 18-hole golf course, 
cricket, hockey, rugby and football pitches. 




For further details, please contact the 
Department of Tourism and Foreign Investment, Male 
Republic of Maldives. Telex 66019 A/B Tourism MF * 
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bids for a less frenetic life 


THE SIXTH .floor o fan unpre- 
possessing office .'Mock near 
Beading station, in. ’ Berkshire, 
is an unlikely headquarters for 
an industrial, group with 
sales approaching £S0Qm. 

.'The offices house only about 
60' people, of whom around half 
are. secretarial staff, and the 
small scale of the operation 
illustrates, . the management 
apropach of the company — 
Norcros Limi ted. 

For. .Norcros, it is a new' 
approach, designed to enable 
top management to spend more 
time on charting broad strategy 
and acquisitions while keeping 
a Singer on the pulse of the 
group. And the strategy, which 
is aimed at promoting rapid 
growth, is itself a fairly recent 
innovation that represents a 
reversal of the previous 
approach. 

, Norcros 
wildering 


comprises a be- 
menagerie of 36 
individual companies; grouped 
into four broad areas of 
activity: construction, con- 

sumer products, print - and 
packaging, and engineering. - 
Even within these categories, 
there is a high degree of 
diversification. The engineering 
operation, for example, encom- 
passes 10 companies Tanging 
from a manufacturer of giant 
cranes to’ a producer of air- 
conditioning equipment 
The principle of diversity is 
extended to the geographical 
spread of the group. Norcros 
owns a surprisingly profitable 
bulk carrier company in 
Canada, a manufacturer of 
wood-wool slabs in Singapore 
and 10 other subsidiaries dotted 
around the' globe. 

This medley of operations is 
largely the result of a strategy 
developed in the early years of 








Telecomms 

A Technology Review for 
Senior Management 

London Press Centre, .1 8-1 9 June 

Organised by Online in conjunction with 
Logica and with the co-operation of the British 
Post Office and TMD. Authoritative speakers 
from the British telecommunications industry •• 
will provide an up-to-date appraisal of major 
issues of concern to those responsible for the 
development of corporate telecommunications 
activities. 

This conference will be of vital interest to alt 
senior managers, DP managers, administration 
managers and office managers. 


Topics to be covered: 

Office Communications 
Intelligent Workstations 
for Electronic Mail 

Telex, Teletex and 
Message Switching 

Local Site Networks 
Local Private Exchanges 
System X 

it is important to note that this conference 
will be run in parallel with the international • 
conference Satellite Communications. 
Delegates registering for Business 
Telecommunications may also attend any of ' 
the sessions of the Satellite Communications 
event. ' 

Please send me full Information regarding the Business 
Telecommunications Conference. 


Public. Data Networks.. 

Cost Effectiveness of 
international" Business 
Telecomm unications 

Business Opportunities 
with British Telecom- 
munications 

Business Strategy for 
the Electronic Office 


N.vm* 
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Online Conferences- Limited, Argyle House, Northwood Hilts, 
Middlesex, England HA6 1 TS. Tel: 09274 2821 1. Telex; 9234981 


THE INSTITUTE OF 
MANAGEMENT CONSUUANTS 

Professional 

Register 

The Professional Register is a record of Members’ 
chosen anas of professional practice- maintained by 
them as an international semes to industry, commerce 
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BY JOHN MAKINSON 


Mr. W. K. Roberts, managing 
director of Norcros. He must co- 
ordinate the group's 36 individual 
companies operating in diverse 
fields across the globe. 

Norcros. The group owes its 
name to two villages near 
Scunthorpe, Normanby and 
Crosby. The .area was the home 
of the Sheffield family, which 
founded what was then called 
the Norcros “ club " and which 
is still represented on the Board 
through John Sheffield, the 
group’s non-executive chairman. 

The family’s idea was to buy 
out private companies. leaving 
the owners : in charge but re- 
lieving them of substantial tax 
bu nines. 

. Norcros went public in 1956, 
a few months after the “ club ” 
was founded and continued for 


W years in much the same 
style. By 1966. however. Nor- 
cros had become aware of the 
penalties of trying to manage 
such a diffuse organisation and 
it completely changed its 
strategy, calling a halt to 
diversification and rationalising 
its activities into the present 
four divisions. 

The period of consolidation 
ended in dramatic style in 
1974, when the size of the com- 
pany das doubled by the £12xn 
purchase of Crittal-Hope Engin- 
eering from the erstwhile Slater 
Walker group. Last year, Nor- 
cros executed a simil arly im- 
pressive feat of digestion by 
acquiring H and R Jobnson- 
Ricbards Tiles for £34m. 

The two purchases demon- 
strated the complete reversal of 
strategy at Norcross. with ^ 
second one in particular com- 
pleting the process. According 
to Ken Roberts, the xhanaging 
director of Norcros, the assault 
on Jobnson-Richards was the 
first time that the company had 
identified and pursued its 
quarry. Until then, acquisitions 
had cropped up as much by 
accident as by design. 

Another major difference was 
that both these companies 
operated in 'areas where 
Norcros had existing strengths. 
By coincidence, they were also 
companies with dominant 
market positions, both in the 
UK and abroad. 

CrittaU claims to be the 
largest manufacturer of steel 
and aluminium windows in 
Europe. It dominates the 
market for curtain walling (in 
which windows cover an entire 
wall or even a building! and is 
well placed to meet the grow- 
ing demand for double glazing. 
The company also makes 
replacement windows for homes 
and greenhouses. 

Johnson Tiles claims to be 
tbe largest producer of domestic 


ceramic tiles in the world and 
has the lion’s share of the UK 
market. It has been able to 
cash in successfully on the do-it- 
yourself boom. 

Both acquisitions fulfill Mr. 
Roberts’ goal of becoming a 
significant supplier to the 
building and construction indus- 
tries, areas in which Norcros 
has long maintained a presence. 
With the exception of the print- 
ing and packaging division, 
which forms a fairly coherent 
unit, almost all the group's 
activities are geared to these 
two sectors. 


Goal 


Finally, both acquisitions had 
a. strong presence overseas and 
served another Norcros goal of 
spreading risk by deriving at 
least 25 per cent of earnings 
from outside the UK. Partly 
because of dull domestic mar- 
kets. this target will have been 
achieved with ease in the year 
to March 1980. 

The effect of the two major 
purchases has been to lift 
Norcros earnings off periodic 
plateaux. If the Johnson- 
Richards acquisition is included 
for the whole of 1978/79, on a 
pro-forma basis, pre-tax profits 
amount to £20.1m, which com- 
pares with £14. 5m the previous 
year. On the same basis, sales 
increased to £275m from £180m. 

Mr. Roberts accepts that this 
uneven earnings pattern is not 
entirely desirable and is con- 
tinually seeking ways to even 
out the growth. To produce 
steadier profits growth at 
least in liDe with inflation, he 
proposes to continue with a 
policy of buying occassionaily 
but in the grand manner, mak- 
ing use of the management's 
experience in developing 
acquisitions. “ Ideally, we 
would add one third to our size 


every few years," he' says. Small 
purchases are too much of a 
drain on management time, Mr. 
Roberts believes. 

The plethora of different 
companies has itself been an 
enormous burden on manage- . 
meat resources. Even before 
the latest acquisition, Mr. 
Roberts and the Norcros finance 
director, Mr. Terry Simpson, 
were ** running around like blue- 
bottles trying to take care of it 
all.’’ 

The group has a well-tried 
policy of recruiting business 
school graduates and easing 
them gradually into main-line 
management after an often 
brief spell at head office. 
Wherever possible, senior 
appointments are made from 
within the group. 

Even so, the Norcros Limited 
Board was until recently finding 
it difficult to look after so many 
subsidiaries and decided to 
introduce an entirely new man- 
agement structure. A new com- 
pany has recently been created, 
called Norcros Industry', to 
which the shares of all group 
trading companies have been 
transferred. 

A wholly owned subsidiary of 
Norcros Limited, the new com- 
pany is responsible for all 
aspects of group operational 
management Tbe Board of the 
new company includes Mr. 
Roberts, who acts as chairman 
and managing director. Mr. 
Simpson and Robert Gee. the 
group secretary. In addition, 
there are seven divisional man- 
agers, representing both UK and 
overseas operations, each of 
whom has had experience of 
running a Norcros subsidiary- 

This 10-man Board makes 
recommendations to tbe parent 
Board on any matter relating 
to profitability and future 
growth. The Norcros Limited 
directors take decisions on 
overall strategy and approve 
budgets. 


The two-tier structure allows 
the parent to exercise final con- 
trol over the subsidiaries while 
granting the individual manage- 
ments considerable latitude. For 
example, all marketing, re- 
search and development, and 
distribution functions are car- 
ried out by the separate divi- 
sions. 

Mr. Roberts welcomes the 
fact that each subsidiary has 
its separate identity and indeed 
many of them are better known 
through their brand nanjes than 
Norcros itself. “ Motivation " 
is a word much in use at 
Norcros and Mr. Roberts be- 
lieves that managers can be 
motivated only by allowing 
them to formulate their own 
policy. 

The ‘two-tier board structure 
is also a motivator, however, 
since divisional directors be- 
come aware of their collective 
responsibility to fhe Norcros 
board. 

Tbe Norcros Industry meet- 
ings also keep parent board 
directors in touch with all 
operating companies. There bad 
previously been a tendency, Mr. 
Roberts believes, for group 
managers to spend their time on 
problem companies at the ex- 
pense of other operations. 



Production of pre-cast and pre-stressed concrete beams ac Dow-Mac 
Concrete, part of the Norcros group. 


Closure 


One notable recent problem 
is Hygena, the kitchen furniture 
producer. It has seen its market 
share drop from 20 per cent to 
6 per cent over recent years. 
The company was* producing too 
many separate ranges and mis- 
judged the pattern of demand. 
Now. a factory closure later, 
and with a smaller, integrated 
range, Mr. Roberts believes that 
the company is back on the 
right track. 

Mr. Roberts’ view that "power 
is with the subsidiaries and 


transrailted to Norcros — not the 
other way around " is illustrated 
by the group's treatment of its 
two recent acquisitions. 

Both companies were being 
run from group headquarters nn 
a day-to-day basis, which .Mr. 
Roberts believed made manage- 
ment umveil dy and inflexible. 
Crittall Hope now comprises 
eight units with an aggregate 
turnover of £«5m. The “small 
is profitable " idea extends 
throughout the group. 

The multiplicity of small, 
almost autonomous units within 
Norcros makes the identity of 
the group hard to grasp and it 
may have suffered on the stock 
market as a result. While stop- 
ping short of any wholesale 
de-merger. Mr. Roberts does not 
rule out the possibility or float- 
ing off minority stakes in 
recognisable divisions, in order 
to raise funds for capital in- 
vestment. 


Thu diversity of the group 
dues have ils advantages, even 
though there is no obvious 
i-ountcruycllcul balance be- 
tween the divisions. Temporary 
problems, such as Hygena. can 
be .supported by the remaining 
operations and experience 
learned in one subsidiary can 
often be applied to a different 
product area. 

Norcros now looks a much 
more logical company than it 
did 14 year.- ago. when the 
strategy of the group under- 
went an upheaval. Mr. Roberts 
helieves that, with Johnson 
Tiles under its belt and a new 
management structure in place, 
the company is " set fair for a 
surge forward." 

The problem, however, is to 
ensure that the periodic surges . 
created by acquisitions are 
backed by consistent organic 
growth. 


Management 

Abstracts 

These summaries are condensed 
from the journals of abstracts 
■published by Anbar Manage- 
ment Publications. Readers 
wishing to consult original texts 
should write to: PO Box 23. 
Wembley HA9 8DJ. 

Managing Stress Means Manag- 
ing Time. R. S. Schuler in 
Personnel Journal (USA), 
Dec.- 79:. "p. 851 (4 pages, 
table). 

Asserts that levels of execu- 
tive stTain can be analysed and 
attenuated by clearer definition 
of goals and better use of man- 
agement time to 'meet these 
goals: looks , at the nature of 
stress and hbw it can give rise 
to -nn welcome psychological and 
physiological responses. 
Zero-Base Budgeting at its Best. 
J. E. Connell and others in 
Management Focus (USA), 
Nov/Dec. 79: p. 26 (8 pages, 
ill us). 

Tells why the Alcan Alu- 
minium Corporation decided to 
move -to zero-base budgeting to 
help keep research, administra- 
tion and sales costs undeT 
control; gives an account of 
how it operates, and of how it 
will be used in modified form 
after the first year. 

Leasing: the Cash Flow Myth. 
G. Hubbard in Management 
Accounting (UK). Feb. 80: p. 
24 (3 pages, tables). 

Argues that the claim that 
leasing conserves cash flow 
stems from an incorrect com- 
parison with alternatives; sets 
out to demonstrate that there is 
no cash flow advantage in favour 
of leasing if it is compared with 
a loan of equivalent interest 
cost and a comparable repay- 
ment schedule. 

If it's Right for Ton# it’s Wrong 
for Employees. C. L. Hughes 
in The Personnel Admini- 
strator (USA), Dec. 79: p. 39 (5j 
pages). 

Contends that many personnel 
policies .and practices are 
created and designed to meet 
the needs and values of per- 
sonnel managers rather than 
those of employees; discusses 
the importance of recognising 
that different employee groups 
have different value systems, 
attitudes to work, and communi- 
cation needs. Outlines the impli- 
cations of this recognition for 
policy design and stresses the 
need for flexibility — particularly 
in communication the content 
of personnel programmes to the 
workforce. 

Management Review (USA), 
Autumn 79; p. 53 (5 pages, 
tables) 

Examines negative steretypes 
that managers bold about each 
other in terms of time-pressure, 
responsibility and the demands 
of society and the Consumer; 
argues that such disparaging 
perceptions are obstacles to co- 
operation and suggests how the 
barriers can be removed. 

An Application of Venture 
. Analysis. R. A. King and 
J. G. Stover in Sloane Manage- 
ment Renew ( U SA), Autumn' 
79: P- 35 (10 pages, tables) 
Describes tbe objectives and 
methodology of venture analysis 
to. assess the benefits to the 
private sector of Innovation 
investment and to the public 
sector in terms of a larger 
social good; illustrates its use in 
an Integrated private/public 
utility- venture "to produce 
electricity and hot water for 
residential, commercial . .. and 
industrial -application. .( 


Why a more expensive 
stationery paper makes sense 
in these competitive times. 
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Now, more than ever, 

Ifthe right choice of business 
stationery can make a vital 
contribution to your company image. 
And over the years Conqueror has 
established itself as a truly unique paper. 

It has a distinctive ‘feel’ - a crispness and 
substance which are unmistakable. 

Then there’s the Conqueror watermark in every 
sheet And the texture, either Icdd or woye, which 
gives it a feeling of confidence and quality 

The result is a paper which sets your company 
apart from the rest A paper which ^ 

gives a discreet impression of 
professionalism and authority 
Above all, Conqueror will 
give your company image the 
extra lift that makes all the 
difference in business today ike conqueror mill 



The hand made 'dandy rolF that 
gives Conqueror its distinctive appearance. 



Each Conqueror sheet is the product 

of traditional craftmanship. 




Pre^dgeJLbusinessstatic«ery 
fromWigginsTeape, Since 1888. 


lb: Wiggins Teape (Mill Sales) limited, (GAD} 
Fine Papers Division, RO. Bax 88* 

Gateway House, Basing View, Basingstoke, 
Hampshire RG212EE 

^Please send me a Conqueror Sample Folden 
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Wiggins Teape (Mill Sales) Limited, Fine Papers Division, RO. Box 88, Gateway House, Basing View, Basingstoke, Hampshire RG21 2EE 

CONQUEROR andTHE CHEQUERED FLAG SYMBOLare trade marks of Wiggins leaps Limited. 
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Curiouser and 
curiouser 


of 


Financial Times Wednesday Way 2S-19S0 • •_] 


BY KENNETH MARSTON 

THERE ARE some strange 
things going on. This time a 
year ago those who were. look- 
ing for a way of protecting the 
value of their savings from the 
ravages of inflation and. at the 
same time, of making a profit- 
able investment found at least 
one way out. 

They bought gold at around 
S270 per ounce and — hey 
presto 5 — the price reached a 
peak of $830 in January Qf this 
year and after boiling over is 
now still - around a respectable 
$500. 

But whereas a year ago there 
v.-as a general consensus of 
opinion that the price of gold 
seemed likely to rise, people 
are now not too sure about its 
near term course, at least. How- 
ever. they do feel that with 
world recession beginning to 
bite, prices of the other metals 
and of shares in the companies . 
that produce and use them 
could lose ground for a while. 


Reasonable 


In their latest review of the 
big Rjo Tinto-Zinc international 
mining and industrial group, 
stockjobbers Panmure Gordon 
say: “For the moment we 
believe the mining sector is best 
avoided especially in the light 
r»f slackening metal demand by 
the summer. Despite RTZ's 
obvious longer term attractions, 
more active funds should con- 
sider reducing holdings ■ on 
short-term strength." 

On the face of it, a reasonable 
conclusion.- But with inflation 
galloping along, at over 20 per 
cent the “ more’ active funds." 
not to mention ordinary . folk 
like you and me,, who cash in 
their shares, will still see the 
value of the resulting paper 
money depreciate despite high 
interest rates. Curiously, it 
seems to be a case of heads you 
lose, tails you don’t win. 

Another curiosity arising out 
of this combination of inflation 
and recession is that if prices 
of leading raining shares do lose 
ground O' er the coming months 
they will be doing so at a time 
Wien inflation is driving still 
higher the value of their paid- 
for assets. 

RTZ. for example, is valued 
at some £900m in terms of its 
current share price, whereas 
the group’s successful Bougain- 
ville copper-gold mine alone 
’"O’.ild cost upwards of £500m to 
d?velop if work on it started 
today. 




If you. were to set a value on 
the group's many other income- 
producing assets it would he 
several times the current 
market capitalisation. The same 
is true of other leading minin g 
companies. 

Well, you may say that there 
is nothing new about shares 
standing at a discount to asset 
values, even though the 
discounts, are probably sow 
larger than is normal. You 
may argue, with justification, 
that it is earnings that count 

If RTZ were to reduce its 
dividend (and this is unlikely) 
the high value of the group’s 
underlying assets would cut j 
little ice in a frigid share- ; 
market 

.But there is more to it than 
that For a start, mining com- 
panies -have first to find their 
mineral deposits, then - to 
finance them and finally to 
bring them to production. None 
of these tasks is easy. 

This supply-demand picture 
can mean only sharply higher 
metal prices in the future and, 
indeed, these will be required 
to justify the development of 
the next generation of high 
capital cost mines. 

For the long term, there- 
fore, good-class natural re- 
source stocks' remain a sound 
investment For the near 
term . . . well, it is rather like 
a Dutch auction where the 
crowd is offered a transistor 
radio for £30 but knows very 
well .that the asking price will 
gradually - be . lowered until 
somebody accepts. And lurking 
in ' the 'background is a ' pick- 
pocket called inflation. 


LOOKING BACK on Chelsea 
Flower Show, I begin by won- 
dering if any gardener actually 
missed it This time last week, 
I was wedged in one of those 
crowds which make you wonder 
where the recession was ever 
dreamed up.’ They were queiie- 
ing for tulips at £3 for 10 bulbs. 

My path was blocked by a 
family who were choosing their 
second garden tractor: they 
wanted it for slopes which the 
first one mowed too closely. 
Book sales were booming and 
T20 was buying a few named 
delphiniums whose spikes, to 
my eye, were rather less dense 
in this dry weather than on any 
previous show. 

There were the usual fine 
bowls of ‘ border poppies, an 
oppulent line in lilacs and more 
of the orange-red lily Enchant- 
ment than 1 ever recall in one 
tent before. The colour-planning 
! and the range of the stands in 
; the Main Tent, struck me as 
higher than ever. This British 
style Is so much subtler and 
more varied than the over- 
powering banks of this or that 
single ' plant or family which 
dominate the great European 
shows. 

I felt sorry for the foreign 
exhibitors who tried to endear 
us to South Africa or the Dutch 
way of doing things by exhibits 
which were trumped on all sides 
by the British sense of nature 
and straight horticultural style. 

The design of the year was 
undoubtedly Regents Park’s. 
There had been many attempt 
to combine water with a natural 
or romantic planting on a stand 


in the big marquee, but Regents 
Park had hit it right for the 
first time ever, effacing those 
memories of excessive weirs 
and rock-pools which stretch 
back through shows of the 
1970s. 

They confined their scheme to 
a winding strip of water under- 
neath an arched srone bridge, 
apparently of flat coping stones, 
which supported mown turf and 
housed a suitable range - of 


rose with a few orange reds 
from the geums and a fine 
azalea Golden Sunset. Other 
exhibitors std spoil their 
natural gardens by -too many, 
touches of heavy-flowered 
rhododendrons like Sappho. 
Regents Perk restricted the 
rhododendrons to the lovely 
pink Winsome and Instead, 
gave thought to the gradations 
of colour so that the whole 
. scheme seemed exceptionally in 


GARDENS TODAY 

BY ROBIN LANE FOX 


hardy succulent plants. Yellow 
flag irises and clumps of their 
variegated form were set in and 
beside the water; among a well- 
matched series of hostas and 
plants for damp conditions, not 
least two clumps of the lovely 
Venus Fishing Rod. This plant, 
I think, has not turned up at 
Chelsea before, .and although 
you had to be a gardener to 
spot it. I must pay tribute to 
the skill which advanced its 
flowering season from July to 
May and persuaded full-grown 
clumps to move happily into 
London SW3 when my own 
attempts to transplant anything 
larger than seedlings run 
aground on the unusually fragile 
roots. 

There were good things all 
around it, but the best were- 
the sympathetically matched 
azaleas, ranged in the paler 
colours of white, yellow and 


keeping with water, stone and 
simple turf.' • 

" . If yon are . cress it your rates 
bills north of the Park, remem- 
ber what pleasure a small part 
of your local government gave 
us all last week. 

Reflecting the calm spring 
weather, the tulips, were quite 
outstanding, in toe best tulip 
season in living memory. It has 
been the perfect May for the 
-most heavily-bred varieties 
which Chelsea shows us, as 
there has been almost none of 
the rain which otherwise knocks 
the larger heads of flowers off 
the necks of their stems. 

There is no- cure for this, but 
this year, it was hard to resist 
the royal flush of colour on 
Bloms stand, not least the 
prettily-striped pink and yellow 
Twinkle, the exquisite mixture 
of pale yellow and pink in Sorbet 
and the outrageous match of 


gold and scarlet in their large 
Flaming Parrot AH these 
superb varieties are head and 
shoulders above the smaller 
. flowered. Darwin's wife which 
most of us StiU make da - I 
think I would confine them to 
large tubs or pots where a few 
of their expensive bulbs would 
make most impact and best 
-survive from year to year at 
their full flowering size. 

For the front of a paved- town 
garden, .there conM.be nothing 
more spectacular. In the. second 
rang : for- 'size and. richness, I 
think tbat tulip Apricot- Beauty 
is- outstanding. Its true apricot 
colour would match, splendidly 
with pale forget-me-nots : and its 
strength in the garden'is not in 
doubt 1 am going bust on its 
■next year. 

So, too, I am intending to do 
justice to foxgloves. I have 
never seen better spikes on the 
form colled Foxy and feel that 
I might now abandon : a pre- 
judice -in favour of the old 
drooping flowers thickly set on 
spikes : before breeders- dreamed 
up Excelsior sorts and left us 
with fbxgloves with Sower-tubes 
facing outwards' horizontally. I 
tend to leave foxgloves to fend 
for themselves tm a few small, 
dry banks where they are an 
extra bonus if they come to 
anything. If you feed them, 
however, -like toe foxgloves on 
two London councils’ stands, 
yon would have flowers on Foxy 
which rival any delphinium. 

The foxglove ‘ is particularly 
willing to be moved and up- 
rooted at . any season, if given 



Tnyof. Hotfiphtfa 


Dream garden fulfilment at toe Chelsea Show. - - '• 


enough 'water.. -This freedom, 
allows you to bring a flowering 
plant into toe house or move it 
across to a drab area where you 
need it most. I plan how to 
take more care with the best 
new hybrids and -recommend 
owners of shaded city gardens 
to f oliow suit, especially if they 
can lay on a good soil and 
plenty of Bhostrogen in _toe 
growing season. 

As far from foxgloves as 
possible was the astonishing 
stand from the private garden of 
Maurice Mason, mounted only 
with '.'the help of his .gardener 
and the. contents, of Ids.. Norfolk 
greenhouses. Few private gar- 
dens would dare to take on the 
big nurseries bn a stand of equal 


size, and X doabfc,« any ojh»£ 
two /people could 'have stoaS 
toe show with their exhibit N<* 
many of Its plants were fanjfc 
liar, but- the devoted art behind 
the showing of the EpiphyU^. 
tUlandsia. . .on supporting 
climbers -was , obvious td JS & '. 
crowds it- drew.- Again, 
was aV sense of design, and icrinp- 
bined col our- which marlaout & 
Chelsea exhibit at its best The 
shapes and 2 sizes ' of toe 7 green 
and purple forms: of . : 

will live in the memory: a 

huge display of rare greenhouse 
subjects and . succulents -' ami 
cacti far-a ^ near. desert gardaS,' J 
it has not been equalled by any. 
nurseryman'- with '.an army -of : 
staff behind him. . ' 


Mark Your Card’s chance 


Better bet 


BBC 1 

t Indicates programme 
in black and white 

Ci.-i0-7.55 am Open University. 
'Ultra high frequency only). 

0-12.50 pm Cricket: One Day 
Test — England v The West 
Jrdies. 1.15 News. 1.30 Heads 
Lnt: Tails. 1.45 Cricket: One 
-?sdy Test (continued). 3.53 
Regional News (except London). 
3.55 Play School (As BBC2 11.00 
am). 4.20 He.vyy, It’s The King. 
-.30 The Record -Breakers. 4.55 
John Craven’s Newsround. 5.05 
Muntingtnwer. 5.35 The 
Wimbles. 

5.40 News. . 


There is. a simpler approach 
to the problem which will prob- 
ably be adopted by those of us 
who are .unskilled . in the 
necessary arts and who have 
other things to think about It 
is called the philosophicaldo- 
nothing-and-sleep-at-nigbts ploy. 
It carries no health warning. 

Followers merely have to 
remember that. if a good-class 
security was originally acquired 
for the long-term view and. if 
that view .has not changed, a 
temporary “book-loss” doesn’t, 
really make much difference. 
Assets in the form of readily 
available metal in the ground 
still look to be a better bet in 
the long run than paper money 
in the bank. 


5-55 Nationwide (London and 
South East only). 

.£2 0 Nationwide. 

6.50 Wednesday Film: “Can- 
Can" starring Frank 
Sinatra and Shirley Mac- 
laine. 

9.00 News. 

925 The Risk Business. 

10.00 SportsnigbL 

10.50 Target - ... 

11.40 Weather/Regional News. 

All Regions as BBC1 except 
as follows: 

Cymru /Wales — 5.55-620 pm 
Wales Today. 6.50 -Heddiw. 7.15 
Ask The Family. 7.40 One More 
Time. 8.16-9.00 High Chaparral. 
925-10.0 Eisteddfod yr Urdd. 
11.40 News Headlines. 11.44 The 
Risk Business. 12.19 am News 
and Weather for Wales. 

Scotland — 1.10-L15 pm The 
Scottish News. 525-620 Report- 


F.T. CROSSWORD PUZZLE No. 4,282 



ON THE corresponding after- 
noon • a yeat ago Pat Eddery 
steered two 3-1 winners of 13- 
runner events home at Brighton. 
He could again be toe man to 
watch, at that popular seaside 
track today. . 

Eddery, .setting a fierce pace 
at the. head of the jockeys' 
table, will be interested princip- 


RACING 

BY DOMINIC WIGAN 

ally in toe fortunes of Mark 
Your Card. The former cham- 
pion jockey who notched -up 
176 successes in Britain three 
seasons ago — a dozen -more than 
Joe Mercer last year— looks to 
have bright prospects of land- 
ing the afternoon’s most valu- 
able event, the Clayton Handi- 
cap, on Evelyn de Rothschild’s 
three-yearold. 


mg .Scotland. LL40 News and 
Weather for Scotland. 

Northern Ireland— 323-325 
pm Northern Ireland News. 
5.55420 Scene Around Six. 1L40 
News and Weather for Northern 
Ireland. 

England— 625-620 pm ■ Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
West. (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 

6.40-725 am Open University. 
1020 Gharbar. 

11.00 Play School. 

4.00 Cricket: England v The 
• West Indies. 

625 Swim. 

720 Mid-evening News. 

. 720 Chronicle. 

. .820 Arena. 

9.00 Midweek Movie: “Games 
of Love and Loneliness." 

1025 Dance Month Preview. 

10.45 Newsnight. 

1120-12.05 am Cricket: England 
v The West Indies (high- 
lights). 

LONDON 

920 am Homeground. 025 
A Bjg'Country. 1020 Leave Cape 
Horn to Port 1L05 Project 
U-F.O. 1125 The Bubblies. 12.00 
Cloppa Castle. 12J.0 pm Rain- 
bow. 1220 Camera: Early Photo- 
graphy. LOO News plus FT 
Index. 120 Thames News. 120 
Take the High Road. 2.00 After 
Noon Plus. 2.45 Fantasy Island. 
3.45 Square One. 4.15 How the 
Hedgehog Grew Larger. 4.45 
Breakers. 5JLS The Brady Bunch. 

5.45 News. 

6.00 Thames News. 

625 Help. 

6.45 Coronation Street 

7.15. European Champions 
Cup Final: Nottingham 
Forest v S.V. Hamburg. 
920 All Kinds of Dana. 

10.00 News. 

- 1020 Medical Ethics. 

1120 Wheels. 

12.00 Thames Arts. 


Although Mark Your Card 
has yet to make the frame in 
attempts, there are grounds for 
thinking that a race such as 
this afternoon’s six-furlong is 
within his compass. Clearly 
well thought of as a juvenile, 
he was sent to post as market 
leader for a 12 -runner event at 
Lingfleld. 

He proved a bitter disappoint- 
ment. From over a quarter of 
a mile from home he was fight- 
ing a losing battle to hold hh 
position. But that run came 
when almost all the inmate* 
of Seven Barrows were failin'? 
victim to a virus which was to 
shut down Berkshire’s most 
powerful stable. It seems safe. 
Jo assume Mark Your Card was 
already sickening with the 
cough. 

This season Mark Yovr C’.r J 
put up a far more erco*.: ragin'* . 
display at Newmark"’ on h* 0 
seasonal debut — running a good 


12.15 am Close: Personal choice 
with Dame Peggy Ash- • 
croft 

AD EBA Regions as London 
except at the following times: 

ANGLIA 

9.30 am Halaa and Batchelor Cartoons. 
950 ” Rad River” starring John Wayne 
end Montgomery Clift. 1.25 pm Anglia 
News. 2.46 Houxeparty. 3.15 Doctor 
□own Under. 5m Crossroads. 6.00 
About Anglia= 12.00 Police Surgeon. 

. .12.30 am. The. Big Question. 

ATV 

9.36 am Coral World. 10.20 Dyno- 
mutt. 1046 The Lend That Came In 
From The Cold. 11.10 Tetters. 1.20 pm 
. ATV News dec l?. 5.15 Windows. 5.20 
Crossroads. 6.00 ATV Today. 1150 
ATV News desk. 11.35 Wheels. 

BORDER 

9 JO am Sesame Street. 10.26 Morn- 
ing Film: ” Whaf s -Good lor -the 
Goose-.” starring Norman Wisdom and 
Sally . Geeson. 120 pm Border News. 

2.45 Houaepsrty. . 3.15 How’s Your 
Father? . 5.15 Cartoon. 520 Cross- 

. roads. . 6.00 Lookaround Wednesday. 
12.00 PoNce Surgeon. 1220 am 
‘ Border News* Summary. 

CHANNEL 

120 pm Channel Lunchtime News. 
What’s On Where and Weather. 5.12 
Cartoon. 5.20 Crossroads. 620 Re- 
port at Six. 1028 Channel Late News. 
1120 Marmix. 1225 am News and 
Weather in French followed by 
Epilogue. 

GRAMPIAN 

925 am First Thing. 920 The Coral 
World. 10.26 Voyage Around Great 
Britain. 10.50 Paths to the Future. 

11.45 Poetry of Landscape. 1.20 pm 
North News. 520 Crossroads. 6.00 
North Tonight and Area Weather Fore- 
cast. 6 >10 Police News. 1120 Re- 
flections. 1125 Wheels. 12.05 am 
Barney Miller. 1220 North Headlines. 

GRANADA 

9.30 am Sesame Street. 10.25 Dyno- 
mutt the Dog Wonder. 10.45 Tarcan. 
1125 Survival. 120 pm Granada Re- 
ports. 2.00 Live trofn Two. 2.50 
Family. 5.10 This it Your Right. 5.15 
Cross road a. 6.00 Grenada Reports. 
12.00 The Odd Couple . 

HTV 

9.50 am The Beachcombers. 10.15 
The World of Hans Christian Anderson. 
112S The Four Nations Tournament 
(Ice Hockey). 1120 Larry The Lamb 
in Toytown. 1.20 pm Report West 
Headlines. 245 The Royal Bath and 
West Show. 1980. 5.15 Dick Tracy. 

520 Crossroads. 6.00 Report West. 
1120 Julie Anthony’s First Special. 
HTV Cymru/Wales — As HTV West/ 


ACROSS 

1 A little sweet (6) 

4 In favour of model toaster 
( 8 ) 

10 Go along with airman and 
crew (9) 

11 Paint badly— being un- 

qualified (5) 

13 Gam audio receiver and 
pole (4) 

13 Cook getting intoxicated is 
impervious to vapour (10) 

15 Drink came into being from 
flower (3-4) 

56 Young woman with a right 
for currency (6> ■ 

19 Soften or harden self-control 
( 6 ) 

21 Cannot even shortly make a 
mess (7) 

23 No' in after pre-eminent 
buiiding ceremony (7-3) 

25 Instrument used in early re- 
cordings (4) 

27 Coin a musical composition 
(5) 

2S Becoming concealed in dead 
bouquet (9) 

29 Bird making communists 
bitter (3-5) 

3U Soldiers -giver- way- and -with- 
draw (6) 

DOWN 

1 Underwear, put in. lray in. 
burlesque (S) 

2 Innate about vehicle being., 
personified (9) 

3 The French politician may be 


light (4) 

5 Fox. near dry conglomera- 
tion (7) 

6 Directly blunt .and aimed 

without allowance (5-5)" " 

.7 Confessed about learner in 
jargon (6) 

8 Turn note under list (6) ■ 

9 Incandescent cloak? (6) 

14 Praise the full’ number ’we 
hear (10) 

17 Gas mixed yet dean on top 
of ether (9) 

18 Disturb a French bench (8) 

20 Soldier in uniform (7) 

21 Hard as bread and wine may 

—be (6) . _ . 

22 Puts up or finishes in wonder 
( 6 ) ^ 

24 Offer in excuse for soft soft 
metal (5) 

26 Land in Paris Le Bourget 
(4) 

Solution to Puzzle No. A281 . 
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Radio Wavelengths 

3kHz/285m 9 1215kHz /247m 

9kHz/Z75m O & 90-32. 5vW t 


4 1053lcHz/285m 
-I 1089kHz/Z75m 

n 6S3kHz/433m 
2 909kHz/330m 
& 88-91 YM stereo 


BBC Radio London: 
1458kHz, 206<n 6 942vhf 


90-32. 5vf»f stereo Capital Radio: 

1548kHz 194m & 95.8vhf 


4 200kHz/1500m 
& 92-95vM 


London Broadcasting: 
1151kHz, 261m & S72vbf 


RADIO 1 

(S) Stereophonic broadcast 

5.00 am As Radio 2. 7.00 Dave Lee 
Trtoris. ' 920 Simon Bates. 1121 Paul 
Burnet 2.00 pm Andy Peebles. 4.31 
-Kid Jansen. 7.00 Radio .1 Mailbag. 
820 Mike Read. 920 Nows beat. 10.00 
John Peel ( S ). 12.00-5.00 am As 
Radio 2. 

VHF Radies 1 and 2—6.00 am With 
Radio "2: 720 -pm John -Dtinn~^S): 

8.02 Listen to the Band (5). 8.45 AJba 
P ell with Dance Band Days (S). 9.15 
Among Your Souvenir* ($). . 10.00 
With Radio 1. 1220-5.00 am With 

Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Ray 
Moore (S). 722 Teiry Wogan ($). 

10.03 Jimmy -Young <SJ. - 12.03 pm 
David Hamilton (S). 228 Ed Stewart's 
Request Show (S). 4.03 Much Mora 

Mutic (S). 5.00 Naws. 5.0S Wag- 

gonora' Walk. 520 Much. More Music 
f5). 6.03 John Dunn (S). 8.0Z Euro- 
pean Soccer Special: Nottingham Forest 
v FC Hamburg. 1022 Punch Una. 
1020- Hubert. Gregg- says— Thaoka. for . 
the Memory. 11.02 Brian Matthew with 
Round Midnight, including 1220 New#. 
£02-6:00- -am- You- and -dre^NIght* wid- 
ths Music (S). 

RADL0.3 - . . -x-,, 

6.55 am Weather. 7.00 News. 7.05 
Your Mid weak Choice, part 1 (S). 

8.00 News.- &06 Your Mid weak. Choice, 
pan 2 (S). 9.00 News. 925 pile 

Week’s Co mp oa or. Nielsen (S). 10,00 


Music for Organ (S). 10,40 Cricket: 

England v Wen Indies: ana-day inter- 
national lor the Prudential Trophy, in- 
cluding 12.45-1 .25 and 4.15-4.35 
Intervals. 1.00 News and County score- 
board. 8.00 Double-bill "La Diablo 
Boijeux,” opera by Fmncafx (S). 8J5 
Sis Continents. 8.45 Double-Bill (con- 
tinued} '■ Scherz, Uet und Rache " 
opera by Wallesz (S). 920 Chinese 

Christianity Explored . (interview with 
Bishop Kwang-Hsun Ting). 10.15 
Scriabin and Beethoven piano recital 
(S). 11.00 News. 11.05-11.15 Close- 
down Music by Byrd.(S). 

VHF with Medium Wave except as 
follows: 6.00-7.00 am Open University. 
10.40 A Respighi .Song. -Recital (St. 
11.15 Midday Concert part.l (S). 11.45 
Interval Reading. 1.00 pm Nows. 1.05 
Conoart Hall (S). 2.00 Music Weekly 
(SI. 2-50 Fifty Years of British Music 
(S). 325 Guadagninl String Quartet 

Cancan, pan 1 (S). 4.10 Interval 

Reading. 4.16, Concert, part 2. 4.65 

News. 5.00 Mainly for Pleasure (S). 
820 Open University- 7.00 Pablo Cassis 
plays Elgar. 720-8.00 The Golden Age 
tStnry). . 

Far Scottish Open University students 
only: 12.00-1.00 am .Opflfl University- 

“RADIO - 4 

6.00 am News Briefing. 6.10 Farm- 
ing Today. . 6J5 Shopping Forecast. 

620 Today. Including 6.45 Prayer for 
the Day 7.00. 8.00 Today's News. 
720, 820 News Headlines, 7.45 
Thought for the Day. 8.45 The Best 
of Myles. 9.00 News. 9.05 Midweek 


1 race behind Great Eastern in 
i the Stetch worth Stakes, 
r While southern racegoers are 
s heading for Brighton, turf 
> enthusiasts in Yorkshire are 
■ likely to be descending on 
. Catterick. There ray idea of 
: the afternoon’s best prospect 
: is Chummy Gaventa’s twice- 
raced Chatram In the Stapleton 
. Stakes. This progressive two- 
year-old comfortably dealt with 
all but the speedy Another 
Realm at Windsor recently. 

BRIGHTON 

2.00 — Sibonette 

ISO — Mark Your Card** 

3.00— Lord Scrap 

320 — Kingsfold Flash 

4.00 — HiUbank* 

420 — Ansumdus 

CATTERICK 

2.15 — -Hiss Poppy 

2.-IS— Chatram*** 

3.15— Skr Walk 

1 2.45 — Spin drifter 


HP* Gsnerst Service ercapt 11.55- 

■ '2.'.0 pm FTalebaTam. 120 Panawdau 
ton y Oydd. 125-120 Report 
■V <““• Hcs'ri’n'M. 4.45-5.16 Ni a Nhw. 
*.00 Y Oydd. 6.22-6.45 Report Wales. 
’020 Eistedfod Geredijariioi yr Urdd 
Calwr/n 1E20. 11.00-12.00 Medical 
Erhrca. 

SCOTTISH 

8.30 am Serch, Sarah. Get Me. A Pig- 
10.20 Reflections m 3 Pond. t1020 

i Feature Film: ” The Card.” starring 
A'iic Guinness. G*ynrs -Johns, Valeris 
Hobson and Petula Clark. 1.20 pm 
News and Road and Weathsr. 120 
Ycu’re Only Young Twice. 2.45 Power 
Without Glorv. 5.15 Popeye. 520 
Crossrojds. 6.00 Scotland Today. B.15 
Emmerdale Farm. 1120 Late Call. 1125 
Wheels. 12.05 am Police Surgeon. 

SOUTHERN 

920 am Untamed World. 9.55 Young 
Ramsay. 10.50 Poetry of Landscape 
(Wordsworth). 11.10 Survival Special. 
120 pm Southern News. 2.45 House- 
party. 3.15 Entertainers. 5.15 Mr. 
Magon Cartoon. 520 Crossroads. 6.00 
Day by Day. 620 Scans Midweek 
(South East Area onlvj. 

i TYNE TEES . 

920 am The Good Word, followed 
by North East News. 9.30 Larry the | 
Lamb. 9.45 George Hamilton IV. 10.10 
Roarer Tory Peterson — Portrait Of a ' 
Birdwatcher. 11.10 Celobmy Concert 
(Roger Whittaker). 120 pm North 
East News and Where the Jobs Are. 
3.15 In Search of. 6.15 Cartoon. 520 
Crossroads. 6.00 Northern Life. 1020 
North East News- 1125 Power Without 
Glory. 1220 am York M ystery Plays. 

ULSTER 

10.15 am Young Ramsey. 11.10 
Chopper Squed. 120 pm Lunchtime. 
2-45 Survival Special. 4.13 Ulster News 
Headlines. 5.15 Cartoon Time. 520 
Crossroads. 6.00 Good Evening Ulster. 
1029 Ulster Weather. 12.00 Bedtime. 

WESTWARD 

925 am Untamed World. t10.05 
Feature Film: ** The First of the Few.” 
starring Leslie Howard and David 
Niven. 1.20 pm Westward News Head- 
lines. 5.12 The Gus Honeybun Show. 
520 Crossroads. 6.00 Westward Diary. 
1028 Westward Late News. 11.30 
Mannix. 122S am Faith for Life. 1220 
West Country Weather and Shipping 
Forecast. 

YORKSHIRE 

9.30 am Sarah, Sarah Get Me a Pig. 
10.20 Canaon Time. t1020 ** The 
Card.” starring Alec Guinness with 
Glynis Johns end Petula Clerk. 120 
pm Calendar News. Z45 Tendarra. 
5.15 Cartoon Time. 520 Crossroads. 
6.00 Calendar (Emlay Moor .and Bel- 
mont editions). 1220 The Mery Tyler 
Moore Show. 


with Valerie Singleton, 10,00 News. 
10.02 Gerdenere' Question Time. 1020 
Daily Service. 10.45 Story lime. 11.00 
News. 11.05 Baker's Dozen (S). 12.00 
News. 1222 pm You end Yours. 1227 
Just a Minute (S). - 1225 Weather; 
programme news. 1.00 The World at 
One. 1.40 The Archers. 1.55 Shipping 
Forecast- .2.00 News. 222 Women’s 
Hour. 3.00' News. 3.02 Listen with 
Mother. 3.15 Afternoon Theatre (S). 

4.00 Choral Evensong 4S). . 4^6 Short 

Story. 5.00 PM News Magazine. . 5.60, 
Shipping Forecast. 5.65 Weather; pro- 
qramme news. 6.00 News. 620 My 
Music (S).. 720 Naws. 7J» The 
Archers. 720 Checkpoint. 745 Person 
to Parson. 8.45 File on 4. 920 

Kaleidoscope. 9tS9 Weather. 10.00 
The World Tonight. 1020 The Jeaon 
Explanation of Law and Order . (S). 
1120. A Book at Bedtime. 11.15 The 
Financial World- Tonight. 1120 Un- 
Farg enables. 12.00 News. 

BBC Radio London 

5.00 am As Radio 2. 620 Rush 

Hour. 10.03 The Robbie VmCert Tele- 
phone Programme. 1.03 pm London 
Live. 4.30 London News Desk. 525 
Look. Shop. Listen. 7.03 Black 
Londoners- 9.00-5.00 am Join Radio 2. 

London Broadcasting 

6.00 am AM with Des Fahy end 
Daugfes Camoron. 10.00 Brian Hayes. 

12.00 LSC Reports. 8J» pni Jazz after 
Eight including music [ram Chick 
Corea and Gary Button. 9.00 Night- 
Ijne. 12.00 LBC Reports Midnight. 1.00 
am Night Extra. &00 Morning Music. 

Capital Radio 

6J00 am .Graham Dene's Break Fan 
Show (S). 9.00 .Michael As pel (5). 

12.00 Dave Cash fS>- . 1.00 pm London 
Today First Report (SI. 1.10 Dave 
Cash (continued). • 3.00 Roger Scon 
(S). 74)0 London Today fS). • 720 

Ad nan Love’s Open Una (S). 94)0 

Nieky Home's *’ Your Mother Wouldn't 
Like It *' (S). 11-00 Tony Myatfs Lata i 
Show (S). 200 am Peter Young’s 

Night. Flight (SI. 


OPERA & BALLET 

ALDWYOi- s. 836 6*04. CC- 376 6Z33. 
Cia-6. saii. 10-4). Iltfo. 836 5332. Fully 
Jjr conditioned; -ROYAL. SHAKES'! ARE 
COMPANY. Ton't 7-JO. tomor. 24)0 amt 
7.30. From strati or d- upon- Avon, TNfi 
MERRY WIVES OF WINDSOR. ~ ravilb- 
Ing. richly detailed production.” D. Mell. 
DSC also at The Warehouse and Picca- 
dilly Theatres. 


THEATRES 

NATIONAL THfcATR*. S. CC ' MoBSj- B2S 




COLISEUM. Credit cards 240 5258, 

Reservations 836 31 61 . June 2-7. 

BEJART BALLET. Evgx. 7.20. Redoeed 
price mat Sat 2.30. June 2. 3. 4 & 5i 
Petrouchka. The Firebird. Rite o> SpriDd. 
June 6 6 7: Venations. Don Giovanni, 
Bolero. Galtc Parrstenue. 

COVENT GARCEN. CC. S. 240 1066. 
(Garde icharge credit carps 835 6903.) 
THE ROYAL BALLET. Ton't 6 Frt 720: 
Troy GometMv Blether, My SisMAdiai 
(Now 9 1 alley Balloti,. N.B. change cl 
oner. Sat. 7.30: Siren Lake. THE ROYAL 
OPERA. Tomor 6.00 Tristan rad Isolde. 
Mon. 7.30 SUnon Boccancora. 65 -Amah I. 
scats avail, for all perfs. from 10 am 
an da. at nerf. COVENT GARDEN 
CELEBRITY CONCERTS Sun. 1 June at 
8 pm. EUy Ameling. Tkts.: S0p-£8. 


OLD VIC. 926 7615. Now Boekkw May 
20-31. TheatretrLMiufaktur Berlin In 
Mll^XTA (N-.-ruda) and JOHANN 
FAlfSTUS ’Brierl. Mav 2d. 24. 30 7 ML 
May 2« 3. 30 p m. Other e*gs. 7.30. 
June 3-21 STEPS, MOTES A SCUIAK3. 
Malm deltoid. Robert HetpRiahn. 
Svettem Barimova. Antes DoHh. EvfiX. 
7.30, June 24- Jo hr 19 Bristol OW VK 
Company A MIDSUMMER NIGHTS 
DR EAM. . 

OPEN' AIR REGENTS PARK. CC. S. 4?G 
2431. MUCH ADO ABOUT NOTHING. 
Gary Raymond. ~ Annabel L event oft. 
Bernard Breclaw. Rad. price ptm. fit. 
7-45- Sat. ZJO 6 7-45- 

PALACE. S. CC. 01-437 68341 Mon~ 
Thors. 8.0Q. Fd- Sst 6^XX and 8 Aft. 
JESUS CHRIST SUPERSTAR. Grew sales. 
01-379 6061. LAST THREE WflNTM*.. 


CINEMAS. 

classic' sTi” CMM. .^(GtoBb 

Rd. 3 3 2 NSa. - 

Last perfrymanen bookable-- 

1i TM 'GREAT ROCK. *N\ ROO, 

Stoj p«6*. torn. -■nd wT 

I': LA CACT AUX MULES lAA). THgg;: 

. 2.20. 433.-6.ZS. 8.55. . • 

■ Pr0M - a "-^ : 

1* SATURN 3 (A) a 70mm Doth* itfna . 
orwentatton.' 1.2ft (.not Sum. XSQ.' o jg, 
TO RUSSIA— WITH ELTON UU Ijl DoJhy 
Sterre. 5k". *04 Wk 2.S0 -5.2S. VB. 


RUSSIA — Wl 


(XL. Progs, t oo Omt 


-It FINAL DAY 1 AF%CALYP6R M(iW (X) 
In Dolby- atertro. Progs.- 1.10: Hue-. 1i30j,- 
■ 4.2ft. 7.30: • ' • 

CLASSIC, t. 2. 3.-* r S. O«drofd St. :0i-'533. 
0310 1 . Totm «uo Court Rd,' TOM}. 

Full* Air CnadltlmiccL 

R XH •“ a 

2- AMERICAN GtGOLO iXI. PrOSA VTO. 

3c 1 GO^WtT^THR .WIND (AJ. 3ct». 

.2-13. 7 00. •; . • ■ 






MAY FAIR THEATRE. 5. CC. 01-629 
3036. Opens June 2 7.00. Subs. tn. 64) 
until 14 June. First West- End season 
of the gJcbatiy ecosfmed DAM Darius. 









THE ARTS 


Television 


All you need is the facts 


•by CHRIS DUNKLEY 


how, be and his anthropologist 
wife. Caroline, hnd ATV and 
the unions base achieved an 
agreement which has enabled 
them to make three films in 
Sooth America. The first from 
the barrio area of Guayaquil, 
was as minutely observant and 
as engrossing as ever, even 
though the dangers of encroach- 


P as „ r week has been one have, defeated, the very object 

SlSSIL* 11 ^ vluch v 1116 of the programmes. Now, -some- 

programmes have, by and large, “ 
represented better value 
the fictional, ffocft. Athlete, a 
series which has arrived nation- 
ally on BBC 2 having previously 
been shown only on BBC North, 
investigates one of those sure- 
„ fir® subjects of which he seem 
l to see surprisingly few on teie- 

i *5®?- ** is concerned with —■». « 5UtlUBKa - 

no Jonly expert ing civilisation it showed were 
t !^5 I ?L U W |1 * almost (some- not those of disease brought to 
? V™ ff. Poin* of remote Indians, but those of 
? always a slum dwellers tapping into the 

: beginning for television, national grid to supply, their 

■ tneir activities take place stilt house with Illicit power. 

i outdoors in the countryside. . f. 

\ which is a great bonus, particu- ^ purity of film ma ki ng not 

■ lariy with colour television. Best ?? removed from 

of all in this instance, the action Moser’s was used to convey 

takes place at such speed -that England's own Pen country in 

the viewer can see precisely 
what is happening and can 
appreciate the difficulty and 
contrast it with his own ability 
(or lack of it). 

For those of us who take our 
technical knowledge of climbing 
entirely from television, and 


■881 


who have heard little about the 
changes in that world since tele- 
vision, with Chris Brasher, last 
covered the topic when Joe 
Brown and others dim bed The 
Old Man of Hoy and so on, 10 


A Sense Of Place, with the 
difference that Geoffrey's 
Haydon’s visual lyric did not 
even have a commentary and 
was concerned only incidentally 
with social matters. Using just 
the photography of Jack Kazan, 
Colin Munn and Fin tan Sheehan 
he evoked that wet, flat misty, 
deeply dyked countryside with 
the sort of vividness that I 
associate with very few pro- 
gramme makers— Patrick Carey 
being the most notable and the 



Derek Jacobi (Hamlet) and David Robb (Laertes) in BBC 2’s * Hamlet 1 


or so years ago, these new pro- mos t disgracefully under used. 
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- - V 
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grammes are eye-opening. 

It seems that the title has 
not been idly chosen: a revolu- 
tion has taken place since those 
previous- programmes and the 
climbing technologists who 
used to hamm er and chisel 
their way up vast rock faces 
have given way to a breed of 
purists who evidently spend 


Earlier on the same evening 
That's Life Report joined the 
healthily expanding ranks of 
BBC programmes which have 
given up all pretence at being 
u balanced ” even though — un- 
healthily — they don’t proclaim 
it This first episode dealt with 
the idea of using tape recorders 
during ■ the interrogation of 


programmes were still on the 
whole more engaging than the 
drama. 

Hamlet, for instance, which 
was the latest in the BBC’s pro- 
duction of the entire canon, was 
a competent and fairly ex- 
haustive rendering which, how- 
ever, failed to produee that 
spark which is needed to fire up 
the whole process. It Is one of 
the greatest measures of 
Shakespeare's genius that even 
on a 10th or 20th viewing of 


Hamlet himself play the ghost, 
or Berkoff’s relinquishment of 
the arras, but must stay pretty 
tightly within the conventions, 
there should still be some space 
for freshness. 

Tony Bicat's Electric In The 
City was the latest in what is 
becoming a tedious succession 
of beautifully filmed but deeply 
pretentious and obscure plays 
about social disintegration 
heralded by urban decay. I 
think Poliakoff essayed some- 


appeared to provide much the 
best pictures with the result 
that their coverage, unlike the 
BBC’s, actually got into the 
JICTAR Top 20. 

How intriguing, though, to 
learn that the BBC realised 
from the earliest stage that the 
SAS would have to go in. When 
they did so, Kate Adie, well 
prepared with this knowledge 
and plied with research from 
the back-up team, was presum- 
ably saying: “ And here comes 


* . - . - . .. _ the best known plays, the thing similar with Bloody" Fids the SAS in the all-black outfits 

most of their time in the gym suspects by the police. . It mter- famous lines cm in a really and Hare tried vtith Dreams Of they wear for purposes of 
preparing to challenge sheer viewed and quoted a wide selec- good production come up and Leaving "reams uf and *£ nd ttat 

hit you almost unawares with Most ' amusing play of the was one of the stun grenades 

sstSreS5“fe 


sided 15-foot boulders with only 
will power and talcum 
powdered fingertips to supple- 
ment their extreme fitness. One 
wonders why — excepting a few 
educational programmes for 
novices — television has ignored 
such a well suited subject for 
so long. 

One knows exactly why Brian 
Moser’s unique anthropological 
programmes which used to go 


tion of people in favour and 
none of those against. It was 
in a vigorous and admirable 
tradition of journalism and the 
BBC should be honest about it 
and call the programme Hurt's 
Life Campaign. 

Julian Jebb’s BBC2 portrait of 
Nancy Mitford (reviewed 
below) was fascinating, and 
even iif the last in' the Vikings! 
series did confirm that you need 


account of the Gay Future 
affair, a real life “ sting,” called 
Murphy's Stroke. But, of course, 
that was more fact than fiction. 


Isn't it - odd how inaccurate 
one’s impression can be of a 


they last used in earnest at 
Mogadishu and so on. 

Vet my distinct recollection 
is that the lady seemed just as 
mystified as those of us at home. 
" A couple of minutes ago there 
was a big explosion . . . there’s 
a lot of smoke ■ . . but nobody 
knows what's going on ” is the 
sort of bewildered comment that 
has somehow stuck in my mind. 


about 
again. 

But this version achieved 
almost the reverse: one sat 
there thinking “ Uh huh, here 
we go — 'Angels and ministers 
of grace defend us,’ or ‘To be 
or not to be,’” or “It cant be 

long before ‘Alas poor Yorick.’ ” 

out under the title Disappear- a name like Magnus Magnusson Given that a television produc- television report of some live Most extraordinary of all, others 

ing World have been missing before you can become really tion, aiming for a multitude of event? Innumerable euphoric who watched with me had pre- 

for so long: the film tech- besotted with a succession of viewers unfamiliar with the articles following the TV cover- cisely the same strong impres- 

niciana* union insisted be -use men whose names all sound like play cannot afford Richard 0 f the Iranian embassy sion that Kate Adie failed to say 

crews of a size which would Snotty TrSodlesohn. the factual Eyre’s current ploy of having si e 8 e have made it clear that whether the explosions came 

ace girl reporter Kate Adie, the from inside or outside the 

DD a BBC’s unflappable heroine of 

“Ov & the airwaves, was cool, calm 

and coherent when her big 
moment came It seems that 
with scarcely a pause for breath 
she kept an anxious population 
bang up to date with a lucid 

An encounter with the - Mit- one of several clips of archive shire, at Chatsworfh; and Diana, ' stream of detailed description of 
ford family en masse is enough filmed interview, trilled: “I Lady Moseley, at her French that was occurring. 

™ • chateau) proved to combine ha an endearingly immodest 

some of . Nancy's inward look- full page encomium to BBC 
ing ridicule with the hauteur Television News in the current 
that they seek to imply is mock. Listener, Alan Protheroe, editor 
In the end, though, this 
finely edited programme with 
its snapshots and letters sup- 
plementing the filmed material, 
hinted that even the Mitford 


Nancy Mitford 


embassy and even whether the 
men in black were, going in or 
coming out: confusion appeared' 
to reign. Astonishing how easily 
false impressions can be spread. 
Isn't it? 


RNCM Manchester 


Two Venuses 


Baylis. Her dancers' costumes above the average — they in- 
are excellent her Venus a dude a pas-de-trois for three 
ai _ ,.,.,,. v „ v „, r7 VI11M „ shiny-nosed frump- Venus and graces serenely danced by 

Pluto both move awkwardly on Christine Hocking, Philippa Luce 
short works from opposite ends hU g e platform 'soles, presumably and Nan Wiggieswortb. The oul- 

to raise them above a tall, treble standing soloist was the Adonis. 
Cupid (Richard Quine). The William Shimell. who made' in- 


Kent Opera’s Baroque double 
MIL recently given a premiere 
at Manchester, offers two choice 


of the I7th century. Both are 
more masque than opera. 
Monteverdi’s II ballo deUe 
ingrate (160S) was a ceremonial 
piece for the court of Mantua. 
Blow’s Venus and Adonis (about 
1680) was intended for private 
performance before Charles IL, 
whose mistress Mary Davis and 
their child played the roles of 
Venus and Cupid. Venus, 
though overshadowed by the 


set is bitty and (at Manchester, 
at least) unsympathetically lit. 

The dances, and not only by 
operatic standards, are distin- 
guished in conception and per- 
formance. Nevertheless. Mr. 
Bruce and his designer slightly 
misjudged the mood of 11 hallo 
as a whole. The intense poig- 
nancy . of the music for the 


later Dido and Aeneas, turns up ingrate (marvellous use of dis- 


fairly often. Monteverdi's Ballo, 
which has more to offer a 
modern audience than the 
much-praised Taneredi e 
Clorinda. has been largely 
neglected. 

Venus and Cupid appear in Jl 
ballo as well as in Blow’s 
masque. In Monteverdi they 
intercede with Pluto to allow 
some inprate (ladies who refuse 
their lovers tbeir favours) to 
return to earth for a while from 
the underworld. They dance, 
and as they leave, one of them 
turns to sing a doleful lament. 
All the music, including the im- 
mortals’ often ornate recitative, 
is of exceptional expressiveness. 
Kent Opera's producer, Chris- 
topher Bruce, a new recruit to 
opera, did the choreography as 
well. The designer is Nadine 

Festival Hall 


sonance in the off-stage chorus 
at the end) cannot fail to make 
an effect— for the rest, this is 
not black tragedy but a courtly 
hint to the Mantuan ladies (did 
they need one?) not to be 
obdurate. In this staging the 
scenes for the immortals, well 
as they were sung by Eirian 
James (Venus) and David 
Thomas (Pluto) were too dark 
and solemn. Mary Beverley 
was worthy of the beautiful 
lament which is the finest page 
in this remarkably varied little 
work. 

The Venus and Adonis is a 
re-working of Norman Platt's 
earlier production for this com- 
pany with pleasant designs by 
Jean Jones and new choreo- 
graphy by Christoper Bruce. 
Here again, the dances are well 


stant contact with the audience 
and let us hear every word — 
Anne Ridler's translation of the 
Monteverdi had been nearly all 
lost. The second Venus of the 
evening was Patrlzia Kwella, 
easy Dn the eye and a communi- 
cative singer once the voice 
warms up. The second Cupid 
was a mezzo. Luce Garreau. 
livelier than her male predeces- 
sor but strangely made up with 
cheeks rosy enough for Bacchus. 
The work is a charmer, and well 
deserves . Kent Opera’s faithful 
advocacy. 

Roger Norrington conducted 
his edition of both works, II 
bailo given a semitone higher. 
Venus a semitone lower, than 
written (which means that if 
authenticity had been rife in the 
unregencrate 30‘s, one would 
never have had the rare pleasure 
of hearing the mezzo Conchita 
Supervia sing Monteverdi's 
Venus in a BBC broadcast). The 
small instrumental forces used 
were enough for this theatre, 
though n little more vigour 
might have spurred soloists (the 
Adonis excepted) and chorus to 
make more of their words. 

RONALD CRICHTON 


Los Angeles Philharmonic 


The Los Angeles Philhar- 
monic Orchestra's second 
London concert on Sunday 
evening, and the last of their 
European tour, was again con- 
ducted by their Music Director 
of 18 months. Carlo Maria 
Giulini. 

That is probably still too 
short a time for a conductor to 
make his deepest mark on an 
orchestra: but already some 
recognisable Giulini trademarks 
have emerged in the playing — a 
leanness to the sound, a 
muscular contrapuntal sense, a 
fine clarity of texture and move- 
ment The emphasis is on the 
long line, and on forward 
momentum 1 less often on 
savouring or lingering, or on 
the finer points of textural and 
rhythmic detail, which seem by 
and large to be left to look after 
themselves. And that by and 
•ge, they do very well. In a 
Giulini performance there is a 
sense not so much of a powerful 
interpretative personality at 
work dissecting and recreating 


a score, as of a careful and 
scrupulous musician concerned 
above all to convey what the 
composed has written down on 
paper with the utmost fidelity 
and clarity. 

In Giulini's case, this scrupu- 
lousness also goes hand in hand 
in with a land of reserve: a 
cutting off, clearly quite deliber- 
ate, and nothing to do with loss 
of nerve, whenever the tem- 
perature of the music threatens 
to rise above a certain point. 
That white, shimmering heat in 
which almost every bar of 
Toscanini's was born-alive in 
every nerve, at once exhaust- 
ing and intensely exciting— Is 


cut-off points, as they arrived, 
were essentially the only dis- 
appointment. The tempi for 
Mozart's Jupiter symphony 
were firm and easy: a careful, 
civilised reading, every strand 
in place. The minuet was a 
special delight, sweet and cooL 
taken at a slow-swinging one in 
a bar. Only the finale seemed, 
not facile, but domesticated: 
less fierce, and grandly soaring 
than it might (have the English 
and American languages really 
moved so far apart that the 
LAPO’s programme-writer can 
begin his note. " Even for a 
composer as facile as 
Mozart. . ."?). Chaikovsky's 


> Aphony was the even- 

to. Many conductors do. though mg's onlv other work eo°ent 
few succeed. But Giulini draws '“f,, 8 “i 1 . 


his inspiration from another 
region entirely, and in the cool 
of the late afternoon, where the 
mind is clearer, the heart less 
demanding, and the spirit more 
calm. 

There were substantial plea- 
sures to be had from this 
approach on Sunday: and the 


well made in all its parts: but 
strangely (some might say, cru- 
cially) without animal excite- 
ment, savageness in its timbres, 
despair in its heart. A degree 
or two more weight to the 
string tone at climaxes could 
have made aU the difference. 

DOMINIC GILL 


to turn anyone into a raving 
Communist — which it seems is 
pretty well what happened to 
Jessica Mitford, though 


went to the Slade school because 
I thought it would be . rather 
race to be a painter y’see. But 
Professor Tonks soon put an 
end to that. He said 1 had no 


INTERNATIONAL SUMMER SCHOOL 1980 


obviously that was not the con- tl]ent .,. Pe 0 pi e di d have 


cern of Julian Jebb’s pro- 
gramme Nancy Milford, sub- 
titled *' A Portrait By Her 
Sisters." It was not so much 
the vey vey plummy accents and 
the concrete trappings of in- 
equality which counted but the 
family’s sheer otber-worldli- 
ness. 

“ We all travelled third class," 
said Para in one of the pro- 
gramme’s vivid anecdotes, and 
then, with all the unconscious 
superciliousness of the duchess 
in- the music hall joke who took 
her first bus ride and gave her 
address to the conductor, “ In 


talent but no chance at the 
Slade doubtless found this less 
hilarious than Nancy did. As 


of BBC Television News, 
explains how “ In any group of 
journalists there is a collective 
experience, a perception, a 
degree- of knowledge, that makes 


Jessica said, the Mitfords felt satire may fie private property inspired guesswork and cast- 

that- *The whole world was a rather than real public self- iron deduction comparatively 

deprecation. What might be easy . . . Our assessment, made 
healthy self-knowledge in others at the earliest stage, turned out 
looks like self-satisfaction in the to be absolutely correct: we 
Mitfords, so deep and exclusive were sure this siege could not 
Yet nobody has satirised this that it can masquerade before be resolved without the inter- 

flightiness, haughtiness, and the rest of the world as irony 84 -* * t — CACJ 

clannishness better than Nancy or even sarcasm without actu- 

ally harming the family. The 


that: 

tease put on for our benefit”; 
that is, that the rest of us were 
a sideshow mounted specially 
for them. 


herself, as the readings from 
her very funny books proved. 
Moreover each of the surviving 
sisters interviewed in her home 
(Pam, the Hon. Mrs. Derek 


those days it wasn't normal to Jackson, on her country estate; 
travel third class.” Jessica in her American house; 

The late Nancy herself, in Deborah, the Duchess of Devon- 


oddest thing of alL as the pro- 
gramme so cleverly revealed, 
is that even at its most arrogant 
such strong family lovalre and 
self-sufficiency can be highly 
attractive. 

CHRIS DUNKLEY 
9 < 


venti on of the SAS or a similar 
group." 

He concludes that "... the 
world watched a definitive 
etanole of just how- high stT- 
dords of broadcast journrlism 
rerlly ere in this country.” Th’s 
expression of national pride 
presumably extends to tbe 
BBC’s competitors at ITN who 
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Albert Hall/ Radio 3 


Gothic Symphony 


by ANDREW CLEMENTS 


The burgeoning interest in 
Havergal Brian effectively began 
in 1966 with the first profes- 
sional performance of the Gothic 
Symphony, conducted by Sir 
Adrian. Boult. Then its spec- 
tacle and massiveness ' excited 
the interest of a wider musical 
public, and at least brought its 
composer’s name into tbe open; 
Brian’s music ceased to be the 
private province of a handful of 
devotees led by Robert Simpson. 
Sunday night's performance, 
again in the Albert Hall, and 
this time played by tbe London 
Symphony Orchestra conducted 
by Ole Schmidt, could be seen 
to close the first phase of 
Brian’s rehabilitation: a number 
of tbe symphonies are- now 
available on record, the BBC 
(prompted, one imagines, by Dr. 
Simpson) has made studio 
recordings of more of them, and 
they have created for him a 
niche within that great battalion 
of vigorously championed com- 
posers who fall under the 


banner of '* English music.” 

That the Gothic Symphony 
should have sparked the revival 
is understandable. Few works 
of any kind demand an orches- 
tra of 156 and a choir in excess 
of 500 and offer such visual 
entertainment; helpfuUy. it was 
also Brian’s first surviving sym- . 
phony and a bridge between 
bis previous large-scale choral 
works and the vast corpus of 
symphonies that was to follow 
its final completion in 1927. 
And, for tire agnostic, it demon- 
strates in a single package many 
of the faults and problems of 
tbe later music. 

For, despite its enormity, the 
Gothic finally does not live up 
to its ambitions. The plan 
crowns three conventionally- 
sized symphonic movements 
(using a straightforward large 
late-romantic orchestra) with 
a massive setting of the Te 
Detim text The music of the 
first section prefigures. much. in 
the later symphonies: the con- 


gested, rebarbative textures and 
obsessive rhythmic devices, a 
fondness for consigning, the 
burden of the thematic argu- 
ment to the lowest reaches of 
the orchestra, echoes of Strauss 
(to whom the symphony is dedi- 
cated) in tbe climax of the first 
movement, and of Bruckner in 
the scherzo. 


The voice 
original, and 


is 

in 


undeniably 


phony becomes a hybrid work 
— with" its ancestors in Beet- 
hoven’s Ninth and Mahler's 
Eighth and successor in Tip- 
pett’s third symphony — then 
its difficulties begin. For in no 
way does the first part of tbe 
symphony prepare one for the 
extraordinarily gross celebra- 
tion that counterbalances it 
Loose ends are not tied in, nor 


mindedness remarkable for the 
work of an English composer in 
the 192 (te. (Apart from the very 
different Frank Bridge; it’s 
difficult to think of any other 
of Brian’s peers writing such 

difficult and lin pfira prn mifring 

music.) -Brian was for a long 
time bundled together with 
Bautocfc and Boughtoh as part 
of a forgotten generation of 
English composers: very dif- 
ferent from them, but equally 
dated. That on the evidence of 
just these three movements, is 
patently unfair. 

But 1 when the Gothic Sym- 


its single- mysteries in the preceding 


Arts News in brief 


American jazz stars Max 


jazz Composers Orchestra. 
On Sunday the groups 


Merrick, a freak show exhibit 
of in Victorian . London, who was 


music explained; its impact is 
merely swamped. The deli- 
berate archaisms — the moments 
of organoxn and bare q uartal 
hahnony — grate; the listener 
is baffled to bear them colour- 
ing wbat had begun as a 
respectable late-romantic sym- 
phony. 

The increasing compression 
of Brian’s later symphonies is 
hardly surprising after the 
catharsis of the Gothic. But 
that must throw grave suspicion 
on his sense of musical architec- 
ture. on his ability to fashion a 
gratefully proportioned work. 
The essence of the music is 
strong, but its continuity ham- 
fisted. Even within the choral 
section there are moments of 
great originality, particularly 
the use of the chorus a cappella. 


Roach. Kenny Burrell, Dave On Sunday me . groups w m numn imwd. wu° was - fte restI ^ slt o{ ^ ^ 

Liebman. and Sheila Jordan are Roadt.Burrell and anger Shefia Elephant Man, and _ ^ for ^ bass 


among those appearing at the Jordan will share the day with 
Sixth jaw weekend to be held several British bands, 
at South Hill Park Arte Centre, Full .details 


Bracknell, on July 4, 5 and 6. 

On opening night George 
Fame and the Blue Flames. 
Rocket 88 (which includes Jack 
Bruce, ~Charlie Watts, Don 
Weller and Alexis Korner) and 
American tenor-saxist Hal 
Stager head the bill. 

On Saturday the quintet led 
by saxist Dave Liebman will 


ments for this widely acclaimed 
annual event are obtainable 
from Tony Beliekom at South 
Hill Park (0344 27272) or from 
the Jazz Centre Society, at 5% 
8532, who are festival consult- 
ants. 

★ 

The National Theatre is to 
The Elephant Man was first 
American-horn dramatist Ber- 


appear as well as. the group trf, °ard Pomerance. It will open 
Euuarist - Par Metheny, Ian in the Lyttelton Theatre on July 

Carr’® Nucleus, the Moe Kofi- 15. . , . . 

n»n quintet and the London The play is the story of Joan 


his rescue by the eminent sur- 
geon. Sir Frederick Treves. 

The Elephant Man was first 
.seen at the Hampstead Theatre 
in 1977 in a co-production with 
Foeo Novo. At the NT, David 
Schofield is to appear as John 
Merrick — the part he created 
at Hampstead — and Peter 
MeEnery as Treves. Also In 
the cast axe Arthur Blake and 
Jennie Stdller, who were in the 
Hampstead production, Peter 
Bourke, .Dallas Cavel, Anthony 
Falfcmgham, Peter Howell, 
Karina Knight, Audrey Noble, . 
and Heather Tobias. , 


But as a completion to a sym- 
phony it is as unsuccessful as 
the attempts to "complete” 
Bruckner’s Ninth by grafting on 
his Te Deum. While the Gothic 
Symphony can attract such com- 
mitted performers— Mr. Schmidt 
conducted a heroic performance, 
to which the multitude of cflioirs 
and soloists responded tremen- 
dously — it will continue to 
receive . occasional, festive 
revivals. But the one-time 
“neglect” of Haver gal Brian 
seems increasingly likely to. I 
become, the Havergal Brian 
** problem.” 


The greater understanding of financial 
management techniques for non- 
financial managers is the purpose of a 
two-week course arranged by the 
Financial Times and the City University 
in London on 14— 25 July 1980. 

The course is planned to provide 
background information on the various 
financial ‘forces’ in the modem business 
world as well as focusing on the 
analysis and interpretation of financial 
accounts, financing a business and the 
valuation of companies, budgets and 
budgetary, control techniques, financial 
planning and control. 

The ten days of instruction are broken 
down into lectures, ease studies and 
' various group exercises so that * 
participants take an active part in the . 
programme. 

This course was first held in 1977 and 
each year has attracted substantial 
support from Britain and abroad. The 
suggestions of tutors and participants 
from previous courses have been taken 
fully into account in preparing this 
year’s programme and the sponsors 
believe its value will have been 
increased still further. 


Financial Management 

for the Non-Financial Executive 

To: Financial Times Limited* Conference Organisation 

Minster House, Arthur Street, London EC4R 9AX. Tel: 01-621 1355 Telex 27347 FTCONF G 
Please send merfiill details of your IntemationaTSuminer School ’80 
Name Company. - • _ 


Address 


Teh 




22 


Financial Times Wednesday May 2S 1980 


FINANCIAL TIMES 


BRACKEN BOISE, CANNON STREET, LONDON EC1P4B7 
Telegrams; Fhumtmo. London PS4. TWec 895071. 883897 
Telephone 01-248 8000 


Recession 


Wednesday May 28 1980 


Mr. Reagan’s 
chances 



Si- 


BY ARTHUR SMITH, Midlands Correspondent 




a 


RONALD REAGAN is now Mr. Reagan’s problem now is 
virtually certain to be no mi- how to convince the- electorate 
nated as the Republican candi- t b^ t his potential assets out- 


ONCERN IS mounting in 
the Midlands about the 
speed at which the eco- 
nomy is moving into recession. 
The latest survey of companies 
conducted by the West Mid- 
lands region of the Confedera- 
tion of British Industry reveals 
a continuing fall in home 


West Midlands 
Region (cbd 


date for the Presidency in this weigh his obvious disadvant- I demand, a decline in export 

vasr’c TTC „1 n . . I , ■ , - . 


yez^s US elections. Given ages. He has no shortage of 
President Carter’s frequently advisers flocking to his cause, 
low ratings in the opinion polls On the economics side, Mr. 
and the weaknesses of the Arthur Bums, Mr. Alan Green- 
record in office, the pos- span and Mr. George P. Schultz 
abi lity of a Reagan victory in are all there, each of them res- 
November must be taken peeled figures during previous 


seriously. 


Disadvantages 


The former Governor of Cali- 
fornia starts off with a number 
of well-known disadvantages. 
Tbe first is his age. Mr. Reagan 
is 69. The second is bis reputa- 
tion as a one- time movie actor 
which is not generally reckoned 
to be the stuff of which Ameri- 
can Presidents are made. The 
third, and most serious, con- 
cerns a whole range of policies 
and attitudes. Mr. Reagan is not 
only avowedly well to the right 
of the political spectrum; he 
als(£ has a tendency to shoot 
from the hip and to over- 
simplify. It is not easy to 
imagine, for example, that the 
U.S. could resolve its energy 
problems simply by abolishing 
the Department of Energy and 
by giving full rein to the oil 
companies, as Mr. Reagan has 
recommended. It is not entirely' 
comforting either to imagine 
him in charge of American 
foreign policy. 

Yet. in a race against Mr. 
Carter, he also has assets. It is 
as absurd to dismiss Mr. Reagan 
for his cinematic background as 
it is to dismiss Mr. Carter for 


administrations. A comparable 
list could be given on the 
defence and foreign policy side. 
There is no shortage either of 
candidates for the Vice- 
presidency — a crucial choice 
because of Mr. Reagan’s age. 
Senator Howard Baker, Mr. 
George Bush, and even per- 
haps Mr. Ford are all possibili- 
ties. 

Yet it is one thing to be 
ringed by advisers, and another 
to show that the advice is being 
heeded. Mr Reagan so far 
has given very little idea of 
what be would like if elected. 
It is the image of the cowboy 
rather than the Governor of 
California that remains in the 
mind, and not only among non- 
Americans. The campaign for 
the nomination has done noth- 
ing to change that Mr. Reagan 
is remembered because of his 
call for a blockade of Cuba; be 
has not advanced a coherent 
foreign policy. His economic 
thinking appears to stop at the 
demands for across the board 
tax cuts and less bureaucracy. 
He could be exceedingly vulner- 
able in a campaign where he 
was asked to explain his policies 
in more detail 


orders, planned cuts in invest- 
ments and a crumbling of busi- 
ness confidence. 

“ I doubt whether the Govern- 
ment yet appreciates the plight 
of manufacturing Industry and 
the speed at winch it is being 
destroyed,” says Mr. Reg Parkes, 
chairman of Brocfchouse and of 
the regional CBL 

Trade unions are expressing 
alarm at the spate of re- 
dundancy announcements, par- 
ticularly in the depressed 
automotive industry, which 
accounts for more than one in 
six of the region’s manufactur- 
ing jobs. 

Renold is to close its Coventry 
motor components plant with 
the loss of 800 jobs; . GKN 
Sankey plans to shed 930 jobs; 
Wiimot Breeden wants a reduc- 
tion of at least 300 workers, 
and Lucas Electrical is still re- 
viewing prospects for its 14,000 
Midland employees. 

To add to the gloom, several 
of the - region’s leading com- 
panies — GKN, Delta Metal, 
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ducts, down and others un- 
affected. A simil ar pattern is 
Cadbury-Schweppes and Brock- reported at Glynwed, the 


having been a peanut farmer. Onmtrtumtv 
It smacks of intellectual snob- vpponunay 
bery. Mr. Reagan was twice In the next few months Mr. 
elected Governor of California, Reagan will have the opportu- 


a complex and populous state 
by any standards. He won fbe 
reputation of being ready to 
listen to advice and able to run 
a team. . He did not always do 
in office what he promised, or 
threatened, in bis campaign. 

Moreover, for all the accusa- 
tions about laziness, there can 
be very little doubt about his 
motivation. Mr. Reagan twice 
sought the Republican nomina- 
tion before: in 196S and again 
in 1974 when he almost toppled 
the incumbent Mr. Gerald 
Ford. He is a formidable poli- 
tician who clearly wants to win. 


mty to say more precisely what 
he is offering and clearly his 
speeches will receive more 
attention. There will be those 
who will advise him not to 
abandon his narrow Republican 
base which has already brought 
him so far. There will also be 
an opportunity, however, to go 
wider and to seek support from 
those who do *»ot normally vote 
Republican. Mr. Reagan could 
take the initiative now by 
making a series of carefully 
prepared speeches on all aspects 
of policy. The chance of victory 
is there. He has yet to show 
that be deserves it 


The future 
of Inmos 


THE GOVERNMENT cannot de- 
lay for much longer the decision 
on whether to provide Inmos, 
the micro-electronics venture 
set up by the National Enter- 
prise Board, with the second 
£25m tranche of public money. 
Sij Keith Joseph, Secretary for 
Industry, may be hoping for 
some enlightenment when he 
visits electronic companies in 
the U.S. this week, but no doubt 
the advice will be just as con- 
flicting as it has been in the 
URL Any hopes that General 
Electric Company, Britain's 
largest electronics group, would 
solve Sir Keith’s problem by 
taking over Inmos appear to 
have evaporated; discussions be- 
tween GEC and the NEB have 
ended and are unlikely to be re- 
vived. Inmos was started under 
the Labour Government, but the 
new Tory-appointed NEB gave 
its blessing to the second £25m 
some months ago; thus Sir 
Keith's decision Is bound to 
have an impact on the credibi- 
lity and status of tbe NEB. 


product, 

theory. 


according to this 
that an indigenous 
design and manufacturing faci- 
lity is essential; even the 
presence in the UK of foreign- 
owned semi-conductor com- 
panies would not prevent 
British users from coming later 
in the queue than their Ameri- 
can or Japanese rivals. 

Yet this is really a matter of 
corporate rather than national 
strategy. Some European elec- 
tronics companies have bought 
into the TJ.S. semi-conductor 
industry because they want an 
in-house source of expertise and 
production. Others feel no 


house — all issued warnings last 
week about the deterioration of 
home markets. 

The -change in the business 
climate in recent weeks has 
been dramatic. Mr. John War- 
burton, director of the Birming- 
ham Chamber of Commerce, 
says a survey of member com- 
panies in mid-March during the 
national steel strike demon- 
strated “ a surprising but 
encouraging resilience with 
both home demand and exports 
holding up better than 
expected.” 

The sudden reversal of confi- 
dence came early in ApriL 
The shutters came down 
quickly and markets have been 
sliding ever since." says Mr. 
Parkes. “ The steel strike 
masked the downturn that was 
taking place.” 

According to one leading 
Midland banker, companies con- 
tinued to place orders during 
the dispute as a guarantee 
against disruption. 

“Once the action ended, many 
managements found their stock 
higher than expected and 
reassessed their position against 
depressed home and export 
demand, record interest rates, 
rapid inflation and mounting 
pressure on cash flow.” 

The extent to which the 
present sharp fall in orders is 
due to de-stocking and therefore 
a partially temporary drop is a 
matter for argument. 

Mr. Eric Swainson, managing 
director of DU, says: “In tbe 
first three months of this year 
there was. probably home undue 
optimism in the Birmingham 
area. Now that markets have 
started to turn down there 
could be some over-reaction.” 

The picture for IMf with its 
broad range of interests is mixed 
with some markets, such as 
fluid power and building pro- 


Birmingham-based concern 
active in steel stockholding, in- 
dustrial fasteners, bathroom 
and kitchen equipment and 
consumer durables. 

Mr. Leslie Fletcher, Glynwed 
chairman, maintains: “ The drop 
did not really begin to show 
until about four weeks ago, with 
the real impact falling on the 
High Street and consumer 
durables." 

He points to the danger of 
companies panicking in the 
short term, thereby accelerating 
and deepening the move into 
recession. 

The apparent drop in con- 
sumer spending is highlighted 
by Sir Adrian Cadbury, chair- 
man of Cadbury Schweppes, 
where home sales have fallen 
below forecasts. 

“We are going through a 
period where the main element 
depressing our sales is the run- 
down of stocks in the shops — 
both because of reduced spend- 
ing and high interest charges. 
I am more optimistic for the 
year as a whole than sales for 
the past couple of months would 
indicate. The impact on the 
manufacturer is sharp in the 
short term, but we shall eventu- 
ally gear our production to the 
new level of trade.” 

The TJK downturn in demand 
for Cadbury Schweppes pro- 
ducts has been fairly general, 
with the. exception of sales to 
the licensed trade and catering. 
“ People still appear to be 
drinking in the pubs and eating 
out One possibility is that in- 
creases in the male pay packet 
are not getting through to the 
housewife,” Sir Adrian sug- 
gests. 

Tbe gloom has spread even 
to the successful 


ahead in overseas markets. 
Companies now report that the 
strength of sterling in competi- 
tive export markets is posing 
problems while domestic sales 
have been hit further by the 
reduction in the number of 
tourists visiting tbe UK. 

Activity in tbe engineering 
and metal bashing industries, 
where the bulk of West Midlands 
manufacturing is concentrated, 
has slowed. The engineering 
industry appeared earlier this 
year to have made some 
recovery from the damaging 
effect of the national two-day 
strikes and overtime ban of last 
autumn, but many companies 
now report up to 30 per cent 
spare capacity and weakening 
order books. 

But tbe key factor determining 


though the labour force was 
reduced by 700 last year to 
1200, are currently operating at 
only around 65 per cent of 
capacity. That is a significant 
rop on earlier this year and a 
further fall to perhaps 60 per 
cent is expected. 

The weakness of the Mid- 
lands staple industry is under- 
lined by the extensive ' short- 
time working in the drop forg- 
ing sector, which provides half 
its annual output for cars and 
commercial vehicles. Much of 
the foundry industry, again 
heavily dependent upon auto- 
motive components, is now 
working at less than half 
capacity. 

Against such a background 
and with few companies pre- 
pared to forecast any improve- 


cent masks the problems of 
depressed towns such as Wol- 
verhampton at 7.5 per cent and 
Telford at 9.9 per cent. 

Mr. Chris Walliker, director 
of manpower at- Delta Metal 
and chairman-elect of the 
regional CBI, warns; “The 
major problem we are going to 
face is unemployment and the 
social problems it brings with 
it. The number of redundancies 
announced recently is really 
frightening and . I think it will 
get worse.” 


director of Tube Investments, '; 1 
steel tubes division. which hasy. ■!, 
15 companies in tbe. Midlands, J ;. 
He argues- that it. is impossible y::- 
to look to -export markets -to j«r* 
“• compensate for any shortfall in 
' the UK since there is* world- 
wide, surplus of steel .tube £- r 
capacity. InfleetL some weav 
seas markets that are longer 
- profitable are being reviewed. 

„ - Around 1,000 Of the division’s : =S;: 
13.000 strong, labour force 
now. on short, time, and - Mr. 
Wbotten says it remains "diffi- £4 
cult to separate real market ^4 
trends' from, the . after-effects ' of r;'_ 
the national steel strike,.. Pi.' 

Mr. Walliker says Deltas ; <vi- : 
export volumes have held up 
well In spite of pressure on 
margins, but maintains : -(be 4' 
strong pound is sucking lit re- 
imports — such, as washing 
machines and gas cookers-read, . 
patting pr essur e . on the . home 
market . 

Sir Michael Edwardes, the RL 
chairman, has spoken - of the . ii- 
importer’s bonanza ” caused hy- v 
the strength of sterling. He 
ea! culates r that over the past , 
year, taking into account ex- - ‘ 
change rate movements and the.-' 
strength of sterling, profit ' 
margins in the UK have doubled ' 

-for French and -German manu- 
facturers and . quadrupled ..£or : . 
the Japanese. . . - 

Another . .issue which - * has ; 
tended to emerge over -recent:".: 
weeks is pay. While the 1 Mid- ~ 
lands came out of the htst wage?; 
round with: relatively little dte -. 
ruption and the weU-puhlidsodV 
5 per cent settlements - at - BL * 
Cars and Talbot, the continued . 
high level of inflation has 
raised fears about whether? un- 
rest can be contained next time. r 
Mr. Warburton- says there' is 


a strong body 1 of opinion among 
local companies that some sort 

_ . 4 , . . . of central- mechanism is need* - 

He points out that the burden to help hold back pay *hd 
of unemployment is unequal, Varies. T There is a feeHng 

that the market place is perhaps ' 
not strong enough to 'restrain 


with the impact tending to fall 
upon the young, the less skilled 


and the ethnic minorities — a . W - P ps At' tee Wrv least there 
situation which could lead to X® 8 ? * At ine^tay ieast.^ro 


The steel strike masked the downturn that 
was taking place . . . the number o! recent 
redundancies is frightening. 


tee pace of the Midlands 
economy is the health of the 
UK vehicle assembly industry. 

Last year BL Cars was 
manned to produce 725,000 


ment within at least 12 months, 
the outlook for investment is 
poor. 

Mr. Steve Rankin, director of 
the West Midlands region of 


social unrest in areas such as 
Wolverhampton and inner Bir- 
mingham. 

Mr.' Walliker expressed the 
fear of many Midlands indus- 
trialists that the traditional 
manufacturing base, was being 
eroded, with insufficient growth 
sectors to take up the redundant 
resources. 

The region does proride some 
comfort, however, for the pre- 
sent government’s emphasis 
upon incentives and opportuni- 
ties for small business. Local 
estate agents report a strong 
demand for factory units of 


incomes, 
play 4 an 


vehicles, 

503,000. 

Estimates of likely output 
this year vary between com- 
ponents suppliers but some 
expect a further drop of around 
20 per cent both because of the 
weakness of UK demand and 
problems in export markets. 
Ford car assembly in the UK 
is also expected to be down. 
Owen's two factories at Darlas- 
ton. in the West Midlands, 
which produce wheels and pres- 
sings— the bulk of them for BL 
pottery in- — provides a good indication of 


but made only the CBI, reports that many- below 2.500 sq ft Mr. Warburton risk. 

w • K 9 Pmiwwama ' -Ifl 


is a case for ' an 
advisory that could 
educative role.” 

. Tbe concern of many Midland 
industrialists, that the Govern- 
ment might be ignoring : their 
plight is expressed by Mr. 
Swainson of JMI :• “ Companies 
cannot succeed with high infla- 
tion, high Interest rates aada. 
strong pound. These- * three 
together are incompatible with 
a prosperous industry.- One of 
them has got to give.” 

He urges tec Government to . 
“ act somewhere but qUickly— 
even to tile extent of taking a 


dustry which has remained the impact upon basic suppliers 
buoyant over the past couple of the downturn in UK vehicle 
of years, largely by pushing assembly. The two plants. 


companies are re-examining 
their position and deferring all 
but vital spending. More serious 
for employment prospects is 
that capital spending is usually 
aimed not at raising capacity 
but at improving productivity 
and reducing labour. 

Unemployment figures for 
the West Midlands published 
last week showed a rise of 2,433 
in the jobless to more than 
145,000 at a time when seasonal 
factors should have caused a 
drop. The regional unemploy- 
ment level of 6.2 per cent, 
though only marginally above 
tbe national average of 6 per 


of the Chamber of Commerce 
confirms that Birmingham’s 
much-heralded small firms sec- 
tor is indeed 2flourishing, but 
possibly to some extent by pick- 
ing up orders sub-contracted 
from large concerns which are 
rationalising production! He 
also concedes teat such employ- 
ment growth becomes fairly 
marginal when measured 
against the large redundancies 
announced by GKN Sankey. 

Tbe widespread concern 
about export prospects, given 
the continued strength of 
storting, is voiced by Mr. 
Richard Wbotten, UK sales 


Hr. Parkes, as regional 
man of the CBI, argues that. tee! 
Government should moderate 
Its polities, seek to establish a . . 
political concensus and edter ' 
into a dialogue with the trade ~ 
unions. “I believe in monetary ‘ 
policy but this Government -A- ; 
operating on a political tinted, 
scale, not a commercial one! 
The Government ~ must I00K4" 
again at its strategy, if af ter 
end of tbe day we have no - 
industrial base, where do we 
go ? There is a great deal of 
talk about the Phoenix rising:, 
from the ashes. But what if we 1- 
are left with just the ashes ? " I. 


MEN AND MAHERS 


Courting Jose 


Fast growth 

There have been two main 
arguments for going ahead with 
Inmos. The first is that the UK 
needs to devote more of its re- 
sources to high-technology in- 
dustries, especially fast-growing 
sectors like micro-electronics. 
Because new investments of this 
sort tend to be expensive and 
risky, the private sector cannot 
be relied upon to finance them. 
There is a financing gap which 
the NEB is ideally placed to 
fill 

Unfortunately there is no way 
of proving whether this gap 
exists or not A good many high- 
risk ventures have attracted sup- 
port from the City. The fact 
that Inmos has not done so, de- 
spite the impressive credentials 
of the three entrepreneurs who 
conceived it, does not neces- 
sarily indicate that the City is 
wrong or short-sighted. It Is un- 
deniable that Inmos will be com- 
peting against powerful Ameri- 
can and Japanese companies in 
an industry where the mortality 
rate among new ventures is 
high. It is a very speculative 
proposition. There is no way 
of justifying support from pub- 
lic funds unless it can be de- 
monstrated that the national 
interest requires this particular 
micro-electronics venture to be 
set up in tbe UK 

This is where the second 
argument for Inmos comes in. 
It has been claimed that 


need to do so, because they 
believe that “micro-chips” will | |nnd-diqfanrp 
be available from a variety of I IOfl S UlSUSnce 
different sources and their own 
efforts will be devoted more 
profitably to the application of 
these devices than manufacture. 

Time will tell which of these 
strategies will be more success- 
ful, but it would be ludicrous tg 
suggest that the British elec- 
tronics industry will wither 
away if Inmos, or something 
like it, is not established in .the 
UK 


The value of ardent, top-level movement worldwide, Mrs. Nel- 


Uncertainty 


Inmos has to be judged on its 
own merits. Because £25m of 
public money has already been 
spent it does not follow that the 
Government should be obliged 
to go on supporting it; if it was 
a bad project to start with, it is 
no less bad today. Nor should 
the Government fed inhibited 
about over-ruling its own 
appointees on the National 
Enterprise Board. Inmos has 
always seemed the most ambi- 
tious and least credible of the 
NEB’s high-technology ventures. 
It represents a large commit- 
ment in an uncharted territory 
and it is right that Ministers 
should have the final say. just 
as they do over Rolls-Royce and 
BL. It is unfortunate they have 
taken so long to make up their 
mind; a decision appeared to be 
imminent towards the end of 
last year. The uncertainty has 
been unfair to the founders of 
Inmos and its employees. 

The right course now is to 
secure private-sector participa- 
tion in the next stage of fund- 
ing for Inmos. It is hard to 
believe that, having received 
£25m from the Government, 
having established pilot pro- 
duction facilities in the U.S. 
and having put together a team 
of engineers, Inmos is not in a 
state which could attract out- 


Diplomatic stops are being 
pulled out, I hear, to ensure 
that Industry Secretary Sir 
Keith Joseph mets ah the right 
people on his visit to Mexico 
□ext week. For the moment he 
is booked to see his Mexican 
counterpart ‘ and “ other mini- 
sters,” but last-minute efforts 
are being made to fit in a visit 
to the most influeqtiaf man in 
the country. President Jose 
Lopez Portillo. 

So keen is tbe Foreign Office 
to arrange contact that hasty 
arrangements were made for 
Norman Cox. nu - " mnn in Mexico 
City, to dine in Bermuda at the 
weekend with the presidential 
touring party, wbich had 
stopped off in the ’stand en 
route from Eitrone to Canada. 

There is justifiable concern 
that tee president who because 
of complex difficulties over 
protocol, by-passed London on 
tbe trip he has just finished 
around France, West Germany 
and Sweden, should be kept 
properly in touch with what 
Britain has to offer is the 
Mexican market 


courtship was well illustrated in 
Canada recently when Pierre 
Trudeau sprang back to power. 
One of the first things he did 
was to call President Lopez 
personally and tell him in frac- 
tured Spanish that although he 
had been invited north by 
Trudeau's predecessor, the 
invitation stood. Almost im- 
mediately the President’s office 
passed the message through the 
administration that tbe Mexican 
public sector should make 
efforts to increase business with 
Canada. 

The upshot it is whispered 
in the British business com- 
munity in Mexico, was that a 
UK engineering firm lost over- 
night an order worth some 
millions to a Canadian- com- 
petitor. 


Galactic teddies 


Britain’s electronics companies side investors— if the project is 


will be at a disadvantage if 
they have to buy their micro- 
processors and other semi-con- 
ductor devices from overseas. So 
important is the “ micro-chip " 
to the development of tee end- 


sound. Without a substantial 
private involvement — prefer- 
ably at least 50 per cent of the 
new funds required— the 
Government should withdraw 
from the project. 



I am glad to hear that the Rus- 
sian cosmonauts are not wast- 
ing their time as they meander 
through hte heavens aboard the 
Salyut 6 .space station. It seems 
they are engaged in moulding 
plastic models of Mishka Bear, 
the Olympic symbol. The Soviet 
Union does not take kindly to 
ribald comments about this 
activity. Indeed, it is said to be 
“a serious attempt to see how 
plastic behaves in zero gravity.” 


son is convinced, on the basis 
of a study made a year ago that 
something like 60 per cent of 
Americans abroad will vote 
Republican: “I wouldn't have 
taken on the job otherwise.” 

She is also convinced that tbe 
2m expatriates, equivalent to 
the 14th largest American state, 
could and should make a 
significant' difference this time 
round. One of her platforms is 
that' the expats merit some 
kind of separate representation. 
Her other central concern is 
double taxation, a subject it 
would be unwise to broach with 
any American in London prone 
to depression. “I pay 50 per 
.cent of my income in tax, and 
I’m a lawyer,” says Mrs. Nelson 
with feeling. 

However, on both fronts 
things are looking distinctly 
more hopefuL Until the end of 
1978 expatriate Americans — 
already subject to Federal taxa- 
tion wherever they lived — also 

found themselves subjected to 
state income tax if they 
exercised their vote. The 
democratic participation of 


kind ever held in China — agreed 
that development of convenience 
foods on a large scale would 
not only save cooking time, but 
would also offer better nutri- 
tion. This is an argument I had 
not beard before. 


Card from Hugh 


The battle between tee House 
of Fraser and Lonrho, its 
largest shareholder, over in- 
creasing Fraser's net dividend 
by 2p, has been compared by 
certain unkind persons to 
fight between your mother-in- 
law and her landlord: you don’t 
really mind who wins. 

This wholesale indifference 
is entirely lost on Lonrho, 
whose deluge of harangue and 
circulars threatens to denude 
the nation of pulpwood. Fraser 
has taken a considerably more 
demure line. Beyond issuing a 
circular urging shareholders to 
reject Lonrho’s argument when 
it put down a special resolution 
for the AGM. Fraser remained 


silent until yesterday, when a 
little printed postcard from Sir 

Americans abroad tended, there- plopped through 

fore, to be on the meagre side. ray letterbox. 


Chinese takeaway 


Rustling votes 


As the electoral B-movie of 
Reagan v Carter lumbers into 
its first reel, Americans oh this 
side of the Atlantich ave not 
been dile. 


Coca-cola and all that it implies 
has evidently gone to the heads 
of the Chinese. While health 
food has been the established 
fad for some time in the West, 
China is busy catching up with 
the delights of the TV dinner. 

The rationale, apparently, is 
to “ devote ourselves more fully 
to the country’s drive for mod- 
ernisation.” It was estimated at 


“You may receive” it says 
with quiet ridicule, “yet an- 
other letter from Lonrho quite 
soon but in any event you can 
be sure I w5S write to you to 
deal with any significant 
points.” An elegant and econo- 
mical riposte. Sir Hugh. 


Dobbin’s ducking 


Yesterday a U.S. lawyer work- 
ing in the heart of the City of 
London beard the good news 
that she too had scored a pre- 
liminary success. Mrs. Joni 
Lysett Nelson, 41, is one of two 
expatriate Republicans in 
Europe elected from six candi- 


To heighten the flavour of 
authenticity at last weekend’s 

re-enactment of the RainhiU 

a national scientific and techno- Trials, the organisers decided 


logical conference in Peking 
that in each of 30m households 
in large and medium-sized cities, 
an average of three hours a day 
are spent on cooking. “This," 
observed a Government official, 
“ is a waste of time teat could 
be used for tee good of the 


“Perhaps we should think 
again about joining tee EEC.” 


dates as delegates to the Repub- country, 
licas convention in July. Chair- The 174 food specialists and 
man of Republicans Abroad in government administrators at 
the UK, and legal adviser to tee the conference — the first of its 


coal for the steam engines was 
to be mined locally ..and 
delivered by way of canal in a 
horse-drawn barge. Horsepower, 
however, is not what tt used to 
be. Quite overcome by the occa- 
sion, the four-legged friend 
enlisted for the historic task 
held up proceedings for some 
time by falling into tee canal 
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’s southern flank under attack 


BY ARTHUR SANDIES 


• ONLY A few months ago the 
. S^s issue in the rtm-up to 

location 
r "3! ,t ? a * hrea Wast . television 
aside for a moment — was specu- 
lation about who would be join- 
ts the race to toople Asso- 
dated Television (the TV 
subsidiary of Lord (Lew) 
Grades Associated Communica- 
tions) from its Midlands area 
contract. The Midlands was 
’ • thought to he the most tempting 
bait for the growing pack of 
potential bidders. 

Now it seems the gossips 
were looking in the wrong 
direction. It is the prosperous 
pastures of England's south and 
south-east which have recently 
drawn the greatest attention. 
The defending contract holder. 
Southern Television, faces a 
considerable array of rivals^ Six 
- other companies are eager to 
take over the running of com- 
mercial television in this area, 
a rush which is matched only by 
that for the breakfast franchise 
and is far heavier than for any 
other of the present contract 
regions. Southern dearly has 
a battle on its hands. 

It is not difficult to see why 
this, area has proved such a 
magnet Greatly enlarged for 
the new contracts, which start 
in 1982, it stretches from the 
rolling hills of Hardy country 
in the West, through a string 
of - comfortably fat coastal 
resorts, past the urban and 
industrial sprawl of Southamp- 
ton and then via bustling 
Brighton to the densely popu- 
lated Medway valley. To the 
south its signal is largely of 
interest only to lighthouse 
keepers and mackerel schools, 
but to t^e north it nibbles into 
the Surrey stockbroker belt It 
is an area which, as a whole, 
feels recession last and revival 
first 

So large is it, and so diverse, 
that the Independent Broad- 
casting Authority considered 
creating another separate 
region from the eastern-most 

* portion. In the end the IBA 


shied away from Kentish sepa- 
ration— in spite of “ some local 
government representations"— 
.due partly to* the organisational 
and technical problems, in- 
volved. 

It sensed on its own findings 
that the emphasis of “public 
demand was * on - local pro- 
gramming rather than on any 
need for a separate company” 
and has offered a dual fran- 
chise , — one in which the pro- 
gramme company has to- provide 
a degree of separate identity to 
differing parts of its area. 

The ISA 's decision to adopt 
this system comes after a 
decade of what it sees as the 
success of a similar experiment 
in W ales and the West with 
HTV. The killing of TWW and 
its replacement with HTV in 
1989 was the bloodletting of 
that round of contract com- 
petition and the fact that ' the 
Authority has introduced the 
HTV system in both the South 
and. the Midlands areas in this 


Rivals see it as 
vulnerable in two , 
fields — ownership 
and programming 


current rethink would seem to 
bode wel for HTVs retention of 
its franchise. 

In' order to create an area 
strong enough to sustain such a 
dual franchise .. the IBA has 
taken away some of the London 
area audience and asked jt to 
turn its eyes southward instead. 
It has done this by removing 
the Bluebell HQl transmitter 
from what is now the Thames/ 
London Weekend area and 
giving it to the newly named 
South and Sooth East area. As 
to the arguments for this 
transfer, one can hardly do 


better than to quote the IBA 
itself. 

“The Bluebell Hill trans- 
mitter serves primarily the 
Medway towns and an area 
extending south beyond Maid- 
stone, and eastwards along the 
North Kent coast' to include 
Sittingboume and the Isle of 
Sheppey. Its coverage also 
extends some way westwards 
into South East London. 

“ Local authorities in the 
parts of Kent served by the 
station have indicated a desire 
for their areas to be served by 
the contractor covering the rest 
of the county; and there has 
been evidence from public 
meetings of a similar desire 
among viewers. In considering 
the possible transfer of the 
station from the London ITV 
region, the Authority took 
account of the effects that the 
re-all (.cat! on might have on the 
ITV a.*stem. The station has a 
gross overage of almost 1.5m 
peoplt-; but only 500,000 — all in 
Kent— . >ceive a better signal 
from it lebell Hill than from 
the m&r.i. London transmitter at 
Crystal * ilace, and not all of 
these cbc >se to tune to Blue- 
bell HBL 

“If Ruebell Hill were 
transferred to the South of 
England region, it is unlikely 
that all its potential . viewers 
would cease watching the Lon- 
don ITV service. The loss of 
revenue would not be likely 
seriously to weaken the London 
companies: and the loss for 
them would be partly offset by 
saving the costs of providing 
local coverage to the Bluebell 
Hill area." 

But there is a great deal more 
to the temptations of hte South 
than simply -the addition of his 
eastern tip. Not least of these 
is that Southern’s rivals see 
the incumbent as vulnerable in 
two fields — ownership and pro- 
gramming. Southern is owned 
by the Rank Organisation, 
Associated Newspapers and 
D. C. Thomson. For an 



SOUTHERN TELEVISION 


The defending contract holder serves an area 
of 6m people, which will rise to 6-5m under 
reorganisation for 1982. The 77-day strike of 
last autumn bit turnover and profits — 1979 


turnover was £24. 8m compared with £29m in 
1978; pre-tax profits dipped from £4.Sm to 
£3m. Spending on programmes, however, rose 
by £2. 3m. 


Authority which is putting itself 
to considerable inconvenience 
to sound out local- views and 
has made no secret of its 
eagerness to encourage local 
participation in both creative 
and financial operations, this 
type of ownership may not be 
considered ideaL Southern has 
also consistently operated an 
“ arms length ** system with its 
controlling shareholders, and 
there is Htie doubt that the 
competitors will make great 
play of real or pretended 
financial democracy. 

On the programme side, 
Southern is accused of being 
unadventurous, but Id the past 
year national viewers will have 
seen the tip of the Southern 
iceberg with the Worzel Gum- 
midge children's series— “one 
of the finest things ever made 
by Southern and it has become 


.virtually overnight, a national 
institution, said chairman G. 
David Wilson in his annual 
report — and the drama series 
about the army. Spearhead. 

' In fact, as those tryin g to win 
the franchise away from 
Southern will discover, the com- 
pany shows considerable flair 
in local programming. Day by 
Day is a high quality news and 
current affairs series and 
Southern -has involved itself in 
evertyhing from Glyndebourne 
ot sea angling. In making a bid 
a challengers may he able to 
claim the creative genius neces- 
sary for national headline grab- 
bing programmes; he has 
greater difficulty in proving the 
ability to cultivate a local 
aduience at flower show leveL 
The promises, of course, will 
be made- British Rail Pension 
Funds and the Charterhouse 
Group provide the financial 


backbone to a group which in- 
cludes local newspaper pub- 
lishers and the Haymarket 
Publishing Group. Early iu its 
application it strikes the 
Southern’s first perceived weak- 
ness with the promise that “over 
half the company will be owned 
in the southern region." It goes 
on to suggest that it would build 
a new studio centre iu Maid- 
stone costing ” upwards of £7m, 
and will make around 400 hours 
a year' of programmes exclu- 
sively for Kent and East 
Sussex, compared to the preseat 
output of only 100 hours per 
year from the existing con- 
tractor." 

But why should Southern, or 
any other incumbent television 
franchise holder, be worried 
about such growls from an en- 
vious pat* of outsiders? Per- 
haps the answer can be found 
in a perceptive circular to 


clients produced recently by 
TMD' Advertising; — “The only 
way the IBA* can exert real 
pressure on the companies to 
maintain and improve their pro- 
gramme standards— one of the 
main reasons for its existence — 
is by ensuring that none of 
them can feel absolutely sure 
of keeping its franchise." 

“Equally, the only effective 
way of ensuring that, is to make 
at least ODe change each time 
the contracts come up for re- 
newal. Not to do so would be 
tantamount to saying that it be- 
lieved all the present companies 
are discharging their duties 
with tuniform excellence and 
there is no room for improve- 
ment. 

“The authority must, there- 
fore, be strongly tempted to 
sack at least one contractor, not 
only to keep the others on their 
toes but also to justify its own 
existence and its elaborate 
selection procedures." 

There have been other, more 
cynical observers who have sug- 
gested that the introduction of 
a possible breakfast franchise 
and the manipulation of some 
of the present contract areas 
were simply attempts on the 
IBA's pan to prove that all its 
thought and consultation had 
not been for naught If the 
TBA system In 1984 is little 
different from that of 1974. then 
why did we bother with Annan 
or the continuing wrangle and 
debate on the future of broad- 
casting in the middle-1 970s and 
the ensuing report in 1977 7 
The truth is. of course, that the 
brew needs a stir now and 
then, even if the inpredienis 
are not necessarily changed. 

Nonetheless the belief is that 
the IBA will be driven perhaps 
by reason, and perhaps by 
psychology, to make some 
change. Regardless of the 
strength of the contenders in 
any particular case, the weight 
of export opinion is now swing- 
ing very much against such 
changes affecting the big five — 


Thames, LVYT, ATV, Granada 
and Yorkshire. They are the 
pillars upon which the ITV 
system is now based and com- 
panies whoso experience and 
strength are gain's to be needed 
if a Fourth Channel is lo be set 
up in the midst of a recession. 

Among the smaller companies 
TMD believes HTV. Anglia and 
Southern to be fairly safe. Its 
spotlight for danger falls else- 
where. among smaller com- 
panies of varying strength. 

“Without wishing to appear 
ghoulish, the most vulnerable 


The belief is that the 
IBA will be driven to 
make some change 


contract* would seem tn ho 
those of Scottish. Tyne-Tecs 
and Westward, for each of 
which there art* at least two 
well-found challengers." 

There is one element of this 
debate which is often repeated 
bul. nonetheless, l» as worrying 
;in aspect of the licence war as 
the fear of losing the contract 
— well almost — and so hears 
repetition. It is the fear of 
being forced into a marriage 
with one or more ni !hc rivals. 
The IBA can make ihe award 
of a contract cundi tion.il upon 
changes in the tinancial or 
managerial make-up of any 
croup, incumbent nr not- The 
TBA mokes the rules, and the 
biggest rule of all Is That it will 
do whar it sees to be hest in 
the viewers' interests. 

In each area much ls going 
to depend on the skill of the 
various presentations but 
Southern Television must he 
groaning a little ai the thought 
of bavin gib make its case 
again* a larger gathering »»f 
rivals han most defending con- 
tract holders. 


Letters to the Editor 


Public sector 
pay 

From Professor A. CUmies-Ross 

Sir, — . Samuel Brittan’s 
scheme (May 22) for determin- 
ing public sector pay is either 
a pay policy or it is nothing. 

If the X which he adds to the 
standard proportional wage 
change (for labour shortages, 
overwhelming social cases or 
exceptionally strong union 
coercive power) is fixed by 
rules interpreted independently 
of the particular negotiators, it 
is a pay policy. 

If the X is simply whatever 
value tile employing depart- 
ment or enterprise can agree 
with the unions, then the whole 
scheme is a mere guiding light, 
setting a minimum percentage 
rise in money terms, indexing 
any settlements to the extent 
of 40 per cent, but otherwise 
leaving us where we are minus 
only the nonsense of compara- 
bility. 

Mr. Brittan even offers prizes 
for exceptionally strong union 
coercive power. That unfortu- 
nately is the effect of having 
no pay policy. Without rules 
to which public sector em- 
ployers are firmly committed 
pay-setting becomes a trial of 
strength. Yet, - because any 
useful pay code must compro- 
mise between the need to take 
account of labour' shortages and 
productivity .bargains on. the 
one hand and | the -need to pay 
some regard to 'customaxy rela- 
tivities on the other, the rules 
must have" a . degree , of com- 
plexity and an arbitral body to 
interpret them' in cases of 
doubt. -• 

For the Government to have 
rules but to keep them secret 
as suggested in your leader of 
May 20 seems no good ex- 
pedient" in 7 a matter which 
people consider, rightly or 
wrongly, to be concerned 1 with 
justice. If there 1 are -two or 
three - main considerations, it 
ought- to be passible to formu- 
late. them in a way which can 
be publicly -defended. 

The main criticism of pay 
policies is that they distort 
labour, markets. This objection 
is partly met if they allow for 
some adjustment to labour 
shortages. Bat I believe that 
all experience of negotiation, in 
both public and private sectors, 
shows that it is out of .the 
question to ignore customary 
relativities. That is inevitable 
whether rules are public and 
codified or hot I see. no reason 
why better compromises or a 
better negotiating position 
should be achieved by rules 
which are vague or secret than 
by rules which are both dear 
and open:. 

(Prof.) Anthony Clunies-Ross. 
University of Strathclyde, 
StenJiousc JSuildrag, . . 
n^Cothedrdl Street. . 

Glasgow. 


waukee, the Burlington, and thte 
Chicago and North Western. 
Following the announcement in 
1934 that the Burlington was 
introducing an accelerated ser- 
vice through a new fixed forma- 
tion Twin Cities Zephyr diesel 
train, the Milwaukee investi- 
gated the possibility of a com- 
parable Timing being achieved 
by a larger train with steam 
haulage. The feasibility of this 
proposal, was established by a 
probing - run . between . Chicago 
-and Milwaukee with a standard 
steam locomotive, a speed of 
103.5 mph being achieved on 
that occasion. 

As a consequence, the Mil- 
waukee introduced its Hiawatha 
train with a specially designed 
streamlined Atlantic locomo- 
tive. This was probably the 
first steam locomotive that was 
intended to run at 100 mph or 
over as a matter of routine; in 
fact, speeds of up to 120 mph 
were subsequently recorded 
during normal passenger ser- 
vice. Needless to say, the 
Chicago and North Western also 
responded by introducing an 
accelerated service. Apparently, 
moreover, the post-war diesel 
services of the Milwaukee never 
matched the Hiawatha ti mi n g s . 

These were stirring and ex- 
citing matters for us to read 
about. IS there anything com- 
parable in this area today that 
generates similar excitement 
and interest? 

(Professor) C. Hooley. 

Rushmoor Grange , 

Bockwell, 

Nr. Bristol 


The age of ' 
the train 


Hiawatha’s 
timings 


Prom Professor C. Booley 

Alter reading Mr. Ian 
Hargreaves’s interesting article 
xm American railways 
and' f£L particular his remarks 
on -: the Milwaukee Road, one 
may'- perhaps be - excused for 
lookmg hack on the - days of 
one**- childhood with some 


SKjha 'mOs the, passmxger 
takfficbetween Qiicago and the 
cities of Minneapolis 
teatHar named St. Antony rand 
StJPaul was handled by to* 
competing . railways^tiie 'Mil* 


■ From Mr. P. Cobbett. 

. Sir, — Protagonists of both rati 
and air -travel should note that 
the battle between the two is 
hotting up. 

The other morning my regu- 
lar- train (an HST) to Padding- 
ton, which runs parallel to the 
approach sometimes used by 
planes landing - at Heathrow, 
visibly gained on, and finally 
overtook, an aircraft (admit- 
tedly turbo-prop) coming in to 
land. 

p. Cobbett 

23, Longfellow Drive, 

Abingdon, Oxon. 

Smothered in 
car fumes 

From Mr. N. Albery 
Sir, — While walking uphill 
the other day, smothered in ear 
fumes. I noticed .for the . first . 
time that about .80 per cent of 
cars — the -honourable exceptions 
being mainly London taxis and 
some foreign cars— have ex- 
hausts fitted .on. .the pavement 
side of the car, * belching out ‘ 
.-fumes at pedestrians, ratter 
. than on the road side. 

Just as smokers have separate 
compartments on the tube, 
surely cars, at least in cities, 
should emit fumes towards 
other care, ratter than towards 
innocent pedestrians ? 

Nicholas Albery. 

107, Freston Road, W22. 

Limitation on 
‘cany back’ 

From 'Hr. J. Cterfee. 

Sir,— I agree with Mr. Chubb 
(May 21) regarding the diflJ- 
cnlties= and injustices which 
will arise’ from the proposed . 
-changes . to the retirement 
annuity relief legislation and it 
would be a welcomed . amend- 


ment to the Finance Bill if the 
only changes were the abolition 
of. the £8,000 celling and the 
increase in the percentage 
relief, thus preserving the 
“carry bade.” 

Bearing in mind, however, 
that the Chancellor's objective 
Is to - reduce the Inland 
Revenue’s administrative bur- 
den, if the problem really is 
caused through the “ cany 
back" provisions (and that is- 
arguable) then the BULaugbt to . 
allow excess premiums to be 
carried forward indefinitely and 
for unused relief to be carried 
forward without time limit; 
with the “carry back” pro- 
visions applying in excep- 
tional ■ circumstances such as 
the opening and closing years of 
assessment This would allow 
the majority of assessments 
under the normal preceding 
year basis to be raised with 
reasonable cehainty while pre- 
serving excess and unused 
reliefs for use in subsequent 
years and therefore overcoming 
the difficulties raised by the 
Finance BUL 

Now that stock appreciation 
relief must be deducted in 
arriving at “net relevant earn- 
ings” this will furhter aggra- 
vate the problem concerning 
the . retirement annuity being 
treated partly as " unearned in- 
come” Insurance companies 
expect a constant flow of annual 
premiums and if taxpayers are 
to lose tax relief on premiums 
paid (thereby converting earned 
income into unearned income), 
one can envisage the vast 
records and staff required by 
insurance companies in order to 
calculate the “ unearned 
income” element of the retire- 
ment annuity. It seems to me 
that while the Chancellor might 
reduce some Inland Revenue 
staff requirements he will con- 
siderably increase those of the 
insurance companies! Clearly 
time has come to discontinue 
the distinction between 
“ earned ” and “ unearned ” 
retirement .annuities in these 
circumstances. 

J. L. Clarke.. 

Longcrofts, 

Capet Bouse, 

62, Nero Broad Street EC2. 


other private-sector finance bor- 
rowers in need are ready to find 
other funds and this may up- 
wardly influence recorded data 
on borrowing. I am suggesting, 
from these two points, that 
lower interest rates could con- 
tribute to a solution of the bank 
lending problem by- making 
arbitrage less attractive. 

In the nature of our over- 
seas trading and defence ex- 
penditure roles, • the UK is 
dependent, ’ , for some of its 
public-sector funding, in world 
circumstances where we are all 
in debt to OPEC, on the Euro- 
currency markets and countries 
like Saudi Arabia. These loans 
can be made available with less 
volatility in currency and in- 
terest rate markets if we 
acknowledge two particular pre- 
ferences of the OPEC investor. 
“Bills" we preferred to “bonds” 
for the short dates which apply 
and the maturity gain free of all 
withholding taxes. Governments 
in West Germany and Japan, 
recently, appears to be arrang- 
ing their needs on this basis. 

Regular issues in thet UK of 
long-dated high coupon bonds 
cannot help the longer-term 
perspective for reducing infla- 
tion. This point has been made 
in your columns before by the 
economist at Standard Life 
Assurance and by Samuel 
Brittan. 

As a simple-minded person, I 
have come to the conclusion 
that interest rates don’t work 
well as the major tool of 
monetary policy. If lending is 
too high, then direct controls, 
as the U.S. Federal Reserve 
Board arranged, are faster act- 
ing, non-inflation ary and equit- 
able for all concerned. Interest 
rates are better seen as the indi- 
cator of demand and supply for 
loanable funds. If this view is 
meaningful,, it could be unwise 
to continue to bbil the thermo- 
meter as we are recording the 
patient’s temperature. 

A. G. HorsnaiL 
PO Box 648, 

Copthall Close, EC2. 

Shareholders 


rights 


Boiling the 
thermometer 

From Mr. A. HorsnaiL 

Sir, — The dramatic rise In 
sterling recently, tells us that 
there is something amiss with 
our carefully prepared policies 
in the UK .The sterling rise 
does not seem to- coincide with 
tight money markets, slow fund- 
ing of the public-sector borrow- 
ing requirement, a surge in 
parts of private-sector loans and 
as inflation rate significantly 
higher than in other major cur- 
rency markets. 

Money markets - may remain 
tight- in. circumstances where 
new short-dated sterling depo- 
sits by. overseas investors are 
siphoned out again into profit- 
able arbitrage in "forward” 
foreign currency exchange posi- 
tions. . With UK imports and 
exports of well over £3bn a 
. month, there is plenty of “ arbi- 
trage”, to be had- The profit- 
ability- and attractiveness of 
arbitrage comes about by the 
big differences in currency in- 
terest. rates and the large 
spreads between “ spot ” and 
“forward" positions this creates. 
It is not a UK phenomenon, but 
a worldwide development since 
-the start of floating exchange 
rates and the rise in Organis- 
ation- ot -Petroleum Exporting 
Countries' money surpluses. 

Therefore, industrial and 


From Mr. M. Bailey 
Sir, — -May I add to Mr. W. 
Heymanson’s letter of May 15. 
I have attended many AG Ms, 
spoken at all of them, com- 
mented on proposals and the 
accounts, drawn attention to any 
interesting ratios, e.g. an audit 
fee being 60 per cent of fhe 
shareholders’ dividend, and 
only on the very rarest of 
occasions have shareholders 
been willing either to support 
or dissent I have however met 
harsb . criticism, after meetings 
for exercising shareholder 
rights. 

There is of course- usually 
someone who is willing to pro- 
pose a highly flattering vote of 
thanks to the chairman. 

M. Bately. 

5 Charlestown- Road West . 

Davenport, 

Stockport , 

Cheshire. 


Accounting 
for it 


Mr. D. O’Shea-, 

Sir,— Mr. Eckersley’s ignor- 
ance of the full symbolism -of 
the Institute «f Chartered 
Accountants’ coat of arms (May 
20) may be dispelled by an 
official explanation. 

I prefer to regard the tableau, 
perhaps fancifully, as an 
allegory of the Rape of Truth by 
Spurious Accuracy. 

Daniel O'Shea. 

93.- Paleicell Pork. SW14 


GENERAL 

UK: Sir John Greenborough. 
CBI deputy president addresses 
British Export Houses Associa- 
tion lunch, London. 

Sir Alex Jarratt, Advertising 
Association president presents 
British Rate and Data advertis- 
ing awards, Loudon. 

Commonwealth Development 
Corporation annual report pub- 
lished. 

Society of Architecture debates 
"The design of popular housing 
would be better without archi- 
tects,’’ Royal Institution, Wl. 

Prince Charles opens Mount- 
batten Wing of- Bing Edward 
VHI -Hospital, Midhurst Sussex 


Today’s Events 


Mr. Len Murray, TUC general 
secretary, gives Granada TV lec- 
ture on “The Democratic Bar- 
gain,” Guildhall, London. 

Overseas: EEC Agriculture 
Ministers start two-day meeting, 
Brussels. 

EEC Economic and Social Com- 
mittee two-day plenary session 
opens, Brussels. 

Iran's new Parliament meets 
for the first time. Tehran, M. 
Raymond Barre, French Prime 
Minister, last day of official visit 
to Norway. 


Chairman Hua of China visits 
Japan. 

Sir Peter Gadsden, Lord Mayor 
of London visits Atlanta, 
Georgia, U.S. 

OFFICIAL STATISTICS 
Department of the Environ- 
ment issues figures for bricks and 
cement production in April. 
COMPANY MEETINGS 
Bemrose Corporation, Aber-- 
corn Rooms, Bjshopsgaie, EC. 
11.46. Corinthian. Clifton Ford 
Hotel, Wel beck Street. W, 11-15. 
Danish Bacon, Hyde Park Hotel, 
Knightsbridge, SW, 11. Dares 


Estates, Albany Hotel. Birming- 
ham. 12. Elbar Industrial, 20 
Aldermaubury, EC, 10.:10. E. 
Fogaty. Havenside. Boston. Lines.. 
2.15. Hinge Investments, 17 Har- 
borne Road, Birmingham. 2.3 0. 
John Menzies. 22 Hanover Si reel. 
Edinburgh, 12.15. Phoenix Assur- 
ance, 4-5 King WJUiam Street. 
EC, 12. Rio-Tinto Zinc. 16 
Craven Street. WC. 11. Sun 
Alliance, 1 Bartholomew Lane. 
EC, 12.30. Sun Life Assurance. 
107 Cheapside. EC. 12.30. Thom- 
son T-Line Caravans. Park Hotel. 
Falkirk, 12. E. Upton, 175 Lin- 
thorpe Road. Middlesbrough. 
Cleveland. 7.30. Arthur Wood 
(Longport), Stoke-on-Trent 12. 


ASTEPBVSIEPGUIDE 
TO PROFIT IN WALES 


Wales is well placed to help the company looking to 
expand* It's an assisted area close to the major markets of 
London, the ( South East, the Midlands and the continent. 

Which means that incoming and expanding industry 
may qualify for useful Government help. 

The Welsh Development Agency has sites in many 
i M6M M 62 areas where you can build a 
rJkMrri f factory or we may be able to 
/ provide one. We are currently 

_v buildingfactories from 1500sqit. 

^MANCHESTER to 50,000 sq.ft. Many of 
them allow for at least 
100% expansion. 

Factory rents in Wales are 

attractive. In some areas they 
could be about half what 
you might pay in London or the 
JSouth East. You may qualify 
for a rent-free period. 
Communications to 
and from Wales are good. 
With fast road and rail links to 
the major markets. London, 
for example, is less than two 
hours by train from 
South Wales. 

Ildndon 


LIVERPOOL 


M6 

■ml 

M54 
B1RMINGH/ 


M5CL 


M6 


IM5 


(CARDIFF 


M4 


Skilled labour is also readily available, 
much of which has experience in high 
technology indusny. 

The advantages of working and living in such a 
pleasant environment add up to many good business 
reasons why you should consider Wales. Post the coupon 
and well tell you more. Wfelsh Development i^ency 


lo: Welsh. Development Agency, Trefbrest Industrial Estate, Pontypridd, Mid 
Glamorgan, CF37 5UT. TekTieforest (044 385) 2666. Telex 497516. s “ 
Please tell me more about industrial opportunities in Wales. 

Name — 

Position 

Address 


wt 28/5/80 


-TeL- 





24 


Companies and Markets 


Financial Times Wedoosctey May 2S19S0 


UK COMPANY NEWS 


Kelsey leaps 79% midterm Grattan accounts qualified 
but cautious on outlook over treatment of VAT 


FOR THE half-year to March 31, 
1980, pre-tax profits of Kelsey 
Industries are up 79 per cent 
to £l.63m against £908,000 and 
■the interim dividend Is raised 
from 1.5p to 2.5p per 25p share. 

However the directors warn 
that in view of the developing 
recession at home and abroad, 
they are finding it difficult to 
forecast results for the year. In 
1978-9, the group produced pre- 
tax profits of £2.24m. 

The increase in the interim 
this time should not be taken 
as an indication of a much larger 
distribution for the year but the 
board hopes to match last year’s 
4.5p final. 

- First half turnover amounted 
to £12. 19m agfaSnst £10.85ra. After 
tax of £862,000 (£499,000) earn- 
ings per share are stated as 17.9p 
compared with lO.OSp. 

- The increase in profit has been 
achieved by rationalisation, both 
in manufacturing and contract- 
ing, and the latter has also bene- 
fited from an exceptionally mild 
winter which has allowed more 
work to be carried out than usual 
during this period of the year, 
the directors say. 

■ MuTtieore Solders has formed 
a wholly-owned subsidiary in 
America — Multicare Solders Inc. 
— and will shortly complete a 
new factory in Dallas, Texas, to 
supply the U.S. market where 
the group already enjoys sub- 
stantial exports established over 
the past 30 years. 

Kelsey’s American distributors 
support the view that this 
development wiH enhance sales 
in their country. 

The cost of the freehold pur 
chase of the site, and the build- 
ing and equipping of the factory, 
is being met from retained 
profits, but it is likely that 
start-up costs will affect profits 
in tie second half of the year. 

Activities of the group include 
the manufacture and sale of 
Solder, soldering and audio 
accessories, sealants and mastic 
compounds and the business of 
industrial roofing and insulation 
contractors. 

• comment 

Slowed last year by losses from 
a U.S. subsidiary, Kelsey 
.Industries is off to a very strong 
start this year with pre-tax profits 
up 79 per cent. The shares 
gained 4p to 127p yesterday but 
still the prospective fully taxed 
p/e, if second half results only 
match those of the first half, is 
only 3.5. The UK roofing con- 
tracting business is being slowed 
by the recession and the 
Strength of sterling is hurting 
export sales of solder, sealants 
and audio accessories. A solder 
factory, due to begin production 
in the U.S. within three months, 
may remove some of the com- 
petitive pressure in that market 
The mild winter boosted first 
half contracting results so the 
group's customarily stronger 
second half may not materialise. 
The prospective yield on the 
company's hope to match last 
year's final 4.5p net dividend is 
a reasonable 7.9 per cent — well 
covered oo an historic accounting 
basis. 


HIGHLIGHTS 


A new runaway pound continues to stun the markets and 
Lex looks at the impact of foreigners on the gilt-edged market 
With Sterling putting even more pressure on the profits of 
companies Lex examines the latest trends survey from the 
CBI and discusses the way in which pressures are building up. 
Two troubled groups, BPC and Grattan Warehouses* come in 
for comment and Rowe and Pitman has staged yet another 
“ market raid." Lex discusses the ■ way that this and other 
topics are covered In the Take-over Panel annual report 


Major reorganisation 
benefits Chloride SA 


CHLORIDE, the 70 per cent 
owned South African subsidiary 

of the UK parent, turned a major 

reorganisation of its operations 
into a solid profit advance in the 
year to March 31, 1980. Pre-tax 
profit rase 34.9 per cent from 
R3.4ra to R4.6m, while turnover 
was 16.9 per cent ahead at 
R39.ini (compared with R33.4m). 

On the marketing front 
Chloride closed several of its 
own distribution points and 
replaced them with independent 
distributors. Closure of in-house 
branches, resulted, according to 
the directors, in a considerable 
saving of overheads. 

On the production side installa- 
tion of new lead furnaces and 
handling equipment contributed 
to significant operating cost 
savings. • 

Most of the company's turn- 
over increase came from 
improved battery' sales for use in 
fork lift trucks and mining 
equipment. Automobile battery 
sales declined, but are expected 

to improve as vehicle sales 
increase during the current year. 

In a further move which is 
expected to enhance this year's 
sales, the company aims at 
greater penetration of the retail 
battery market through indepen- 
dent distributors. Helped by 
that, the directors expect an 
earnings growth of 15 per cent 
this year. 

Dividends totalling 30 cents 
(26 cents) have been declared 
from earnings per share of 70.3 
cents (53.8 cents). 

Oxley Print, 
aims for 
consolidation 

The task of Oxley Printing 
Group in 1980 is to consolidate 
on the substantial investment of 
the last three years, rationalise 
facilities in some areas, and 
optimise efficiency of operation, 
says Mr. Peter Brabook, chair- 
man. in his annual statement. 

The directors expect the 
results of this programme to 
begin to materialise in the latter 
part of the current year. How- 
ever, they consider it imprudent 
to forecast the outcome for 1980. 

Pre-tax profits fell sharply 
from £1.55ra to £0.67m last year. 
One of the main reasons for the 


at the 
Carlisle, 


setback was' difficulties 
web offset factory io 
where problems- encountered rn 
the design specification and com- 
missioning the new £1.2m press 
proved much more expensive 
than could have been . expected. 

The directors are ■ pursuing 
claims against the manufacturer 
in these respects. 

A significant amount of re- 
organisation and rationalisation 
is underway in the platemaking 
division, which ran into losses 
last year. The charman says 
that although fairly substantial 
redundancy costs will not be 
fully covered by the consequent 
release of assets, a basis will be 
created for a more viable opera- 
tion. 

In the commercial printing 
division, & major reorganisation 
programme at the main factory 
in Nottingham wifi soon be com- 
pleted at a cost of £l.Sm. 

The group had capital expen- 
diture commitments of £3. 16m 
(£0.5Lm) at the year-end. 

P. Panto 
£232,000 
in the red 

A PRE-TAX LOSS of £231.675 is 
reported for 1979 by P. Panto and 
Company, the wholesale 
tobacconist, confectioner and toy 
distributor, compared with a 
£102,542 profit in 1978. Turnover 
increased from £25.28m to 
£27 .22m. 

Bank interest took £314,738 
(£138,057), and there was a tax 
credit of £90,878 (£45,650 charge). 

The final dividend, like the 
interim, is omitted. The total in 
1978 was 1.6p, Earnings per lOp 
share are giveD as nii (1.57p). 

The directors say the losses .are 
mainly attributable to the com- 
pany's three branches — where 
urgent steps are .being taken to 
rectify the situation — and to 
the downturn in the toy trade and 
the. rise in interest rates. 

Benefits from the corrective 
actions being taken are not 
expected to be clearly visible 
until 1981. 

At the interim stage, the 
company announced a loss of 
£58.510 (£92,583 profits). 


THE ANNUAL report of Grattan 
‘Warehouses, the main order con- 
cern. reveals that the auditors.. 
Arthur Young McClelland Moores 
and Co., have qualified the 
accounts in respect of the com- 
pands decision to change its 
accounting policy for VAT, 
which had the effect of increas- 
ing 1979-80 pre-tax profits by 
£1.97m. 

The auditors say that in their 
opinion, the new policy is not 
appropriate because it is not in 

accor dan ce with the accruals con- 
cept in SSAP 2. 

Mr. Michael Pickard, the chair- 
man, tells members in his state' 
raent that the system adopted is 
one of the two used in the mail 
order industry since the Retailers 
Special Scheme was introduced 
and involves the payment of VAT 
on actual cash collected as 
against when the invoice is 
issued. 

• One of die other two inde- 
pendent publicly quoted mail 
order companies has accounted 
in this way since 1972. 

“ As out auditors are the same 
as the auditors of that company, 
we reached agreement on our 
charges and then, eight days 
before we were due to release our 
results, we were informed that 
they bad changed their minds 


and intended to ■ qualify our 
accounts,’’ Mr. Pickard states. 

“We are very unhappy about 
their decision and about the way 
in which their .decision was 
made." he comments. 

Pre-tax profits for the year 
ended January 31, 1980, tumbled 
from £11 .28m to £4.45m. on sales, 
excluding VAT, up 22JS per cent 
to £215.4m. On a current cost 
basis, taxable profits are adjusted 
to £4 -05m (£10.94m). The direc- 
tors have since made a number 
of board changes following a 
study of the company's organisa- 
tion by Messrs. McKinsey and 
Co. 

Sales increase in the current 
year is expected to be less than 
last time, although further exten- 
sions have been made to the com- 
pany's catalogue and to the num- 
ber of lines available to agents 
and customers. 

Sales for the first period of the 
new spring/summer catalogue 
were encouraging,- but demand 
has eased during the last two 
months. 

Mr. Pickard explains that rapid 
profit recovery is not anticipated, 
bat be remains confident that the 
group will maintain its competi- 
tive position while modernisation 
programmes are completed. He 
anticipates that the special 


annual revenue costs associated 
with these developments will 
continue to run at a similar level 
to last year — at around £1.25m. 

While it would have been, 
advantageous to .secure addi- 
tional long-term finance which 
would have speeded up the 
company's recovery programme, 
the chairman believes that 
members can look forward to an 
improvement in the medium 
term. 

Since the end of its last 
financial year, the- group has 
negotiated loan facilities- of 
£40m, of which £15m is a 
syndicated five-year loan from 
three banks. Grattan’s main 
trading banker, Barclays Bank, 
continued to extend the loan . of 
£25m through their subsidiary 
merchant bank. . - - 

At January 31, 19S0 group net 
current assets had increased 
from £43.15m to £57.15m,- while 
shareholders' funds were up 
from £49.17m to £52. 82m. 

■ Year-end borrowings totalled 
£33.08m and the group's- cash 
flow forecasts for the balance of 
1980 and the first half of 1981 
indicate that its present facilities 
cover anticipated working capital 
and capital expenditure require- 
ments. 

Lex, Back Page 



Mr. Michael Pickard, chairman of - Grattan Warehouses 
. a rapid profit recovery is hot anticipated, _ 


Duport investment continues 
despite difficult conditions 


North British Steel 
shows half-time upturn 


ALTHOUGH current interest 
rates are a severe disincentive 
to investment, the board of 
Dnport has decided that further 
outlay should continue on pro- 
jects critical to improvements in 
efficiency, Mr. E. C. Sayers, the 
chairman, says in his annual 
report. 

Further investments have been 
made this year on the support- 
ing services to the group's steel 
plant and these projects are 
nearing completion. 

A pjrogramme has also been 
started . for improving ' the 
efficiency of the re-rolling mills 
in the Midlands and this project, 
which offers worthwhile savings, 
should be finished by the end of 
1980, the. chairman says. 

Plant in the engineering com- 
panies is being upgraded anrl 
the Anslow subsidiary is buying 
new plant to compete in new 
areas of forging activity. 

Following the reorganisation 
of the bedding and furniture 
interests mid with the develop- 
ment of an improved and 
realistically priced range of pro- 
ducts, Slumberland is now poised 
to make an improved contribu- 
tion to group' results given 
reasonable market conditions, 
the chairman says. 

The- group's penetration of 
export markets has been particu- 
larly encouraging and exports 
increased in 1979450 to £22.49m, 
despite the strength of sterling. 
The steel division increased 
exports by 73 per cent from 
film to £19ra although margins 
were depressed in intense com- 


If you get it right like 
discovering agoldmine 



It’s a very simple story. Buy some land, develop it and 
then either lease or sell it fora lai-ge profit. 

It’s also easier said than done, as can be seen by the 
number of commercial property developers who nave 
fallen into pits of their own digging. It takes a good deal of 
experience, skill and financial acumen, strengths the 
Crouch Group has worked hard to build up. 

For over 50 years, we’ve been known as a residential 
developer and builden We’ve built thousands of homes 
in the south and west ofEngland, over 3,000 of them in 
Crawley alone. 

IS months ago, however, we decided to extend the 
Group’s business into the commercial and industrial 
held as well and that is where the emphasis of die Group 


is rapidly moving, because this represents major growth 
areas, both here and abroad 

Since taking that decision, we’ve bought and 
refurbished office blocks in London and NewYork and 
undertaken factory and office developments in this 
country. They’re building into a sound portfolio of 
property investments that are rising in value and 
establishing good rent tolls. 

If you would like to know more about whywe view 
our future with such confidence, write for a copy of our 
corporate brochure and latest Report and Accounts to 
The Secretary, Crouch Group Limited, Sutherland 
House, Surbiton Crescent, Kingston-upon-Tharoes, 
Surrey KT1 2JU. Tel: 01-5.46 213L 


Crouch Group Limited 




petition. 

. For tiie year ended January 
31, 19S0. the group reported pre- 
tax profits up from £5.8m to 
£6.56m despite a second-half 
downturn from £2.56m to £2.42m. 
CCA profit is reduced to £2.S8m 
after adjustments for additional 
depreciation, £3, 55m, cost of 
sales, £ l.09m, monetary working 
capital £232.000 and £718.000 
gearing. 

The chairman repeats his warn- 
ing that the effects of the steel 
strike will be a severe depressant 
on 1980-81 profits. 

Mr. J. Winstanley joined the 
Duport board on April 1 this 
year and will become group 
managing director on July 7. Mr. 
J. H. RusseU becomes deput-/ 
chairman and will be assisted by 
Mr. J. M. Pat&g&an and Mr. F. R. 
Loader. 

Meeting, Birmingham, June 17 
al 12.30 pm. 

Dealings 
start in 
new unit trust 

Dealings started yesterday in 
the new Allied Hambro Govern- 
ment Securities Fund, whose aim 
is to provide investors with the 
highest reasonable yield com- 
mensurate with stability. The 
trust has been launched to take 
advantage of the Finance Bill's 
provision that income from gilts 
received by an authorised ufiit 
trust is to be taxed at the basic 
rate of 30 per cent, instead of 
the higher corporation tax rate 
of 52 per cent as previously. This 
is expected to become law later 
in the summer. 

Income accruing to the fund 
will therefore be taxed at cor- 
poration tax rates initially but as 
soon as the Bill becomes law. 
Allied Hambro will move to pass 
a supplemental trust deed, 
thereby ensuring corporation tax 
exemption. 

At the initial offer price of 
25p per unit, the estimated gross 
starting yield will be 9,0 per cent 
rising to 13.2 per cent on 
obtaining exemption. 

Allied Hambro is waiving the 
one per cent initial charge if 
applications for units are 
accompanied by payment The 
dealing spread in this case will 
be 1.75 per cent. 

Allied Plant 
confident of - 
further growth 

Striking an optimistic keynote 
in his annual statement Mr. 
Michael Heathcote, chairman, 
says the directors are confident 
of maintaining the rising trend 
in earnings and assets per share 
during the current year at Allied 
Plant Group, which -doubled in 
size during 1979. 

Members are told that the 
Board is looking at interesting 
opportunities, both in areas 
allied to existing operations and 
for diversification. 


SPAIN 

May 27 

Banco Bilbao .. 
Banco Central ... 
Banco Eaterior ... 
Banco Hispano ... 
Banco Ind. Cat. - 
Banco Madrid ... 
Banco Santander 
Banco Urquijo 


Price 

7. 

208 

232 

210 

206 

122 

141 

247 

150 


+ ar— 
+5 


Banco Vizcaya 217 


Banco Zaragoza 
□ragadoa 
Espanola Z>nc .. 

Ferae 

Gal. Preciados .. 
Hid rota 

Iberduero 

Petrolcos 

Petroliber 

Sogaftsa 

Talafomce ... ... 
Union Elect .... 


200 

85 

59 

01.2 

26 

66-2 

62 

111 

59 

107 

54 

67.5 


+4 

+ 1 0 
+ 1 
J-0.7 
+ 0.5 
+ 5 
-1 


+ 1.8 


CITY OF 


?! 


Floating Bate 
Stock 1982 

. for the six months from 
38th May, 1980 to 

28th November. 1980 

the Interest rate on the above 
•lock will be I7i,% per annum. 

M. C SIMPSON. 
Director ot ^irsnc" 


As reported on April 30, 
taxable profits for 1979 jumped 
by 156 per cent to £L2m. 
Earnings per lOp share put on 
3.67 p at 7.94p and stated assets 
per share moved ahead from 
15.38p to 24.07p. This growth 
was made possible by develop- 
ment of companies forming the 
group and by acquisitions. 

These acquisitions were of 
Edmond (Builders) incorporat- 
ing Kingston Plumbers. Stan 
Spruitt, Westcott . Development 
Company, and A. E. Jenkinson. 
The purchases were financed by 
the issue of preference and 
ordinary shares plus cash. 

In a divisional review of the 
year. Mr. Heathcote says the 
acquisitions enhanced the land 
bank and building operations of 
the land development side of the 
business. “ The results achieved 
by this division have been very 
successful, particularly during a 
mortgage famine." 

Of plant hire he says the 
group's franchise for Datsun fork 
lift trucks in Yorkshire and 
Humberside is now on stream 
and being handled profitably. 

Heating, ventilation and 
plumbing had a successful 12 
months and the division will be 
extended following the comple- 
tion last week of the purchase of 
M. Walker and Son, Hull-based 
heating and plumbing engineer. 

At December 31, 1979, net 
current assets amounted to 
£2.32m (£0.43m). There was an 
increase in working capital of 
£2.Um (£61,000) and capital 
commitments authorised and 
contracted for totalled £891,000 
(£50,000). 

The annual meeting of the 
company, which embraces plant 
hire, house building and general 
contracting, will be held in York, 
on June 16 at noon. 


Pre-tax profits of Nortlr British 
Steel Group (Holdings) Tose in 
the 28 weeks to April 12* 1980, 
from £14,000 to £105,000, on sales 
ahead by £982,000 at £6.03m. For 
the whole - of last year profits 
before tax fell from just over 
£lm to £7.000. ' . . 

Shareholders receive . an 
unchanged interim dividend of 
0.66p net, last year's .final was 
1.363p. 

There was again no tax charge 
for the half-year.- Earnings per 
25p share were up from 0.3p to 
2P- 

R2.6m profits 
upsurge 
by GIC 

Gaining, significantly .. from 
increased capital spending,, 
particularly in the last four 
months of the year, Goldfields 
Industrial Corporation, the 
54.6. per cent owned South 
African subsidiary of B. Elliot, 
improved pre-tax profits sharply. 


12 months to March 31,1380. , ' ’ 
While Turnover for. th e-period, 
showed a 47.2 per. cent increase 
at R35.4m, earnings per share 
gained 38 cents to 79 cents apd 
the total- dividend- is lifted from 
10-tq 17 cents. - • . 

. Order books for the company’s 
machine .7. tools amfc- general 
engineering equippaenU.are- sub- 
stantially .higher than a year ago, 
and the. directors are confident 
that the current ‘year- will' stife'.~a~ 
further improvement in results. 

Until , the latter part of last 
year. South. African industrialists 
had largely delayed purchases' of 
new capital equipment, prefer- 
ring to let higher demand be 
satisfied by increasing through- 
put oh previously underutilised 
plant. The state of affairs is fast 
ending, with all Indications of a 
5 olid, capital spending’' boom ior 
the. economy over the next two 
years. V.'-'U '■ "- r '.‘ - : " ' 

Last year GIC spent Rim im 
new plant and equipment.- and 
“major -further expansion of the 
group’s manufacturing activities 
is planned.” This will be largely 
funded .from internal sources, 


from R 1.91m to R4.4Sm in the- the directors slate. 

James Scott recovery 


Harris 
Queensway 
well placed 


Following the first-half loss of 
£75,000, compared with profit of 
£554.000. James Scott Engineer- 
ing Group returned to profitabi- 
lity in the second six months of 
1979 to finish with a pre-tax sur- 
plus of £263,000, against £536,000 
previously. Turnover of this 
William Press and Son subsidiary 
fell from £49m to £42m for the 
year. 

The result included losses of 
£971.000 (£865,000) from James 
Scott (Electrical Transmission), 
but the directors say there are 
indications that these losses, 


which were substantially IMS in 
the second half, continue - tb'ahew 
a reduction- ■" 

Dividends- have been paid.un 
the first preference -shares" to 
January -31. 1978, and on Abe 
second preference shares to Janu- 
ary 31. 1975. But in view ofthe 
continuing deficiency on revenue' 
reserves;, there are no further 
.payments..: ’ . . „ ■. unfits A 

. There was a. tax .credit for- fee 
year of £308,000. compared: with 
a £452,000. . charge. Extraardl: 
nary debits last titoe..:wdfcel- 
£ 888 . 000 . 




The chairman of Harris 
Queensway Group, retailer of 
carpets, furniture and DIY goods, 
said at .the AGM that ** although 
trading in the early weeks of the 
year was satisfactory, trading 
conditions during the last few 
weeks have been less buoyant." 

He added, however, that the 
group was well placed to take 
advantage of any increase in 
consumer spending. 

Pre-tax profits reached £8B2m 
in 1979. 


DIVIDENDS ANNOUNCED 


Date Corre- Total .,-TotaL.y 
Current of . spending for .' last^ ; - 
payment payment div. year . .yeaf .- 

nil .- " •• . i — . 1 V . w 

2J5 July 11 1.5 — €■ r - • 

0.66 . . Jii ly 1 0.66 0.66 . r 2.0?- ^ 

5 July 17 5 — - ■ 

ail — 9.2 0.2 . 0.4 

1.95 • June 20 1.6 — t -LBS./ 


Bertram .;.inL 

Kelsey Industries ...int. 

N. British Steel inL 

Horan Tea int 

W. Pleldes 

Scot Natl. Trust ...int. 


Dividends shown' pence per share net except where otherwise stated.; 

* Equivalent after allowing -for scrip issue, t On. capital 
increased by rights and/or acquisition issues, t .Final at rleast 
maintained at 3.05p forecast. - . 


■•MP-.fl: 



Smelting Co., Limited 





E, Peter Gush 


Vernon Van Sant, Jr. 


J. fieil Clarke 


E. Peter Gush, president and chief executive officer of Hudson 
Mining and Smelting Co Limit«i, of Toronto, was appointed ch^mhP® 
at a meeting of the Board following the annual meeting on ^ 

Toronto. He will continue to be president and chief executive 



Oil & Gas Ltd., 
executive officer 


.y: . 
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UK COMPANY NEWS 


UL! 


W. Pickles runs into loss 
and omits final dividend 



THE FINAL (HvWend is being 
omitted by William Pickles mid 
Co., wfridi suffered trading losses 
in 1970 and feces recession con- 
ditions in. the current year. 

The increase in VAT and high 
interest - rates +xl to extreme 
'pressure on margins in the 
second half. .. and the textile 
manufacturer ran into losses of 
£339,781 for tot period, against 
£100,694 profits iast time. This 
left a pre-tax loss of £102,000 
for -to 1979 year, compared with 
profits of £417,000. 

The passing of to final &vi- 
deed ' leaves the unchanged 
interim of 0.2p net as to year's 
payment A total of 0.4p was 
paid in 1978. 

Mr..;Deniff GreensmiBh, ohair- 
man. sayfi tbat althou^j major 
sectio ns of - the company are now 
staptog to .produce reasonable 
profits, be can bold out.no high 
hopes ' for - the corrent year’s 
resdtts because of their eontinu- 
hy Mg h closure and 
nr costs. 


BOARD MEETINGS 

The following companies have notified 
dens of Board meeilngs to the Stock 
Exchange, Such meetings m-.. usually 
hold for the purpose of. considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or flnala and the subdivisions 
shown below an based .mainly on last, 
year's timetable. - 

TODAY 

In tan me— Associated Sprayers. Bass. 
Caravans Intern* tiooa). General Stock- 
holders Investment Trust. 

Finals — AH red - Dunhill, Headlam 
Sims and Coggins. International Paint, 
Monks Investment Trust New Throg- 
morton ‘ Trust. Takeda Chemical 
Industries- 

. - RJTUflE OATES 

Inte ri m .. ■ 

Bremriali Beard June 5 


good return provided there was 
□o further outside interference. 
Turnover for the six months 

was little . changed at £1.67m, 

compared with £1.66m. 


Moran Tea 

maintains 

interim 


to enable the reorganisation 
objectives to be attained. This, 
with other influences,, has high- 
lighted the need to take steps 
In 1980 further to 'rationalise 
__ ^ the product range and reduce 

.ft be mtfl 1981 tot . 

sbareiwMers ■ can look for miy 




storiftcurf ' improvement in tbe 
campany'G' affairs, he adds. - 

However, fee directors believe 
the company — reorganised, re- 
equipped and with additional 
management resources— 'isas a 
potentially bright ‘ future. 

-Net profits for 1979 were 
boosted to £404,000 (£285,000) 
by a tax credit of £506,000, com- 
pared with a charge of £132,600. 
Earnings per lOp share are shown 
ahead from 0.9p to 1.3p. - 

Turnover rose by £L46m to 
£25. 32m. 

The cteacrman says the reduc- 
tion m anticipated sales volume 
last year had the effect of sub- 
stantially increasing stock levels. 
Borrowing powers were increased 
last month enabling investment 
to continue and avoiding the 
necessity of offloading stocks 
quickly but sit substantially 
reduced margins. 

The high level of borrowings 
and reduced cash flow, eroded 
further by high interest charges, 
the virtual absence - of tem- 
porary employment subsidy and 
pressure on margins, led to the 
company’s bankers asking for 
fixed and floating charges, he 
adds. 

The directors agreed to this 


'Abbotsford Fabrics has been 
disposed of,, and Harrow 
Fabrics (International) merged 
with A. C. Freeman and ■_ Son, 
centralising management and 
distribution in a single nnit. 

The directors have .decided to 
dose the Susy Ware and Co 
ladies' fashion, business during 
1980 and to eliminate excess 
productive capacity in Unwin 
Sportswear. 

Bertrams in 
deficit and 
passes interim 

Announcing a loss of £48.000 for 
the six months ttf March 31, 1980, 
compared with profits of £78,000 
last time, Bertrams, paper and 
board machinery manufacturer, 
is mnitting its interim dividend. 
. Last year’s interim payment 
was lp net per share, bat no 
final was paid. Pre-tax profits 
were £85.658 (£67,128). 

In March. Mr. A. T. Mont- 
gomery, the chairman, said in the 
annual report that the company 
bad an order book for the current 
y ear which should ensure con- 
tinuous steady working and a 


The Local Authorities’ 
Property Fund 

- Year to 29 Fehrnary 1980 -r Highlights 

• 5th Year of above average total return: 19.7%. 

• Rents reviewed on 12 properties— compound- 
growth 10%% p.a. 

» Farther acquisitions in Banbury, Canterbury, . 
Redhill and York. 

• Developments in progress at Birmingham and 
Canterbury. 

• Dividend increased by 11.2%. 


Year to end -February 

Total Return'S 
(capitol + income) 

Unit Value (p) 

Dividend (p) .. . 

Size of Fund (£mj 

Features of the Fund 

• Total assets £94.6 million. 

• Well-balanced portfolio of 78 properties — 83.6% 
freehold. 

• Managed by LAMIT and available exclusively to 
local authorities. 

• Monthly subscription dates. 

Copies of Report & Accounts from: 

The Local Authorities' Mutual Investment Trust (LAMIT) 
77 London Wall, London EC2N 1DB. (01-5S81815) 


1976 

1977 

1978 

1979 

1980 

+19.5 

+13.7 

+24.3 

+21.8 

+19.7 

88.80 

92.75 

107.85 

123.80 

139.80 

.7.42 

_ 7.64 

.7.47 

7.59 

8.44 

48.8 

48.1 

63.7 

79.0 

943 


The directors of Moran Tea 
Holdings have declared a main- 
tained interim dividend of 5p 
per £1 share for the year ended 
Dece mb er 31, 1379— to previous 
final payment was also 5p pa* 
share. - 

Although Assam is currently 
suffering from political distur- 
bances. rite estates are operating 
normally and manufactured tea 
is being -se nt to Calcutta without 

undue delay. 

■ The subsidiary company traded 
profitably during the year 
although Wfto to loss brought 
forward and provision for tax, 
4t was not able to declare a divi- 
dend, to directors say in toir 
interim report 

In to UK, riie sale of three 
properties is being negotiated 
while the work at the industrial 
development site in Manchester 
has been completed and letting 
enquiries have bees received. 

However, to impact of high 
interest rates is affecting the cost 
erf devdomeots. the directors add. 

A crop statement by the Indian 
tea subsidiary for' 1979 shews 
crop for the season was 2.56m 
kg (259m kg). Soles to to end 
of March were 64 per cent (66 per 
cent) of. to crap of . whiioh 
632.090 kg were sold in London 
at 130-34p per kg (833,129 kg ait 
12lJ55p per kg). 

A total of 1.01m kg was sold 
in Calcutta at 88.91p per kg 
(1.07m kg at 74JJ2p per kg). • • 

fVodonian 
Offshore 
capital plan 

At an extraordinary general 
meeting of Caledonian Offshore 
Company, shareholders unani- 
mously approved a resolution 
giving the directors authorisa- 
tion to call the uncalled capital 
of the company at the board’s 
discretion. 

Caledonian is currently in dis- 
cussions regarding a participa- 
tion in a consortium to make 
application for a Mock or blocks 
in rite Seventh licensing round 
of the North Sea. 

So that the company is in a 
position to proceed with such a 
participation, the board has 
decided to call the remaining 
unpaid capital. 


Yearlings 
down i% 


The Interest rate on this week’s 
issues of local authority yearling 
bonds is 15| per cent, down i 
from last week. Issued at 9913 
they are redeemable on Jimp 3, 
1981. 

The issues are: City of Liver- 
pool (£2m); London Borough of 
Redbridge (£0ffm): West 

Yorkshire Metropolitan County 
Council (£0.75m); ' Aylesbury 
Vale DC (£lm); West Lothian DC 
(£lm): Tandridge DC (£025m); 
Blythe Valley BC (£0-5m); Crewe 
and Nantwich BC (£0.5m); Royal 
Borough of Kensington and 
Chelsea (£0.5m); Choriey BC 
(£0.25m): Gravesham BC (£0-5m); 
Vale of Glamorgan BC (£0-25m); 
North Bedfordshire BC (£0.5m); 
Kettering BC (£0.3ix>); Rochford 
DC (£0-25m); Rochester Upon 
Medway BC (£0.5m). 

Alnwick DC (£0.1qi); Chfltern 
DC (£0.5m); London Borough of 
Greenwich ( £lm ): Test. Valley 
BC (£0.5m); City of Glasgow 
DC (£125ra); Wigan Metro 
politan BC (£lm). 

North Devon District Council 
is raising £QJ25m in two-year 
bonds at 15? per cent maturing 
on May 26, 1932. 


BIDS AND DEALS 


£9.2m share raid on 
Anderson Strathclyde 


BY PAUL CHEESERIGHT 


Gasco fails to raise 
finance for full 
Saint Piran bid 


Charter Consolidated, the 
London mining, industrial and 
investment bouse, yesterday 
raided the market and in less 
than half-ap-hour acquired 10m 
shares in Anderson Strathclyde, 
the Glasgow mining equipment 
manufacturer, at 92p each. 

. This brought its stake up to 
28.4 per cent at a cost of ffl An. 
Charter had previously held 
775,000 shares. 

The market- activity caught 
Anderson by surprise, although 
the prospect of Charter’s inter- 
vention bad been the subject of 


moved to the offer price of 92p 
during the raid, and eventually 
closed at 79p for a net rise on 
the day of 3p. 

The shares were bought 
through Rowe and Pitman, the 
brokers who earlier this year 
acted for De Beers Consolidated 
Mines - in another swoop on the 
market to purchase Consolidated 
Gold Fields’ shares. 

Charter is part of the Anglo 
American Corporation, of South 
Africa and De Beers group of 
companies. Last year It was 
involved in a substantial sh i ft ing 

c. ». .. . “ bf assets around the group and 

Stock E xch a n ge rumours during, the Anderson acquisition is its 


recent weeks. Charter gave 
Anderson no prior warning of its 
intention to build up a bolding 

There was no- immediate 
reaction to Charter’s move from 
Anderson yesterday afternoon 
and no company meeting had 
discussed the matter. 

Anderson shares were trading 
at 74p in the early afternoon, 
before the purchase They 


first major initiative since then. 

It was emphasised yesterday 
that Charter has no intention of 
enlarging its stake.. The group 
regards Anderson as an “import- 
ant addition” to its industrial 
interests In an area of activity 
in which it is already involved. 

Charter has a stake of about 
5 per cent in Mining Supplies, 
another equipment manufac- 


turer. and it owns Torque 
Tension, a drilling equipment 
and mine roof bolting systems 
manufacturer. 

The group has already 
indicated its intention to develop 
its industrial holdings and to 
seek Increased industrial earn- 
ings from the UK to balance its 
overseas mining investments. 

Anderson's equipment is 
mainly destined for the coal 
industry, although Jt is also 
used in gypsum, phosphate and 
potash mining. It has sold equip- 
ment to Charter’s Cleveland 
Potash mi ne and also to Anglo 
American Coal in South Africa. 

In the half-year to last 
September it incurred a pre-tax 
loss of £1.4m. Two major strikes 
prevented the company from 
winning the benefits which 
might have accrued from a fell 
order book. But the company 
predicted it would finish the 
financial year with profits match- 
ing the 1878-79 total of £4m. 


Sears emerges to take 20% 
interest in Asprey capital 


Gasco Investments has failed 
to raise the finance necessary to 
carry out the full £7m bid for 
the controversial Saint Piran 
tin mining and property group 
which was required by the Take- 
over Panel last month. 

It has thus laid itself open to 
possible disciplinary action by 
the Panel whose code states that 
shareholders who buy' enough 
Shares to trigger off a mandatory 
bid must make sure they can 
put such an offer into effect 

According to Saint Piran 
yesterday, Gasco wanted to make 
a general bid at 85p a share, the 
level required, but had so far 
been unable to raise enough 
money. It would, therefore, be 
wrong to expect any offer, Saint 
Piran added. 

The Panel’s April ruling, made 
In a 24-page report on Saint 
Piran, called on Gasco, based in 
Hong Kong, Ruffec of Luxem- 
bourg, and Aerolinas Cordoba of 
Panama to make a full bid for 
the company. 

It found that Mr. Jim Raper, 
a former Saint Piran chairman, 
controlled some 37 per cent of 
Saint Piran through these three 
companies which had been 


specially set up through a series 
of deals. Gasco itself owns just 
under 30 per cent 

After its meeting on the sub- 
ject a week ago. the Panel has 
sent all parties involved a draft 
of its conclusions, following 
Gasco’s inability to mount a bid. 

Saint Piran’s shares were 
suspended at 65p following the 
Panel's meeting, and the com- 
pany has made representations 
to the Stock Exchange on tins 
action. 

If none of the parties appeals 
against the Panel's conclusions, 
they will bo published next 
week. But there is no appeal 
on its earlier findings that the 

three companies must make a 
full offer. 

Both Aerolinas and Ruffec 
have denied that they are linked 
wife Gasco, said a Saint Piran 
spokesman. These denials have 
been passed on to the Panel. 

If the Panel docs decide on 
disciplinary action, there is a 
whole range of sanctions which 
it can apply, including the sale 
of the Gasco bolding. One or 
other of these will be brought, 
into play if Gasco and Ihc com- 
panies said to be linked with it 
decide not to appeal. 


Sears Holdings, which already 
owns jewellers Garrard and Co 
and Mappin and Webb, has 
bought 20. per cent of the 
shares of Asprey end Company, 
the Bond Street jeweller. 

The purchase, which bas been 
welcomed by fee Asprey board, 
is part of a disposal arranged 
by Morgan Grenfell of 53 per 
cent of fee shares, most of 
which were formerly held by 
dissident members of the 
Asprey family. 

Ur. John Asprey, chairman of 
Aspreys, bas bought an additional 
four per cent of fee shares, 
resulting In him, his immediate 
family and related trusts 
increasing their total interest to 
about 51 per cent 

Mr. Geoffrey Maitland Smith, 
chief executive of Sears, is .to 
join the Asprey board. More- 
over, Mr. Eric Asprey, Mr. John 
Asprey and trustees representing 
their interests are entering into 
an agreement wife Sears pro- 
viding that each party has the 
right of first refusal if the 
other chooses to sell any shares 
and that each must offer a pro- 
portionate share to fee other of 
any shares in Aspreys it 
acquires from a third party. 

- Mr. Maitland Smith said that 
Sears does not. plan any further 
purchases of Asprey shares. 
“This is fee limit It is all we 
require at this time.” 

He said Sears had been 
interested in Aspreys for some 
time and had looked at it when 
Alfred Dunhill launched a joint 
Ed for Asprey last month with 
a Dubai businessman. 

The £28JH)-a-share Dunhill bid 
was made possible by a series of 
bitter conflicts within the Asprey 
family, resulting in some 
members selling their shares to 
Dunhill However, Morgan 
Grenfell, working wife Mr. John 
Asprey. made a £35-ashare 
counter bid. Yesterday, Dunhill 
sold its 37 per cent stake to 
Morgan Grenfell for a profit of 
almost flm. 

Of fee remaining Asprey 
tores, a few have been 
earmarked for staff. De Zoete 
and Sevan will begin placing the 
residual ■ 110,000 shares at £35 
with private clients today. Mr. 
Rex Cooper at De Zoete expects 
fee placing to be completed by 
FYiday. 

CONTINENTAL ' • 
WINE AND FOOD 

The British offshoot of H. C. 
Sleigh of Melbourne has 
acquired for £L5m cash a 75 per 
cent interest in the Yorkshire- 
based Continental. Wine and 
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This advertisement is neither an offerto sell nor a solicitation of offers to buy any 
of these securities. Offers will be made only to selected institutional and other 
investors which normally purchase commercial paper in large denominations. 


May 21, 1980 


FIAT 


l CREDIT 
CORPORATION 



A joint venture of 
Deutsche Bank A.G. and Fiat S.p.A. 


The undersigned initiated and advised In the formation of Rat Credit Corporation 
and is acting as dealer/agent in the sale of commercial paper. 


Salomon Brothers 


One New York Plaza, New York, New York 10004 « 

Atlanta, Boston, Chicago, Dallas, Hong Kong, tondonfsubsidtaryj. Los Angeles, Philadelphia, San Francisco 

Members of Major Securities Exchanges. 


Food Ltd. Group of Companies, 
a major importer and distributor 
of food, wine and leisure 
products. 

Walker sale 
by Anglo- 
Indonesian 

The Anglo-lndoneslan Corpora- 
tion, the tea and robber estates 
group, has sold the entire share 
capital of Walker Sons and Com- 
pany (UK) to one of a group 

of companies controlled by Mr. - jjf fe^haiTacquired 


meat £1.25m- 

Anglo-Indonesian will have 
additional cash resources of 
about fee same amount available 
to it in fee UK for the develop- 
ment of its business. 

In Anglo-tndonesian’s latest 
published accounts for six 
months to December 31, 1978, 
consolidated profits of Walkers 
and its subsidiaries amount to 
£82£33. Consolidated net assets 
of Walkers and its subsidiaries 
were £798,000. 


U.S. company picks up 
Ferguson Lacey shares 


BRISTOL ERICKSON 

Erickson Tool Company 6f 
Ohio, a wholly-owned subsidiary 


S. K Pathak of Dubai. The 
purchaser plans to develop fee 
Walkers subsidiaries’ traditional 
businesses in Sri Lanka, with 
special emphasis on civil 
engineering. 

Anglo-Indonesian intends to 
remain in Sri Lanka, but to 
concentrate its investment on 
manufacturing and marketing 
agricultural machinery and hand 
tools. 

Walkers was acquired by 
Anglo-Indonesian in 1978 for fee 
equivalent of £526,000. The con- 
sideration for fee sale is 
£650,000 of which £250,000 is 
deferred for six months. 

The purchaser has • lent 
Walkers £600,000 to discharge 
inter-company accounts of feat 
amount, making fee total invest? 


the outstanding 50 per cent 
interest in Bristol Erickson. 

Bristol Erickson, of Bristol, 
manufacture rotating tool systems 
for Europe. Erickson Tool, which 
already held a 50 per cent stake, 
was acquired by Kennametal in 
January this year. 

KEW SALES 

KEW Indus tri A/S of 
Denmark, manufacturer of high 
pressure water cleaners, ha s 
acquired its UK importers, KEW 
Sales of Penrith. The new Board 
will . be headed by Henry 
Aitchison, a senior partner of 
Robert Muckle Son and Hall of 
Newcastle. Other directors are 
Christian Ostergaard and 
Mogens Hansen, of the parent 
company. 


Cook Industries, fee U.S- agri- 
cultural and insurance group, 
bas bought the bulk of financier 
Mr. Graham Ferguson Lacey’s 
near 30 per cent stake in Edin- 
burgh General Insurance Ser- 
vices. 

The Memphis company is also 
one of a number of investors 
believed to be on the point of 
buying Mr. Ferguson Lacey’s 14.6 
per cent holding in Arbuthnot 
Latham, the UK accepting house. 
Cook already has 9.5 per cent of 
Arbuthnot, but is expected to 
end with less than 15 per cent 

Mr. FeTguson Lacey's company. 
Birmingham and Midland Comi- 
ties Trust, has placed ail of its 
1.68m shares in Edinburgh 
General,' with Cook taking L47m 
through a subsidiary, Maecom 
S-A. 

Mr. Ferguson Lacey paid 16p 
a share for fee stake, over 
£268,000, wife fee placing, 
believed to be at 40p a share, 
raising some £670,000. 

The Committee of Lloyd's has 
been informed of the deal. If 
any adjustments are necessary 
to conform wife its current 
ruling on share ownership, then 
it has been agreed these will be 
made. 


FURNESS WITHY 

Furness Withy is expanding its 
bulk carrier fleet It has bought 
a second hand bulk carrier from 


fee Swedish Salen group for 
$145m. The vessel, fee 68,820 dwt 
Pacific Wasa, was built in Yugo- 
slavia in 1972 and is equipped 
with Sulzer diesel engines. It is 
due to be delivered in August 

Furness Withy, which is one 
of Britain's largest shipping 
companies, was recently taken 
over by fee Hong Kongshased 
C. Y. Tung group. 


DRILLING TOOLS 
NORTH SEA 
BIDDER WITHDRAWS 

Dawsea, the company foxfned 
by Hambros Bank to make -a* 
offer on behalf of fee National 
Coal Board pension funds for 
Drilling Tools North Sea, bap 
withdrawn from the auction in 
the ’ace of a higher bid from 
Hedderwick Sterling Commer 
dal Finance Corporation. 

The NCB funds, which had 
already acquired 35 per cent of 
Drilling Tools’ equity before the 
bid battle began, have now 
accepted the offer from Plum- 
cloud, the nominee company 
representing ICFC. 


ASSOCIATES DEAL 

Buckmaster and Moore, 
associates of T. Cowie, bought 
on behalf of discretionary 
clients, 20.000 Cowie .shares on 
May 23 at 37p. 


KCA International Limited 

Balance Sheet 

transformed 


- KCA International's Balance Sheet 
witnessed a marked transformation over 1978 
when it showed net current liabilities of £2.8m 
compared with £1.5m net assets in 1979. 

This has been effected by the sale of assets, 
the renegotiation of past loans, the 
rescheduling of some short-term debt and 
overall. financial improvement 

Background to real prospects 

It is because of the all-round strength of KCA 
International, both in management and financial terms, 
that the future is bright The objective over the lasttwo 
years was directed towards building an Oil finance 
house similar to a mining finance house but dependent 
on toe oil services industry. 

tour company will grow rapidly during the next 
few years due to two factors; first the oil services market 
is extremely buoyant because of the need for the major 
oil companies and countries themselves to find new oil 
reserves; and secondly because your company has both 


the managerial and financial strength to expand and take 
on an ever increasing share of the vast oil services 
market 

Oil finance house 

What we are building in KCA International is an 
Oil finance house with subsidiaries or associates 
operating only in the Oil Sen/Ices and Exploration 
Industries, ail of whom will be active in those areas of the 
world where oil exists or is thought to exist. 

The North Sea provided this country with the 
opportunity of developing an Oil Services Industry which 
because of its home base can develop worldwide, as 
have many American oil service companies. Where 
there is oil the KCA group of companies intends to be. 
The possibility for this development is real in that market 
conditions are right and it is the intention of your Board 
to take the opportunities offered, so that within five 
years your company will become a major British force in 
the Oil Services Industry comparable with the American 
giants with whom we already compete successfully. 

PAUL BRISTOL Chairman 


Summary of results 



1979 

1978 


£*000 

£’000 

Turnover 

18,860 

19,147 

Priofitbefpre taxation 

2,677 

2,742 

taxation 

(1,425) 

(823) 

Profits after taxation 

1,252 

1,919 

Earnings per Ordinary Share 

4.6p 

7.1 p 

Dividends per Ordinary Share 
payable for the year 

4-5p 

1.0p 


Copiesotthe Annua] Report may be obtained from:The Secretary; KCA International limited, 9Bi Row; 

Berkeley Square House, Berkeley Square, London W1X6BY 

. TtieKCA International Group: KCA DRILLING ■ BWMUD • BERKELEY EXPLORATION 
AND PRODUCTION (33% owned) • KCA ENGINEERING - BERRY WIGGINS ENGINEERING 
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Difficult Trading 
Conditions 



15 month period 

12 mo nth period 


ended 31 st Dec 

ended 30th Sept 


1979 

1978 


£000 

£000 

Turnover 

28,940 

20.843 

Profit before tax 

2503 

2,114 

Earnings pershare 

(annualised fori 979) 14.73p 

1559p 

Dividends pershare 

3p 

1.1 Bp 


"Trading conditionscaused major problems to the company, 
duetothe overriding results of national strikes in both the 
transport and engineering industries which affected our 
customers and suppliers in a very serious way and resulted in 
considerably increased operating costs to the company. 

Whilst conditions continue to be difficult nationally the 
main activities of the companysra trading satisfactorily. 

The company will continue its policy of rationalisation, 
and expansion will be sought either through nBw markets in the , 
company's current trading activities or by acquisition if the 
opportunity arises." 

£. C. Marsland Chairman 


IRONFOUNDERS AND AGRICULTURAL ENGINEERS 
Heath Town Works, Wolverhampton, WVIO OQD 



The International 
Commercial Bank of China 

U.S. $20,000,000 Floating Rate 
Notes 1978-1983 

For the sis months 

May 27th 1980 to November 28th 1980 
the Notes will cany an 
interest rate of 10 13 /i 6 % per annum. 

Bankers Trust Company, London. 

Fiscal Agent 


Compaoies and Markets 


UK COMPANY NEWS 


MINING NEWS 


Inco rules out major 
nickel expansion 


BY PAUL CHEESER1GHT 

INCO, the Canadian group which 
leads rhe International nickel 
industry, is to embark on a pro- 
gramme of diversification and 
Is particularly interested in 
minerals which are not in 'the 
same business cycle- as nickeL 

This has been made clear by 
Mr. Charles Baird, the recently 
appointed chairman In Toronto 
he said, “ Our basic commitment 
remains to the metals business, 
but over time we are going 
to diversfy somewhat, mainly 
through acquisitions and internal 
developments." 

The policy of .diversification 
reflects Inco's concern to see 
that the slump in corporate 
fortunes which occurred when it 
was caught with too much nickel 
on a sliding market in 1977-78 
should not take pface again. . 

“ Our strategy is dear. With 
a market share at about 35 per 
cent of world nickel capacity, 
we do not see the need to involve 
Inco in another big. new nickel 
project,” said Mr. Donald 
Phillips, the group president 

This caution was expressed 
against the background of uncer- 
tainty about future prospects. 
Inco is expecting a good second 
quarter and expects to have no 
trouble in equalling at least the 
1979 figure for total annual 
profits. 

“Beyond tile second quarter, 
things start to get murky,” Mr. 
Baird noted. “ For Inco, the 
impact of price changes falls on 
the bottom line since our costs 
are fairly constant." 

Farther, Mr. Baird seemed 
prepared to query the commonly 
held mining industry view that 
prospects in the medium term 
are excellent 

Although Inco bis predicted 
as annual growth rate for the 
international nickel industry of 
4 per cent. Mr. Baird raised 
questions of energy availability 
and the rate at whicb world 
economies are likely to grow as 


reasons for -his difficulty in pre- 
dicting what is going to happen. 

But nicked remains Inca's 
primary interest and about half 
its doubled exploration budget 
for 1980 will be spent on proving 
extra ores at Sudbury in Ontario 
and Thompson in Manitoba. 

The remaining half of the 
budget— some C$l3m (£4.78m)— 
wHl be spent on looking for other 
metals. “ Uranium is a good 
example, but we also have early- 
stage exploration projects in 
tungsten, chromium, gold and 
Silver,” Mr. Phillips said. 

The group is laying consider- 
able stress on its joint uranium 
venture with Canadian Occidental 
Petroleum at Wollaston Lake in 
northern Saskatchewan. Both 
partners irfan to spend CS2m 
this summer on their drilling 
programme.' 

Values fo.und so far are prac- 
ticable for. commercial mining 
and the 'limits of the deDosit, 
which is near commercial opera- 
tions of other groups, have not 
yet been established. 

UM MAINTAINS 
DIVIDEND 

Belgium's largest metals concern 
Union Mini ere expects income 
from dividends this year to be 
at least comparable with the 
1979 figure, according to 
M Paul Emile Corbiau, the 
chairman. The company's profits 
rose by 36 per cent in 1979 to 
BFr 712 5m (£l08m), and the 
dividend was lifted by 25 per 
cent to BFr 500 a share. 

M Corbiau said that rising 
prices have boosted the value 
of the company's metal stocks 
by some BFr 350m. 

Union Miniere bas stepped up 
the development of tbe Thierry 
copper mine in Canada in an 
effort to increase output by 25 
per cent to 100,000 tonnes of ore 
per month by early 1981. If 


exploration efforts for deep 
deposits pay off, the new dis- 
coveries could prolong the 
mine's life by np to- 15 years, 
H Corbiau said. 

Rio Algom wins 
contract in 
South Korea 

RIO ALGOM, the Canadian 
uranium producer in the Rio 
TintirZinc group is to sell <L2m 
lbs of uranium oxide to Korea 
Electric, the state-owned utility 
between 1981 and 1990. The 
agreement is subject to Canadian 
Government approval. .. 

The agreement takes Rio 
Algom a stage further down the 
road to the replacement of 
orders lost when, last year, 
Tennessee Valley Authority 
renounced a contract for 17m lbs. 

Orders gained since then come 
to 7.5m lbs, leaving Rio Algom 
with another 95m lbs to sell in 
a market which bas become very 
sluggish. 

The uranium under contract 
to Korea Electric will be 
converted to natural uranium 
hexafluoride or natural uranium 
dioxide by Eldorado Nuclear, the. 
Canadian state-owned uranium 
mining and processing group. 

ROUND-UP 

CSR has increased its holding 
in AAR to 975 per cent follow- 
ing the finalisation of a transfer 
of assets between AAR, IOL 
Petroleum and CSR. The 
acquisition by CSR of AAR's 
outstanding 25 per cent will be 
considered by the remaining 
AAR shareholders at a meeting 
to be held in Brisbane on June 
13. 


World Currencies. 

Why the IMM has expanded its foreign 

exchange markets. 


One of the most successful 
innovations in the world of 
international exchange is our 
group of foreign currency 
futures contracts: British 
pounds,Canadian dollars,' 
Swiss francs, Deutsche marks, 
Japanese yen, Mexican pesos, 
French francs and Dutch 
guilders. Almost one million 
contracts were traded in the 
first quarter of this year alone. 
That translates into daily 
volume that frequently 
approaches a billion dollars. 

Mow we have greatly increased 
the scope and flexibility of the 
IMM’s foreign exchange mar- 
kets with several important 
changes. Foremost among 
these is doubling the num- 
ber of contract months 

i 


from four to eight per year. 

This will serve to expand the 
opportunities for banks, cor- 
porations and other traders 
. engaged in hedging, arbi- 
traging and spreading. The 
expanded schedule offers 
regular contracts for January, 
March, April, June, July, 
September, October and 
December. 

In addition to the schedule of 
regular contracts, the four 
remaining months of Febru- 
ary, May, August and November 
will be inserted in the “spot” 
month rotation, making it 
possible to trade in a current 
month throughout the year. 


A spot month trades without 
daily price limits so it can 
constantly stay in line with 
world interbank prices, sig- 
nifying the increasingly close 
relationship that exists be- 
tween the IMM and the global 
foreign exchange market 

The business of the IMM 
is to respond to the needs 
of corporations, banks and 
individuals who use it The 
transfer of foreign exchange 
risk to the IMM’s futures 
markets has become an impor- 
tant aspect of doing business. 

We are at your service. 

For more information call 
800-228-2027; in Nebraska 
402-571-4900; in 
London 01-920-0722. 






Oil industry 
likely to 
aid mining 

OIL COMPANIES are likely to 
play an increasingly significant 
part in the development of the 
mining industry over the next 
decade, according to Dr. Jack 
Birks. a director of BP. He told 
a conference which began in 
London yesterday on the National 
and International Management of 
Mineral Resources that the oil 
industry is in a position “to 
provide the strong capital base 
that is now required by the 
minerals industry. 

Dr. Birks, who was delivering 
the fifteenth Sir Julius Wernher 
memorial' lecture of tbe Institu- 
tion of Mining and Metallurgy, 
said that “the Investment short- 
fall in mineral development 
during the past five years, 
because of huge Inflation in 
costs, instability in currency 
markets, low returns on existing 
investment, consequent lack of 
finance and hence general lack 
of financial incentive may well 
lead to supply shortages later in 
this decade.” 

Help from the oil companies 
for the mining industry in this 
context is both appropriate and 
timely, he said. The oil industry 
has tbe size and financial 
strength to enable it to take 
a long view, and is now looking 
to minerals as one means of 
diversifying away, from the risks 
it faces as energy projects 
become larger. “The similarity 
in scale, the need - for huge 
amounts of capital and the inter- 
national nature of the minerals 
industry makes it relevant for 
oil companies," Dr. Birks said. 

After identifying a number of 
general similarities between the 
two industries— notably that they 
both operate within the same 
political and economic environ- 
ment, and make use of broadly 
similar technologies — Dr. Birks 
pointed to one way in which 
closer cooperation is already 
developing. This concerns tbe 
energy sector. 

One of the major fuel sources 
that be expects to be developed 
on a large scale is coal, along 
with tar sands and oil shales. 
He believes that both industries 
have an essential contribution 
to make to thg development of 
these resources. 

Japanese stake 
in Philippines 
copper smelter 

THREE foreign groups have 
been invited to - take an equity 
stake in the Philippines’ first 
copper smelter. The groups con- 
cerned are a consortium compris- 
ing the Japanese companies 
Mitsui and Mitsubishi, another 
Japanese consortium of Maru- 
beni. C Itoh and Sumitomo, and 
Billiton International Metals of 
Holland. 

Mr. Constante Ventura, presi- 
dent of Philippine Associated 
Smelter and Refining, staid that 
foreign participation wiH he 
limited 'to 32- per cent of the 
operation's SlOOm capital. 

The 8250m smelter, which is 
to be built on a turnkey basis 
by the Marubeni consortium, is 
scheduled to be in operation by 
1983. 

Greenvale plan 
to reduce 
fuel costs 

AUSTRALIA'S Greenvale nickel 
and cobalt joint venturers have 
decided to go ahead with a 
AS45m (£22m) project to cut 
fuel costs at -their treatment 
plant in Queensland. The 
partners, Metals Exploration and 
Freeport Minerals of tbe U.S.. 
plan to reduce fuel oil consump- 
tion by the installation of a new 
coal-fired boiler and the 
conversion of ore dryers to coal 
firing. 

As a result of the project, fuel 
oil consumption is expected to 
be reduced by some 45 per cent 
from the current level of 335,000 
tonnes per year. Tbe partners 
envisage a substantial saving in 
operating costs, which should 
increase the competitiveness of 
Greenvale as a nickel and cobalt 
producer. 

The conversion of, the ore 
dryers is estimated to take 18 
months, . with the installation of 
the coal-fired- boner- taking some 
eight months -longer. Babcock 
Australia has obtained „ . the. 
contract for the construction 
work; and Collinsville Coal is 
contracted to supply coal. - 
Yesterday’s announcement 
follows news earlier this year 
that the Queensland Cabinet bad 
approved plans to finance the 
project from internal sources. 

Greenvale returned a profit for 
the first half of the current 
financial year to June after 


Orion sees better 
underwriting result 


THE INCREASING number of 
incidents in which fraud -on an. 
international scale is suspected 
has given the insurance market 
cause for concent . stated Sir 
Antony Part in his’ chairman's 
statement accompanying • the 
1979 report and accounts of The 
Orion Insurance Company, a- 
member of the Nationale-Neder- 
landen N.V. Group. 

He. pointed out that the com- 
plexities of international law and 
the difficulties of ensuring 
efficien t on-the-spot investigation, 
in certain areas created an 
atmosphere, in which criminals, 
could operate- with some free- 
dom. Difficult trading conditions 
In -the insurance market would 
continue to be exacerbated by 
the problems ' of combating- 
organised crime, often on a 
large scale. 

Pre-tax profits.-, last year 
improved 17 per;.cent from 
£4.06m to £4.75m; despite a rise 
in the underwriting iloss of the 
Heine Fire Accident apd Motor 
account from £L65m rd £l,98m. 
Investment income showed a 20 
per cent rise from f5.07m . to 
£6m. Profit after tax rosey by 
more than 50 per cent from 
£946.000 to £1.48m. 

Sir Antony referred to the 
long severe winter in 1979 which 
caused an unusually large 
number of claims in both the 
motor and householder com- 
prehensive accounts. On top of 
this, the substantial rise in VAT 
and other inflationary pressures 
contributed to the disappointing 
underwriting results. He was 
more optimistic for the current 
year, trends so far were more 
encouraging and be looked, for a 
steadily improving performance 
in this account. 

The chairman also r ef e r red to 


the dramatic increase ,n * ad 
number of supertan kc '- g 

other large vessels lost in *' .. 
and to the Wgb- number »r • 
airliners lost, which al »■ * ‘ 

equal to the jjverage of »nt P> 
vious three years. He pointer ■* 
that 'with losses on tins ; 
there was I- little prosped 
underwriting ' profits £<w K 
accounts. •• • ' 


Waverley 

Cameron 

qualified 


The computerisation of sales 
ledges, has caused problems f« ,r 
Waverley Cameron, and led i” 
the qualification of. the mrs 
accounts.. . . 

Mr,! .-Waverley ;-B. Cameron. 

chairman. "describes Q»- «suli> 
of putting sales records on a 
computer 5 as “very disappoint- 
ing.” but sajrs ' that sieps.-bavc 
been taken . to rectify ... the 
situation..;- 

It - is the : opinion -v 
auditors that the companyrhas - 
not - maintained -a. controlled 
system of .accounting for debtors 
sine**. May 1,- 1979, -the date oF- 
the computerisation. As a result ■ 
the conTpimyrhas beta*, unable- to j 
provide a - - listing of individual : 
debtor balances to . support the ; 
total sales- ledger iaehtQrsr' df I 
£667,577. included In- the 1979 • 
balance sheet 

For the year under reriew' tax-: 
able profits moved i4headlfrtmr: 
£288.756 to £37$,«6- rod ■ , the ? 
chairman says he is confident of f 
maintained progress ..' in - the : 
current year. - - 


BASE LENDING MATES 

ABN Bank 17 <%BHambrofi Bank 17; % 

Allied Irish Bank ...... .17 % »HU1 Samuel . ....All? % 


American Express Bk. 17 % 

Amro Bank- 17 % 

Henry Ansbacher 17 % 
A P Bank Ltd. *17 % 

■ Arbuthnot Latham ... 17.% 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17- % 

Bank of Credit & Cmoe. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

. Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise S-A. .174% 

Barclays Bank. 17 % 

B remar Holdings Ltd. -18 % 
Brit. Bank of Mid. East 17 % 

■ Brown Shipley .......... 17 

Canada Perm’t Trust.. 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

'-arterhousa Japhet ... 17 % 
Chdularto&s . .:.'--.;I7. % 

CE. Coates 17 % 

Consolidated Credits... 17 % 
Cooperative Bank ...*...•17 % 

Corinthian Secs. 17 % 

The Cyprus Popular Bk. IT % 
Duncan Lawrie 17 % 


CHoare & Co ...i.-tlT %' 

Hongkong & Shanghai 17-~% . 
Industrial Bk of Scot 174% 
Keyser .UHraarm 37 %:•' 
Knowsley & Co. Ltd..... "19.;% 
Langris Trust- Ltd. „V..’. 17 % 
Lloyds- Bank- 

Edward Manson & Co. 18 % ; 

MidlahdBank ..7 17 %. 

Samuel Montagu ^ 17-%- 
Morgan Grenfell .. 17 % 
National Westminster 17 % 
Norwich General Trust 17 % 
P. S; Refson & Col :.. 17 %' 

Rossminster 17 %~ 

Ryl. Bk Canada (Ldn.) 17 % 
Sehlesrager. Limited . 17 %-. 

E. $. -Schwab 17 % 

Security Trust Co. Ltd, 18 % . 
Standard Chartered ... 17-%; 
Trade Dev. Bank '17 % 
'Trustee Savings Bank ET % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whlteaway Lai&law 174% 
Williams & Giya's ...... 17 % 

Win trust Secs. Ltd. ... 17 


_ - Yorkshire Bank 

East I Trust 17 % • 

E. T. Trust Limited. 17 % ■ Wambaraaf ***• Aeewina Homw 
. ... . w _ ... • Cornm ttofi. - * * ■ 


First Nat. Fin. Corp-... 1^4^ 
First Nat. Secs. Ltd.... 19 
Robert Fraser 17 % * 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17. % 

Grind lays Bank J17 % * 

■ Guinness Mahon 17 % § 


CofRIRlttM. 

7-day: depoarts 15%, , 1 -month 
dapoaua 

7-day dapoaits on sums of riO.ddo 
and under 15%. up to £75.000 
15>»% and ovor £25.000 ISVL.’ ^v 
Call deposits ovar n.QQO IS’Av r ... 
Demand deposits 15%. . . _ 




EUROPEAN OPTIONS EXCHANGE 


Sana* 


July 

Vof. i Last 


'Oct. 

Vd. > Last 


Jan. 

I VoL | Last 


Stock 



- . 

2 

9.60 - 

■ 

80 

2.20 

46 

3 



54 

0.70 

57- 

1.50 

Kl:ll 

10 

0.20 

64 

0.80 



- — 

6 

0.40 


’ — 


20 

1.80 . 



— 

mm 

14 

2.50 


*' 

0.60 



-T- 



7 

3.70 J 


56 

0.80 

2 

1.80 



— 

— 

20 

0.80 

— 

— 

— 

1 

4n 

— 

22 

nt - 


— 

5 

7 
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12 

2.20 

— 

_ • 

5 

115 

0.40 

50 

1.60 


28 

1-30 

10 

3^0 

• 

60 

5.70 




, 

22 

14.30 

. 


. I 

86 

10.50 

26 

- 11 

1 ] 

108 

5.40 

24 

B.ao 

_ i 


- 1F.MMV.--- 
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89 ; 2.70 

1 ! TO | 

10 \ 0.90 ! 
83 | 0.20 : 
59 | 2.20 j 

« 111.40 
45 \ 4.60 


58 

16 


1.1Q 

2.10 


7 . 4.50 
5 I. 500 j 

5 ' j 3.20 ! 
54 | 1.30 ] 
52 i 0.60 I- 


1 1 1 1.80 i 
185 ' 7 I 

29 ! 2.80 : j 

1 r 30 

10 1 . rv 

20: 5.50 

2 1.30 


I j 12,50 |F,121 

- ; irr^Sio-. 


-- I" ' — Irie - - 

-15 t 1.70 •: 

2 . 1 2.50 I- v,, 

.5 ■; 33a iSSLSst.; 

— ^jF,O58.S0v 


Au 9 . 


Nov. 
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TOTAL VOLUME IN CONTRACTS 

C=CaH P=Pyt 


in 
- 10 
5 

0.70 
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Fab. 
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«* 

1 \M 
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1978 1979 


Turnover ;■ £14,742,000 522,816,000 

+548% 

Pre-tax profit £1,535,000 &I, 835,000 

+•195% 

. Earrings per share . 425p 487p 

+I.W 


• Diwdendup 26J% and stiB covered 3.9 times by earnings . . . < : ' 

i 

• AcHTCpursuit of new product and process introductions in the UK. > 

• Investment and eqjansicsiis envisaged fromasoundbase • • ; : - ‘ 

1. &. J. Hyman Limited, Metropolitan House, Hobson Street, Oldham OL1 tfjR. ” ' " 
















rjiuMiCiai .l jnes y>6uiie&uay iviay za ibtiO 


27 


Hunt&IVIoscrop 
Group r ' r 
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engineering strike. 

• • Turw wMffi gnfllbnTTiBtgiM^doiCTon'obfTMpond^ period but 

" ^ £208 ' 000 W accetera^g^fStionj^ high 

te a consequence of the continufrig difficult trading contWoraL tte 
Croup e carrying out a ratiocafeatba of ail manufacturing fac&tes, 
toB^^athorauBhcost<a^exardaB.MaiHife«5^toM^' 

” l «5 p la®ng works (Hunt-West) but products from thatcompany, . 

t*2 e ™ r - wrth respertw sales and engineering team* being moved to 
omer Group subektoaries. ..- 

The company will start 1930/81 .with' considerably reduced overheads 
and operating expenses while maintaining productionof-thBexisting .. . 
lines of equipment. .... 

interim dtwd^ 0^7^ per Bhere,similartoifjBrpBid test year. 

Subject to any unforeseen rircumsiances.tho Directors inisnd'to . . ■ • 

recommentWoe maintenance of the final dwidartd: .• • 

Hum&McscmpfMiWiBiirf Ltd, PO. Box 36-fi^‘Warkst . 

Mddteton. MandTesterM241QS. . 


TW* Advertisement is tawed In compliance with the requirements of , 
the Council of The Stock Exchange . 

0. M. LANCASTER LIMITED 

^Incorporated under the Com ponies Act 1948. 

Registered in England No. S36Z11) 

SHARE CAPITAL 

Issued and . to be 
t issued fully, paid 

.Divided* into 15,000,000 . '.492,000 .' 

" Ordirtary Shares of 5p each — 

. Application has been made to ' the Council . of . The Stack' 
Exchange for the issued share capital to be admitted to the Official 
.List. 

Particulars relating to the Company are ' available .in . the Extel 
-Statistical Service and copies of the Statistical Card' containing such 
particulars: may, -be obtained during: normal' business hours on any 
weekday (Saturdays.- . and public holiday* excepted) up to and 
including 12th June. 1980. from: — 

*. • ' - " Rowe Rudd & Co.' ' 

'V«' London WaJI. London EC2K 50*5. V 


Authorised 

£ 

: 750,000 


UfkDiHiGR^.V 


WAITS BIAKE B E ARM E 

. • 8i Company umitep^KiEwtonAbbcit/ 

Mr. C. D„ Pike, Chairman, reports: : 

Continued profit improvement 

Other points from the Annua! Report:' 

~r Pretax profrt up from £3,015,71 8 to £3,508,394. . * 

■if Divkferifl increased by 15%. 

■5f Scrip Issue of brio Ordinary Share for every foiir held. . " 

■if Home sales of ball clay in the-rna in remained constant; 
export salesincreased byjustover 1 0%. " 

* 1 980 has steited.wei^bhough we expects tpodest . 

; detorioRat'wn.intra'cie tftrougboutthe world, with little * 
hopeif & positive revival before'^ 982. We sharf use any. 

■' slack period ahead oT.us to good account and do out best 
to maintain 'our pfofft growth -record. 

Annual Geooral-M88tfri£p 6th June 1980 ■ 
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WATTS BLAKE. BEARKE * COMPANY LIMITED . .. 

PRODUCERS OF BALL AND CHINA CLAYS 



M. J. H. Nightingale & Go. Limited 

27/28 Lovat Lane London EC3R 8EB Telephone-. 8 1,-62 i 1212 


1979 JO 
High Low 

Company ' • 

Price 

' Gross 
Change Div (p) 

Yield 

% 

• P/E 

99 

60 

Airsprung .' 

- 63 

' -1 

' 6.7- 

10.6 

3,7t 

50 

26 

Armitsgo and Rhodes,... - 

34 

. . — 

v 3-a ; 

.11.2 

- 2J21 

278 

185 

Bardon Hill 

.276 

'■ +1 

13.8 

5.0 

8.3 1 

1Q0 

78 

County Cera 10,7% Pi, 

78 

— 

15.3 

19.6 


101 

63 

Deborah Ord. 

93 

— 

. . 5.0 

. 5.4 

ia2 

125 

$8 

Frank Horaell 

123 

-2 

7.9 

6.4 

7.8 

129 

‘9B 

Frederick Parker 

98 

-2 

12.8 

13.1 

4.51 

156 

102 

Gitorgo Blair 

105 

. — 

16.5 _ 

15.7 

—t 

73 

45 

Jackson Group-. 

73 

— 

i- 5 “ 


4.31 

153 

105 

Jamas Burrough 

105 


.. 7.2 

69 

9.2 

300 

242 

Robert Jenkins 

297 

+ 2 

31.3 

10.5 

B.Et 

232 

17B 

Tordey - 

13 

' - — 

. 0.8 

■ 6.5 

2.51 ' 

34 

HSTwmtock Ord. 

72 

■ — 

. 12.D 

A 6.7 

* 

. 80 

70 

Twinlock 12% ULS 

48 

.+ 1 

i 2.0 

■ 5.4 

10.2 

56 

23 

Unilock Holdings ' 

45 

— 

' 

— 


60 

*5 

Unilack Holdings New 

93 

- +2 

4.4 



99 

42 

Walter Alexander 

210 

+2 

12.T 

5.8 

3.4f- 

210 

136 

W. S. Yea fas 

225 

■ — 

• 14.3 

' 6.4 

5,* 


t Accounts prepared under orovieians of SSAP 15. 
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UK COMPANY NEWS 


INSURANCE 


CSI AND TAKEOVER PANEL 


Shareholders rights the next issue 


BY CHRISTINE MOHt . 1 . 

THE THORNY question of share- 
holders' rights is the next sub- 
ject to be studied by the Council 
for the Securities Industry, Mr." 
Patrick Neill, - . ' the •■chairman 
announced yesterday when Re- 
presented the annual reports .of 
the CSI and the Takeover Panel. 

The terms of reference of the- 
study have yet -to be finalised 
but .one major Issue- will almost 
certainly 'be -non-voting and 
rratricted shares. • 

Pressure, .for .the study has, 
come fr.gm.thg' National Assdcia-" 
tion of Pension Funds -which has 
recenUy expressed strong oppo- 
sition to companies, which issue 
different classes of shares: • l --‘ 
1 The new study could- .result b-" 
tbeifourth' major report from the' 
CSI Which Iras now completed its ' 
second year. Yesterday Mr. Ne'ili ■ 
referred to -the -council's report 
on the: Department of Trade's- 
method of carrying out company 
investigations and the two codes 
of practice deliberated last year. 

The new- Code of Conduct- for 
Dealers in Securities was pub- 
lished yesterday. It differs little 
from the widely circulated draft 
code except that licensed 
dealers .will now he permitted 
to deal in shares suspended oh 
the 1 Stock Exchange “dhort'bf 
making a market** in them. 

' The code also tightens' 'the 
rules on conflict of interest by 
reminding dealers that where 
conflicts between their- -own’ and 
clients' interests arise they may- 
have “ to refuse to deal/* 

The second draft code pub- 
lished last year,- covering the 
responsibilities of issuing houses 
and brokers sponsoring new 
issues. -. however - has- beea 
abandoned. - ■ - 

The draft was met by con- 
siderable criticism particularly 
on the grounds of being too 
detailed, Mr; Neill admitted. 

Now a “ statement " ; of - a 
sponsor's general responsibility " 

Is to he added- to thfe introduction 
or - the - Stock Exchange's 
" Yellow Book’* of rules gov- 
erning listed companies. 

" Experience • will show 
whether- it is desirable to 
amplify the statement in the 



Lord Shawcross makes his final report as founder-chairman 
of the Takeover Panel. 


future," Mr.- Neill said, adding 
later that he thought there 
would be a number of accretions 
to it by way of practice notes. 

Lord . Shawcross 's .final report 
as .chairman of the Takeover 
Panel— he is to .be succeeded by 
Sir Jasper Hollom. former 
deputy governor of the Bank of 
England — also raised a number 
of important issues. 

One. immediate concern is the 
consequence of the abolition of 
exchange controls, on the control 
of overseas bidders. ' Under the 


old. system, Lord Shawcross 
pointed out, the Bank of England 
could rdf use permission for 
foreign interests to buy more 
than 10 per cent of a UK com- 
pany. Thar potential sanction has 
now been removed. 

A related problem arises from 
the need to redefine a local 
company. The. Panel suggests 
that the' new definition proceed 
by excluding ' non-resident com- 
panies. Non-resident companies 
are those “incorporated outside 
the United Kingdom " or where 


RESULTS AND ACCOUNTS IN BRIEF 


the - “ head office and place of 
central management and control 
are situated outside the- United 
Kingdom. ” 

Irish companies listed on the 
Stock Exchange would continue 
to. be. classed as local companies. 

Much of Lord Shawcross's 
report was devoted to problems 
. arising from the build up of 
foreign interests in local com- 
panies. sucb as Consolidated Gold 
Fields and Sl Piran. 

Under the Companies Acts, 
owners of 5 per cent of a com- 
pany’s shares are required to dis- 
close their interest. However, 
Lord Shawcross pointed out, the 
disclosure rules do not cover 
parties acting in concert which 
together have more than 5 per 
cent 

He called upon the Department 
of- Trade to amend the forthcom- 
- mg company legislation to cover 
such cases. He also demanded 
measures to “ ensure that com- 
panies are not for long kept in 
ignorance of significant changes 
in the ownership of their shares 
by transferees deliberately 
delaying registration." 

Another aspect of the Com- 
panies Acts which had proved 
inadequate, Lord Shawcross said, 
involved the details of disclosure. 
At present shareholders simply 
have to disclose the name of the 
interest holding the shares. ** The 
answer may be true bur totally 
uniformative." he pointed out. 
True beneficial ownership may 
lie several stages behind the 
named company. 

“United Kingdom companies 
might do well to include in their 
articles of association express 
powers to disenfranchise from 
voting rights any shares held by 
intermediaries or others where 
the ultimate ownership was con- 
cealed or where the Panel has 
found there to be breaches of the 
Code in relation to disclosure of 
control.” 

The accounts of the CSI reveal 
an overall deficiency of £48.000 
for the year to the end of March. 
The hudget for the current year 
projects a surplus of £10,000. 

However this could vary con- 
siderably and the Council warns 
that it may have to raise the levy 
frooi its current level of 60p per 
transaction. 


Regulations planned 
to fight hazards 
of polyurethane foam 


BY OUR INSURANCE CORRESPONDENT 


LAST WEEK polyurethane, foam 
figured twice in Ministerial pro- 
nouncements to the Gammons: on 
Tuesday, when Mr. WhiteJaw, 
Home Secretary, forecast' new 
regulations to control the dis- 
play of polyurethane foam-fUled 
furniture in shops and stores: 
and again on Thursday when 
Mrs. Sally Oppen-heim, Minister 
for Consumer Affairs, promised 
new regulations on the flamma- 
bility of furniture upholstery to 
protect us all from the conse- 
quences of fire -in the home. 

So potyurethan . foam is 
currently one of the. villains of 
the piece commercially and 
domestically. Commercially 

because the presence of such 
furniture was a substantial con- 
tributory factor to the £2.5m fire 
at Manchester Wool wo rib's last 
May, and the deaths of 10 people 
there. Domestically because the 
number of deaths in the home 
resulting from furniture fires has 
trebled in the last two decades, 
although the number of such 
fires has not increased. 

Mr. Whit eta w was making his 
statement following publication 
of the report on the WuoJwnrth 
fire, made by ihe Planning-Legis- 
lation Sub-Committee of the 
Central Fire Brigades Advisory 
Councils for England and Wales 
and Scotland Joint Fires Com- 
mittee. 

The report, published last 
Suesday, makes it abundantly 
clear that if sprinklers had been 
installed at Manchester Wool- 
worth's. the people on the second 
floor, where all the deaths from 
fumes occurred, would have had 
more time lt> escape: so the 
presence of polyurethane roam 
furniture was only part of the 
story. 

On the sprinkler aspect, the 
report suggests that - the 1971 
Fire Precautions Act could be 
amended, to require the. installa- 
tion. of sprinklers in department 
stores — theoretically a fine sug- 


gestion, bar one which, if imple- 
mented, would quickly oven 
stretch the resources of the 
sprinkler installers unless the 
programme of installation wen 
to be phased over some years. 

Coming back to the polyure- 
thane foam problem, the Home 
Secretary has authorised 
research to devise new controls 
under section 12 of the Fire 
Precautions Act. At the same 
time, other legislative amend- 
ments are in hand, guides to 
standards are to be prepared and 
in' due time fire authorities and 
the retail trade will learn o£ the 
recommendations for change. So 
will insurers, who have consider- 
able interest in any potential 
alleviation or British fire 
wastage, currently reckoned 'to 
cost over £lm a day in direct 
damage alone. 

Almost certainly some or all. 
of the report's recommendations 
wilt soon be implemented— most 
prohabl) polyurethane foam 
furniture will have to he stored 
in areas where the public has 
no access, and will have to be 
displayed in fire separated com- 
partments nr areas with 
sprinklers. 

Mrs. Oppcnheim's comments 
on Thursday emphasise the 
extent of the problem: speaking 
of the call by the Fire Brigades 
Union for a complete baa on 
the use of polyurethane foam in 
furniture, she pointed out that 
many alternative fillings are 
available, all combustible and 
many with high fire hazards. 

On the domestic front, the 
plan it to make regulations to 
require upholstered furniture 
sold for home use to pass tests 
far resistance to ignition from 
such obvious sources of fire as 
cigarette ends and matches. At 
ihe time of sale, furniture will 
have to bear appropriate warn- 
ing labels: these regulations, are 
likely to be operational by the 
autumn of 19S1. 


ROBERTS, AO LARD AND CO. 
(Builders' mere ham) — Results foe 1979 
already known'. Current assets. €4. 82m 
£3.87m), currant liabilities E2 62m 
£2.07m) .including, bank overdraft of 
253.419 - (nil), increase: m ; working 
capital £359.983 (C588.992). Meeting, 
116. Pall Mall, SW. June 13 at noon. 

SHUCK SPINNERS— Results .far year 
to March 29. 1980. wiiti prospects lor 
currant year, already . reported. Fixed' 
Baser s £T03m (£911,279). . Nor. current 
assets' £1.35m ; (£lt33m).- Meeting, 
8, tWoyion.' ■ ' ' 

J30WTH0KPE HOLDINGS — Results far 


■fleeted by £15.300 lo^a in the final 
period of malt trading. Interim dividend, 
unchanged at D.6p. Total last year 
1.8p. 

FASHION AND GENERAL INVEST- 
MENT— Pre-tax profit tor year to March 
31. 1980. £152,278 (£154,642). ' Tax 
£50,564 t£52.011). EPS B.8p (69p). 
Minal 4 5 making 6.8p (5.5Tp).' 

British Shoe Corporation (subsidiary 
of Sears Holdings)— Turnover tor year 
to January 31. 1880. £6l8.45m 

(£541 -S2m), pre-tax profit £77.41 m 
f£77.6m) alter interest £5J24m (E257na) 
and non-trading items (credits) £1.45m 


197»-*)rwdr .reported; fixed eewta^. (£i.22ra), tax £27.1m (£37.38m). 


£11. 5m -(C12^Bm). : Current assets 
£25. 65m (£22 4m) a ad., liabilities £13m 
(ElT.lffl):, Chairman say* thbt in UK 
group there ie"lndicauo'ri ol fa'tl-bfl 'ol 
ardors.- while overseas there is cautious 
view far optimism. Meeting. Crawley, 
West Sussex. 'June 17' it noon. 

BODY COTE INTERNATIONAL— Resu ITS 
for 1979 wiih- prospects' for currant year 
reported April 23.- 'Fixed assets £8.4tn 
;£B.7m>; .-Net currant assets-. C7.82m' 
;£6-22m). Mooting, Manchester. June 
17 at 1230 .pm. 

A. AND C. BLACK (publishers)— 
Results already known.. Flxsfl sonars 
£487,995 (£419.638), lie teCirrant asset s 
£l.02m (£i,04m) Increase in working 
capital £150.712 (£156.237). Meeting. 
35. Bedford Row. WC, June. 12. 3 pm. 

QUEST AUTOMATION— Roiuita ' lor 
year to Fobruary 29. 1960, reported on 
May 3. Fixed assets £501.000 
(£411.000); net current assets EL 3m 
(£652.000):- net increase, in. working 
capital £1.54m (E3G5.000)~ Chairman 
says company is looking forward to 
continued growth 'and. .subject to the 
uncertain economic situation Is con- 
fident of improving results. 

ESTATE DUTIES INVESTMENT TRUST 

Resulte for year ro March 31. '1980 
already known. Investments £23. 89m 
(£21 .24m) comprising unlisted £18.57m 
(£1E.46m), ‘listed Cl.lBm (£1.22m) and 
Government: stocks £4. 14m (E3.56m). 
net' liquid funds increased £D.39m 
(CT42m)i ." M Bating, Skinners’ HelL 
London EC, June. >7 at 12.15 pm. : . . 

ALBERT MARTIN HOLDINGS (Clothing 
meni/factursral^RasuIu ' far 197? 
already knowrr. Fixed assets' .£5. 82m 
(£4. 02m } after : £VB6n» expenditure 
principally on. additional factory space. 
Net current a^at* E2.12m i(£3:62mj. 
Increase in working capital. £1. 96m 
(D-Z7m).' Chau man says continued 
emphasis « being placed on develop- 
ing navr merchandise and additional 
markets. Moating. . Albany .-Hotel, 
Nottingham, June 9. noon. 

CARDIFF PROPERTY COMPANY— 
Pre-tax profit for cix months to MarcM 
31 £20.554 (El 1.520). turnover £50,379 
(£398.829). tax £2.718 (£4:900). Profit 
includes £12.854 on rhe safe- of the 
meltings. Directors, say results were 



THE SCOTTISH INVESTMENT 
TRUST COMPANY LIMITED 


Interim Report for the she months to 30 Aptfl 1980 (unaudited) 


TOTAL ASSETS. 
NET ASSETS perunit 


30 Ai# 1980 

£134- m ' 
. l32.Qp .. . 


31 October 1979 
£l28.0.iri 

.. 128.2p ' : 



S.months to 30 April - ■ ' ' 1980 .... % 1979 

GROSS INCOME * : .£3.80 m £2.83 m 

EARNINGS per ordinary -unit - 2.22 p * 1.68 p 

INTERIM DIVIDEND per ordinary ■■ - - 

unit .• •- . ■ V 70 *: ^ 5, p 


. . Subject to. unforeseen circumstances, the board expects to recommend a 

- — - total- dividend' fortho'year of"4".30p; an increase - on lasryear ^ tsf ZaVv 

excluding, and 10*3- including', last years backlog dividends. ^ 




: v 



by geographical area 


by sector 



vcOstcrcd Otfice -6 Albyn Place, Edinburgh £H 2 TNL 


attributable £50.3m (£40.22m). SSAP 15 
appliad. comparatives adjusted. 

SEAhS ENGINEERING (subsidiary at 
•Sears Holdings) — Results tor 1979. 
Turnover £198. 3m (£195. 28m). pre-tax 
loss £8 53m (£214.000 . profit) after 
interest £6.83m (E3.43m), - non-trading 
items (debits) of £115.000 (£18.000) 
and no exceptional debits (£761,000). 
Tax credit £5.94m (£2H7m). attributable 
loss £2. 59m (E3.08m profit). SSAP 15 
applied, comparisons adiusred. 

NORMAN HAY (electroplating engi- 
neers)— Results for 1979 rearted April 
24. Fixed assets f 1.21m (Cl. 13m). net 
current assets Cl .1m (£0B7m). In- 
creese m working capital £150.324 
(£57.095). Meeting. Excelsior Hotel. 
Heathrow Airport. June 26. 11 am. 

BOOSEY AND HAWKES (music pub- 
lisher and musical instrument manu- 
facturer)— Results for 1979 reported 
April 19. Fixed assets £2.01 m 
(£2.02m). ret current assets £6.19rri 
(£8. 27m). Increase in net bank 
borrowings £1.57m (£255.000) due 

mainly to inventory at Edgware factory 
and increased warehouse and 'electro- 
sanies stocks. Meeting. Cafe .Royal. 
W1. June 18. noon. 

- BRITISH- BORNEO PETROLEUM SYNDI- 
CATE — Results for year to March 31. 
1980; reported May 16. Listed UK 
' investments (at or under cost) £2. 95m 
(E2.9 7m). Listed . overseas (at cost) 
C3T2.000 (0*92.000) . * Slock exchange 
value of UK listed £11. 38m (fll.CSm). 
Listed overseas £455,000 (£838.000). 
Group net current liabilities £409.000 
(£256.000) Decraese in working 
capital £37.000 (£59,000). Commit- 

■ menis .lor capital expenditure on 
exploration in Canada not provided 

, for in the accounts £230,000 (£284.000). 

' At April 23. Conaolidaisd Gold Fields 
held 26.41 per cent^oi the company. 
Meeting, Winchester House. EC. on ' 
June 18 at noon. 

CAMREX (HOLDINGS) (coatings 
manufacturer and corrosion engineer) — 
Results lor 1979, arid prospects, 
reported May 15. Group fixed assets 
£3. 74m (£3. 11m). Net operating 

assets £6.27m (£5. 69m). Net liquid 
, liabilities £2.4m (£D.55m assets), 
eluding bank overdrafts £2. 99m 
. f£0.15m). Shareholders’ funds £7.97m 
(£8.13m). Meeting, Great Eastern 
Hotel, EC, June 18, noon. 

INDUSTRIAL AND GSUERAL TRUST 
— Result* for year -ended March- 31 
1980 already known. Investments 
listed in GB £133. 41m (£l49.61m) 

abroad £44.71m (£49.19m), unlisted 

-£13. 25m (EB.lIm). Her current 

■ liabilities E3.39m (£0.B7m).. Uninvested 
funds decreased by f^.57m (£49.000) 
Chairman bx poets that company’s 
income will continue - to make satis 

-factory progress. Meeting. Winchester 
.House, EC, June 19, at 12.45 pm. 

SECCOMBE. MARSHALL AND CAM- 
■piQN (discount house}— Results for 
ysar to April 30. reported May 9. Loans 
secured on assets ot . Ihe company 
£103 05m f C9fim). Biih discounted at 
cost E84.0tm (£70.S3m). Sterling 

n ago liable sanrficstu ol deposit at cost 
.£7.1 5m (£23.2Bqi)- Investments £1 4.08m 
(£5.97m). .’Meeting. 7 Birchin Lane. 
EC. Jurte 13. 3 SO pm. . 

‘ CITY OP OXFORD -INVESTMENT 

TRUST^rRas ults ' far ' to Marqh 31, 

1980 already ro ported. . investments 
£4.7Bm' (£5.01m). Unrealised apprecia- 
tion., rt. 17m (£1.76m). Chairman says 
far turreru year. . revenue increase wHI 
be 'more - modest b'ut- itl*_ booed to 
distribute -in torsi at least tha -same 
amount , as last year. . „ Msonivg, 

41 'Bis hops goto, -6c, June .19 at noon. 

CO-OPERATIVE BANK (subsidiary of 
Co-operative- - Wholesale. - Society) — 
Operating .profit .far year to January' 12. 
1SW0. ES.^4m . (ES.SSm) before tax 
£216.000 (CW.000) Retained. £5. 94m 
(E4.64.mJ- . Laquid asMta; £")35 1.4m 
(fagl86m), . Invflstfflgms. . £89 35m 
(£1DT.5&m>? ■' Cost omo r * and ether 
acounu. £345. 43m (£233 3m). Currant 
liabitilHW. ES42.-69m (£432>t3m}. 

REVERTEX CHEMICALS— ‘Result^ for 

19M already repo nod. Fixed assets. 

£16 .92m (£14. Mm). .Net current assets. 
£3^m'. (£5. 58m). _- Meeting-. .Harlow. 

Essax- June 4 ai noon. ' 

SOUTHAMfrirON low STEAM PACKET 
— Results for 1979 already known, 
increase- -fn .- Tshlo . -Rfahgaga loans- 
■{508,478 - (ml): mcraase in working 
cap^al CV'3m (£670.412): Increase in 
eaah dod 'biinlt JjalanfU)*' £85^01 .(454 
decrease}--. Chairman - says company 
cannot expect to continue- the steeply 
upward trend in profits of recant years. 
Butko sees no.iwaon why 1980 resuHa 
should, noil. be in the bracket, df.. those 
lot -1978 end, 5979: . Meeting; {fast. 
House Hotel, Southampton, May 21. 

PERCY -TJLME GROUP (nwouferturer 
of window asssmbpas)— Results far 
t379-refreedy known. Fixed ' assets 


E3.63m (£3 .31m}. net 'currant aateta 
n.26m (£1.45m). Mr. R, P. Lane, the 
chairman., says prospects remain very 
uncertain, but the group has made a 
firm start to 1980 which gives some 
grounds far hoping for modest pro- 
gress. Meeting. Excelsior Hotel. 
Birmingham. May. 21, noon. 

CARPETS INTERNATIONAL— Results 

for 1979 reported March 28 in pre- 
liminary statement with prbepsets. 
Group fixed assets £29. 49m (E2B.BSm). 
Net current asaete £29. 26m (£28. 4m). 
. Nat borrowings . increased £l.94m 
(£0.38tn decrease). - Meeting. . 14, 
Bemers Street. W„ May 21, at 
12.30 pm. 

BIFURCATED ENGINEERING— Results 
for 1979 reported April 11 in. pre- 
liminary statement with prospecis. 
Group fixed assets £3 29m (£3m). Nat 
current aspets Q.7m (E3.66m). Short 
term borrowings increased by £'.5m 
(£366.481 decrease). Britannic Assur- 
ance Company, held 11.96 per cent 
of equity .at April 3 .Meeting, Ayles- 
bury, Bucks., May 22. noon. 

REED EXECUTIVE (Employment 
agency . and drugstore operator) — 
Results for 1979 and prospecis 
published April T. Group fixed assets 
£4. 24m (£2.08m), net currant assets 
Cl. 58m (£2.0210). increase ‘in working 
capital £84.000 (£1 03m). Historic pre- 
tax profits of £3. 16m (Cl. 81m) reduced 
to £2.B1m f£1.54m) on CCA basis. 

. SPEAR * JACKSON INTERNATIONAL 
(manufacturer of steel, saws and 
garden and hand tools)— Aesuits lor 
1979. and prospects, reported April 24. 
Historic pre-tax profit ol Cl -97m 
(£1.B3m) reduced by £1.16m (OX 87m) 
oh CCA beam. Group fixed assets 
£6. 59m f£8.46m). net current assets 
£8 03m (£7 32m). Nat inflow or funds 
£1 ,08m fE3.1m). Proiessionel property 
revaluation it year-end showed E3.65m 
surplus over book value. Meeting. 
Chartered Accountants' Hall, EC. May 
23. 11- am. • 

res INTERNATIONAL (manufacturer 
of- chemicals nod retail distributor or 
toailding materials). Results for 1979 
reported April 3 Group fixed asters 
£2. 73m fn.98m); net current assets 
£792.000 (£616.000) Increase in 

■ working capital . £176,000 (£77.000). 
Chairman expects trading conditions 
to be difficult in 1980 for both 
divisions, but he believes company 
will be able ro report further gruwrh 
end improved profitability in a year's 
time. Meeting. Swinton. Manchester. 
May 20. 10.30 am. 


The 

Scottish Heritable 

Trust Limited 

Glasgow-based Company dealing in Property and distribution of 
• Oriental Carpets and Hairdressing Supplies 


Hzmover 

Profit before Taxation 
Dividends per Share Net 
Earnings per Share 
Net Assets per Share 

‘Adjusted lar Scrip Issue 


1979. 1978 

£19,679,193 £15,474,186 
£1,333,742 £1,087,496 
2.5p .924p* 

• 13.08p - 10.65p* 

54.8p 37.7p* 


Copies of the Chairman's Statement and the 1 979 Report and Accounts can be. 
obtained from The Scottish Heritable Trust Limited at II George Square, Glasgow G2 IDY. 



Artoc Bank and Trust 

LIMITED 


City and Continental Consolidated Ltd. 

^ A WHOLLY OWNED SUBSIDIARY OF 

w~|Q=j Gfy and Continental Property Group Ltd. 

have acquired the whole erf the issued share capital of 

Australind Steam Shipping Co. limited 

and ife subsidiary 

Trader, Anderson and Co. Limited 

ArtcxjBank and Ihistliirritedacted asfinancial advisors 
and arranged finance fcr the acquisition. 


. ^ .. Head Office:- Charlotte Hoose, Charlotte Street, 
* : EO. Box N8339, Nassau, Bahamas 

32r^J83Tfete 20270 AKIDC BANK 


RHTOSENTmVE€a39ra 
.24 Yeomans EowJ 
London, SW3, England . 
Telephone: (Q1)5&L235!> 
Telex: 916247 



ADVISORY OFFICE ' ' ' 
Arab Gnlf Building. 
EiSdurSlreeL ” * 

RO. Box 23074, Kiwaat ' 
Telephone: 421390 
Telex: 2366 (ACSAKT)- 
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NORTH AMERICAN NEWS 

Currency J< 
translations 
hit Massey d 
Ferguson 


Firestone pushed to $52m ['raises ' I Loans available but the 
deficit by closure costs Eufob^a asking price is higher 

BY IAN HARGREAVES IN NEW YORK By Francis Ghiles BY DIANA SMITH IN BRASILIA AND PETER MONTAGNON IN LONDON 

FIRESTONE TIRE and Rubber, stone recorded a loss of $66m land, Sweden, London and Aus- BRAZIL HAS closed the IN BRAZIL 19SO was heralded only some 19 per cent despite that trade will balance this year 
the second largest US. tyre on sales of $2.46bn. tralia in the previous year as Deutsche Mark foreign bond as the year when a latter-day a change in the tax laws mak- at $20bn. each .of imports ana 

11 i_- ri c i _ . , 7 " u i .u ■ nnWr nnnjii ininnrtS 


BY IAN HARGREAVES IN NEW YORK 


Brazil 
raises 
DM 150m 
Eurobond 

By Francis Ghiles 


BORROWER PROFILE— BRAZIL 


By Robert Gibbens in Montreal 


liiflrKUV fciii btGOND quarter manufacturer, yesterday re- . Firestone, ia explaining its well as in the U.S. and Canada, 

earnings are reported by Mas- ported a $52m loss for its most losses, added to the usual U.S. Most of the facilities closed 

spy-Ferguson. the major farm re cent quarterly period and tyre industry litany of weak where those making conveo- 

ana industrial equipment manu- warned that there was no possi- demand from the' motor com- tional cross-ply tyres, which 

fatturer, but currency losses bility of significant improve- panies. slower replacement have seen their market share 


' left the group with sharply 
lower net income and a loss 
per share for the half-year and 
the the company warns that it 
could have an operating loss 
for the full fiscal year. 

Earnings were U.S.$15.8m. or 
76 cents a share in the second 


ment until the motor industry business because oF declining drop as the longer-lasting radial 
and the U.S. economy “demon- car usage and fierce competi- ply tyre has taken its place and 
strate sustained improvement.” tion, with the additional nega- at the same time reduced over- 


new issue calendar for May miracle would occur. Without ing Brazilian credits consider- exports unless non-oil imports 
with an eight-year public even mini-recession, the annual ably more attractive to U.S. are contained drastically, 
bond issue of DM 15 Ota. The inflation rate would be cut hy banks than before. The inflation picture, mean- 

borrower is paying a coupon 30 per cent compared with 1979, Moreover, the bulk of this while, is no rosier. 'Ey now, 
of 9i per cent and the issue the trade account would be year’s borrowing must still be some positive results of Sr. 
has been priced at SOL Lead balanced despite soaring oil te come. Figures from the Delfim Netto’s squeeze were 
Manager is the Deutsche prices, and Government spend- Organisation for Economic expected, yet price increases 
Bank- ing would be pruned to the Co-operation and Development over the past four months were 


Deutsche 


tive factor of pricing problems all demand for replacement if the effects of the double taxa- bare bones, although the state (OECD) show that only a 23 per cent, according to official 


5®®** 5 s5 f or fj 1 ® co “" in South America. The absence tyres because of its longevity. 

Pi? ny s J\ sca ^ t0 of government approval for Other major U.S. tyre groups 

the end of April, resulted from pr jce increases in Brazil and have also undertaken closures, 
a previously- announced S'lSmi Venezuela had ** substantially with Uniroyal setting the pace 


tion treaty between Brazil and ( sector is a major spur to the little more than $lbn was sources. 


consideration, the yield on Expansion of credit would be 


The published April figure 


quarter ended April 30. against charge resulting from the effected international results,” in Europe with the sale of its 

$10.8m, or 47 cents a share, a planned closure of a quarter of jjj-. Richard Riley, the chairman, tyre operations there to Conti- 

year earlier, excluding net .JJ-o* lyre production said _ rental Gummiwerke of West 

foreign exchange losses. Sales capacity. The company also bad a Germany, 

were $844. 7m against $743 m The Joss compared with earn- heavy foreign exchange loss, at Goodyear Tire and Rubber, 
previously. ings of $33m in the same $16 5m in the first half, up $10m the U.S. industry leader, and 

For the half-year earnings quarter last year. Sales fell to from the same period last year. Firestone both this year, have 
were shown at $3 JJm, equal to a $Z.29bn fa the quarter just com- Firestone’s U.S. closures this had me credit rating cm their 

loss of 4 cents a share, com- pleted from $1.35bn a year ago. year came after a string of debt cut by Standard and Poor's, 


West Germany are taken into economy’s growth. raised by Braizl through pub- The published April figure 

consideration, the yield on Expansion of credit would be licised medium- and long- was 5.5 per cent per month. The 

this issue— 9.34 per cent— held to 45 per cent, the cruzeiro term international bank loans real figure, it is estimated, is at 

comes close to 11 per cent for would be devalued by no more in the first four months com- least two percentage points 


pared with S34.2m or a profit For 'the first six months, .Fire- similar shutdowns in Switzer- the U.S. rating agency. 

of $1.64 a share on sales of 

31.5bn. against $1.3bn. The 

S52 ,! sSi Quebec court upholds 
SSsr on expropriation of/ 

Massey - Ferguson said the BY OUR MONTREAL CORRESPONDENT 
company could have an operat- 
ing loss for the entire year THE QUEBEC Superior ■ Court government had the right to 


domestic West German inves- than 40 per cent and, the public 
tors. Tax benefit from -the was told, Brazil's credit stand- 
treaty means that German ing was so high internationally 
investors are deemed to have that whatever new loans were 
paid withholding tax in Brazil required would be granted on 
and are 1 able to get a tax very reasonable terms, 
credit from the German To pull off this delicate con- 

income tax office. juring trick, Sr. Antonio Delfim 


Quebec court upholds legislation 
on expropriation of Asbestos 


Outstanding foreign Deutsche Netto, the Planning Minister, 
Mark bonds for Brazilian bar- was given sweeping powers, 
rowers currently yield around Optimism was the keynote; 


ALTHOUGH few observers 
doubt that Brazil will raise 
the estimated $I2bn in 
foreign credits it requires this 
year the South American 
borrower will have to pay a 
price at which it has so far 
baulked. 


higher. 

It is known, however, that the 
money supply gTew by 76.6 per 
cent ia the year to April — an all 
time record. 

The current foreign debt has 
been estimated at $53bn to 
$57bn and the level of reserves 
at around $6.7bn. Recently. Sr 
Ernane Galveas, the taciturn 
Finance Minister whose loyalty 


BY OUR MONTREAL CORRESPONDENT 


because of the downturn in the has found that the 
North American farm machi- Government’s law to 
nery market. priate the assets of Asbestos tion 


Rising costs, especially for borrowers 


9? per cent: for instance the doubt was tantamount to heresy. 1*®*®“ borrow- t0 g r Netto knows no 

7* per cent Brazil bond to On the surface there might SfLf^SfmL or fuU year of bounds, admitted that $3bn of 
1987 yields 9.8 per cent Such be grounds, even today, for °tw„ reserves had been consumed 

yields are more than 100 basis claiming such optimism was r fl ?5!L J j A and that hy the end of the year, 

points above the yield on the founded. Brazil bas just an- S 5 . 1J r ru f a ..P~T . 50 a total of $4bn might have been 

outstanding paper of some nounced a DM 150m bond issue D ®J le Y® “ at siphoned off. 

other Latin American bor- at a yield of 9.34 per cent which «r r .ffr ? a iL tMien a * to - raise ' One source of relief for 

rowers. is only 20 basis points above the : aJ I{5 r , large amounts of un- Brazil lias been the fall in 

Bonds outstanding for Mexican current yield on bonds issued p u *" lc »ed credit on a bilateral dollar interest rates. Of the 

, _ fL u.. basic; from international hank?. >_ — 


Massey- Ferguson added that Corporation in the province is jurisdiction 


the sudden and rapid downturn constitutional. 

in retail farm machinery sales Asbestos Corporation, which 


Quebec expropriate natural resources, fuel, brought a C$5m f$4.3m) 
expro- Under the Canadian constitu- loss for Air Canada, the national 
sbestos tion the provinces have airline, in the first quarter of 
ince is jurisdiction over natural 1930, compared with a C$3 .6m 


_ l ^UilGII( JIP1U vu MVMVIQ JkdUlAVU 1 J . . . . 

borrowers are currently hy prime European borrowers ^® S1S Ir P m international banks. COU ntry's total debt some S30bn 
yielding just above 8J per in the German capital marker. ™ so * borrowing abroad by j S thought to be on a floating 
cent, which is very much id Its latest foray into the syndi- Brazilian commercial bwiks rate b aS j S . The 10 point decline 
line with the market. For cated credit market, the $200n amounted to ¥640m m the first. j n Libor since the start of April 
instance, the 6 per cent bond financing for the Itaipli hydro- months. is equivalent to a debt service 

to 1985 for the United States electric project managed by Even so, wth nearly half the saving of about $3bn a year — 
of Mexico currently offers a Swiss Bank Corporation, shows 7“* S° ne Brash far from though much depends an the 
return o£ 8.55 per cent. it can still command 10-year making a big dent In its bor- precise fixing dares for Brazilian 


resources. 

Asbestos 


Corporation. 


in North America during the has been fighting takeover by per cent owned by General 


1930, compared with a C$3.6 m 
profit a year earlier. 

The airline warned that 


... - - — - “““ .uiivv.wi r— lj.l,-. reiuril UL O.JJ UCI WUL ‘l V«ui SUU tuunucmu — o — -- o — • — juviia 

usually strong spring sales the provincial government for Dynamics of the U.S. . fcbs 10 higher tares would be needed initial reaction suggests this money at a spread of only 1£ per rowing needs and international Joans, 
months resulted jn a significant nearly three years has argued days in which to . signify r latest issue for Brazil will cent bankers are^ more than ever Tht 


increase in the company’s the law was beyond the powers whether it will appeal. The 
receivables to $l.CSbn . m the 0 f the Quebec National company said yesterday it 
second quarter from ?696m a Assembly and interfered with intended to appeal against the 
year ago. federally - -regulated - inter-, decision, . .. .... 


- „ - ...... , ..—‘cisioik - . ...... The current economic climate 

However, despite the impact national trade and with the Quebec passed the ex propria-' in North America and overseas 
of worldwide inflation and of rights of a federally chartered tion laws last June and the presented a “serious risk" for 


latest issue for Brazil will cent. bankers are more than ever This should make it cheaper 

i meet wtih a good reception. But worries about Brazil’s inclined to doubt whether the for Brazil to step up its foreign 
i P6r CGnt ^ost sectors of the international debt problems are growing, target of $I2bn is sufficient to borrowing in the second half of 

increase uue on -rone i. i . — ,, The yield on the DM-bond dis- meet actual requirements. the year. More important still, 

guises the fact that tax agree- By the end of April, the it should provide some leeway 


bond markets were steady [ The yield on the DM-bond dis- meet actual requirements. 


higher foreign exchange rates company. 


legislation was almost imniedi- the balance of the year and the 


general, the group • maintained Tb^ arguments were re- ataFchaU^ed b>- aI^os profifcwou^ ^n^d^by deMera S 

f ,1? rSfint h l the^ court Which Corporation on -a series of 1979 when the airline earned “etching ’’ up on what bap- 


expenses at levels consistent maintained that a provincial constitutional grounds. 

with the sales decline. : 

The group said the exchange . .. 

?SS££?3 A & P to double common stock 

rency financial statements into - ' * 

U.S. dollars and are for the OUR NEW YORK STAFF 

most part unrealised • THE Great Atlantic and Pacific the West German zrou 


C$5 5 Am. 


j?esterday with some slight guises the fact that tax agree- By the end of April, the jt should provide some leeway 
price gains. In the U.S. ments between Germany and Brazilian trade gap stood at for Brazil to pay a higher 
dollar sector the rise in some Brazil raise the effective re- $1.82bn thanks to 55 per cent spread on its borrowings, 
prices by up to one point was turn to German investors by growth of imports to $7.42bn Few bankers actually doubt 
explained by dealers as some 1} basis points. The pre- for the period. Oil alone cost that Brazil can raise the funds 
“ catching ’’ up on what hap- syndicated credit for $3Abn in those four months, it needs this year. Most are, 

pened in New York last Banco Nacional do Desen- In April, imports of crude hit however, agreed that Sr Deliim 


Friday. 


volvimento Economico, which the record figure of $900m. Netto must pay the market 


fractionally lowe/ 


BY OUR NEW YORK STAFF 

THE. Great Atlantic and Pacific the West German group which 


dent, Mr. Victor 
named chairman 


Rice, was 
and chief 


- ... lU . . , THE. Great Atlantic and Pacific the West German group which $900,000 and Sl^m according to 

^ eaB iur 1 \ r- ® TO i^ 5 S P reS1 ' Tea Company (A & P), the owns 47 per cent of A & P, company profits. To qualify for 

>nt,^ Mri Victor Rice, was j grocery chain which recently to turn around the troubled the higher figure. A & P would 

found itself a new chairman, company and to pave the way have to earn $120m pre-tax. 


executive, replacing Mr. Conrad plans to double its authorised for a successful chairmanship 

Black, who continues as chair- common stock as a safety net for Mr. Wood. 

man of the executive f or future equity raising possi- The rights issue is an attempt 


compared with the loss of $3.8ra 
last year. 

.. In addition to these payments. 


issue currently under way. 


offering to existing shareholders top U.S. executives. Mr Wood’s 


A & P. in its proxy filing for 12.5m new common shares. fife-year contract provides for ^ S ye d b? St sSS VXTfZm** loaa^S? 

• . p . * ■ i l. n rfimovbahlA ortrt/ilr inrtv/tnio - __ A.iitmlin* Dni> QL D« Wl 


man of the executive f or future equity raising possi- The rights issue is an attempt in addition to these payments, 
committee. biiities in the wake of a rights to raise more-- than $50m by which are fairly standard ?or 

Mr. Black said in a statement i SS ue currently under way. offering to existing shareholders top U.S. executives. Mr Wood’s 

rhe move is part of the next a & P, in its proxy filing for l2 -5m new common shares. five-year contract provides for 

phase of the reconstruction ^ meeting and in Tengeimann has made it dear * remarkable stock apprecla- 

programme of the company separate filings ^ ^ Securi . that it .will- take up all its tion clause. Tengelmann has 
by him and Mr. Rice in y es an w Exchange Commission, options plus any options not issued to him what it calls 
19iS. This planned move ai so revealed for the first time taken by other shareholdera. *' phantom stock units " initially 
reflects the fact that the opera- details 0 f the remuneration This could raise the German equal to 10 per cent of Tengel- 
tional changes in the company pac k a g e used to tempi Mr. stake to as much as 65 per cent mann's own holdings in the 
are now largely completed, he James Wood - int0 ^ chairman’s The contract signed between company, which means a mini- 
said. post f ronj his previous position Tengelmann and Mr Wood, an mum of around 5 per cent of 

“The principal task now as head of Grand Union, the Englishman who built his repu- A & P’s entire outstanding 
remaining is the necessary in- u.S. supermarkets chain owned tation in various posts for Sir common, 
fusion of new equity,” Mr. by Cavenbam. James Goldsmith’s retailing in- Mr. Wood will be entitled. 

Black stated. The documents also revealed terests, provides for huge pay- so long as he stays with the 

These moves would allow the that A & P’s chief financial meats to Mr Wood if A & P company for his full contract, to 
company to pursue all possible officer. Mr. Richard Doyle, has becomes successful. the difference between $4 and 

sources of such refinancing and resigned from the company fol- In addition to a $400,000 a the market value of his phantiro 


Buying activity in the dollar was at fractionally lower Inevitably, the media and price. So far, with time raar/h- 
sector was said by most s P rea ds than the Itaipu credit, independent observers ask how ing on, Braril has baulked at 
dealers to be well below last achieved a market sell-down of Sr. Delfim Netto can still insist doing so. 
week's levels. The slight 
weakness in the U.S. cur- 
rency, following the fall of 
many U.S. banks' prime 
lending rate to 14 per cent 
yesterday; did little either to 
encourage or discourage in- 
vestors. The list shows tbe 200 latest international bond issues for which an adequate secondary market 

Sterling-denominated bonds exists. For further details of these or other bonds, see the complete list of Eurobond prices published 
posted gains of up to 1$ on second Monday o£ each month. _ Closing prices on May 27 

points. Foreign investors are U S . DOLLAR Change on ' n. Bk. Canada 10 86 CS 40 a2*b S3*,' Vi’s +2V 11.72 

Still very much in evidence STRAIGHTS Issued Bid Offer day weok Yletd R. Bk. Canada 10 9* CS 40 88- 1 , S3", 4-o s i -HP, £9 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday o£ each month. 


Closing prices on May 27 


nf stprlimr " ” Australian Hot. 9V 84 -W 

r °f. ST ^ run «' . _ Beneficial Fin. 9* 87... 100 

In the domestic D-Mark market ceca Grad. Hate 12 se too 
yesterday the Bundesbank £= CA . n \ 90 . -•••-■•- S 
sold DM 120m worth of paper Hawley 4 8B » 

to satisfy investors appetite. Cont#nem*i Gn>. s\ se too 
In the Swiss franc sector. 2 omo Pe[,olaum 1? 34 f° 
FGH HypotheekHanfc. &£■?*“&£ IS 

Dutch bank, is arranging a e/b m 92 so 

Sw.Fr 50m ten-year bond |[ B 13 j- 90 •■ •• >■■■ 1 «i 
witii a coupon of 6 per cent. si iS 

Lead manager is Banque ( Export ov. cpn. i 2 >* 87 100 
Gutzwiller. Federal Dev Bk. 12>, B5 76 


reflects the fact that the opera- details of the remuneration This could raise the German 
tional changes m the company package used to tempt Mr. stake to as much as 65 per cent 
are now largely completed, he jan^ Wood into the chainnan’s The contract signed between 
said. post f roin bis previous position Tengelmann and Mr Wood, an 

* The principal task now as bead of Grand Union, the Englishman who built his repu- 
remaining is the necessary in- u.S. supermarkets chain owned tation in various posts for Sir 
fusion of new equity,” Mr. by Cavenbam. James Goldsmith's retailing in- 

Black stated. The documents also revealed terests, provides for huge pay- 


remaining is the necessary in- u.S. supermarkets chain owned tation in various posts for Sir common, 
fusion of new equity,” Mr. by Cavenbam. James Goldsmith's retailing in- Mr. Wood will be entitled, 

Black stated. The documents also revealed terests, provides for huge pay- so long as he stays with the 

These moves would allow the that A & P’s chief financial meats to Mr Wood if A & P company for his full contract, to 

company to pursue all possible officer. Mr. Richard Doyle, has becomes successful. the difference between $4 and 

sources of such refinancing and resigned from tbe company fol- In addition to a $400,000 a the market value of his phantiro 

Argus Corporation, the com- lowing a reorganisation of his year salary and a 3300.000 one- shares after 1985. That differ- 


largest shareholder, responsibilities. 


plans to participate in this 
refinancing, he declared. 


NEW ISSUE 


time payment this year. Mr 


All these changes reflect the Wood will be entitled to annual 


ential at present is just over $1 
per share, which would give Mr 


determination of Tengelmann. bonus payments of between Wood a payment of $1.2m. 


This announcement appears as a matter of record only 


Macks Store 
in the red 

By David LasceJIes in New York 


Federal Dev Bk. 12>. BS 76 

Finland S 5 . 89 100 

George Wasiop 73’, 80 30 

GTE Finance 9», 89 55 

GMAC S'. 89 100 

Ci MAC O/S Fin. 11 84 100 
■'MAC 0/S Fin. 13\ 85 100 
Kennecon Ini. 9»j 86 .. 100 

McGraw 13*i 65 75 

Micltelia 10 94 125 


Dynalectron International Finance N.V. 

( a Netherlands Antilles corporation and wholly-owned subsidiary of Dynalectron Corporation) 

$ 15 , 000,000 

9%% Convertible Subordinated Guaranteed Debentures Due May 15, 1995 

Convertible Into Common Stock of and Guaranteed on a Subordinated Basis 
as to Payment of Principal, Premium, if any, and interest 

by 

Dynalectron Corporation 

Dillon, Read Overseas Corporation Banque Nationale de Paris 


E£nita, ®25a, lh rt Nor ^ S»b:2'J5 

Carolina retailing chain in New round land 10 94 ... so 

which KBB of the Netherlands Norway s*, 84 iso 

plans to buy a majority stake, U“ Wfl 2? 2 

yesterday reported a loss for ^ £ . im 

the first quarter Of $138,000. Quebec Hydro 10 99 ... 76 

This compared with a profit of S9 " r!l 9 82 ... iso 

$ 147,000 in the same period last srouTii s? S '..'I'.'.".'"' i£ 
year. On a per share basis, this Swed. ex. c™d 12 1 , as 40 

loss amounted to 13 cents com- Sweden 9*4 89 100 

pared with the previous year’s ® w f don ~ 

oain or 14 r«>ntu Un.lewor NV 9*. 87 .. . . 100 

a ain O! 14 cents. Warner.Lamborl 9 84 ... 100 

bales in the first quarter were Awas« prm changes... 
S?4 1m an>ly -- fr ° m *“- 9m t0 OEmSCHEMMK 

9 It. din. STKAIRUTC I...... 


Change on 

Issued Bid Offer day week Yletd 
I 6Q 33A, 93=% +2*i +2*. Il.ta 

I S) 98 Sft +2h +SPi 10 . 78 

. 100 33 ay* +3* +3*4 11.16 

S 100 S 8>4 99 +3*. +3«, 12J8 

. 50 ffl Sft +2\ +2\ 11.71 

I SO 92 s ! 831. +2h +2J, 11.04 

50 93*4 93*4 +3^+3^11.27 

i 100 93 , i 94*8 +3*i +3»s 10.99 

■ 50 85*. S 6 *. +2 T , +3*i 12.11 

[ 50 103% 103*. +3'« +4 12.92 

30 94\ S5», +1*. +2 11.95 

B0 99V 100V +3V +3V 11.75 
100 108% 108V +2*i +2V 12^5 

SO 99\ 99 7 * +2V +2*4 11.30 
150 96V 96V +2V +2V 10.83 

100 105V 106V +2V +2V 11.42 

76 103V 104V +2V +2*, 11.19 

100 199 89V +3*. +3V 11.90 

30 1700V im +3 +2V 73.33 
55 87i. 87V +iv +1V 12.08 

100 92*3 93 +2V +2V 10.95 

100 99V 99V +1V +1V 11.07 

100 106 106V +2 +2 11.61 

100 87V 87V +3V +3V 12.63 

75 101 101V +3V +3V 13.12 

12S 88 V 8 ®V +TV +TV 17.70 

100 M*. 93V +1V +1V 11.02 

75 87*, 87V +2V +ZV 11-58 

50 90V 91V +2 +2 11.33 

150 96V 96V +2V +2V 10.63 

50 91V 91V +2V +2V 11 -28 

25 94 94V +ZV +2V 11-62 

700 96V 96V +2 +Z 10JS 

76 84V 85V +3V +4 12.04 

150 97V 98V +1V +2 10.19 

50 104*, 104V +2*4 +2V 11-11 

100 91V 91V +2 +2V 11.11 

40 102V 103 +1V + 1 V 11.72 

100 S2V 93V +3V +3>, 11.04 

100 9SV 97 +2 +2*4 10.72 

100 91V 91V +1 +1V1102 

100 95*4 95V +Z*j +2>, 10.39 


R. Bk. Canada 10 86 Ci 40 
R. Bk. Canada 10 94 CS 40 
Tardoro Cpn. 12V 85 CS 30 
M. Bk. Drnnfc. 9 31 EUA 25 

SQFTE 8*4 89 EUA 40 

U. Bk. Nrwy. 9V 90 EUA 18 
Alflewena Bk. 8 V 84 FI 7S 
Ned. Ga 3 unio 8*4 84 FI 80 
Ned. Mlddbk. 8*4 84 F| 75 

Norway 8 V 84 FI 100 

Norway 8 V 84 FI 100 

Philips Lamps 8 V 84 F| 75 
Air France II 84 FFr ... 120 

CECA 14*4 86 FFr ISO 

Euratom 9V 87 FFr . . . ISO 

Finland 11 84 FFr 80 

Finland 11V 89 FFr 70 

Gaz de Franca 11 ®4 FFr 150 
I 8 M France 11’» 64 FFr 120 

Renault 9V 86 FFr 100 

Saint'-Gabain 8 V 86 FFr 130 
Solway ei Cie 9V 87 FFr 12 S 
Citicorp 0/S 13V 90 E 50 

El 8 11*.- 91 C 1 25 

Finance lor Ind. 13 91 E 15 
Fin. for Ind. 12V 89 C... 30 

Fin. lor Ind. 14V B 8 £ .. 20 

Gan. Bee. Co. 12V 69 £ 50 

Swod. Ex. Cr. 15V 85 E 20 
Indonesia 8 V 91 KD. ... 7 

Mitsubishi 7V 84 KD ... 10 

Norgcs Kom. 7V 89 KD 12 
Occidental 8*4 91 KD ... 7 

Akao UV 87 LuxFr ... 500 

Euratom 8 87 LuxFr ....... 500 

Eurotom 9V 88 LuxFr ... 500 

E1B 9V 88 LuxFr 600 

Volvo 9V 87 LuxFr 500 


92V 93V +2V +2V 11. 72 
88>s 83V +0V + 0*4 11-69 
104 • 104V +1V +2 12-30 
95*4 96V +1 +OV 9.61 
85V 87 +ZV +2*i 10.70 
S7V 98V +0V +O-V S.31 
97V 97V 0 -0V 8.92 
99V 93 s . +0V +0V 8.93 
96V 96V +0V +0V 9.A0 
97V 97V +0V +0»s 9.0S 
97 97V +0V +0', 9.02 

97 97V +2«. +QV 9.1S 

96V 96V +1 +0*j 12.03 
104 105 V +0V +0V 13.04 
84V 35 -0V +0V 13.25 
94V 95 — OV +0>, 12.52 
91V 92V +OV +OV 12.94 
95V 96*. -OV 0 12 17 
96V 97V +0V +0V 12-65 
85V 86 V +0*4 +0*i 13.80 
84V 85V +CV +OV 13.61 
82 82V +0', +0*, 13.87 

93 98V +OV + IV 13.80 

90V 91V +3V +3*, 13.03 
33't 99V +2V +2V 13.18 
97*3 97V +2V +2V 13.00 
101V 102V +0V +0V 14.08 
98V 98V +3V +3V 12-79 
102V 103V +OV +0V 14.32 
193 93V 0 0 3.76 

♦97V 32 0 0 10.OJ 

193V 93V 0 0 8.54 

190V 90*4 0 0 9.69 

32V 93V +0V +0V 10.64 
87V 83V +0V +0*4 10 J51 
BTa 98V -OV 0 10.04 
97*» 98V -OV -OV 10.09 
67V 98V +0V +0'i 1005 


FLOATING RATE 
NOTES 


Average price changes... On day +ZV on weak +2V 


Allied Irish Bk. 5V 87 . 0*4 
Banco di Rama Im. 6 87 0*4 
Bank ol Ireland 5*4 89. . tOV 


Spread Bid Offer C.dto C.cpn C.yld 


97V 9BV 2/7 15*. 15.45 
99V 100V 26/10 15.31 15.31 
97V 98 21/8 11.81 12.0S 


4 3 m " lu DEU 1 SCHE MARK Change on 

. .. , STRAIGHTS Issued Bid Offer day weak Yield 

Mdrks attributed the loss to As/an Dev. Bank 10 90 zoo 10 sv ioav +ov +ov 8.53 

murkdowns needed to pare Australia av » 250 100 ioav +ov +ov s.oe 

lit 0*JmL an intreaiie in its SS av S : 

LUO estimate. Brai.l 8 87 ISO 93 V 93V +2 +2 9.27 


Bunk ol Tokyo 5V 89 tO-i 93 S8V 25/10 18.56 16 .B 6 

Barclays 0/S Inv 5 30 Ol, 97V 98*, 13/fi 14*4 14.52 

Bergen Bk. A‘S 6 69 fOV 96’.- 97 29/B 10 10 34 

Bquc. Indc Sue* 5V 89 98V 99V 11/7 14.69 14.86 


Macks Store operates in the ceca 7 91 


south-east of the U.S. and has 7,4 39 22 

annual sales of about $60m. Denmark 2 « " ' 
KBB is to pay $7.5m Tor 51 per eec 7V 94 .. 
cent of tlie company. f |B 7V ra 


McDonald’s 
lifts dividend 

By Qur Financial Staff 


Alabli Bank of Kuwait K.5.CL Bade Balsey Stuart SbreHs Incorporated Bauca del Gotfardo 

Banque Bruxelles Lambert S-A* Bank Julius Baer Internationa] Limited 

Bank Gutzwiller, Kurz, Bangener (Overseas) Limited Banque de L^tudockine et de Suez 

Banque Internationale a Lusembourg; S^A. Banque de Paris et des Pays -Bas Banque Worms 

Barclays International Group Baring Brothers Sc Co., limited Berliner Handels- rmd Frankfurt Bank 


Banca de] Gotfardo 


Bank Julius Baer Internationa] Limited 


Barclays International Group 
Cazenove & Co. 

Rickard Dans & Co. Bankiers 

tumuli Hue W. Pdeocn 


Creditanstalt-Bankvema 

DGBANK 

iWra ^wirhufhVj hlf 


Goldman Sacks International Carp. 

Kidder, PesdiodyLaternational Limited Ku. 

Kuwait Foreign Trading Contracting & Investment Co. (S AK.) 
Merrill Lynch International & Co. Nomura Europe N.V. 

JSea Brothers Limi ted N. M. Rothschild & Sons limited 

J. Henry Schroder Wagg & Co. limited 


Berliner Handels- tend Frankfurt Bank 
Credit Industrie! et Commercial 


Genossensckaftlicke Zentralbank AG-Vienna 
Hessiscke Landesbank— Girozentrale — 
Kukn Loeb Lehman Brothers International Inc. 


iiK/nT ^ ■ Wor,d Banl ^ 91 •• • 

McDONALDS. now the drum- World Bank 7V 90 .... 250 

nani force m the fast- world Bank io 86 .... iso 
food restaurant industry is to Worl, i 9nnl 19 00 :••• 200 
pay more. At ihe annual 
meeting in Oak Brook. Illinois. £w(ss framc 
yesterday, Mr. Ray Krot-. 52S2P1«. * 

McDonald's Corp. senior chair- Auwar 5 te S 

man. told shareholders that the Ausutiiia 3V 89 . .. zso 
directors decided 10 increase the or 4,J 31 2® 

quarterly dividend 43 1 per cent, bmw o»£L a * iv'fli iS 
From 14 conls to 20 cents a Buhrm'n-Tciicrode 7 90 AO 
share. Cj.asc njc T e ra. 4v 89 100 

i Mr ; M re l T K rn ,w r ’ cSSS.74.,91 : ’S 

also told shareholders that the coimci 0 r c ur . 5 as. 100 

company's outlook for the rest eib il i s' 100 

of 1980 was excellem despite Iff, « " JS 

current economic uncertainties, gzb 4?, F g9 60 ’ 89 ‘ iqo 
L ast year the group tiirneri in Hi in 4», 91 ' 3s 

record earnings of $16.&ra. equal tnt.-Amar. D«« 4', 89 im 
lo *tl KQ t chirr. Pni.-Amor. Dov 7 90 ... 80 

10 Sri.hH a snare Jutland Tnlo . 5‘, 90. .. SO 


raJia 8V 90 250 100 100V +0V +0V 8.06 

= 87 10D tS8V 99»4-MV +0*. 7.94 

: 8V 95 100 98 99 +2V +2 8-30 

I 8 87 150 93*. 93V +2 +2 9.27 

4 7 91 . . 150 91V 92V -OV 0 S.17 

tcil ol Eur 7V 39 100 93V 94 +0V -OV 8.29 

uck 7V 86 . . . 100 t97 98 +1*. +0V 8.43 

nartc 8V 92 . .. 700 T97V 98V -OV 0 8.48 

7V W .. . 225 97 97V +1V +1V 8-20 

fIB 7>f 89 200 94V 95V +1V +1 8.27 

FinMnd Ran ol 8 86 150 97V 38V +1V +1V 3.39 

Kobe. CiW ol 7V 89 . . 150 94», 95V +1V tl*, 7.85 

Ncdor. Gnaunio 8 86 . 100 tlOCFj 101 +0V +OV 7.S3 

Nmv Zoal.ind 7V 87 . 20 0 95*, 95V —IV -0*- 7.95 

No/way 7', 85 250 9BV 99V +OV +OV 7.75 

0KB 7*. 89 100 94>, ggi, +2 », +l>, 8.17 

Oslo. City of 8V 90 80 tioi 102 +0V +0V 8 57 

Swodnn 9V 87 .... 200 106 106V +1V +1V 8.47 

World Ban! 7*. 91 ... 400 9SV 96*. +0V +0*. 8.31 

d Bank 7V 90 .... 250 . 97*. 97V +TV +1 8^ 

rf Bank 10 86 .... 150 108*. 108V +0V +0V 8.13 

rl Bunk 10 90 .... 200 109*. 109V +0*j +OV 8.54 

Average prlco changes . On d«y +0*. an week +OV 


Cil.corp 0 'S F. 6 94 . . 10V 98V 99V 8/6 18.81 13.98 

Cmcorp O S F. 83 ... 5*0 99 99V 23/8 10.19 10.26 

C-ticaro O -8 F. 84 SO 98V 99V 30/5 16.94 17.09 

C I {ah 5V 87 . . OV 107 501V 1S/9 79.44 19.20 

Co.Dperai.veBV 6 86 .. OV 97V 975,15/1111.44 11.72 

Creditanstalt 5V 91 . 510V 99V 9BV 14/G 18.44 18 74 

CNT 5V 36 50V 101*. 10lV 16/10 18 V 17.64 

GZB SV 80 ^OV 98V 99V 1/S 1SV 15.33 

Juoobania 8 89 OV 90 91V 23/11 11V 12.31 

BjiV Jinan SV 87 OV 101V 101V 15/10 18V 


t TC8 JiOrtft 5V 36 .... 

L~CB J.ipir. SV S9 

Mlrs Har. O.'S 5V 94 


97V 5S 13-S 74V 74.52 

97V 91V 7/6 14.15 14 53 
33V 98V 30/5 17’ 17.41 


BNDE 5 89 75 

BMW Oversea a aV 9i .. TOO 
Buhrm'n-Tcttciade 7 90 40 

CoiS5C Nji Tela. 4V 89 100 


5lei. do Franco 4V 89. 


Kuwait International Investment Co. s.a.k. 
Pierson, Heidrmg & Pierson N.V. 
Schroder, IWii nchmeyer, Hengst & Co. 
Skandinaviska Ensldlda Banken 


Smith Barney, Harrs tTpharn & Co. Incorporated 
Vereins- und Westbauk Aktieiisgesellschaft 
15th May, 1980 


Sorieie Generale de Banque Svenska Handelsbanken 

J. Vontobel & Co. 


An effective 
financing instrument 
for exporters. 

For specialised 
information and advice, 
please contact: 

Dr. M. Httbart 

Tel. (0621) 458341 
Dr. R. Hauser 
Tel, 106 21) 45 84 67 

BADISCHE 

KOTvlMUNALE LAMDESSANK 

GIROZENTRALE 

Augusta-Aniago 33 D-6800 ManrDiolml 
l *WC5t Germany) ■ tefe* 0463242 , 


Malay Sib 5 89 ..80 

NiODOn Tol & T IV, 89 100 

Nordic Banfc 5 89 46 

Notfjoo Komm. «' a 91 100 

OKB 4\ 97 .... 100 

OKB 6 90 100 

Oslo. Citv ol 4V 91 100 

Shiknkh El Pwr 4V 89 100 
Siowonr) 4V 91 , . 60 

Vmit- Alnino 89. . 90 
World Bonk 4V 89 ... 100 

World Bm<k 4» # 89 150 

World Bnnk 4V 91 100 


Change on 

issued Bid Offer day week Yield 
00 91V 9ZV -1*1 -OV 6.70 

W 93 93>j -OV O 5 98 

ZSO 89V 90V 0 0 5.05 

40 1S1 91 V — OV -1 5.84 

75 86*. 87*. -0*j -0*j 6 96 

tOO 91V 92 +0V +OV 5.23 

40 104V 104V +0*. +0*. 6.36 

100 92*, 93 + 0V +OV 5J» 

100 W1 101V +0V +0V 5.5B 
60 87V 88 +0V +OV 6.00 

100 94V 95*. +1V +2V 5.69 

100 t91V 92 +0V +0V 5 51 
100 86 1 , 87 -OV 0 5.76 

100 192V 93*. -0*. +0*. 5,36 

100 90 90V +OV +1 1 . 5.61 

35 193 S3V — 0*2 0 5 04 

100 88V 90*. +0V +1 5.94 

80 105 105V +OV 0 6.27 

SO 100V 100V -OV +0V 5.43 
80 88V 89 -DV+T 6.65 

100 92V 92V +0V +0V 5J8 

45 ' 98 38V O +OV 6.2a 

100 93 33*. +4V +4V 5.19 

TOO 90 30V +1V +1*. 5,55 

100 103V 103*. -OV -0*. 5.53 

100 87*. 87*. +OV +0*. 5.91 

’00 94 94>, +0», +0*. 636 

60 93V 93’. — OV +OV S.55 

SO 93*. 94 +-0», 4-1 5.6S 

100 93*. 93*. O +OV 5.54 

150 *92 92V +0*. -O*. 5.45 

1Q0 91V 92V +0*. +OV 5.59 


Midland ln;P. Fsn 5 89 OV 99*j 100 20/6 IS 15.04 

Nocienal Fm. 6 *. 86 . OV 99V 98V 25/7 14.63 14 81 

Nai. West. 5*. 94 .. SOV 101 V 102 V 11/10 1SV 15 24 

Niggon Credit 6 » ; 66 .. OV 97 1 . 32V 12F7 14.44 14 73 

Minnrm Credir 5V 87 . . iOV 97V SS 6/8 74-% 74 77 

Rnyel Bk. ScOJ SV 94 5i0™. 99V IM 11/7 19V 19 55 

Snc. C. de Bums 6 V 87 0*. 102 1 Olh 3/10 20. 06 19.61 
Scncnjl S', 89 . . . . 50V 9B‘- 99V 13/7 14.44 14.60 

SMndard Ciart. SV 20 .. OV 1 C 0 VIO 1 V 6/3 IT-. 17 Of. 
Dwedon 8 V 91 . . SOV 97V SBV 13/10 IT; 19 01 

TVO PvJr 9 91 (D-locVl OV 95V 9G> 26."H IO’, 11.05 
Wdlians S G lyn 5V 91 OV TO* TOT- - - 14/6 IF’- 18.27 
Ba. E. d’AI^ 4*. 89 SF G*. 85 55*- 13/6 6.69 7.34 

Average price ehanpoa On day ■‘■OV on vjech +OV 

CONVERTIBLE Cnv. Cnu. Chp. 

BONOS date price Bid Offer day Prom 

AGA Aki'boTa? TV 89 .10/79 145 1114 115 +2 -3 38 


Ajlnnmio 7V 95 2 /BO 618 

A ICO Inr Fin. 9*, 94 .. 1/BO 40 

Ai.ih- Opt cal 7 94 11,79 605 

Canon 6V 04 8/79 570 

Cred f Suisse 4’, 33 10/79 1325 

Dae. lr.c ij:.- 94 11/79 1G20 

dd*:k n bo 4/so 324 

Dynalectron ?V 95 . 8/80 12 2T 

En&orcli Ft. 9*; 94 7/80 10 25 

LPC lnicrnainl 6 89 9/79 23.33 

Mcidcnsnn Eloc. 7 34. 12,73 21<? 


2/BO 618 104V 1DSV ■*-8V l.tiH 

1/BO 40 91 92s +1 36.52 

11,19 605 93V 99V +4 15.03 

8/73 570 10SV 109V -O.Ot 

10/73 1325 103 10S +3% 4.M 

11 HO 1020 97V 9Tr +3V 26 56 

4/SO 324 T54V 115-.- -6-- 2.77 

8/80 12 2D 106 106 V -0\ -1 S3 
7/8010 25 104’- 105V -FiV E 49 
9/79 23.33 IK W : +1 1 , 29.5(1 
12/73 21«? 971. 93V +2V 7D.30 


Average price changes. . On day +0*, on week +OV 

Chsmqtj on 

VEN STRAIGHTS lasuad BUS Offer day waak Yield 

Australia 5.6 SB 30 91 92 +0', +CP, 8.62 

Auitrahu 6*s 88 .. .30 85V 3fiV +0V +0V 9.12 

tlB 7V 89 12 9JV 93J, -(p, 8 97 

Fu+.md 5 6 83 . 10 90V 91*» +0V +0V 8.76 

Pini.i.id 6 8 88 10 85 86 -OV -OV 9.50 

Averatja price ehanBos... On day +0*. on week +0V 

Chango on 

nTHER STRAIGHTS Issued Bid Offer day weak Yield 
Boll Conado TC1| 86 CS 60 M«, SO + IV +1V 11.94 

CISC 13V 85 CS SO 104 104V +1V +2>, 12 JO 

Cr. Fonctor 1(H| 84 CS 30 90 91 +0V +0*, 13.38 

Fsi Can Inn. 10 84 CS SO 93V 94», +1 J-1V lljfl 

Hudson Bay 10V 89 CS 60 91V 91 V +1 +1V 12.10 

nuub.ic 10V 86 CS . 50 92 94 +1 +-, 11.95 


Miroulxse, Co e*.- 34 10/79 604 125V 12nV +5V 10.11 

N-ooon &e*kc 7*« 34 12/79 339 |110V 111V +5V 1.7C 

N»Uo cicc. inrl 6 94 7/79 725 79;^ 79V +5 >. 3 50 

Tonhiba Cpn. 7-, 34 .10/79 198 93V 29V +3 : « —1.62 

f/nmn Bk. Si’JiU. 5 S3 2/8O 1.15 9SV 97V +1V 

Fujitsu 5 84 DM 7/79 «75 ’Ol 1 - 1Q2V +OV s' 99 

Kjft38i E,cc 4 84 DM 4/79 1234 *95;. 971. _ 0 : 47 

Tnkyu Ld Co. 4 36 DM 4/79 .’"7 tTSV 79V +0", 3S 54 

Uny Co 6*1 53 DM . 11/79 1071 93:, 9a 1 ; +q: ; 35.19 

“ No 1 nf junction jV.l ljblc — orevloii-; d<iv‘s PfiCC. 

. *J 3nl > 3n ° ro 4rli<it mntsr mppl/od a price. 

Straight Bonds' The / eld .4 rhe »<?ir* 10 rc-Wpi-on ol iho 
mid-p»,;e. !hn ..rnouni nt-.np , : . ,n m.ll.ons o! currcnc, 
units e-<Op! IO' Yon ben'll nrviu U .r. hilh.nnj 
L.na»73» cn tr/Mi — Change oyer price 4 rtcCK earlier 
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hiot, ' ^ car division losses 


BY RUPERT CORNWALL IN ROME 


FIAT, Italy’* largest Industrial 
group in private hands, yester- 
day reported a . net loss of 
L9/-2bn (5117m) on its car 
operations last year, bat despite 
this managed a profit at holding 
company level. 

The 1979 accounts issued yes- 
terday by the holding company. 
Fiat SpA, are the first since 
the corporate reorganisation 
which hived-off the group’s 
various industrial divisions ifto 
separate ' operating companies, 
each controlled by Fiat SpA. 

However, contrary to expecta- 
tions, the group decided to in- 
clude its car losses, as well as 
the smaller deficit of L25.3bn 
($80.5m) oh Fiat's steel activi- 
ties, In the 1979 results instead 
of allowing .them tD show 
through in the current year. 

Despile this move. Fiat SpA 
reports a net profit of L39.4bn 
(547.7m) for 1979, compared 
with declared net earnings of 1 
L74.6bh for 1978. the last year 
' in which industrial activities 
were included fully in the com- 
pany’s -results. 


. The board- ha? decided to pay 
an unchanged dividend of L185- 
on both ordinary and privileged 
shares. At the same time Fiat 
announced Jhat Sig Guido Carli, 

' formerly governor of the Bank 
of Italy, and head of Confin- 
dustria, the private employers' 
association, is joining the main 
board. 

The loss of Fiat Auto, the 
car division, , which compares 
with an estimated breakeven 
in 1978, reflects losses of pro- 
duction as a result of labour- 
unrest last- year, and dimin- 
ished competitiveness on foreign 
markets^ In Italy last year 
Fiat produced 1.31m cars, Z per 
cent less than in . 1978, while . 
strikes cost Jin estimated 200,000 
units of lost output in ‘ a 
generally buoyant year for new 
car demand. 

-The board underlined . that 
the gulf between inflation in 
'Italy and that - of its ■ chief 
foreign markets and rivals 
had not been compensated for 
either by a rise in productivity 


at home. , or -by 1 - a downward 
' adjustment- is The lira’s ex- 
change rate. 

Nonetheless, investments by 
the car division . totalled 
L415bn (8500m), while depre- 
ciation was L220bh on a 
turnover up by 22 per Cent at 
L7,052bn — not far short of 
half total consolidated Fiat 
sales for .1979 of Ll5,056bn. 

A much ' smaller deficit of 
-l&2bn ($9.9m) was registered 
by Fiat's ■ heavy vehicle in- 
terests incorporated in the 
Iveco concern, for' essentially 
the same reasons as those 
underlying the car losses. 

However, many of the 
smaller diversified activities of 
Fiat were profitable last year. ) 
The four main .'components 
subsidiaries, Weber, Gilardini, 
Flat. Lubrificanti and TVL 
made combined profits e£ 
L24.4bn. Machine tools pro- 
duced 'earnings of L6.5bn, 
while Fiat's military aircraft 
engine and telecommunica- 
tions businesses also were in the 
black; 


Iveco disposal snags for KHD 


V*. 


BY ROGER BOYES IN BONN 

■KLOECKNER Humboldt Deutz, 
the leading West German diesel 
.engine manufacturer, is having 
problems in shedding its in- 
terests in commercial vehicle 
. production. 

KHD has for some time made 
'dear that it wants, to dispose of 
its 20 per cent stake in Iveco, 
an Amsterdam-based concern set 
'Up to group the commercial 
vehicles divisions of both kht> 
and Fiat. Under the original 
1974 contract, KHD has the 
■ right to sell its stake to flat in 
’the course of this year — but 
now Fiat appears to be ques- 
' tioning the asking, price. 

- Herr Bodo Liebe, KHD chair- 
man, told reporters in Cologne 
that “so far Fiat has declined 
to pay the agreed purchase 
.price and has made use of its 
contractual right to invoke arbi- 
. tration procedures.” The pur- 
chase price of the 20 per cent 
stake was fixed in the original 
contract. ' Fiat has the right to 
pay either in the form of a lump' 
cash sum or in five yearly 
interest-bearing instalments. - - 


Until the issue is settled, 
■ KHD remains formally a share- 
holder in Iveco, though because 
it has made use of its sales 
option it will not receive any 
further financial benefits. 

KHD’s . decision to get out of 
commercial vehicle production 
reflects a change in strategic 
emphasis. '.. The concern now 
intends to avoid minority stakes 
and will concentrate on three 
main divisions— engine produc- 
tion, agricultural machinery 
and industrial plant. The shed- 
ding of the Iveco stake* will, 
k-MTt believes, give the com- 
pany more flexibility in its fast 
growing diesel engines sector, 
though there will be a regular 
long-term supply of engines to 
Iveco. 

Last year the group's 
external sales increased ' by 
DM 511m - to DM 4.25bn 
($2.38bn). The Increase 
followed from across-the-board 
improvements, though the main 
focus was on the engine (espe- 
cially the small air-cooled diesel 
engines) and agricultural divi- 
-sions;' • 


Net profits rose : from 
DM 45.9m to DM 52,1m, allow- 
ing both an unchanged dividend 
of DM 7 per share and a transfer 
to reserves of DM 15m. 

Hprr Liebe, however, warns 
that margins will be under 
severe pressure in the coming 
year and. that while turnover 
will rise substantially— thanks 
to the booking of large orders 
in the industrial plant division 
T-profits are unlikely to see any 
radical increases. This is mainly 
because -of step rises in labour, 
production, fuel and - raw 
material costs. 

In the first three months of 
the current year, turnover -was 
up by 6 per cent with the 
engines division again leading 
the way in terms of growth. 
Demand for air-cooled diesel 
engines was up by 26 per cent 
and a slight upturn in the ship- 
ping sector is benefiting 
medium- . end ' 'large-sized 
engines. The agricultural divi- 
sion saw orders drop by 17 per 
cent; however; 


Norwegian shipping line 
expects profit recovery 


; . BY FAY GJESTER IN OSLO 

NORWAY’S, largest shipping- 
concern, Wilhehhsen, reports a 
' fall in net profits to NKr 119.2m 
j-from NKr 189.5m for 1979, but' 
foresees better results this year. 

Declines last year were due 
'to several factors, among them 
: the “special problems in the 

■ Middle East,” delayed delivery 
•of new ships for the liner fleet, 

and costly conversions of the 

■ group’s oil rigs. 

Net capital costs increased by 
NKr 26.2m to NKr 93.7m, reflect- 
ing heavy investment in new 
[ships daring the past few years, 

; coupled with the rise in interest 
- rates. The higher capital costs 
were more than offset, however, 
by NKr 146.7m profits on ship 
'.sales. 

•' Most of Wilhelms en’s earn- 
■ings are in dollars and 
reckoned in this currency, gross 
freight earnings rose by about 
: 3 per cent In kroner, however, 

. they fell slightly. Of the total, 

: 79 per cent came from liner 
-operations, 12 per cent from 
-tank and bulk and 9 per cent 


from offshore. At end 1979, the 
group’s fleet numbered- 49 
vessels and three rigs. ' • 

The annual report points out 
that finance and satisfactory 
employment have been secured 
for all the new vessels acquired 
during recent years as well as 
for two supply ships and a drill- 
ing rig currently on order. 
Liquidity is also said to be satis- 
factory. 

Replacement of older tonnage 
in the liner fleet has now been 
completed and the group’s three 
co-operating companies are 
operating ships which "rank 
with the best and most com- 
petitive ' in their respective 
sectors. 1 *. •• * 

Confidence in a better result 
this year reflects the fact that 
employment has been secured 
for all the group’s rigs, that 
90 per cent, of the bulk fleet has 
been .chartered on firm contracts 
for 1980 and that the new ro-ro 
ships have begun showing a 
good profit. 


Upturn at Spanish bank 


BY ROBERT GRAHAM IN MADRID 


-.BANCO URQUUO, Spain’s lead- 
-- ing industrial - bank, increased 
' pre-tax profits in 1979 by 15 per 
: cent to Pta2.2bn 
‘ This is a considerable, im- 
provement on the previous year 
• when profits fell back, adversely 
■ affected by the domestic reces- 
i'-sion. Urquijo attributes _the 
-performance to a combination 
: of cautious management in- 
creased foreign activity, and a 
- recuperation by some important 
^ industrial concerns in its port- 
folio. 

At the same time, Urquijo 
moved further away from, its 
. role as an industrial bank, 
•-'by opening more • domestic 
^'.branches. 

• The bank also managed to 
praise branch . productivity .and . 
~ dilute the heavy personnel costs 
•'■that are now hitting banks. 


Despite - opening -nine new 
branches, the workforce fell 
4 back marginally. Urquijo 's ratio 
of deposits per employee was 
almost Six times the norm 
among 'private banks in Spain. 

. ... Urquijo is seeking to drop 
the label industrial bank and is 
defining itself as a wholesale 
bank. ... 

After- paying Pta 444m is tax, 
the bank has decided to set 
aside Pta l.Tbn for dividends, 
a 17 per cent increase. 

The importance of Foreign 
business last year was under-, 
lined by the fact that two-thirds 
of Urquijo^ increase in lending 
. came, from foreign currency. 
Foreign business accounted for 
40 per cent of .total activity. 

Urquijo last year doubled, its 
provision for doubtful debts to 
Pta Ubn. 


Renault sells 
stake in 
moped maker 

By David White In Paris 
THE RENAULT motor group 
has sold its -stake in a leading 
moped and- bicycle manufac- 
turer. Motobecane, to ' the 
Dassault aircraft group. 

The state-controlled car com- 
pany said it was no longer 
interested in staying in the 
troubled motorcycle bu s iness. 
Renault bought its stake of 
about 18 per cent five years 
ago. 

Motobecane's rival for top 
place in its' .sector in France, 
the* Peugeot group, is the other 
major shareholder, with about | 
17 per cent - 

Dassault's purchase of the 
206,000 Renault shares fits in 
with its known ambition to help j 
organise, a French response to 
Japanese domination in the 
motorcycle sector. 

The announcement was pro - 1 
ceded by strong demand for 
Motobecane’s shares, which rose 
last week by about 23 per cent 
to FFr 89. Motobecane wel- 
comed as "positive” the new 
association with a group which 
had. . access to advanced tech- 
nology. 

Renault said that it would 
stay in the unmotorised bicycle 
business by. developing its 
subsidiary, Micmo Gitane. The 
latter’s production rose by 17.5 
per cent last year to 200,000 
units. 


Australian bid 
by Nat-Ned 

By Charles Batchelor In 
Amsterdam 

NATIONALE-Nederlanden, the 
largest Dutch insurance group, 
plans to. .expand in Australia 
with an A£L3m (UJS.Sl.5nx) 
bid for the capital of Australian 
Community Insurance. 

NN's local subsidiary. Asso- 
ciated National Insurance, of 
Sydney, will offer ASLSO in cash 
for each share. The bid is con- 
ditional ' on _ acceptance from 
owners of at' least 90 per cent, 
and on the Australian authori- 
ties approving the deaL 


German insurer holds payment 


BY OUR BONN STAFF ■ 

-ALLIANZ VERSICHERUING, 

• the leading West 'German 
motor, property and casualty 
insurance group, baa ; recorded 
a year of strong overseas, growth 
' and a revival in domestic busi- 
ness. Both turnover and profits 
have exceeded earlier expecta- 
. turns while the company’s 20 
per cent dividend is maintained. 

Premium income for the 
group worldwide rose .17 per 
cent to DM 10.5bn, and group - 
. Profits totalled DM 199.3m com- 
pared with DM 191.5m in 1978. 
-The parent company recorded 
a net profit of ' DM 163.2m 
against DM 151.6m, while some 


DSf I0im is to be transferred 
to reserves, DM 10m more than 
in the previous year. . ■ 

- The domestic revival .after 
two years of tapering growth, 
is partly the result of. an 
increase in motor Insurance ■■ 
rates. Motor insurance is by ' 
far. the most important "sector 
of Alliamfs domestic activities, 
accounting for 46.7 per eent of 
business compared with 45.2 
per cent in 1978, The group 
had been expecting an avalanche- 
of daims in the midtor division* 
judging by the trend in the 
.first half of 1979. But this 
: failed • to materialise. AlliarB. 
executives believe that motorists 


'may have ■started to respond to 
the energy crisis by driving 
more slowly. 

AUiaz&’s market share m 
Germany is believed to- be 
between 17 and is per cent, but 
it is difficult to see where the 
company can expand 'in the 
near-saturated domestic market 
This factor has dearly prompted 
-Allianz to transfer' part of" its 
. wealth overseas in a quest for 
new markets. Foreign- business 
now accounts for IQ per cent of 
Allianz's premium incoma ^ 

The group’s U.S. interests 
brought in premium income of 
DM 468m last year. 
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Check Creditanstalt's performance; take in foreign exchange and Euro- 


rts skilled handling of finance; its speed 
and efficiency 

Wfe serve 90 of Austria's top 1 00 
companies. "Vbu can rely on us for rapid 
dealings with Comecon countries. Fbr 
direct contacts with the Middle East. For 
worldwide banking facilities through 
our membership of EBIC 

Creditanstalt's services 


of S/ 
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currency dealings; exportfinance; 
Eurocurrency bans; projectfinancing; 
package deals; investment banking and 
expert advice on monetary matters right 
across the board. 

You know the right move . . . 
Contact Creditanstaltfor further 

information-rand forthe solution 
to the problem above. 


Creditanstalt 

Austria's leading international bank 

Credits nstalr-Bankverein, Scholtengasse 6, A-10T0 Vienna. 

. ’ Telephone: [0222) 6612-1221. Telex: 113030 
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Mcllwraith 

almost 

doubles 

earnings 

! By Our Sydney Correspondent 

McILWRAITH - DAVEY Indus- 
tries. the hardware group, 
which is currently involved in 
a A$57m takeover battle for 
Overseas Corporation (Austra- 
lia), the household products 
and building materials group, 
almost doubled its profits, from 
A$3.45m to AS6.5m (US$7.4m) 
in the year to March 31. The 
result was achieved on an in- 
crease in group turnover of 
only 8 per cent, from A$138m 
to ASISOm (USSlTlm). Earn- 
ings per share advanced from 
20.7 cents to 32.4 cents, but the 
dividend is held at 14 cents a 
share. 

The directors said that the 
glass operations had been 
further strengthened and 
achieved a record profit. 

The Mcllwraith result com- 
pares with a profit ofA$5.7m 
for Overseas Corporation in 
1978-79.' and an 11 per cent in- 
crease to A$3.4m in ■ earnings 
for the half-year to December. 
McQwraitb has launched an on- 
market offer for Overseas at 
A$1.35 a share, after first buy- 
ing a 20 per cent holding 
through a lightning market 
raid. 

Mcllwraith’s action foiled a 
proposed A$65m merger 
between Overseas .Corporation 
and Metro Meat, a meat and 
cold store group, but the over- 
seas directors have labelled the 
Mcllwraith bid as inadequate 
and retained a merchant bank. 
Australian United Corporation, 
to assist in ‘‘an appraisal of 
further opportunities for further 
.acquisition, and to appraise the 
existing capital structure.'' 


Olympic support for higher 
bid by Dunlop Australia 


BY 1AME5 FORTH IN SYDNEY 

DUNLOP AUSTRALIA has 
raised its takeover bid for 
Olympic Consolidated Industries 
by AS12-5m to just over ASSOm 
(USSlQ3m)— and has gained the 
support of the Olympic board. 
The takeover will create one of 
the largest manufacturing 
groups in Australia with annual 
sales of almost A$l*n 
(US$l.l4bn) and more than 
20,000 employees. 

The group will command 
about 35 to 40 per cent of the 
tyre market in addition to its 
cable and industrial products 
manufacture. Dunlop Intends to 
change its name to Dunlop 
Olympic Ltd. and two Olympic 
directors, including the chair- 
man, Mr. Ian Beaurepaire (a 


son of the founder and former 
Olympian, the late Sir Frank 
Beaurepaire). will join the 
board of the combined group. 

Dunlop initially offered 
SA1.20 a share, or A$79m with 
an alternative of one Dunlop 
share plus 55 cents for each 
Olympic ordinary share and 
convertible note, but this was 
rejected as inadequate. Dunlop 
has now agreed- to raise its cash 
bid to A$1.40 a share, and simi- 
larly increase the cash content 
of its alternative offer to 75 
cents. The share-cash alterna- 
tive values Olympic shares at 
just over AS 1.50. 

Olympic directors will recom- 
mend the higher offer and 
accept for their shareholders. 


Dunlop's financial adviser. Hill 
Samuel Australia, considers the 
price offered is fair, and in the 
interests of Dunlop holders. 
The adequacy of the bid is also 
supported by an independent 
valuation undertaken by 
Schroder Darling and Co. on 
behalf of Olympic. 

The takeover will require 
Trade Practice approval. If this 
is forthcoming it is intended to 
maintain Dunlop and Olympic 
brands in the the market, and 
to retain the M separate com- 
petitive identity" of the two 
groups’ tyre service centres, 
Dunlop also intends to retain 
Olympic's highly profitable 50 
per cent stake in the cables 
group, 01 ex Cables. 


U.S. group lifts stake in ICA 


"BY OUR SYDNEY CORRESPONDENT 


THE U.S. group. Combustion 
Engineering, has lifted its share- 
holding in the boiler maker 
and power equipment supplier. 
International Combustion 
Australia (ICA). from 13.4 to 
19.9 per cent This stops just 
short of the 20 per cent level 
beyond which the U.S. group 
would be required under stock 
exchange iisting rules to extend 
a bid to all shareholders. 

But the U.S. group’s indirect 
stake is higher because it is 
also a major holder in Inter- 
national Combustion Holdings of 
the UK which sold the shares 
in ICA. The UK group held 39.5 
per cent of ICA but has now 
placed 32.5 per cent of the capi- 
tal through Melbourne share- 


broker. XB., were at A$5 
(U.S.$5.74) a share, raising 
AB13.8 (U-S.515.3m). 

The remainder were sold to 
institutions, with the UK group 
retaining a 7 per cent equity. 
The deal would presumably re- 
quire the approval of the For- 
eign Investment Renew Board. 
* + + 

METALS EXPLORATION and 
its partner, Freeport Minerals 
of the U.S„ intend to go ahead 
with a proposal to reduce the 
costly fuel oil consumption of 
their nickel-cobalt plant at 
Greenvaie in Queensland. The 
project will cost about A$45m 
(U.S.$51.7m) and involves in- 
stallation of a new coal fired 


' boiler and conversion of ore 
dryers to coal firing. 

The engineering group, Bab- 
cock Australia, in association 
with John Holland (Construc- 
tions), has been awarded a turn- 
key contract worth about A$36m 
to* carry out the conversion. It is 
the largest conversion contract 
awarded in Australia, and will 
attract tax concessions recently 
announced by the Federal Gov- 
ernment 

The partners expect fuel oil 
consumption to be reduced by 
about 45 per cent from the pre- 
sent 335,000 tonnes a year, re- 
sulting in substantial operating 
cost savings, and thus improv- 
ing the competitiveness of the 
ailing nickel-cobalt producer. 
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South 

Korean 

borrowing 

hold-up 

By Charles Smith in Seoul 

SOUTH KOREA'S Inter- 
national credit 'rating has 
plunged as the result of the 
political upheavals of the 
past two weeks, according to 
foreign bankers is Seoul 

One manager of a major 
American bank branch says 
that all negotiations on 
syndicated loans to Korean 
borrowers have been “put on 
hold” since the start of the 
troubles. Looking further 
ahead foreign bankers see a 
strong possibility of a per- 
manent halt to long term 
lending if the Korean armed 
forces fa3 to give some indi- 
cation that the . country will 
move forward towards a 
democratic system. 

Korea Is the heaviest bor- 
rower among the four so- 
called new Industrial coun- 
tries of East Asia, the other 
three being Hong Kong, 
Singapore and Taiwan. Its 
Government had planned to 
pomp a total of around 
SV.obn worth of foreign ex- 
change into the economy 
this year, of which about 
$1.7bn would have been ob- 
tained in the form of long- 
term loans from private fin- 
ancial institutions. The first 
major loan oF the year was 
agreed in March when a 
group of foreign banks 
agreed to lend $560m to the 
Korea Exchange Bank over 
an eight year period. 

During May talks began on 
a series of 556m syndicated 
loans for the five main Korean 
commercial banks of which 
one (for Hanii Bank) had 
been completed before the 
start of the political up- 
heavals. Bankers say they 
think It will be hard to pro- 
ceed with the others for the 
time being, or with two other 
loans currently under dis- 
cussion. These are for the 
Ministry of Communications 
564m) and for the Korean 
Overseas Construction Com- 
pany (guarantees for a per- 
formance bond on an over- 
seas construction contract). 

The next major borrowing 
operation would have been a 
S600m syndicated loan to the 
Korea Development Bank. 
This was scheduled for July 
but it now appears exceed- 
ingly doubtful whether it can 
go ahead on time. Some 
indication that Korea is 
making progress towards solv- 
ing its problems will have to 
be given before the KDB can 
start negotiations, the bankers 
say. 

Foreign banks are continu- 
ing to make available short- 
term trade financing for 
Korea (without which the 
country’s economy would, 
grind to a halt). They say 
however that even those 
Korean banks which have 
already completed negotia- 
tions on syndicated borrow- 
ings might be unwise to make 
drawings on their loans at the 
present time. Most syndicated 
loan agreements include a 
“ materially adverse change " 
clause which permits the 
lender to withhold payment of 
a loan if the borrower’s 
circumstance change in a way 
which throws serious doubt 
on his ability to pay. 

Korea's' international pay- 
ments situation has been 
deteriorating during the past 
six months for purely 
economic reasons and is 
expected to reman weak 
throughout the coming year. 
In normal circumstances over- 
seas hanks with branches or 
representative offices in 
Seoul would have felt them- 
selves under some obligation 
to assist the country through 
this difficult period. This 
sense of obligation, however, 
appears to have been eroded 
by the political ‘happenings’’ 
of the past few days. 

Issue by Arab 

Malaysian 

Finance 

By Wong Sutong in Kuala Lumpur 
ARAB MALAYSIAN Finance 
Berhad has launched a 20m 
ringgit <US$9-2Gm) seven-year 
bond issue. The bonds, matur- 
ing in 1987, are registered in 
denominations of 1.000 ringgit 
each, and carry a coupon rate 
of 8J> per cent payable twice- 
yearly. 

The bond issue, under- 
written by four banks, led by 

Axnanah-Chase Merchant Bank 

Berhad. is fully guaranteed 
by Arab Malaysian Develop- 
ment Bank, the holding com- 
pany of Arab Malaysian 
finance. 

The- hands will qualify as 
authorised investments under 
the Insurance Aet and will 
he' listed on the Kuala 
Lumpur Stock Exchange. 

Mr. Hussain, Najadi, 
managing director of Arab 
Malaysian Development Bank, 
said the yield differential is 
two percentage points above 
those on comparable Govern- 
ment securities. He expressed 
confidence that the bonds 
would be well received, in 
view of a high yield, and their 
marketability on the 
exchange. 

With the emerging trend 
towards' establishment of 
resource-based and energy- 
intensive heavy industries in 
the 1980’s, he said, Malaysian 
enterprises were expected to 
resort increasingly to bond 
issues in addition to funds 
from share issues and bank 
borrowings. 


Japan Line reduces loss 
and sees return to 





BY RICHARD C. HANSON IN TOKYO 


JAPAN Line, which is under 
financial reconstruction with 
the help of its main banks, has 
reported sharply reduced net 
losses for the year tb March 31 
with the shipping industry, 
except in tankers, recovering 
from a long slump. A return to 
profit is expected do the current 
year. 

The net loss for the year 
narrowed to YlJSbp (5S-lm) 
from Y12.37bn a year earlier. 
Revenues gained 28 per cent to 
Y292.2bn (Sl.Sbn) resulting in 
the first operating profit in four 
years, The improvement may 
allow the company to begin 
repayments on the mass of loans 
it has accumulated after three 
years of moratorium on pay- 


ments, allowed by the; banks, 
under a plan aimed at 
keeping the company afloat. 

At the end of the current' 
year, interest and principal pay- 
ments on Y70bn will have been 
deferred. Its accumulated loans 
to the banks, including . the 
government Japan Development 
Bank, totalled Y78bn at the end 
of March. 

Japan Line, is the largest 
tanker operator in Japan, and 
suffered large losses when the 
bottom -fell out of the tanker 
business in the mid-1970s. The. 
reconstruction moves are being 
led by the Industrial Bank, of 
Japan. 

With the strong performance 
of the Japanese economy last 


year# shipping, pffScuIariHw ' 
imported cargoes ... tV :• xiw 
materials,'.' Improved -&eadiiy- 
The marfcej for/w&aU iia- 
medlum site tanbws rstKWwed 
enough to justifjr-the.coiapaay 
this year planning To purchase 
two new . $0,000- -‘ 4 wt ' -da*? 
tankers— the first nSsw jatflwr 
purchase since 1974, -rofe-iM* 
pany expects 

ment this ..year even.-: inl ine 
tanker business, buiJwillsUl] 
rely on its tramp- Jin®* 
business ' to balance dut lasses 
on the tanker side.': ■■ .. 

The company is forecasting a 
not profit this year of Y5b*_aod 
a further 10 per cent rise m 
revenues to YSSObiv It:. would 
be the first net profit' since IS77. 




Higher prices boost Nippon Oil 


BY YOKO SHIBATA IN TOKYO 

NIPPON OIL, the Japanese oil 
refiner with the largest market 
share in the country, achieved 
.a sharp rise in earnings for 
the fiscal year ended March 
helped by large oil stockpiles 
and Increases in sell in prices. 
Operating profits showed an 
advance of 314 per cent to 
Y3fl.45bn ($17 3m) and net 
profits were up 86.4 per cent 
to Y11.16bn. Profits per share 
climbed to Y17.49, from 
Y10.32. 

Sales of oil in volume gained 
by 2.8m kilolitres to 55m. kilo- 
litres as a result of a stable 
oil supply from Saudi Arabia, 
(through Caltex). Of the sales,' 


Saudi Arabian Oil accounted 
for 80 per cent and the rest 
was Indonesian. Selling prices 
Were lifted seven times during 
the year, and totaL . turnover 
rose by 68.3 per cent to 
Y2.7l3.4bn ($123bn). 

However, the company suf- 
fered exchange' losses of 
Y48.26bn fo lowing the effects 
of the Yens depreciation on' 
deferred payments for crude 
oil imparts. Of this total, by 
the parent company accounted 
for Y12.31bn, and the refining 
subsidaires for Y35.94bn.. The 
exchange losses were largely 
offset by profits from opera- 
tions in the securities market 


Because interest rate rises the 
interest burden on the com- 
pany’s import of (Japanese oil 
refiners borrow U.S. . dollars 
for the settlement of: payments 
for crude oil imports and . re- 
pay in .Yen four months. later] 
reached Y18bn. / 

‘..Owing to the uncertainties 
aver the outlook for . crude 
■oil prices and - foreign . ex- 
change rates, the company has 
given only a- half year forecast 
of earnings and sales. Operat- 
ing profits for the current half, 
ending * September, - are : ex- 
pected to reach YSObn up .'439 
per cent, on interim sales;, of 
Yl,760bn. up 72: per cent; 


Semiconducters lift Fujitsu 


BY OUR TOKYO CORRESPONDENT 


FUJITSU, Japan's largest com- 
puter manufacturer, has 
reported a 45.8 per cent rise 
in net profit to Y15.6bn ($70.6m) 
for the year to March mostly 
as a result of the boom in semi- 
conductor sales being enjoyed 
by the electronics industry 
around the world. 

Semiconductor sales, at about 
Y46bn, were double the previous 
year’s level, leading overall 
sales up 13.6 per cent to-Y501bn 
($2.27bn). Sales of computers.- 
65J2 per cent of all revenues, 
rose by a more modest 7.8 per- 
cent Exports were up 23.1. per 


cent, to account for 16 per cent 
of sales. 

- Fujitsu, like the other semi- 
conductor producers, is spend- 
ing large amounts on - new 
capacity, devoting Y14bn last 
year and planning an additional 
Y20bn this. Total capital 
spending this -year is planned 
to reach Y43bn. ... 

Toward the end of the year 
Fujitsu will strengthen its over- 
seas sales network -through a 
joint venture in the U.S. with 
TRW Inc. The new company 
will initially sell a range of 
Fujitsu small to medium size 


computers and . peripheral 
equipment, while large . size 
computers will continue la be 
sold by Amdahl in tha. U.S. 

The boom in semiconductor 
sales is expected to continue 
this year, while sales of .other 
products remain steady.. The 
total is expected to be up 13 per 
cent to Y565bn,- . and .the - com- 
pany is predicting .a . more 
. cautious 9 per cent increase in 
net profit. “ _ 

Fujitsu paid a special Y1.5 
dividend during the latter hall 
of the year, In addition to the 
regular Y8 payout for the year. 


U.S. dollar issue by Fuji Bank 


BY PHIUP BOWRING IN HONG KONG 


THE HONG KONG branch of 
Japan’s Fuji Bank is making a 
U.S. dollar CD issue with its 
interest rate based on the 
“ Hong Kong interbank offered 
rate.” The issue is of U.S. 320m 
for three years, and' with 
interest at 0.25 per cent over 
the Hong Kong interbank rate 
for the U.S. dollar. 

This is the second U.S. dollar 
CD issue to be made in Hong 
Kong. The first announced last 
week by Bank of Tokyo of U.S. 
$10m with similar terms -but 
based on London interbank 
offered rate (Libor), was an- 
nounced last week. 

The' development of U.S. 
dollar CD issues in Hong Kong 
marks a new departure for the 


colony and is dearly aimed at 
helping it maintain its pod-: 
tion as the leading financial 
centre of Asia. Hitherto the 
only U.S. dollar GD market has 
been in Singapore because of 
the existence in Hong Kong of 
a 15 per cent tax on interest • 

However, the Hong Kong 
Government has now indicated 
to bankers that it does not 
regard such issues as being sub- 
ject to interest tax, even when 
issued by a bank branch in 
Hong Kong, provided that the 
funds are made available in the 
first instance outside Hong 
Kong. 

The Fuji bank issue, which is 
being managed by Kleinwort 
Benson (Hong Kong) and Fuji 


International Finance. ; .(HK), 
represents the first. /official 
appearance of the 41 Hong Kong 
Interbank offered rate (H8>or)." 

There is no reason to.-believe 
that, Hibor ' will differ'-'from 
Sibor (Singapore) or /Libor. 
Some, bankers regard the use 
of the term as something df a 
gimmick at this stage. -Singa- 
pore remains the Asian : centre 
for U.S. dollar interbank trans- 
actions and the funding centre 
for syndicated and other ' U-S. 
dollar lending from Hong Kong. 
•The managers of the- Fuji 
issue undertake to provide a 
secondary market, \ do 
Salomon brothers and; Tokyo 
Finance (Asia), in respect of 
the Bank of Tokyo issue. " 1 .; 


77KS arfvwfisamenffc issued in compSancewfthtfta requirements of 
the CounctiofThe Stock Exchange, 
itdoesnot constitute an invitation to the public to subscribafar 
orpurchasisany securities. 
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CONTRACTS 


31 


to kj ' building at naval hospital 

^||jl RIDGWA Y has awarded a contract, worth over handling equipment, has won two mobility milit 


table machining 


1 been awarded a £7m contract in £100,000. for inatrumeikadon and 
vconnection -with -the Royal Navy control systems for a 300 tonne 
Hospital at Haslar, Gosport, by- vacuum degassing irnit to he in- 
tlie PSA’s directorate of Defence .‘ stalled on the BOS plant, at 
Services. The work which con- BSC’S Scunthorpe works. 


sists of new buildings - within 
the grounds of R.N.H. Haslar 
and alteration and reconstruc- 
tion of existing structures, is 
expected to begin in JUne 1980 
and will take three years to 
complete. 

* 

J. AND J. FEE, the industrial 
and commercial building con- 
tractors from Halifax, has been 
awarded contracts totalling 


Awarded by Standard-Messo 
Duisburg, the contract features 
a programmable logic control 
unit with 256 inputs and outputs, 
thyristor drives, auafliaipies 
board, display panels, control 

desk and multi-motor control 

centre. 

* • 

HOUCttIN, part of the Dais 
Electric International Group, has 
won a £80Q,000-pluE contract to 


major orders. One, a joint 
venture with Weserhutte, West 
Germany, involves a 145 metre 
bridge conveyor handling 3060 
tonnes/hr for a quarry develop, 
meat by Blue Circle Industries 
at Dunbar. The conveyor will 
travel on two crawler mountings, 
each independently driven, under 
the ends of the bridge section. 
Commissioning should take place 
in late 1981. 

The second contract from 
Babcock Hydro Pneumatics, is 
for a mobile hopper, two belt 
conveyors, gantry structure and 
two junction houses to handle 


£3.5m_ These include 106,000 sa supply the fixed 400 Hz power 755 tonnes/hr ash at Drax power 
**■ : - J — *-=-» — --- ■- - — e — the station. 


ft of industrial units in Leeds 
for the Standard Life Assurance 
Company, a new £l.3m super- 
market complex -at Manchester 
and a 18.000 sq ft design and 
build contract for Bray’s Bakery, 
in Leeds. 

* 


ELECTROPAINT, Lichfield, 


distribution system for 
“Jadji" terminal at the new 
Jeddah international airport in 
Saudi Arabia. The contract was 
placed with Houchin by Hochtief, 
Essen, main contractor to the 
Department of Civil Aviation of 
Saudi Arabia. 

+ 

TUNGSTONE BATTERIES has 


has a £250,000 contract t o supply ... 

a conveyorised painting facility receive “ an order with over 


n 


US\ 


\'» Products), 

\*_ ingbam. i 

*PpQ|| bfiuiSdri 

* 0 orBtxeatme 


for Concentric i Pressed 

Handsworth, - Birm- 

m conjunction with 
paints division, who will 
supplying the paint and the 
pre treatment* ch emicals. - 

LONDON AND NORTHERN 
GROUP has been awarded con- 
tracts -valued at £1.4m in the 
Midlands and Scotland. T. M. 
Simpson, heating and- plumbing 
contractors based at B Ian tyre in 


£400.000 through associate com* 
pany, Telepower Systems, to sup- 
ply batteries and chargers for the 
Republic of Ireland's post and 
telecommunications department 
A team .starts work later this 
year dn the installation of these 
standby power systems at 5Q tele- 
phone exchanges. 

■fc 

A £300,000 share of Electrolux's 
£3}m development progra mme 
has been won by ML L. SHELLEY 


■ Scotland, has two new contracts-— 4^P PARTNERS, Huntingdon, 


it I Fujitsu 


in 



valued at £645,000. One is for 
£465,000 for plumbing and heat- 
ing installations in 245 new 
houses for Glasgow district 
council (main contractor is 
Leonard Fairclough). The other 
contract is for plumbing work 
only, also on 245 new dwellings, 
at Irvine Newtown for Irvine 
Newtown Corporation. In the 
Midlands E. Fletcher Buildings 
(Midlands) is due 4o start work 
on 50 fiats for the Royal British 
Legion Housing Association at 
Melton Mowbray on June 2. This 
order is worth £651,733 and is 
due for completion in 1 19 months. 
Work valued at £89,000 has com- 
menced on a block of six flats 
for Kettering borough council in 
Statipn Road, Kettering: 

★ - • . 

A contract ' worth about 
£127,500. which includes site de- 
velopment works, bas been 
awarded to BRIAN HOLLY, 
Newcastle upon Tyne, to build 
a factory for the Development 
Commission at Rothbury,’ 
Northumberland. 

ie 

TICKERS NUCLEAR, the 
Swindon-based divirion of 
Vickers Limited, has been 
awarded, contracts worth about 
£650.000 for nuclear reactor com- 
ponents. The largest has been 
placed by the United Kingdom 
Atomic Energy Authority at 
Ristey for guide tubes for the 
prototype fast reactor at 
Dounreay, Scotland. The com- 
ponents will be used in the core ■ 
of the reactor and are pant of 
the plant safety equipment. The 
UKAEA has also ordered an in- 
strument guide tube for the 
Dounreay reactor safety, shut- 
down mechanism. British Nuclear 
Fuels at Springflelds bas placed 
a repeat order ’valued at about 
£180.000, for spring collets, 
devices lised on fuel stringers 
for the core of the advanced gas 
cooled reactor at Dungeness in 
Kent 

★ * 

BARRATT CONSTRUCTION 
Ellon, Aberdeenshire has a 
£320,000 contract for building 19 
old peoples’ flats at Thomson 
Street, Aberdeen. Work on the 
project, for Castlebill Housing 
Association, begins this month 
with completion by July 1981. 

★ 

The British Transport Docks 
Board has placed the main con- 
tract for Gmton’s now £ljm coal 
shipping terminal with the 
Bristol firm of WALKER ENGI- 
NEERING. This follows the 
announcement that Mr. Norman 
Fowler, Transport Minister, has 
agreed a government grant of 
£289,000, towards the special new 
rail facilities which will serve 
the terminal. The development 
win supply the National Coal 
Board’s markets - in Northern 
Ireland, the 'Irish' Republic and 
the Isle of Man from pits in the 
North Midlands, Lancashire and 
Yorkshire. It will hkve a poten- 
tial capacity of lm itonnes/year 
and should open in early spring 
_ 19&L* 

. .. .. . ..... .. 

N. G. BAILEY (INSTRUMEN- 
TATION), Bradford, has been 


designer and manufacturer of 
vacuum-forming machinery, 
which recently became part of 
the Deacon Industrial Group. The 
order is for four SPUE 6038 
double ender machines with 
quartz heating elements and digi- 
tal control circuits for producing 
refriegator body and door liners. 

* 

A contract to design and sup- 
ply a complete solvent recovery 
plant for the recovery of carbon 
tetrachloride has been placed 
With SIMON-CROFTSHAW, Long 
Melford, Suffolk (Simon Engin- 
eering Group) by ICI Mood Divi- 
sion. The plant which wall be 
mostly fabricated in titanium. Is 
to be installed at Withies. 
Cheshire. - * 

* 

Mobil North Sea has awarded 
a contract to the Data keep Divi- 
sion of HAYS BUSINESS SER- 
VICES for land-based storage of 
material related to the oil com- 
pany's North Sea exploration acti- 
vities. In essence the' contract 
will concern the storage of dupli- 
cate computer tapes housing data 
of area, line and shot points, core 
sample, seismic section and well- 
logging storage plus reprographic 
reproduction of sections and logs. 


Rail wagons 
for cement 


' A £2Jm contract for ”94 rail 
wagons to cany cement has 
been placed by Blue Circle 
Industries with PROCOR (UK), 
Horbury. Each wagon has a 
capacity of 36.5 tonnes, and the 
order is one of the largest to 
be placed with a private rail 
■wagon builder since nationalisa- 
tion. Deliver}' will start in Man* 
next year for completion- by 
October I98L 

★ 

An order for 45 advanced 
machine tools with a total value 
of £3.1m has been won by TI 
mac hi ne - tool companies TI 
CHURCHILL, B lay don on Tyne, 
and TI BEATRIX, Coventry, for 
equipping the new Eaton 
transmission factory at 
Manchester which replaces the 
plant destroyed by fire last-year. 
The plant will ' make truck 
transmissions. 

* 

Orders for. 200 machines worth 
about £L75m were placed with 
Leicester-based milling mac hine 
ma nufa cturer, BRIDGEPORT 
TEXTRON, during the first week 
of the Mach SO international 
machine tool exhibition. National 
■Exhibition Centre, Birmingham. 
' + 

BARBY-WEHMUAER have won 
a contract worth £L6m to dqulp 
a new bottling plant for 
Tanzania' Brefrerles' at Arusha. 
'A variety of handling equipment 
is to be supplied, to create a 
complete bottling line capable of 
processing 36,000 i-Iitre 

“ Eurobottles ” «*»»■ *» 


per hoar. 

* 

- T%ET€SER- suxcleefe 
WILD, Yorkshire-based manufac- 
turer of mining and materials 
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ou * Rand Mines Properties 
Limited 




( Incorporated in the Republic of South Africa ) 


A Member of the Barlow Band Group 


APPOINTMENT OF MR. D- T. WATT AS CHAIRMAN 


It was ‘ announced on 7th’ May! ‘1980 that Tt fcaan*en 
derided to proceed with thtr- establishment of a 
facility for the purpose of extracting gold from sands dumps 
belonging to .the company's wholly-owned 
MjnesLtmited. This project, which is expected to be cog 
missioned in 1982 and to reach full eapamty ra £*83*.^ ** 

of major importance to the C0 ™P^ y * r S?^ 1 and of 

■substantial capital expenditure which WiU be ^lncmred and oi 

its contribution to the company’s SJrerial 

vears. In addition, evaluation of the potential of the mttenai 
on the. company’s remaining properties will he commenced- ■ 

The directors of Rand Mines PropertiM 
the appointment of Mr. D- T. Watt, at present a director of toe 

company, as Chairman of the board. w 

take effect immediately. The present- Chairman, Mr. G. M. 
Bulterman, will remain a director of the company. 

Mr. D. T. Watt is the head of the gold jjUMjdai 
Mines Limited and this appointment will facilitate the estab- 
lishment of the sands treatment project. 

Mr. A. B. Hall will be Joint Managing Director 
for property operations, while Mr. J. R,-Forbes wiH be 
appointed Joint Managing Director responsible for the sands 
treatment project anti minin g activities generally. 

Registered Office: - 

Off Main Reef Road 

Crown Mines . . 27® 1980 

Johannesburg ' ' 
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BKIDON WIRE, Doncaster, is 

to supply its Iargest-ever single 
wire contract in the form of 
bright high-tensile steel wire 
ordered by Standard Telephones 
and Cables for the strength 
-member for a major part of a 
new light-weight transatlantic 
submarine cable. When com- 
pleted in 1983 the. cable, known 
at TAT-7. will connect Lands 
End on the English coast with 
Tuckerton, New Jersey, in the 
U.S. — a distance of 3;410 
nautical miles. With a capacity 
of 4£00 simultaneous connec- 
tions. the cable will carry 
telephone calls, computer data 
and telex messages. Bridon Wire 
is already producing a large 
part of the wire requirement for 
the strength member of a sub- 
marine telephone cable to link 
Taiwan and Guam. This cable, 
which will be about 1,700 
nautical miles long, is being 
made by Simplex Wire and 
Cable Company, Portsmouth, 
New Hampshire, U.S-, for 
Western Electric International. 
These two orders amount to over 
flm. 

-k 

Scottish Gas has placed an 
order, totalling almost £500,000, 
with PYE BU5SINESS COM- 
MUNICATIONS, Cambridge, for 
the supply and installation of an 
EBX 8000 electronic telephone 
exchange. The system is 
scheduled to be operating " by 
March 1981 in the regional head 
office at Granton House, 
Edinburgh, 

★ 

Th e -engin e ering division of 
AEG-TELEFUNKEN (UK) has 
received an order valued . over 
£450,000 for 380V motor control 
centres, type SV91 and bus- 
trunking equipment for the Ra£ 
Lanuf ethylene complex, from. 
Stone & Webster Engineering as 
agent for the Azzawiya Oil 
Refining Company, operating in 
The Socialist People’s Libyan 
Arab Jamahiriya. 

* 

- Radio Telefis Firearm, Ireland, 
is to purchase a new £370,000 
four/five colour camera outside 
broadcast unit from LINK 
ELECTRONICS, Andover. Body- 
work for the unit will be 
supplied by Dell Technical 
Vehicles, Southampton, and all 
equipment will be supplied and 
installed by Link. 

* 

MITEL TELECOM, Slough, 
-has received an order from 
Southern Electricity Board, 
totalling more than £250,000, for 
22 SX200 switching systems to 
be supplied over the next 12 
months. 

★ 

SMF Data Services, a computer 
bureau, bus placed an order for 
two SPERRY UNIVAC 1100/60 
computers worth about £855,000. 
Installation should be completed 
by September, ^ 

FERRANTI COMPUTER SYS- 
TEMS has received an order 
from Chevron Petroleum (UK) 
valued at £300,000 for a computer 
monitoring and control system 
on the North Sea Ninian Field. 

ik 

The Weston-super-Mare firm of 
CONCARGO has won an carder 
for more than £500,000 worth of 
refrigerated containers, to be 
used on the route connecting 
Autndasia. with the Gulf State. 
The order is for 144 Isofreeze 
containers, placed on behalf of 
P & O Strath Services. They 
will be fitted with Email two- 
piece refrigeration machinery. 

* 

The National Coal Board has 
placed a contract worth £500.000 
with QU ALTER HALL AND 
COMPANY, Barnsley, South 
Yorkshire, to, connect Honghton 
Main with Dearne Valley CoBiery 
-by half si mile of belt conveyors. 
The company is - installing four 
beU -..conveyors . which .win. form 
the link between the two ool- 
. lieries, one bifurcated chute 
with hydraulic operating gear to 
the existing Dearne Valley Con- 
veyor, one 'discharge chute and 
a 6 ft. diameter spiral chute. 
Also being supplied and erected 
are four conveyor gantries and 
four conveyor steel framed trans- 
fer house b uilding s.. 

★ 

ROLLS-ROYCE MOTORS, Crewe, 
has signed a potentially multi- 
million pound contract to manu- 
facture castings for tbe nozzle 
guide vanes -is -the- RB199 engine 
which power? the new European 
multi-role combat aircraft, tbe 
Tornado. -The contract, which 
may last up to 15" years, will be 
worth half a million -pounds a 
year. Rolls-Royce Motors has no 
connection with Rolls-Royce 
which is government owned 
and manufactures gas turbine 
engines. 

.★ 

GRADWOOD or ‘Stockport. 
Greater Manchester, has received 
a contract worth £140,000 for 
smoke, heat and fume removal 
powered roof ventilators. ‘ The 
contract bas been placed by 
Lancashire United Transport 
for powered extractor fans at its 
bus depots at Atherton and 
Swm ton. 

*■ 

A contract worth about 
£245,800 has been awarded to 
VENN BROS. (CORNWALL) Of 
Penzance by tbe Department of 
Industry for work on two fac- 
tories at IfOng Rock, Penzance. 
Work has started and tbe pre- 
mises should be ready for 
occupation in January 1981. The 
Department bas also placed' a 
contract worth about £122,300 
with J. WUHPENNY AND CO, 
of Huddersfield for work on an 
advance factory at Spa utils. 
Slaithwaite. W. Yorks. Work 
has started and the premises 
i-should-be -ready -by. October. 

FODENS bas orders for medium 


military vehicles from 
the Ministry of Defence, and an 
order for low mobility vehicles 
from the Royal Air Force. These 
orders are worth' about £5m. The 
HOD has ordered seven 6x6 
G.S. recovery vehicles which will 
be fitted with an EKA D2030 top 
hamper and Fairey 10-ton front 
winch; and four 6x6 ballasted 
tractor units fitted with Reynolds 
Boughton body and 50,000 lbs 
winch. For the first time F odens 
has won a contract with the RAF 
for 38 low mobility vehicles. 
These will be 8 x 4 rhd fuel 
tankers fitted with 22,500 litre 
Thompson aluminium aviation 
fuel tanks. 

★ 

Edinburgh regional computing 
c entre bis placed an order with 
INTERNATIONAL COMPUTERS 
for a dual 2972 computer system. 
Valued at £l.6m the computer 
system will be installed during 
the summer vacation and will 
give a- service to Edinburgh 
University from this autumn. 

* 

HESTAIR DENNIS, Guildford, 
has won a fire appliance contract 
from Kent for 30 RS water 
tenders. The orders are worth 
almost £L5m. 

* 

A contract to supply newspaper 
bundle underwrapping and cross- 
strapping equipment to Times 
Newspapers has been secured 


travelling 
centres. 

★ 

Cameron Iron Works has 
awarded a contract worth about 
£565)060 -to BALFOUR BEATTY 
CONSTRUCTION (SCOTLAND) 
a member of the BICC Group, 
for the construction of a new 
office facility at Livingston, West 
Lothian. 

LEWIS OFFSHORE, Stornoway- 
based heavy -fabrication facility 
of Fred Olsen, bas won a 
£500,000 contract from- Phillips 
Petroleum - for construction ' of 
tbe flare tower and helideck' for 
tbe Maureen field platform. 

* 

A £250,000 contract to install 
widespan bolt-free adjustable 
steel .shelving at Kay and Co.’s 

new warehouse- in Leeds has been 

awarded to- ' me talbat, 
Birmingham. Metal rax widespan 
provides flush surfaces up to 2.7 
metres wide without the use of 
intermittent uprights, and 1,800 
bays are to be installed' in the 
new warehouse. 

* 

HAWKER SIDJDELEY WATER 
ENGINEERING has - an order 
.worth nearly £250,000 for the 
first “ Flockation " type potable 
water treatment plant to be 
ordered by Egypt ’ The pre- 
fabricated unit in Cairo will 
accept raw water from the Nile 
River, purify it and introduce it 
directly, 
network. 


Last phase of Redditch shopping centre 


The final phase of a shopping 
centre has begun a t Redditch 
New Town, Worcs, at a cost of 
nearly £4m. Redditch Develop- 
ment Corporation have awarded 
the contract to BRYANT CON- 
STRUCTION for the' scheme 
'which 'includes a 50,000 sq ft 
store for Marks and Spencer and 
a 45,000 sq ft premises for 
British Home Stores. The 
development wifl become part 
of ' the undercover Kingfisher 
Centre. 

* 

Three contracts totalling 
£l,24m have been won by 
Trafalgar House company 
CEMENTATION CONSTRUC- 
TION. The largest order, worth 
nearly £lm, is for advance 
roads* culverts and drains for 
Cos tain's speculative Yarmside 
development. The other two con- 
tracts are for industrial work at 
Poxtishead for the GEG8 and 
the construction of a fuel storage 
ayea for -Esso at Tumhonse 
Airport, Edinburgh. 

* 

HENRY SIMON has been 
awarded a contract worth £lm 
to undertake a major reconstruc- 
tion of the Spillers-French flour 


tag plant capable of processing install a pallet handling system 
the root crop cassava into a food- in the Workington mill of 
stuff known as gazi; for British Thames B oard has been received 


mill in Cambridge. The contract 
is for the design, supply and 
to the distribution -tastaUation Of wheat cleaning. 
iW plant, with a flow fl01ir “filing and process plant 


of 200 cu. metres/hr. Is a 
complete unit, incorporating 


by PAK SKAL INDUSTRIES, . flocculation, flotation, filtration 
Maidenhead, Berkshire. The 10 and sterilisation. 


tandem strappers and a similar 
number .of bundle under- 
wrappers, are worth over 
£250,000. 

* 

BARCOCK-BKISTOL — a member 
of the Babcock Industrial and 
Electrical. Products group — has a 
contract worth £171,000 for 
control and associated instrumen- 
tation in two coal-fired power 
stations in the Peoples' Republic 
of - China, as part of a 
programme of conversions from 
oil to coal firing. 

* 

WADKEM MACHINE TOOLS has 
been awarded a £660,000 order 
from British Rail Engineering 
locomotive works at Derby for 
two TGH1545 heavy duty CNC 


- ■* 

BALFOUR BRATTY CON- 
STRUCTION has been awarded 
a contract by Teseo Stores valued 
at £200,000 for the completion 
of a vegetable packing and 
supermarket unit at Leigh, 
Greater Manchester. 

* 

.Wesleyan and General 
Assurance Society is to replace 
its Honeywell 2200 computer with 
a HONEYWELL Level 64/DPS 4. 
The sodetyplans to move from 
■purely batch to on-line process- 
ing. Valued at £312,000, the 
system will include a one mega- 
byte central processor, with four 
200 megabyte disks, four tape 
drives, line printer, card reader 
and 10 visual display te rwinate 


SERCK CONTROLS, Learning- 
ton Spa, has been awarded 
contracts totalling over £850,000 
: for. . technical consultancy and 
supply, of a computer system for 
the gas authority Gradska 
PUnara Zagreb, Yugoslavia. The 
system anil be used for super- 
vision of a .high pressure gas 
. distribution network for tbe 
City of Zagreb. 

★ 

National Supply Company 
(UK) has placed orders worth 
£750,000 for three numerically 
controlled vertical boring 
wanhingt manufactured by 
S CHIESS-FROREEP. 

YY 

NEWELL DUNFORD ENGI- 
NEERING, Surbiton, has been 
awarded contracts totalling 
nearly -£750,000. ' For export to 
Nigeria, a complete manufactur- 


Sngar Corporation: four wet dust 
collection units for a beet pulp 
nutting plant (this contract was 
awarded by Crabourne Services), 
for Norit Clydesdale — Glasgow: 
a kiln and drying installation to 
produce -activated carbon (this 
contract was awarded through 
Crawford and Russell Inter- 
national). 

* 

DANIEL INDUSTRIES has a 
£700.000 order from Phillips 
Petroleum, for fiscal measure- 
ment of crude oil on the 
Maureen production platform. 
Metering and proving will be 
done by two skid mounted pack- 
ages consisting of four turbine 
meters and a bi-directional meter 
prover. 

★ 

The John Smith division of 
ADAMSON BUTTERLEY has 
won a £500,000 contract to pro- 
vide 14 travelling overhead 
cranes for die NCR’s Selby coal- 
field project. The contract com- 
prises two identical orders — 
seven cranes going to Dowsett 
Engineering Construction for 
the Stillingfleel mine and seven 
to fairclough Building for the 
Riccall mine. At both sites the 
-cranes one of 35 tonne capacity, 
one 30 tonne, three 10 tonne, and 
two 5 tonne rapacity, will be 
used for general duties, 

* 

AFA-AHNERVA (EMI) is 
installing nearly £500 ,000-worth 
of fire protection systems in 
Berkshire’s new headquarters 
complex at Sheffield Park, 
Reading. > . 

★ 

A contract worth over £500,000 
has been awarded by Warrington 
Development Corporation to 
A. STREETER (NORTHERN). 
Leeds, for a network of foul and 
surface water sewers to serve 
the proposed Callands residen- 
tial area of Warrington New 
Town. The sewers are on a 
separate system and will be 
constructed in open cut single, 
dual and multiple trench. 


by PATERSON HUGHES 
ENGINEERING COMPANY 
Sevenoaks, Kent, a member of 
the Capper Neill Group. The 
system, controlled by a 
programmable logic controller is 
designed to handle wooden 
pallets (loaded with sheets of 
packaging board) of any size 
between a minimum width or 
length of 635mm and a maximum 
width or length of 1,600mm. 
Capacity of the system is SO 
pallets/hour. Loaded pallet 
weigbt is a maximum of one 
tonne and an average .of 0.65 
tonne. 


THE DECCA NAVIGATOR 
COMPANY, a member of tbe 
RacaJ Electronics Group, has won 
a contract worth more than 
£400.000 for equipment for the 
air terminals at Porto Santos and 
Funchal. which are being 
upgraded with Doppler VOR 
(VHF Omni Range) systems as 
part of a complete modernisation 
plan. The contract, awarded by 
Aeroportos e Navegacao Area Ep 
for two civil aviation radio 

beacons, is the initial phase of a 
plan to introduce a number of 
new navigation beacons through- 
out the Portuguese territories. 


An order worth over £500,000 to 


Baring Brothers and Company 
has placed an order worth 
£250,000, with PYE BUSINESS 
COMMUNICATIONS of Cam- 
bridge, for the supply and 
installation of on EBX 8000 
electronic telephone exchange 
at the company's head office in 
Bishopsg&te. The low range 
exchange will have the capacity 
to handle 60 exchange lines and 
490 extensions. The system is 
scheduled to be operational by 
July 1981. 

★ 

A £250,000 contract for air- 
handling equipment for ICL's 
new micro-chip factory has been 
won by BAHCO VENTILATION 
Banbury, Oxon. A total of 101 
air handling units will be used 
at its micro-chip factory in 
West Gorton. Manchester. 


* 
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UNITED STATES 

1978 

Units „ % 

G«neral Motors 5385382 47.6 

Fort 2.582,702 22.8 

Chl 7S ler 1,148558 J0.1 

VW of America 23,017 05 

American Motors Corporation 170,739 1.5 

Total domestic 9507,578 835 

Toyota 441,800 3.9 

Nissan (Datsun) 338,096 3.0 

Honda 274,876 2.4 

VW-Audi 257,165 25 

Mania 75509 0.7 

Subaru 103574 0.9 

Other Imports 509,980 45 

Total imports 2,000,500 17.7 

Total domestic and imports 11,308,078 


Units % 

4,917511 465 
2,140.368 20.1 

949,598 8,9 

166.917 L6 
147,956 1.4 

8522,750 785 

507,816 4.8 

472,252 4.4 

353391 3.3 

167,809 1.6 
156,533 13 

127,871 13 

535,678 5.0 

2321350 213 
10,644,000 


Ford 

BL ....... 

VauxhaU (GM) 
Talbot (PSA) 
Others 


UK 

1978 

Units % 

253358 15.95 

358,104 22.49 

[) 95303 6.02 

) 94,650 5.95 

4357 037 

Total domestic 806372 50.68 


Ford imports 

BL imports 

GM Imports 

PSA imports 

Fiat and Lancia 

Renault 

VW/Andi 

Datsun (Nissan) 
Total Japanese .. 
Other imports .. 


Total imports 

Total domestic, and imports 


138,408 8.70 
15,689 039 
58386 3.67 
81314 5.10 
84350 539 
69,627 437 
63,222 33 7 
101,735 639 
174,494 10.96 
99,879 637 

785,069 4932 

1391,941 


Units % 
24 8330 14.48 

320338 18.65 
94,732 5.52 
83,072 4.64 

3,779 032 

750371 43-72 

237,009 13.81 
16,746 03S 
46312 2.69 
108355 £31 
79,864 * 4.66 
93,468 5.45 
76288 4.44 
102,39a o3 1 
185.084 Z0.7S 
122,878 7.16 

965,904 56.28 

1,716375 


VW/Andi . 

Opel 

Ford 

Mercedes . 

BMW 

Porsche .... 
Others 


WEST GERMANY 

1978 1979 

Units % Units % 

761,914 29.14 776,744 3036 

514.932 19.70 470,766 1834 

319379 1231 277370 1031 

213,550 8.17 234010 9.12 

154367 531 153.920 6.00 

11368 0.43 12,001 0.47 

600 ' 0.03 734 0.02 

Total domestic 1,976310 75.59 1,925345 75.02. 


Renanlt 122369 

PSA— Peugeot /Citroen 159,596 


Fiat/Seat 92,404 

Japanese 96,771 

Ford* 44350 

VW/Andi 16.315 

GM* 7,111 

Others 99325 

Total imports 638,141 

Total domestic and imports 2,614351 

* Excludes imports from 


438 130,106 

' 6.11 133.421 

3.53 84356 

3.70 147,020 

1.70 24,109 

0.62 20,969 

037 10368 

330 91,123 

24.41 641372 

2;567,117 

Belgium. 


A good year for car importers 


THE WORLD’S major car 
markets presented a mixed 
picture in 1979. There were 
record sales in France, Japan 
and the UK But in the U.S., 
the world's biggest individual 
market, and West Germany, the 
largest in Western Europe, 
registrations fell back from 
their peaks. 

The U.S. market is liable to 
volatility because it is saturated 
— nearly everybody who can 
afford a new car has one. In 
the .wake of the oil supply 
crisis which followed the revolu- 
tion in Iran, buyers snapped up 
smaller cars with lower fuel 
consumption. But there were 
not enough of that type being 
produced in the U.S. and impor- 
ters could not keep up with the 
demand. Purchases of new cars 
were delayed. 

So the U.S. market forecast 
to rise to 11.5m at this time 
last year, eventually slipped 
badly to 10.6m. Importers took 
a record 21.8 per rent of the 
total and this has risen steeply 
to reach 27 per cent in the 
early months of 1980. 


By KENNETH GOODING, Motor Industry Correspondent 

Ger- launched until October and will advances last year. sales. 


The situation in West Ger- launched until October and will 
many represented a return to not have much chance to make 


market 


many represented a return to not have much chance to make VAG unproved its range in increased from 12.78 to 13.46 
normality m a market which in its mark on the 1980 sales the last two months of 1979 per cent and its unit sales 


the previous two years at least figures, 
had been rather overheated. It hi 


with a three-box version of the improved from 1378,737 in 


It has been apparent for Golf, called the Jeta. This 1978 to 1392,019 in 1979. 


Once again it was the bigger some time that the Japanese “ Golf with a boot ” should help VAG jumped two places up 
cars which bore the brunt of have selected Germany as a VAG maintain third place in the Western European league 

the downturn in demand. The prime target. The Japanese the West European sales league table after building its market 

multi-nationals, Ford and Opel penetration of that market rose this year even though its home share from 11.34 to 11.9$ per 

(owned by General Motors) felt from 2.5 per cent in 1977 to market is expected to show a cent and volume from 1,136,059 


the impact most; local pro- 3.7 per cent in 1978 and 5.73 decline of 10 per cent or so. to 14 
ducers Daimler-Benz (Mercedes' per cent last year. In the early prance PSA. the Peugeot- Thi 
and BMW were protected by months of 1930 the Japanese Citroen-Talbot group with a Place - ~ 

their big backlog of orders. have captured 7 per cent market share of more than 42 5 raarket share fell from 12.82 to 

Opel’s performance was Renault also has a list of per cent, and Renault, with 11 - 34 per cent and unit sales 
strengthened during the year by target markets and these in- nearly 35 per cent, left little from 1341,006 to 1335,053. 
the launch of the new Kadett. c ] u de Germany and the UK. As room for imports. Even so, Ford of Europe also lost 
the European version of CM’S a result, Renault increased both VAG increased its market ground- Its market share 
latest “world car.” It offers all unit sales and market share in penetration from 3 to more shpped from 12.14 to 11.88 per 
the right ingredients— front- a declining German market last than 4 per cent ' wen though unit sales 

wheel-drive to give lots of year. In the UK it did even Problems with the Talbot “teased from 1.218.137 to 
passenger space and good fuel better, as that market continued marque in particular affected „ 

economy. to boom. PSA’s performance last year. Sixth place in Western Euro- 

Ford suffered on the other Volkswagen-Audi kept a "firm In France its sales dipped and P ean sales again went to 
hand from a shortage of Fiestas grip on its home market, although it remained No. 1 in General Motors (Opel and 
(mainly imported from Spain') increasing its market share to Western Europe its market vauxhall) with a market share 
and because it was wide!' 1 more than 30 per cent. VW- share fell from 17.89 to 16.47 decrease from 10.08 to 9.31 per 
known that the Escort — never a Audi or VAG — the official group per cent following a volume j?{*d nmt sales down from 
very popular vehicle in Ger- title — now has the cars the decline from 1,792,709 to LOlO.OaB to 962395. 
many — was soon to be replaced; markets demand and , only 1,703,074. Total imports in Western 

Ford’s new Escort, previously capacity constraints stopped it Renault retained second European markets went up 


to 1338,978. 

This pushed Fiat back one 
place. The Italian group's 


to boom. PSA’s performance last year. sixin piace in western Euro- 

Volkswagen-Audi kept a "firm In France its sales dipped and P ean , again went to 
grip on its home market, although it remained No. 1 in General -Motors (Opel and 
increasing its market share to Western Europe its market vauxnall) with a market share 
more than 30 per cent. VW- share fell from 17.89 to 16.47 decrease from 10.08 to 9.31 per 


Sixth place in Western Euro- 


code-named Erika, will not be 


Audi or VAG — the official group per cent following a volume c*®* ®{}d nmt sales down from 

ow has the cars the decline from 1,792,709 to Ir0l0,0a6 to 962395. 

s demand and , only 1,703,074. Total imports in Western 

r constraints stopped it Renault retained second European markets went up 

making even further place in Western European from 8.19 to 9.59 per cent, with 


sales increasing from 820,145 to 
991363. The Japanese accoun- 
ted for most of the imports. 
Their market penetration 
Improved from 636 to 738 per 
cent 

Apart from losing market 
share in Western Europe. Fiat 
also slipped in its home market, 
taking 50.48 per cent of Italian 
sales compared with nearly 53 
per cent in 1979. 

Toyota and Nissan (the Dat- 
sun group) continue to out- 
pace their, rivals in Japan, but 
there Is some jostling for posi- 
tion further down the ranks. 

Last year Daihatsu overtook 
Subaru (owned by Fuji Heavy 
Industries) in the Japanese mar- 
ket. Both make four-wheel- 
drive vehicles among the more 
conventional types but 
Daihatsu,, closely linked with 
Toyota which owns 10 per cent 
of its car manufacturing sub- 
sidiary, manufactures smaller 
cars. 

Imports to Japan improved 
their position only slightly in 
1979 and were still well under 
2 per cent. 


JAPAN 

is 

Units 

Toyota 1,081,919 

Nissan (Dalsun) 834,502 

Mitsubishi (Colt) 261,345 

Toyo Kogyo (Mazda) 171,665 

Honda 171,274 

Daihatsn 97,725 

Fuji Heavy Xnds. (Subaru)... 80.111 

Suzuki 60,038 

Isuzu 48.613 

Total domestic 2,807,192 
Total imports 50,347 
Total domestic and imported 2,857,566 


FRANCE 


ITALY 


1979 

Units % 
1,142,428 37.66 
890301 29.35 
280.339 8.79 

203,152 6.69 

175,950 5.80 

99,939 339 

82,198 2.70 

65,542 2.16 

50,474 1.66 

2.976386 98,14 
56,463 136 

3.033.449 


PSA Peugeot /Citroen 

Renault 

Others 

Total domestic 

Ford 

Fiat/Seat 

VW Audi 

Japanese 

General Motors 

Talbot (PSA) 

Others 

Total imports 

Total domestic and imports 


Units % 
865,814 44.52 
665.860 3433 
7381 0.38 


1979 

Units % 
840.610 42.53 
691,544 34.99 
6367 0.32 


Flat/Seat .. 
Alfa Romeo 
Innocent! 
Others 


1339.055 79.13 1,538.421 7734 


Total domestic 


Units % 
623.771 52.91 
86,794 736 

27384 237 
4,083 035 

742,632 6239 
95359 8.13 


86356 

4.43 

79377 

4.01 

Renault 

95359 

70,742 

3.64 

71394 

3.64 

PSA 

134,754 

56,764 

2.92 

79342 

4.04 

Ford 

GM 

62,342 

49315 

35.365 

1.82 

42,625 

2.16 

VW/Audi 

43314 

44,214 

237 

37,969 

132 

Fiat /Seat imports 

3,004 

1,880 

0.09 

8303 

0.43 

Other imports 

46,594 

110,710 

5.70 

117.759 

536 

Total imparts 

436382 


405,931 2037 
1,944,986 


437,969 22.16 
1376,390 


Total domestic and imports 1,179,014 
* Estimated. 


1979* 

Units % 
670329 50.48 
92359 -635 
31318 237 

4,600 035 

798306 6035 

130341 9.80 
160.961 12.12 
66,193 438 

49.516 3.73 

68,153 5.13 

3.400 036 

50.730 333 

529.194 3935 

1328,000 
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Sierra Leone 





gears up ior 
OAU summit 


. r> . • 


BY MARK WEBSTER, RECENTLY IN FREETOWN* 


THERE IS frantic activity in 
Sierra Leone’s usually languid 
capital. Freetown. Roads are be- 
ing resurfaced, drains dug and 
lamp posts erected at a pace 
unf amil iar in the humid coastal 
city. But a great deal has still 
to be done before the rains set 
in if Sierra Leone is to be Teady 
to host the 17th Organisation of 
African Unity summit meeting: 
which begins with a ministerial 
conference on June Hi- 
lt will be a personal, triumph 
for President Siaka Stevens 
when he takes over the chair-, 
manship of the OAU. Since he 
came back to power in 1B68 he 
has become one of the old men 
of African diplomacy and has 
pushed his country’s role on 
the international stage. But his 
enthusiasm for the event is not 
shared by everyone. 

The main reason for discon- 
tent is that expenditure on the 
OAU meeting, officially put at 
123m Leones (£5Im), has placed 
a considerable additional strain 
on an economy already creak- 
ing with, mismanagement, cor- 
ruption and the soaring price 
of imported fuel. A 31 per cent 
rise in petrol prices recently 
provoked demonstrations. 

The rickety state of the coun- 
try’s finances combined with 
rumours that the President may 
step down after his year as OAU 
chairman have heightened the 
dissatisfaction. Moreover, recent 
events in neighbouring Liberia, 
where President William Tol- 
bert was overthrown during his 
chairmanship of the . Organisa- 
tion. have obviously caused ~a 
flutter in Sierra Leone. * 

To cover some of the cost 
of the summit, the Government 
has slashed the development 
budget, and to ease the desper- 
ately tight foreign exchange 
position no import licences were 
issued between the beginning 
of the year and mid-May. How- 
ever. to guarantee supplies 
Leones 49m-worth of import 
licences issued last year had 
their validity extended and the 
Ministry oE Finance says 
licences will now be issued 
again in. time for the OAU 
meeting. 

In fairness to the Govern-, 
ment, it has tried to limit the 
costs of the summit by reject- 
ing such extravagant proposals 
as a hovercraft service from 
the airport to the town centre. 
It has also tried to cut inciden-. 
tal expenditure by improving 
accommodation in university 


halls of residence to bouse some 
of the anticipated 4^00d gt»sts, 
instead of hiring two textoy: 
liners as Liberia did last yean 

But the Finance. Ministry dwt 
not deny that the OAU has icon*- - 
pletely ■. upset ’■ development 
priorities which were supposed " 
to concentrate - on agrt^tar*: 
Nor does U contest the. fact" that. 
-Sierra Leone's economy- :w. 
already in a critical condition: 
with fail hag production.. bf-its 
.major export earner — diamonds 
— and the rising, ball.- for .’-soil 
which swallows one4hiiti of 
total foreign ,exchange-_e*ws; 
mgs. ' . ‘ •• 

Despite the ciitbuto;- -In 
Government spending, .. ft* 
latest revision of the budgetary 
deficit for the current financial 
year shows a resource gap of • 
some Leones 120m. Economists, 
say that -figure may. have'- to be 
revised again by the .end of the 
financial ,:y ear. in June, as will . 
the estimated overall, balance of 
payments deficit of Leones 45 ol 

The uncertainty over" what the 
final bill for the: OAU will be 
has forced -foreign -aid doners 
and creditor /‘nations to - wait 
until the summit is over before 
making decisions. The same is .- 
tree . of - - the' International " 
Monetary Fund, which reached" 
agreement with the Government 
hr. October 1979 for SDR 17m 
standby : credit with the -usual 
conditions of cutting ;budgetary 
and . balance .of payments 
defid ts^slowing the growth: of 
. credit and money supply - but 
not. as It has in the pwjfc insist- ■ 
ing an devaluation. ‘ 

- Controls on GbveriUnVnt - 
spending were the .quickest Way 
‘to contain money supply growth 
since it had been tihe main 
expansionary factor in -the put. 
Government credit from the 
banking system, mostly from the - 
Central Bank, grew over 40 per 
cent between June 1978 and 
March- 1979, hut.- has,, since 
slowed somewhat . " 

One hopeful sigh is that with" . 
the .IMF agreement ^smed. 7 
Sierra:. Leone was -able : to 
reschedule some . Leones--273m 
of its total external debt which 
now stands al.Leones 350-4tiOm. 
The Ministry of Finance says 
it will ask the Paris .-Club, of 
international creditor nations to 
look again at the spread of the 
country’s debt, after the d"AU 
meeting with a view to estab- 
lishing- a- realistic repayment 
schedule over the next three; or 
four years. . ' 



200 kilometres from Sd Lanka’s booming Free Trade Zone, the glory 
of a 2S00 year old civilizaUon awaits. ™ ». ^ 

^ L- l I. .rxi ni. 4. - vt 


Bor mare information on investm e nt hi Sri Lanka, contact the Greater Colombo Economic Commission, 14 Sir Baron 
JayatiUakeMawaiha, Colombo 1, Sri Lanka. Td: 34403-5. Cable: BCONCOM COLOMBO, fetec 1332 ECONCOM COLOMBO. 


Two thousand five hundred years ago, Sri Lanka 
must have surely been one of the world’s most tedxnolo- 
gically advanced countries. The irrigation canals, artifi- 
cial lakes and awe-inspiring ruins of its ancient cities all 
tell of engineering skills — the principles of which re- 
main fundamental today. In modern Sri Lanka, this 
heritage of achievement continues, helping to attain eco- 
nomic prosperity for one of the world’s most beautiful 
countries. 

Today, as Sri Lanka’s age-old monuments stand soir 
find* the country’s Free Trade Zone flourishes. 
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Sterling firm 


RESIDENTIAL PROPERTY 


THE POUND SPOT AND FORWARD 


- Spread . Close One month 
23555-23786 23700-23710 1.7Z-1_B2c pm 


% Three % 

P-e- montha pui. 

8-45 4.20-4.10 pm ’7.00 
5.46 4.65-4 JO pm 6.66 
. 5.88 6VE\ pm 5.44 

Q.B8 30-20 pm 1.49 

—3.22 5V7 1 ? dks -ZOO 
0.16 0.22-0.17 pm 0.70 
8.62.8*7 pm 7.18 

-1.82 30pm-80d(B -130 

438 115*50 pm ZOO 
-438 13-16*8 ■— Z85 

4.44 12V11 Pm 4.11 

4.B2 10VJP* pm 4.00 

3-3S 6*1-5^ pm 2,44 

5.82 SV-5 pm 4.09 

734 55-46 pm 8.70 

1032 10V9V pm 10.43 


. Sterling continued to improve firmer rates in Frankfort and Canada 2-73S0-2.7S75 2.7450-Z7460 i3o-i jdc pm 

in currency markets yesterday, lower Interest' rates — The Jf* ,hlnd - 438%-4.59* zvftcpm 

Ws? ^ SSLSsarS^%^n tsssk S:SS:52 sssa* sen, 

firrt day after the long weekend. Yesterday's fixing in Frankfurt, ' Ireland 1 . 1190 - 1.1235 1 . 1215 - 1 . 122 * on^pm-par 


=v«T — **- ***** e, y nxing ui risuiuri, ueiand 1.11SD-1.1235 i.izi5-1.122& 0.03p pro-par 

TTiere were no new factor* and when the dollar was fixed Lower .w. fisr. 4.1 W3i 4.i7»*-4,ia>« 3V2Spfpm 

demand for sterling reflected the* at DM L7682 compared with Ponu 0 fll 11430 - 116.10 11 s. 50 - 1 i 6.70 ifc pm- 20 c db 

• high level of interest rates in DM L7830 on Friday A con- jg“" iSSuS* 

Ste f«a te UA tateren rats JS., 3i!£!i” JiSK 

* * H F; 01 ^ Sea oil. was responsible for the contmued Franca 9.73-9.81 9.73^-a.7a>, av3»«c pm 

Against the dollar it rose to its switch of funds Into sterling and Sweden 932-9.90 ■ 9.84M.85* 3VZ*ore pm 

• best level since March 1975. the D-mark, and some dealers Ja P an 5i7-5zs si 8-520 2V2^pm 

clostag at 52^700*2^710. a rise suggested that the dollar may pm 

of 2.55c from Friday, but slightly well fall further before s 3.sss-3-»iv 337 v-3-b&\ «-3c pm 

down from levels seen In Far Stabilising Elsewhere merlin? Belgian rata la lor convertible francs. Finenci 

Eastern markets. iHjeSd ft ma to DM 1M70 ftom «6M daiiar 7*-7Jfc ■»». 12 ™ 

dipp ? d briefly to and the Swiss franc was higher , __ _____ ..._ 

S2.8555 before coming back quite at DM 1.0770 compared with THE DOLLAR SPOT AND 

quickly to $2.3600. It reached a DM 1 07554 

best level of S23785, but traded svirilv toajw ° ay ’* 

between S237 and S23750 for . FKANC — NQ May 27 Spread Close . One month 



Tel«pionijJ 

'0\-S37 : x, 

Spanish HomesB 0?66'/.2|l41’ 


M&M SPANISH HOMES, 
ZENITH HOUSE. 8 ST CHAD’S ST, 
LONDON WC1 
Telexr. 26804 8EXT LONG 

Next inspection eights: 

June 20 & 27 


From Malaga to Marbeila 


PUERTO BANUS 

-usury 2 bed -ZbaCi Apartment on 
Midi between Marbeila Club & 
Huerta Ban us. Fully-fined kitchen. 
iinurloDSly furnished Die ol uH 
imenUttC*. including club sod 
Miinmiie pool. 

U7300 tl-*lG0 pejrtas) 


NEARMARBELLA 

Luxury ituplpj, one, two A ihrec- 
BMroom apartments situated around 
new port ol Cutwnina. Facilities 
Include supermarket, swimming 
booI. tennis courts, svm. sauna ana 
liars. Full management services. 
From £29300 lit = 160 pesetas) 

Terms Available 


APARTMENTS 

£15.000 to £130,000 

HOUSES 

£25.000 to £300,000 


Belgian rate la for convertible francs. Financial franc 67.50-67.60. 
Six-man A forward dollar 7.45-7J5C pm. 12-month 10.fl0-10.70c pm. 

THE DOLLAR SPOT AND FORWARD 


beet level of £23785, but traded 
between $2.37 and $2.3750 for 


KSrVtti aftereobn. The 

pound was also firmer against 2!5l 1> 2riL h ?JSLJ y 


FiimnonVi mmnriM neiVTo tr. terest rates earlier this year. Canada -1 .-ist7-1.1KB . 1 . 1577 -l.lSSU U-R*-u_soc aim — 3.37 0.43-0.4*1 Is —1.57 

nu 41771 fmm UM Tending to ease back a little -Nothind. 1 . 9370 - 1.9448 1.9370-13385 o-37-o.47edfc* -zeo 0 . 70-03001 B -135 

DM *1775 from DM 4.1725 and rece nUy foUowlnc a gentle easblK Belgium 28.37-28385 2837-2839 15-18c dim -7.00 38-42 dte -S36 

FFr 9.7425 against FFr 9.7250. fnfnter est rtrtraT.-- TheRririan - Denmark 53885-5.5135 5.48853.4900 4. 80-5. 30o red is -11.04 iZl-TZBdi* -ZOO 

On Bank of England fi mires l ^IL5Sr 1 ^ w - C*. 1.7590-T.773O i.7Bio-i.76» pw4J.lDpf dis -034 0.10 pm- par 0.11 

•h. mwnwSr. fKmC _a*?£. generally weaker at Portugal 48.65-483 2 48.67-48.77 30-450 dim -9.24 75-120 dim -8.01 

the pounds trade weighted in- yesterday’s fixing m Brussels. Spain 68 .B 2 - 70 .os. 6832-69.87 ss-soeda -730 120 - 1 55 dim -6.6a 

dex finished at a new five year with sterling higher ' at Italy 330 . 00330.75 330.0033035 B-aure aim -1238 22 . 5 - 2 s.Odh 1 -1134 


UKt 23565-2-3785 2.3700-2.3710 1.72-1. 62c pm 
1 reland t Z1040-Z113& 2.1100-Z1130 138-138® pm 


nadn 1.1677-1.1603 -1.1577-1.1580 03O-O3&C dim 
idilnd. 1.937D-1.9445 1.9370-13385 037-0. 47c dis 
Igiuin 28.37-28385 3837-2839 15-18c dim 


•A Hirea •.% 
p.a. -monthu p-8. 
8-45 4.20-4.10 pm 7.00 
8.13 43&-4.1& pm 736 
—337 0.43-0.43dls -1.57 
— ZfiO 0.70-030tUm -135 
-7.00 38-42 dim -636 


68.82-70.05 . 6832-69.87 


ine pounds craae weigtuea in- yesterday's fixing m Brussels. Spain 68.B2-70.05- 6832-69.87 35-50cd» -730 12D-155 dim -6.68 

dex finished at a new five year with sterling higher ' at Italy 930 . 00330.75 830.oo-s3o.75 B-sure dim -1238 22 . 5 - 2 s.Odb 1 -1134 
high Of 74.7 compared with 743 BFr 67J395 compared with Norway 4.8455-43645 43465-43465 1.40-l^ore dim -4,09 330-3 JBMta -233 

on Friday. It was higher at the BFr 66.71 and the D-mark rising « iSSunS liS^iSon dim - 5 .® ais^eSdS - 4 .« 

nomi calculation at 74^, up from to BFr 16.041 from DM 16.02 T5. jilpen*" 218 . 70-22030 218 . 15-21935 o.5o-o.70y dim -338 i.eo-ilsodim - 3.10 

74.6 m the morning. On the other hand the dollar Austria 12355 - 12.62 12 . 555-12375 o.so-i.sogro dis - 1.15 par-i.75dfci -o.zs 

~ . fell to BFr 28.3575 from Switz. 1.6356-1.6485 1.6370-1.6380 034-0^4* pm 3391.BS-1.76 pm 4A0 


Bank Special European 
May 23 rata Drawing Currency 
- % Rights - Unit 


: noon calculation at 74^, up from to BFr 16.041 from DM 10.02 W. *£•£*££ o-Wioy dim -338 i.kk 

- 74.6 m the morning. On the other hand the dollar Austris 123 * 5 - 12.62 iZ565-iz575 o,90-i.50gro dis - 1.15 par-i 

' T>,„ Hnltor tSM Jj? BFr 28-3575 from Swia. 1.835&-1.6465 1 .6370-1.6380 03W)44epm 339.1.BS-1 

Rimrvnrt BFr 28^5624. and the French 1 UK mnd Ireland are quotad in U.S. currency. Forward premli 

contmued To define jSS SffiPr ^ U ’ S- d °"" ^ "* " ^ ,nd,V,dUtt, * 

C S kl ^th lie s ^ JAPANESE YEN - Energy CURRENCY RATES CURRENCY MOVI 

• -major banks cutting their prime . balance of payments pjrob- ; * ■ — — - 

rates to 14 oer rent The Ti s lems reflected In sharp decline 1 - . L sank a 

unit was slightly above the day's {«**«*■ 5® fj tnation May 23 fe d 8 £SK, oSnSSSS ^ 87 “fflS 

lows but was well down from ove . r . 011 supplies remains on- - % Rights - Unit ~ ._ . 

closing rates on Friday. Against jertam, easier U^. interest rales — — nRnanat storiiim 74.7 

the D-mark it fell to DM 1.7615 have helped the yen recover— s*"""* - ” PisuS? S'anoo U*-*°**r B3.4 

from DM 1.7785 and SwFr 1.6375 The dol^r recovered agamat the gJiiSri”: iiTm iSSw iSooo fiSSffiMSKS" 1539 

' compared with SwFr 1 . 6500 . The ^n in Tokyo yesterday to close Austria Seh- 63, 16.6990 17.9680 JiJiSS'fSiEllH HK 

Japanese yen was also firmer XIr®' 9 ® 1 co ? ipa ^ {jgjgjjg'J--- H S°q||1| Danish kroner.... J 106.7 

with the dollar slipping to ^218-325 previously. There did “u 2 J 4056 a'si 779 Doutwho mark..... 155.1 

Y218^0 from Y221J55. On Bank appear to be any sipuficant GuMd2?:":n"; 10^ 2.67094 2.76697 iuUd a , r r “ nc '-" J|b - 2 

of England figures, the dollar's intervention by the Bank of French Fr.„. s^i^ios 53&411 Frmnchfriiliic!--!^ 1013 

. trade weighted index fell from Japan with dealers suggesting ura. is J099.07 i»x.» U ra_ 55.5 

S4.1 to 83.4. tt e t r!« was prob- 1 iS&S jlSivi Y “r -- -A lg »-° 

- , ably a technical reaction to its Spanish pu_. B 92.6931 \ 09.6730 Bated on trade wslgMsd c 

D-MAKK — Showing renewed recent falL Commercial demand Swedish Kr~ to 1 5.49697 |5.91449 Washington agnamant Dsi 

strength against the dollar and for the U.S. unit was quite heavy Swis s Fr J-i a . 2,17975 1 2. 34649 (Bank ot England Index =11 

steady, within the European with selling pressure failing to 

Monetary System, following materialise later in the day. OTHER CURRENCIES 


a” 1.8356-1.6465 1.6370-1.6380 BSM^Icpm 339.1.BS-1.7S pm 4-40 

1 UK snd Ireland are quoted in U.S. currency. Forward premiums and 
discount* apply to the U.S. dollar and not la the individual currency. 

CURRENCY RATES CURRENCY MOVEMENTS 


Bank of Morgan 
England Guaranty , 
Index . Changes); 


Austrian schilling J 155.9 +24.1 

Belgian franc 116.7 ' +14.1 

Danish kroner. — 106.7 —4.4 

Deutsche mark..... 155.1 +44.6 

Swiss franc. 196.7 +78.6 

Guilder r. 125.2 +19.4 

French franc— 101.8 —6.0 

Lira- 53.5 —00.8 

Yen— J 129.0 +27.4 

Based on trade weighted changes from 
Washington agreement Da camber. 1971 . 
(Bank of England Index =>100). 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
■mounts 
■gainst ECU 
May 27 

% change 
from 
central 
rats 

% change 
ad lusted for 
divergence 

Belgian- Franu ... 

39.7837 

40.4027 

+1.54 

+ 032 

Danish Krona ... 

7.72336 

7.64751 

+1.61 

+ 039 

German D-Mark 

2.48206 

232015 

+ 133 

+0.51 

Trench Franc. ... 

5.84700 

5.87494 

+0.48 

-034 

• Dutch Guilder ... 

2.74362 

2.75729 

+036 

-0.16 

Irish Punt 

0.668201 

0.676924 

+131 

+039 

Italian Lira 

1157.79 

1183.68 

+2.24 

+1.73 


±133 

±1.84 

±1.125 

±13657 

±1.512 

±1.888 

±4.08 


May 27 « - 2 

. - • * j * Note Rates 

Argentina PatroT.. 4293+4313 j 1809-1816 .Austria. 29.75-30.50 

Australia Dollar... 2.0630-2.0660 | 03695-03700^ Salgium 67.60-6835 

Brazil Cruzeiro.... 118.33- 11B.33; 49.936-60.135 Denmark 12.90-13.06 

Finland Markka... 8.713.715 3.6435-S.6455 France- - 9.72-932 

0 reek Drachma- 100.506-02 -S4Zl 42.80-42.95 Germany- 4.18-4.21 

Hong Kong Dollar Ll.68Sa-U.6S5n 4.9064.909 Italy 1917-1985 

Iran Rial.. n/a n/a Japan ' 519-624 


Finland Markka... 8.713.715 3.64353.6465 France- 9.72-932 

O reek Drachma- 100.608-02 .84! 42.80-42.95 Germany- 4.18-4.21 

Hong Kong Dollar Ll.6550-ll.6S5K 4.9084.909 Italy 1917-1985 

Iran Rial.. n/a n/a Japan ' 519-524 

Kuwait DlnartKD) 0.626-0.636 0367633678 Netherlands. .... 4.6760-4-6060 

Luxembourg Fro. 67.00-67.10 2837-28.29 Norway 11.46-11.53 

Malaysia Dollar... 6.1150-5.1270 2.15703-1590 Portugal- 110-115 


SWITZERLAND 

REAL ESTATE FOR 
FOREIGNERS 

Beeutilul apartments from one to 
tour roorna. in Montreur, Rolle antf 
St. Sul pice on Lake Geneva, as well 
aa in famous' mountain resorts of 
Villa re. Leysin, Lbs Diablerets. 5i. 
Carpus. Sr. Croix, etc. Lovely 
chalets from SwFr 170,000. 
Mortgages up to 75% at 
4.75% interest per annum 
ADVISE AREA PREFERRED 
Visit properties before further 
restrictions imposed on purchases 
by foreigners. 

Wing ro: 

DEVaOFER, c/a GLOBE PLAN SA 

Mon-Ropos 7A 

■ CH-1005, Lausanne. Switeartond 
Tel: 10211 22 35 12 
Telex: 2S IS M ELLIS CH 


BLOCK OF FLATS 

MAYFAIR, W1 

15 Flan, refurbished to a high 
standard, carpeted and ready for 
immediate occupation. 
Lease: 45 years. 

Price: £350,000 
RIDLEY & CO. 

150 Walton Street. London SW3 
01-584 43 ^1 


REGALIAN 

BELGRAVIA 
PRESTIGE FLATS FOR 
COMPANY EXECUTIVES 

6 flats available, 3 bedrooms, 2/3 
■ bathrooms, etc., adjoining 
■Carlton Tower Hotel 

PRICES FROM £142^00 

01-262-5577 


^fypntpelier Internationa/ Properties 




The UK's loading international estBte agent in residential properties in the tint since 1374 wi» 
offices in: France, Florida, Germany, Hong Kong. Singapore. Spain and SjuitaetJjnd 

WE INVITE YOU TO OUR GRAND SUMMER EXHIBITION ON 
PRIME INVESTMENTS IN SOUTH OF FRANCE, SPAIN AND 
PORTUGAL AT THE HYDE PARK HOTEL LONDON SW1 
FROM NOON TILL 8 P.M. ON THE 28/29 MAY 1980 

~ France. We have extended our South of France area from Monte Carlo.- Cannes to Sr 
Tropes, and west of Marseille? — now including new and exciting developments chat have 
never been on the British market before, with marina, golf and tennis. From £2(3.003 with 
50 : t mortgage*. 

‘ Spain: from Marbeila to Gibraltar (due to open up its borders shortly fer fli-h:s to 
Spain). Stunning apartments and villas in residential estates offering polo, riding, swimming, 
tennis, golf and marinas. Apartments from £19,000 with mortgages, villas with swimming 
pools from £70300. Also houses in Mallorca*. 

- Portugal: Now is the right time to buy in the Algarve. Beautiful villas and apartments 
with 80.-3 mortgage. A II facilities from £30,000 for 2-bcdroom apartments’. 

Please come and meet our property experts and enjoy a film show, 
slide show and wine from each country 
17 Montpelier Street. London, 5W7 - Telephone: 01-589 3400 
Royal Exchange. Cross 5treet, Manchester - Telephone 0&1-334 3386 


Changes a re for ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timas. 


EXCHANGE CROSS RATES 


New Zeeland Dlr.l2-3875-2.3895 1.006-1.007 [Spain - 161.75-166.60 

Saudi Arab. Rlyai. 7.B0-7.90 - 3.3210332901 Sweden - 9.B1-036 

Singapore Dollar. 5.066-6378 2.13653.13851 Switzerland ...... 3387533905 

Sth. African Rand 1.8375-13395 0.78300-78361 United States. .. 8368-2378 

UAL Dirham 8.683.78 S.69303.6990) Yugoslavia 4730-5130 

Rat* given for Argentina la free rate. 


|PoundSter1Ing| 


Pound Sterling 
U.S. Dollar 

- Deutaohemark 
Japan tun Yen 1,000. 

French Franc 10 
Swiss Franc 

Dutch Guilder 
Kalian Ura. 1,000 

Canadian Dollar 
Belgian Franc 100 


EURO-CURRENCY INTEREST RATES 

The following nominal rotes were quoted for London dollar csrUfiosTBs ol deposit: one-month 8.653.75 per cant; three-months 8303.90 par cant; six' months 
8.B0-8.9Q per cent; dm year 8.95335 per cant. 




DutehGulid' 

Italian Urn' 

4.593 

1969 

1.937 

830.4 

1.099 

4713 

8.840 

3789. 

4.714 

8021. 

1.183 

807.0 

1. 

428.8 

2.333 

1000. 

1.675 

717.0 

• 6.849 

2956. 


QUEENS QUAY EC4 

FACING SOUTH OVER THE THAMES 
Luxury piod-A-torre givirfg superb 
river views.' - One bad., lounge, fully 
fitted kitchen and bathroom, 
independent central heating, porter,' 
roof terrace, store, laundry, carpels 
and curtains. Few mins, walk Bank/ 
St. Paul’s. £52.500 o.n.o. Tel: 24B 
9813 (weekends end evenings!. 


nada Dollar Belgian Franc I — s<c tunusheti flat. C.H.. 

i ** I StiorHv available tor company in, 6 


GENEVA 

Full Services is our Business 

■ Law and Taxation 

• Mailbox, telephone and 
telex services 

• Translations and secretarial 
services 

• Formation, domiciliation 
and adminstration Swiss 
and foreign companies 

Full conhdonce A discretion assured 

BUSINESS ADVISORY SERVICES 

3 rue Pietcc-fatia. 13004 Geneva 
Tel. 36 IB <0 - Telex: 23342 


TRAVEL 


REGENTS PARK 

89 YEARS LEASE FOR SALE 

A fine Duplex apartment on ground and first Hoars m tho hear: cl 
Regent s Park. Originally tr»a maisonettes, now skillutly combined tn 
provide 4 luxurious bodrooms, 3 bathrooms, 2 rcceplionr rooms. 2 well 
equipped bit chons, triple glazing, underground garage. 2 large Storage 
raantS. high security, five pa non; working 24 hours. Accuse vij privata 
road and radio-controlled toll gate. This elegant home is in superb 
decorative order throughout and is situated m one ol the most con- 
venient end beautiful locations Mi London E275 000 with fitted carpets, 
drapes and fitments or £300.000 to includo all the fina furnishings. 

inquiries p’c.iw ra- 

EXECUTIVE ESTATE ADMINISTRATION LTD. 

55/56 St. /arnes’s Street, London. SWT - 01-722 3876 


months or more. Loanee. Double Bed- 
room. Kitchen. Bathroom and Tolict. 
£Z75 monthly. Phone owner 01-399 

EXECUTIVE suites Of MAYFAUZ. Luxury 
serriew) apartments tn bean ot Wear End 
on minimum monthly let. All apart- 


Chartering a Luxury Yacht 
need not cost the earth 

V/e have large heels ol tuHr crewed 
sail am) P3--cr yachts fsr charier in 
The Grrck Islands. French RKtera. the 
Bate*.- ics and *hc West Indies. Ail have 
been personally inspected and wo have 
a large selection ol brochures and 
colour Photographs in the London office. 
Pk-ase contact- Patrick or Patricia Boyd 
CAMPER 4 NICHOLSON 
IB RrftencY Street. London SWT P -1DD 
Tel: 01-821 1641 
dex. 918078 NICKLON 


COMPANY NOTICES 


PUBLIC NOTICES 


CORRECTED NOTICE 
BIRMINGHAM COUNCIL BILLS 


wants tastafoHy furnished end comorls- m.Om 91 day B.lls issued 22nd Ma* 1920 


lire two bedrooms, too not, kitchen, 
bathroom, colour TV and telephone. 
Ideal for embassy stall or overseas cor- 


enratlon. For full detaHs phone 01-499 £16,144'’.. 

7741/2 or telex 298839. 1 C23.2am. 


mature 2Jsr August. 19B0. Applications 
toullcd £ESm. Minimum accepted price 
£95.97':. Average rate ol discount 


AFINANCIALTIMES SURVEY 


tShort tirm_ 17U-171* 


7 d«ys* notice. 

Month — - 

Three months 

Six mo nth 
One ye*r.^........^. 


17U-17V, 
IB U- 18is 
171fl-17Sfl 
lfiia-iesa 
15iB-X5«e 


Canadian 

Dollar 


16-17 
1X%-119j 
1078-11 1« 
lOls-lOlfi 
978-1014 


Dutch Guild or Swiaa Franc 

lUa-llBe lU-Ha 

lllB-11!# 6'a-7 

1 Ha-1 lift 638-5 Is 

1118-11*8 5U-53e 

1078-11 is 51 b- 6«4 

10>4 11 5,43,4 


IWest Carman' 


French Franc I Italian Lira 


12i4-12ii 

lSkt-lZlt 

1218-1234 

12 Se- 127s 

13fi-13,t 


2030 • 
27-36 ly 
21-23 
21321s 
191Z-20 1* 
1930 


ilapanaao Van 

1114-liV 

in B -i2i B 

12 is- 12 5s 

IO-IOI4 


ten g-terin Eurodollar wo yeans HFe-IO** par cent ihrrt yeare. 10V HPs par cent lour years 1CV10\ per cant; five yean 10V10*4 per cent nominal closing ram. 
Short-term rates ere cell fur starling. U.S. dollars, Canadian dollars, end Japan ass yen; others two days' notice. Asian reus bib closing, isles in Singapore. 


JULY 19 1980 


INTERNATIONAL MONEY MARKET 


European interest ‘ rates 
showed little overall change 
yesterday after the long 
weekend- Rates in Frankfurt 
barely moved, but eased slightly 
in places. Call ' money was 
quoted at 9.50 per cent, 
unchanged from Friday, with 
six-month money slightly easier 
at 9-9Q iwr cent compared with 
9.95 per cent previously. 

In Paris call money continued 
to, ease, falling to 122 per cent 
compared with I2f per cent on 


Union Bank and Volksbank 
reduced their lime deposit rates 
in the non-bank sector to 4$ per 
cent from 5i per cent for three 
to 12-month deposits. Rates were 
last cut on Hay 9. The latest 
move applies to sums over 
SwFr 250,000, with deposits down 
to SwFr. 100,000 attracting 4 per 
cent compared with 4J per cent 
previously. 

In Amsterdam interbank rates 
were slightly firmer, . with call 
money rising to llg per cent 
from lift per cent and three- 
month money higher at 11 } -per 
cent against lift per cent. The 
six-month rate eased however, to 
11| per cent from lift per cent. 


UK MONEY MARKET 

Moderate 


GOLD 

Slight rise 

Trading in gold was restricted J 
to a very tight band in the i 
London bullion market yester- ; 
day, with a closing level of 
$513-516, just $j an ounce higher j 
than Friday's close. Despite the i 
small spread seen during the i 
day, trading was quite active, i 
and from opening level of < 


8512-515, the metal was fixed 
during the morning at' $51<L2G 
and $514.89 in the afternoon. 

In Paris- the 12} kilo bar. was 
fixed at FFr 71,900 per . kilo 
(S542.40 per ounce) ' compared 
with FFr 71,905 <$542.36) in the , 
morning and FFr 72,000 
($539.29 > on Friday afternoon. . 


Gold Bullion (fine ounce) 


dose i 18513316 

Dponing .._._.JS512-515 
Morning fixing „.|S5 1430 
afternoon fixing j85 1430 


Krugerrand [$551-534 

MapleWaf J.5526-53 1 

New Sovereigns. 9131*2-133 

KlrtgSova, 8159-162 

Victoria Sow [8160-163 

French 20^ J* 142-146 

30 pesos Mexico *641346 
• 1O0 Coir. Austria. 5600314 

820 Eagles *o38-641 

S10 Eagles ' ' — 

55 Eagle.* — 


{£21613-217.9} 

(£216.8-218,2) 

{2817.789) 

(£216349) 

Gold Coin* 
(£224-226) 
(£221-224) 
(£56lt-6Bl4) 
(£67-69) 
(26718391a) 


[S51B316 
5510-514 
S5 10.50- 
1*511.29 


,E52aJ a .5301a 

1*523328 

$1311a-132Ia 

18156-159 

8157-160 

18159-143 

)865»-645 

j £506-5 1 1 

1*630-635 


(£21813-220 >2) 

(£318.630) 

(£218330) 


(£82514 32714)- 

(£223.226) 

(£86-67) 

(£66 lg -68 1 q) 

(£6739) 


■[ I ] Call Money 


Friday, and the previous week's 
two-mooth peak of IS per, cent. 
Longer term rates werp quoted 
at 12"* per cent from one to 
12-month inclusive. • 

Xu Zurich four m*jor : Swiss 
banks, Bank Corp M Credit Stlisse, 


MONEY RATES 

new YORK 

*lNMi Rate ^ 1«-15>a 

Jed- Punds SV&>» • 

pleasure BiDi (13*waek) 7.02 - 

Treaaury Bills pS-week) 7.64 

GERMANY 

Discount Rale . 73 

Overnight Rale 832S 

One month .V.— ~.. W37S 

Throe months 1.^,.;,' 10.176 

Six months S30 - 

FRANCE 

Discount Rate 23 

Overnight Rato ; 12375 

One month 123825 

Three months 123626 

Six months 12382B 


- Bank of England Minimum 
Lending Bate 17 per' eent • 

: (since November 15, 1979) 
Pay to day was in short supply 
In the London money market 
yesterday, and the authorities 
gave assistance on a moderate 
scale. This comprised moderate 
purchases of Treasury bills both 
from banks and discount houses 

LONDON MONEY RATES 


Sterfliw 

May. 27 Certificate 
1980 of deposit 


Over night.,,.... - 

9 daya notice.. ' 
7 day* or.. ...... 

7 d*y*r»ttcs-' 
On* month.;,,.. 
Two months,. 
Thre* months. 
Srit month*^ ' 


and- a small number of- local 
authority bills direct from the 
houses. - The help was com- 
pleted with small loans to 3 or 4 
housw at MLR. for repayment 
today. The, market was faced 
with the repayment of Friday's 
small official loans and there was 
a small net take up of Treasury 
bills ' to - finance. In addition 
banks brought forward balances 
a small way below target. There 
were no appreciable factors in 
the market's favour. 

Discount houses were paying 


tLocai Auth.1 Finance 


• up to- 17 per cent for secured 1 
call loans at the start, with later 
balances taken as low as 15} per 
■ cenL 

■In ihe- interbank market, over- 
night loans opened at 17J-17I per 
cent and traded at that level for 
most of the morning. Rates eased 
to 17-17J per cent during the 
early part of the afternoon and 
feil as low as 15H6 Per cent 

before coming back to 17J-18 per 
cent 

Rates in the table below are 
nominal in some cases. 


Interbank . Authority inegotiable 
depoefta f. - Ponds . 


17*4-17i£ - 


Discount'- • • 

Eligible 

Fine 

Company .market .Treasury 

. Dank . 

Trade 

Deposits -deposits Sills 4 

Bills* 

Bills ♦ 


Nina month*..,; 
One Yaar-^,,.' 
Two yean-... 


17U-1719 

17A-17* 

16dfl6 

JBA-lSifi 

MIMftJt 


171*-17«b 17ie-L75i 

J3HZ* 17t,173 « 

1719 - 17(4 • - 

17 r ’ 6 -17ft 17-17U 

1614-16(9 ! IBU-iek 


17ie-17Sv - 

17U-17J8 381<-18 


1918-195* 

l‘Hi-13* 


■17(4 - ■ 176»-171b 

17ft 17-17U 17ie.l7 
16% i 16)4-16(4 ! ' 16-lBJt 
195* ; - I 187s-lSJe 

19ft 1514-1919 ISij-lBU i 
- - UJe-lBlf I 


16)*-17 


175» 1659-1879 — l - - l 

17ss 1654 19g-15evl7l4-17.il 1 

- ; 1658 16 & 

17)a 16% ■IDi-lOft'! 161( • 

— ' — 1 — ;i5)a-iBftj 


83 

1237S 

123825 

123626 

123828 


JAPAN 

Discount fiBM 9.0 

f Unconditional) 12.75 

Bill* Discount (three-month) 13375 


Local authority and finance houses, seven days' -notice, others seven days’ fixed- "Latg-rarrn local authority mortgage 
rate nominally three years 14V 15 per cent; four yean 14V14 T i per cent; five years lOVlA’* per cant d*Bank bill rates in 
table are buying rata* (or prime paper. Buying rates for four-month, bank bills per cent; foor-monih trade bills 

16 1 * par cant ' 

Approximate selling rates for one-month Treasury bills ISiV'KrBtf per cant; nra-month* iPSa per cent; three* , 
months 16 per cent... Approximate selling ratas for ong- month bank bills par cane two-months 16»„ pgr cent; 
Ihrea-montha IS^IfiS per cent: one-month uada bills 17H per cant; two-numths 174 per earn; and three -months 16 s * per ! 
cent, j 

Rnence Houses Base Rates [-published by the Finance Horans Association) 18 par cant from May 1, 1980. Clearing 
Bank Deposit Rate* lor aunts at savan days' notice 16 por cent. Clearing Bank Rates for lending 17 per coni. Treasury 
Silts: Average tender, ratas of discount 16.0947 per cam. 


The Financial Times proposes to publish a Survey 
on Golf in its edition of July 19. Editorial coverage 
will include: 

INTRODUCTION Golf is the biggest, most stable 
and mature of the sponsored sports. A review of 
its development over the past 20 years, both at the 
club level, in the U.K. and abroad, and in the higher 
reaches of the professional game. 

GOLF COURSE DEXTEILOPMENT The growth of 
the game is inextricably linked with the bcom in 
international tourism. A review of the great 
courses of the world, both in the tourist locations 
and those closest to the main business centres. 

SPONSORSHIP ' A discussion of the marketing 
imperatives that have attracted to the game some 
of the biggest ‘names in world .business. 

FUTURE TRENDS- The victory of Severiano 
Ballesteros in the U.S. Masters in April provided a 
jolt to -the Americans, who were obliged to 
acknowledge that the modern wave. of young pro- 
fessionals contains numerous non-American stars. 
A guide to the top playing talent now emerging, 
and a discussion of future international trends in 
the sport 

Copy date is July 10, 19S0. 

For farther information and advertising 
rates please contact: 

Sarah Crisp 
Financial Times 

Bracken House, 10, Cannon Street, 

London EC4P 4BY 
Telephone: 01-248 8000 Ext. 595 
Telex: 885033 FINTIM G 

HNANCIALTIMES 

. EUROPE'S BUSINESS NEWSPAPER • 

The contains, size and publication da Ids ot Surveys published In lha 
Financial Timas are subject to change at the discretion of tha Editor. 


De Beers Consolidated Mines Limited 

Incorporated in the Republic of South Attic* 

NOTICE OF DIVIDENDS DECLARED ON PREFERENCE SHARES 

DECLARATION OF DIVIDEND NO. 142 ON THE 
40 PER CENT CUMULATIVE PREFERENCE SHARES OF R5.00 EACH 

OwMtnil No. 142 Of One Rand iRt OOi *cr sliarc In resrve: of the n, month, 
SI? ™ ?J15 id“i° 1BB0 : (“s he*" declared oavaoio to tho holders of "the 
JP Hr cent preference shares registered In the books o> the Company at tnc 
ift* A*85*** *7U» June I960, and to persons presenting roefSn No 142 
Preference abate -arrants to bearer. A notice rcgard.na 
bearer" WIN iw 'Si J? 1 B in C S5" ,cm No i M 2 , dp “ r bed Irom share warrants to 
'abHIrt Mil? jS^IMO * PrMS ^ C L ° na0n SecreUrl « 01 thc Companr 
» 0F DIVIDEND NO 10 ON THE 

ifiLffin* 5o N lV L a 1 ™~ S£Ce>N P PREFERENCE SHARES OF R1 DO EACH 
?nth C iNfn. N ?«i nn° hi. , ? hjr ° i? reiD<?ct the N* months ending 

JSJSv, 1 ?* ,^1 oeclareo payable to the IioMcrs ol tnc a per cem 
cumulative second pretcrcnce share* rc«isterea In the nooks of the Ccmoarv 
■I the d«t ol business on 27th June 19B0 

01 lh **®jf>*'flentfs the preference share transfer 'registers 
toh w,lr •» ='«■«* hram 28th June 19S0 to 1t:h July 13So! 

a ^i "2Z- a,ns * w " a « cd - 'ran* Johannesaun cna 
Uriied Kingdom transfer offices on or about 31st July i960. Registered 
shareholders paid from tbc United Kingdom Will, receive the Umt-d Kinodom 

(lS e repr^ , S5 m, t»S! E . 2ar lf«- J,, ^ fc 19 ®P 'JT r-M «*»«• or U SSir dl^dcmS 
i'H? fc .'J xea *- An * shareholders may. however, elect. ra t» 

Provided that the request is received a: the 
Z?5 jSL raw!*' " ,MS 1 Johaon *^ bur9 w Dw United Kingdom on or tefore 

IS* nu °* hpp-residem shareholders' tax Is 9.g per ccau 

si »fcI h f»»a ,V nfcr nd * if c . P*** h| e“We*1 » conditions which can b^lnsoectee 

transfrr > athcK h hf ’ff Cam P* ,, V and also at the Company s 

transfer office* in Johannes txjrg and the United Kingdom. 

. By order ol the bur; 

J. D. C. ENGrLS. 

Head Office: S.s.rcurv, 

3e Stodcdale Street * 

Kimberley. B501. 

Transfer Secretaries; 

Consolidated Share Registrars Limited 

62 Marshall Street 

Johannesburg 2001 

CP.O. Box 61 051 Marshalltown 2107) 

Charter consolidated Limited 1 — T» _ . ■ 

p.o. box no. io2 Ue pee rs 

Dc 3i v* •: -j ,'.l . l ■ ■ r>i ■ . i 


Charter House. Part street 
Ashford, Kent. TN24 8EQ 
28th May IB BO 


CANADIAN NORTH ATLANTIC 
WESTBOUND FREIGHT CONFERENCE 

NOTICE TO SHIPPERS 
FREIGHT RATES TO CANADA 

The member Hues of the above Con- 
ference operating services from the 
United Kingdom. Northern Ireland and 
chr Republic ol Ireland to Canadian 
Maritime. St. Lawrence River and Great 
Lakes nans have to advise shippers 
that the continuing miljtioiurv trends 
are stilt having a serious cflcct on 
their operating costs as a result ol 
which an upward revision in fright 
rales will be introduced with e&ect 
from 1st Sent ember 1980 on the 
lollewina basis.- 
SERVICE 1 OCEAN RATES— 

W (Weight) rates— tn be increased by 
15 per cent: 

WfM i Weight. Measurement! rales and 
M 'Measurement) rates— on to and 
Including S60.0D— to be increased 
by 15 oer cent, over 560-00 up io 
and Including sSD.OO — to be in- 
creased by ID per cent, over 580.00 
— tn be increased by 7': per cent. 
The Service 1 Dry Cargo Container 
Minima will be increased- to the follow- 
ing basis: 

ZO' Containers— C51 ,200 
4D' Containers — CV2 075 
Service 2 and Service 3 rates, rales 
per niece or package, eacn. oer con- 
tainer and extra length and excess 
weight supplementary charges together 
with ether container minima will be 
Increased proportionately. 

Coincidental with this i^ttrasc all 
value scales in the Ocean Tone will be 
Increased by. approximately 12'; per 
cent. 

Atlantic Container Line .G.I.E. 

Canadian Pacific Steams nips Ltd. 

Dart ConlameriHw Company Ltd. 
Haoag-Lloyd AG. 

Manchester Lfflm Ltd.] Joint 
Golden Cross Line Ltd.) Membership 

CANADIAN ATLANTIC FREIGHT 
SECRETARIAT LTD.. 

Secretaries. 

Cunard Building. 

Ltvurpnol L3 IDS. 

May 1 980. 


■RASCAN LIMITED 

(Incorporated under the laws of Canada) 


NOTICE 15 HEREBY GIVEN that the Board 
of Directors of this Company has declared 
I Quarterly dividend of thirty cents (30 
cents) and an extra dividend of twenty 
cents (20 cents) per share tin Canadian 
hmd&l erf rhe Company's Class A Class B 
and Class C Convertible Ordinanr shares 
without nominal or par value, PAYABLE 
July 31, 19*0. to shareholders ol record 
•t the dose of business on July t. 1980. 

The dividend payable on Class A Con- 
vertible Ordinary shares represented by 
chare warrants to bearer lyili be paid" only 
agahts; surrender cn such bearer warrants 
iHdth coupons <erut nos. 154,160. hath 
Inclusive, with talons attached) in exchange 
for Bearer International Depositary Receipts 
Juued by Morgan Guaranty Trust Comoanv 
of New York a! Brussels. Belgium in 
rceoeet ot Clou C Convertible Ordinary 
Snares of tho Company nr for registered 
snare certificates of the Company. Bearer 
warrants iwen coupons serial nos. ISd 
160, both inclusive and talons attached) 
may be surrendered lor exchange m. 

C l K 

59, Rue de Namur 
tOOO Brussels 
or 

Morgan Guaranty Trust Comoanv 
of New York . 

35. Avenue dcs Arts 
1049 Bmmh. 

DATED pt Toronto, Canada, the 2Bth day 

ol Ma?. - T9BD, 

.fly Order of the Board. 

L. a. Allen, 

Secretary. 

IflS. *r*. n S #r aa*"*® ol tnc Company are 
Tr ^ Company. L.mited. Toronto. 
MOiwreaL Vancouver, Calgary. Winnipeg 

SE* H S*P* Canada, amd Citibank. n.aT s 

"J* York, N.Y.. U.5.A. Changes gf 
N»^Sli “rii 1- H- Prom«iy to 

e? 141 Company, Limited at 
-y_£i ns _ Street East, Toronto. Canada 


BRASIL VEST S.A. 
socicte do lnves:imenr» 

DL No. loot • 

NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDER^ 

notice IS HEREBY GIVEN -Ha. »i 
Annual General at -1 

holders ot Br3!.i,Sf B s^2 C , -? n4fl 
ityreMMotg dl No. i4of°w?ri S i 

M3 ' fl 

bcA 1979: cflec,M cn 14M| Woven 

3 ‘ 7® con5, d< T the re-eivctian «, a 

jp^ SS3SK VIJn,,J - Jng Cjir ‘ : 

■*' TS.»“r! s,0C, _ ,!w rcsionat.on el M 
Piaccmep. ire^ 

cc5 Dino^ o; Consigr^i.-n 
Count, i ani 
UnntoM °1 remaining 

s '™M Si fcrM^ ,w '" ,c ‘ ,a,,c « f c < ■-(> 

thn,.. mmunerer^n | = 

ft;. Members of tfni Aarmn.Tt"j:I, 
r, 0 - ^ 1 ' ana _ tile Eseeutrte E.v,m * 


tte “cons' SSw ' or "S 

1O.0D C ^“ l “’- 1 C “^« ’Cruzeiro 

6 ‘ S’ £? n lL 60T . :h0 Paynttnr of a lr , 
c^rrn»»? n 3 ‘■cscemling sl.J.ng scali 
e *( rr ently equivalent *o O-CS*. orw. 

B a*eragc_ mgn;hir ne» assc 
value ol the Fund, payable W-n. 
annually to be shares belwcen 
principal .bmLer and *ne subscriphoi 
4BCHI to the Comoanv. 

Holders ot international Dcpositar 

Recciua iIDRs) issued br K, 
Guaranty Trust Company of New York 
representing depositary 5 “o-« of rtv 
yrst. second, tffird and fourth sene' 

S£-.r , "-n* a har,? ,fTe undorivin' 
Crereiro shares votrd j; tn,. jhg V ; 
meeting musr deoosn -heir jobs nt 
later than 23*.b May at any „! tin 
paving agents; 

MORGAN GUARANTY TRUST C\ 
OF NEW YORK: 1 

A.niic dcs Aru. 3S. iqaq Bruuels 
as :oo?5 stJ,BC “ Ne “ York - 
1. Anger Court. London EC2ft 7AE, 
38. Stockers trasse CH B02S Zurich 
toaeuier with instructions indical.n: 
now such Cruzeiro shares shauiif b« 
I? : ‘2-“ r v a S. 0W "* 9 Morgan Guaraat, 
ol New York to give a d-seretipoar, 
ortwy to a Demon designated by the 
Company. 

Copies of the report and accounts 
fi S“‘ vetr ended 3?« March. 
195D are available on reaucc a! the 
offices ot the abo>« paying agents. 


STAR EUROPEAN FINANCE N.V, 

^n!ihM-25' D - OM, -2. AN0 '^ «7S-1 B8B 

Bondholders are hereby iMornum that 

VjF '"S^'mrrn ouo 

15 June 1980 has bnen enfireiy met 
by purcasos in the market »e 
nominal value of FF 6.000300 
Amount outstanding aiier this third 
instalment: FF &• ,000,000. 

The Fiscal Agent 
CREDIT LYONNAIS*— LUXEMBOURG 


: 2 
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Companies and Markets 


WORLD STOCK MARKETS 


NEW YORK 


Stock 


May May 
23 ZB 


ACF Industries... 

AMF ' 

AM Inti : 

ARA. 

ASA 

AVX Corp 

Abbotta Labs 

Acme Clave 

Adobe oil £ Gas. 
Aetna Life & Gas 
Ahmanson <H.F.. 
Air Prod & Cham 

Akzona 

Albany Inti 

Albertc-Culv. 

Albertson's 

Alcan Aluminium 
Alco Standard. .. 
Alegheny Ludm.. 
Ailed Chemical... 

Allied Stores. 

AM is- Chalmers..... 
Alpha Pond 

Alcoa 1 

Amal. Sugar 

Amax 

Amerada Hess ... 

Am. Airlines 

Am. Brands 

Am. Broadcasts. 

Am. Can. 

Am. Cyenamld ... 
Am. Elect. Pwr... 
Am. Express ... 
Am. Gen. Insnce. 
Am. Holst A DK... 
Am. Home Prod.. 
Am. Hoap. Supply . 
Am. Medical Int. 

Am. Motors 

Am. Nat Rcsces- 

Am. Petflna 

Am. Quasar Pet... 

Am. Standard 

Am. Stores- 

Am. Tel- A Tel 

Am fee - 

AMP 

Ampex 

Amstar 

Am stead Inds-.. 
Anchor Hockg... 

Anheuser-Bh 

Areata 

Archer Daniels. . 
Arm co 


53 k 33 
1456 13* 

1759 1759 

30 is 29 
39* - 38* 
245 g 22 J a 

42* : 41 
231a 235s 

49 48* 

35* 34* 

02 * . 22 * 
37 la . 36* 
H5a 115a 
27 ig 2712 
9* : as* 

19k 1959 

28i 9 ' Z 6!g 
E67g 275s 
271* ' 26* 
49 ; 47 

223) ; 225b 

23* i 235a 

13 lg 151s 


60k 
37 
45* 
45 In 

B4ft 

7212 

281* 

315g 

29* 

185* 

34* 

31* 

18* 

28k 

34* 

3S7g 

. 5l 2 
43* 
40 
28 ig 

561* 
S5ig 
53 * 
30 lg 
39ig 

20 ig 
2Hg 
34* 
165ft 
26 7 b 
225ft 
34* 
28 


58* 
37 
42* 
44 lg 
8 Ir 
721* 
273g 
31k 
30* 
18* 
35 lg 
321 B 

19 
28* 
34* 
35 1* 

51* 

40* 

40* 

27* 

36* 

241* 

S3* 

29* 

38k 

20 * 

20 * 
33k 
16* 
27 
21* 
341* 
27* 


Armstrong CK-. 

AaameraOil 

A oarco 

Ashland Oil 

Assd D Goods- 
Atlantic Rich .... 
Auto.Data Prg. . 

Avco 

Avery mtl .. 


' 15 147 B 

20 * . 19* 
33v 8 32* 

. 35* 34* 

217g 22* 

S3 I 90 
39* 39* 

. 2E* 227g 

.! 18* ! 18* 


Avnet ! 

Avon Prods 

Baker Inti 

Balt- Gas A El... 

Baneal Trist 

Bangor Punta. ..., 
Bank America....! 

Bank of NY 

Bankers Tst. N.Y 

Barry Wright 

Bausoh A Lomb-.i 
Eaxt Trav Lab. ... 
Beatrice Foods . . 
Beckman Instr..., 

Bekerlnds. 

Boll A Howell.. 
Bell Industries. . : 

Bendix. i 

Beneficial 

Beth Steel 

Big Three Inds.. 
Black A Decker.. 1 

Block HR ' 

Blue Bell 

Boeing 

Boise Cascade .. 

Borden 

Borg-Wamer 

Braniff Inti 

Briggs Strata 

Bristol-Myers 

BP 

Brockway Glass. 

Brown 

Brown Forman B 

Brown Grp 

Brown A Sharp - 
Browng-Ferris.... 
Brunswick. 

Bucyrus-Erfe 

Burlington Ind. .. 
Burlington Nrhn.. 

Burndy 

Burroughs 

CB1 Inds. 

CBS 

CPC Inti 

Campbell Red i— 
Campbell Soup.. 
Campbell Tagg... 
Canal Randolph. 

Can. Pacific 

Carlisle Corp 

Carnation 

Carp Tech 

Carter Hawley .. 

Caterpillar 

Celanese Corp .. 

Centex 

Central A SW 

Central Soya 

Central Tel Util .. 
Certain -toed .. .. 
Cessna Aircraft. 
Champ HomeBId, 

Champ Inti 

Champ Sp Plug- 

Charter Co 1 

Chase Mannhatn. 

Chemical NY 

Cheese Pond 

Che isle System.. 
Chicago Pneum, 

Chrysler 

Chubb 

Cincinnati Mil.-... 

Citicorp 

Cities Service .... 
Crty Invests.. - . 
Clark Equipment 
Clcve Cliffs Iron. 

Ciorox... 

Cluett Peaby 

Coca Cola 

Coco Btl NY . . 

Colgate Palm 

Co' l ins Aik man.. 
Colt Inds 


24* 

38* 

58 

23 1 a 

30* 

IB* 

25* 

33* 

49 

25 

435 8 

46 
- 21 * 
25 
12 * 
23* 
10 * 
42 

25 

21k 
45* 
20 
34* 
31* 
34* 
35* 
23* 
34 
7 . 

23 
38* 
315a 
16* 

26 
39* 
24* 
25* 
16k 
12 * 

19* 
18* 
66* 
30* 
65* 
36 
48* 
67* 
33* 
28 k 
24* 
14* 
355a 

24 

25 k 
30* 

17* 

49 

47 * 
35* 
13* 
13k 
24* 
14* 
13* 

It* 

25* 

9 

25* 
42* 
39* 
27* 
30* 
20 k 
6* 
38* 

28* 
2 Ik 
96k 
24* 
34* 
29* 
10 
a* 
34* 

5 

14 k 
7* 
41 


I 25* 
37* 
; 57 
1 23 
30* 
I 19* 

1 25* 
' 33V e 
49* 

' 247g 
43* 

1 45k 
: 21* 

! 24* 
- 12 
' 23* 
' 10* 

: 40* 

; 22* 


21* 
44* 
. 20 
24* 

32 
34 

33 * 
22k 

34 
7 

23k 
38* 
31* 
1 16* 
26 
38* 
24 

1 22* 
16* 
12k 

197g 

18k 

67 

30 

64* 

36 

'48* 

67* 

32* 

28* 

24* 

14* 

34* 

23* 

26* 

29* 

17* 

47 

' 47 U 
36 

• 13* 
' 13k 

■ 23k 
' 13* 
; 14* 

• I'd 
24* 

• 9 
i 26 

I 42* 

! 89 
I 27 

: 30* 

■ 20* 

6* 
! 38* 

28* 
21k 
: 94* 
25* 
34* 
28 * 
10k 

a* 

337 ? 
5* 
14* 
7 k 
. 40 k 


Stock 


May ' May 
23 l 22 


Columbia Gas.,.. 
Coulmbia Piet.— 
Com. ins. Am..— 
Combustn. Eng- 

Combustn. Equip 
Cmwlth Edison.. 
Comm. Satellie.. 
Com pu graphic— 

GIG 

Comp. Science- 

1 Cone Mills. 

Conn Gen Ins , 

Conoco 

Conrac 

Cons Edison 

Cons Foods. 

cons Freight 

Cons Nat Gas..... 
CoruumerPower 
Conti Air Lines... 

Conti Corp 

Conti Group. 

Conti Illinois- 

Conti Telep- 

Control Data 

Cooper Inds 

Coors Adolph-.. 

Copeland 

Copperweld-. 

Corning Glass... . 
Corroan Black. .. 
Cox Broadcast's 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell 

Cummins Eng-... 
Curtiss- Wright.— • 

Damon 

Dana 

Dart Inds 

Data Gen 

Dayton- Hudson , 

Deere- 

Delta Air 

Den’nys — i 

Dantsply Inti— .... 
Detroit Edison. ... 

Diamond Inti 

Oiamond Shamk' 

DiGlorgio 

Digital Equip. i 

Dillingham I 

Dillon - 

Disney! Walt) 

Dome Mines 

Donnelley (RR)-... 

Dover Corp 

Daw Chemical....] 

Dow Jones , 

Dravo 

Dresser — ■ 

Dr. Pepper ' 

Duke Power.. ..... 

Dun' A Brad . 

Du Pont 

EGA G 


Easco 

Eastern Airlines.. 
Eastern Gas A F. 
Eastman Kodak..' 

Eaton 

Echlln Mfg ......... 

Eckerd Jack 

Electronic Data.. 
Elect Memorl as 
El Paso 


Englehard MC. 


Enviratech . 


40* 

30* 

18* 

64* 

8* 

82* 

35 

19 

2* 

20* 

56* 

36* 

49 

18 

24* 

23* 

20* 

37* 

18* 

7* 

25* 

50k 

38* 

15 

.52* 

34* 

13 

21* 

17* 

50* 

213i 

74* 

38* 

28* 

26 

43* 

30 

22* 

5 

19* 

41k 

59 

43* 

31* 

39* 

16* 

18* 
12* 
44* 
30* 
9k 
64* 
11*8 
15* 
52 k 
64 
27 
34* 
347 B 
39 
33 
58k 
ilk 
17* 
45 
41* 
28* 

14k 

8* 

20* 

54* 

247ft 

12* 

26 

22 


387 S 

SO* 

18* 

52* 

B* 

22* 

34 

19* 


2 

20* 
36* 
35* 
49 
17* 
24* 
23 k 
20 
38* 
19 
7* 
25k 
30k 
27* 
14* 
50* 

32* 

• 12 k 
: 21* 

17* 
49* 
< 22 
74 

: 35* 
. 27* 
1 25* 
- 42* 
29 * 
' 22* 
5* 
20* 

• 41* 

• 57* 
I 42 7g 
. 3O7 0 

39 

: 16k 

18k 

12k 

: 44 

i 30* 
; 9* 

627 B 
11* 
. 15* 
I 81 

• 64 

1 26* 
■ 34* 
I 32* 
; 38* 
1 31?g 
' 57* 
! ilk 
i 17* 
. 444 

' 40* 

I 28* 

15 

8* 

20* 

53* 

24)0 

12* 

257g 

21k 


Ethyl .... 


FMC 

Faberge ■ . 

Fodders- 

Federal Co- 

Federal-Mogul.. 
Fed. Nat- Mort 
Fed. Paper Brd .. 
Fed. Resources.. 
Fed. Dep. Stores. 

Flelderest Ml 

Firestone 

1st Bank System. 
1st Charter Fin... 

1st Chicago 

1st City BankTax 

1st Ini Banc 

1st Mississippi— 
1st Nat. Boston... 

1st Pa nn 

Fisons- 

Fleetwood Ent-~ 

Flexi-Van 

Florida Pwr ft L..i 

Ford Motor 

Foremost Mck— 
Foster Wheeler..: 

Foxboro 

Franklin Mint 

Freeport Mini- 

Fruehauf 

GAF.. 

GATX 

GK Technologies' 
Gambia- SKogmo 

Gannett 

Gelco. ' 

Gen Am Invest..., 

Gen Cinema ' 

Gen Dynamics ..." 

Gen Electric 

Gen Exploration! 

Gen Foods. 

Gen Instrument.! 

Gen Mills I 

Gen Motors. j 

Gen Portland.....' 
Gan Pub Utilities, 

Gen Re in see. , 

Gen Signal > 

Gen Telep Elec.. 1 

Gen Tiro. [ 

Gene sco..?. 


. 4 

3* 

laiR 

17* 

. 35 

35 

. 15* 

1470 

. 29* 

297s 

29* 

28* 

. 29* 

28* 

^ a 

8* 

29* 

29* 

J 24* 

24 

•j 215ft 

20/0 

.! 283ft 

28* 

•' 64* 

63* 

.■ 24 

23* 

.' 12* 

11* 


3* ! 3* 
29 1 29* 


15 


15 


16T b | 1570 


27 

7 


26k 

6* 


28* 28* 
271b 1 26* 
7* • 7 

36k ! 36* 
15* 1 1470 

14* ' 14* 
43k | 44* 
39* ! 39* 
32* i 30* 
29k : 29* 
5* ; 5* 


Genuine Parts.... 

Georgia Pac 

Gea source 

Gerber Prod. 

Getty Oil 

Glddings Lewis.. 

Gillette.. 

Global Marine. ... 

Goodrich iBFi 

Goodyear Tire... . 

Gould 

Grace 

Grainger iWW) ... 


67j 

20 

267a 

251* 

27* 

26 

33* 

11* 

35* 

27* 

12* 

31* 

27 

36 

44* 

29* 

14* 

207 B 

64 

49Sg 

2* 

29* 

46* 

877g 

46* 

15k 

6* 

86 

34* 

26* 

17 

3* 

22* 

27* 

60* 

22* 

79 

261ft 

25 

49* 

19 

12* 

20* 

387a 

30 


• 7 
21* 
27* 

• 25* 
26* 
26 
33 
11 
35* 
27 
12* 
30* 

! 26* 
.. 36 
44 

‘ 86* 
' 13Ta 
: 21 
63* 
! 48* 
. 2* 

• 29* 
, 45* 
; 27* 
■ 44* 
1 15k 

I 6 
i 84* 

• 34k 
; 26* 
! 16* 
, 3' 


23 

; 25* 
! 69* 
22* 
; 76* 
• 27 
25 

: 48* 
18* 
12ia 
21 
37* 
29* 


stock 


: May May 
: 23 I 22 


GL Ati- Pac. Tea. 

13* 


5* 

Gt. Basina Pet- - . 

Gt-Nthn-Nekoosai 32* 
Gt. West FI nano I; 21* 

Greyhound • J| 7 b 

Grumman ■■ 

Gulf ft Western... . lb* 

Cull Oil 3|k 

HalilFB) : 25 

Halliburton ' x 9i 7 B 

Hammermili Ppr. 21 

Handleman.. / 9* 

Hanna Mining 33 

Ha r court Brace... 29k 
Harnischfeger.... 1 14* 

Ham's Banop 26 

Harris Corp ' 53 

Harsco. ■ 31 ■ b 

Hecla Mining 23* 

Heinz iHJi- i 40* 

Haller Inti i 19* 

Hercules....' j IS* 

Harshey 1 23 

Houblein I 30 

Hewlett Pkd , 60* 

Hilton Hotels ! 32* 

Hitachi ! 45k 


Hobart Corp 

Holiday Inns ; 

Holly Sugar.. 

Homes take I 

Honeywell ■ 

Hoover [ 

Hoover Univt 

Normal Geo.. ! 

Hospital Corp 

Household Fin 

Houston Inds 

Houston Nt Gas.. 
Houston Oil Min.! 
Howard Johnsn.J 
Hudson Bay Mng 1 

Hughes Tool 

Humana 

Hunt (Philip A;.... 

Husky Oil 

Hutton (EF1 ; 

Huyck 1 

1C Inds 

INA Corp 

IU Inti : 

Ideal Basic Ind...- 

Ideal Toy I 

ICI ADR 

Imp. Corp. Amor, 

INCO 

Ingersoll Rand 

Inland Steal. 

Intel 

Interlake 

Inter North ; 

IBM 

Int. Flavours. i 

Int. Harvester I 

Int Income Prop! 
Int Multi foods-! 

Int Paper i 

Int- Rectifier 

Int Tel ft Tel 

Iowa Beef 

Irving Bank. I 

James l FS) I 

Jeffn-Pllot... | 

Jewel Cos j 

Jim Walter I 

Johns ManvilJe... 
Johnson Contr.... 
Johnson ft Jns... 
Johnathn Logan. 

Jostens 

Joy Mfg 

K Mart 

Kaiser Alumln— t 

Kaiser Steel 

Kaneb Services-.: 

Kaufman Brd 

Kay Corp - 

Kellogg ...... 

Kennecott Cpr.J 

Ken name tal 

Kerr-McGee.- 

Kldde - • 

Klmbarley-Clk ..... 
King* Dept. St...' 
Knight Rdr. Nws.- 

Koe tiring 

Koppers 

Kraft : 

Kroehler. 

Kroger. j 

LTV • 

Lanier Bas. Prod. 
Lear Siegler 

Lease way Trans.', 

Lenox ! 

Levi Strauss ' 

Lavttz Furntr 

Libby Owens Fd-, 

Liggett Group ; 

Lilly (Elli 

Lincoln Nat 

Litton Inds i 

Lockheed ; 

Loews 

Lone Star Inds—. 
Longs Drug Strs.. 
Louisiana Land... j 
Louisiana Pac— 

Lowenstein 

LubrizoL 

Lucky Strs 

MCA 

Macke 

MacMillan 

Macy 

Madison Fund. ... 
Mfcrs Hanover .... 

Mapcq 

Marathon Oil | 

Marina Mid- 

Marl ay. 

Marriott ' 

Marsh McLenn .. 
Marshall Field... 

Martin Mtta. 

Maryland Cup- ...' 

Masco. 

Maasey-Fergn .... 
Mass Multi Carp.! 

Mattel 

May Dept Strs....- 
Mayer (Oscar; 

Maytag 

McCulloch Oil ...' 
McDermott iJRj 

McDonald's- 

McDonnell Doug. 
McDonough 

K cGraw Edison. 

cGraw-Hill 

McLean Trucks.. 

Mead 

Media Ganl 

Medtronic 

Mellon Natl 

Melville. 

Memorsx 

Mercantile Strs.. 

Merck. 

Meredith 

Merrill Lynch 


16k 
18* 
41* 
46* 
73* 
14* 
19* 
15* 
48* 
17 
28* 
41 
22 k 
26 
21* 
61 
417ft 
11* 
82k 
23k 
13* 
25* 
31* 
16 
20k 

5k 

6* 
22 3, 
22* 
54* 
30* 
S5k 
27k 

33 
943, 
22* 
26* 
10 ■« 
16* 
343 t 
22* 
26 
29 
38 
22* 
27* 
27* 
32 Tg 
21 
21* 
61* 

8 

203* 

35 

22* 

IB* 

42* 

26 

9* 

17* 

20 

27* 

,23* 

73* 

34 
44* 
11* 
23* 
19* 
217ft 
46* 

4* 

17k 

10* 

23k 

21* 


i 5* 

• 13* 

i 51 
! 20* 
. 

201 b 
i 16 
. 377 a 
ZB 
- 101 

• 37 

. 9* 
53* 

30 

i 14* 
: 26k 
- 32* 

31 

j 23* 
! 39k 
•: is* 
l 16k 
23* 
I 29* 
; 68* 
! 3170 
, 4CU 
! 17 
: 17k 
41* 
, 46* 
! 72* 
' 13* 

15 

16 

■ 46k 
! 17* 

; 277a 
397 B 
22* 
26 
20* 
cG* 
41* 
' 11* 

, 80* 
i 227 b 

■ 13* 
] 26* 
' 307ft 

16 

: 20* 
5* 

• 8* 

. 217ft 
: 21* 
i 51* 

' 297ft 
• 63* 

I 27* 
I 32 

: 54 

i 22 

i 26k 

t 10* 
: 16 
I 33k 
: 21* 

i 27* 

I 28* 

1 38 
i 22 
! 27* 

1 27* 
31* 

■ 217ft 
; 21 

' 79* 
j 8k 
20 (« 
35* 

; 22* 

1 19* 

' 42* 

: 25k 
j 8k 

1 175ft 
19* 

I 26* 

23* 
73k 
' 34 
44* 

1 11* 

I 23* 

! 19* 

I 22 
45* 

I 4l S 

I 177ft 

I 10* 

I 23* 

I 21 


20* 20* 
24* ; 24* 
34* 34* 

23* . 22* 
20* ; 201s 
68 * 68 * 
50* 1 49* 
38* ; 37* 
52* ; 51* 
317b 32* 

70* / 69* 
29 > 28* 

26Tb . 2670 

40k : 40* 
23 22* 

9 ' 870 

65* 66 

16* ; 16* 
49k : 497ft 

U* 11* 
12 12 * 
385b , 37k 
18* . IB 
31* , 30k 
40* 39* 

54k « 52 k 
15* 1 14* 
21 * , 21 
21* 20* 
56k - 56k 
14k • 14* 
44* 1 44* 
25 j 22* 
25* I 25* 

a* . a 

16* 16 

a* 1 77ft 
22* I 22 k 
17* ■: 17* 


26* 

10 

27* 

477, 

285g 

25k 

26k 

30* 

8* 

23* 

26 

60k 

28* 

31* 

11* 

33* 

70* 

38 

20* 


- 35k 

: io 

i 27k 
. 47* 
28* 
36k 
• 257a 
30* 
8* 
23 
25* 

. 60* 
' 28* 
30 Tg 

l 11 * 

53* 

71 

39 

SO* 


Stock 


May May 
23 22 


, 

; May 

May 

{ Stock 

. 23 

22 


Mesa petroleum 

MGM 

Metromedia 

Mlitoh Bradley.... 
Minnesota MM... 
Missouri Pac 

Mobil 

Modem Merchg- 

Mohasco 

Monarch M/T— ...! 

Monsanto... 

MooroMcCmrk _ 

Morgan iJPj 1 

Motorola 

Munsingwear 

Murphy fGCi 

Murphy Of! 

Nabisco 

Nalco Chem 

Nap co Industries 

Nat. Can., ; 

Nat Detroit 

Nat. Diet. Chem..j 

Nat. Gypsum. ! 

Nat Medical Enti 
Nat Semicductr.j 
Nat Service lnd- 1 

Nat Standard 

Nat steel -....! 

Natomas..,, 

NCNB 

NCR 

New England El- 

New Eng .Tel 

NY State E AG 

NY Times. .. 

Newment Mining 
Nlag. Mohawk— 

NICORinc * 

'Nielsen (ACi A-... 
NL Industries.. .. 
NLT _..... .. 

Norfolk A Weatd 1 
Nth. Am. Coal - 
Nth- Am. iPhilps-, 
Nthn. State Pwr.t 
North gate Exp..., 

Northrop 

Nwast Alriides,.' 
N west Bancorp. . . 

Nwest Inds 

Nwestn Mutul— i 
N weatd Steel W. 

Norton - 

Norton Simon 

Occidental Pet— 

Ogden - 

Ogilvy 4 Math.. 

3 hie Edison 

Ida. Nat Gas— 

Oiin 

Omark j 

Outboard Marina 
Overseas Ship ... 
Owens- Coming.. 

Owens IIHnois 

PHH Group 

PPG Inds 

Rabat Brewing... 
Pac. Gas & Elect 

Pac. Lighting 

Pac. Lumbar 

Pac. Tel k Tel. ...' 

Palm Beach 

Pan Am Air. 

Pan Hand. Pipe.. 
Parker Drilling... 
Parker Hanfn— . 

Peabody inti 

Penney JC 

Pennwait 

Pennzoil 

People ■ Gas 

PepsiCo 

Perkin- Elmer 

Petrie Stores—— 

Petrotane 

Pfizer 1 

Phelps Dodge— 

Phila. Elect 

Philip Morris 

Phillips Pet 

Pillsbury 

Pioneer Corp 

Pitney- Bowes 

Pittston 

Planning Rsch— 

Plessey 

Polaroid 

Potlatch 

Prentice-Hall 

Proctor Gamble. 
Pub. Serv. E A G. 

Pub. S- Indiana... 

Pullman 

Purax 

Pu relator 

Quaker Oats 

Quanex 

Questor 

RCA- 

Ralston Purina ... 

ftamada Inns 

RankOrg ADR.... 

Raytheon 

Reading Bates.... 
Redman Inds .... 

Reeves Bros. 

Reich hold Cham. 
Reliance Group, 

Republic Steel.... 

Rep of Texas 

Reach Cottrell... 1 

Resorts Inti A 

Revco (OS 

Revere Copper,.. 

Revlon. ! 

Raxnord- 

Reynolds (RJ> 

Reynolds Mbs— ■ 

Rich- Morrell 

Rite Aid 

Roadway Exps.,! 

Robins (AH) ! 

Rochester Gas,. ] 

Rockwell Inti 1 

Rohm A Haas 

Rollins I 

Rolm 

Roper Corp* j 

Rowan 

Royal Crown 

Royal Dutch < 

Rubbermaid ; 

Russell Stvr : 

Ryan Homes 

Ryder System — [■ 
SFN Companies..! 
SPS Technology. 

Safeco I 

Safeway Stores,. J 

St Joe Minis. 

St Lou is- San F— : 
St. Paul Cos .... ,1 
St. Regis Paper ' 

Santa Fe Inds 

Santa Fe Inti. 

Saul Invest, 

Saxon Inds 

Sc he ring Plo . , 


32 ig 
21* 
B97g 
31* 
55 
55* 
68* 

8* 
7 

28* 
47* 
41* 
47k 
47* 
1370 
13* 
18* 
22* 

33 
13* 
18* 
25* 
25* 
207 B 
327b 

19* 
IB 
14k 
26* 
43 
14 

62k 
22* 

34 
157ft 
21* 
36* 
12k 
30* 
24* 
42* 
20* 

- 31 
; 40* 

• 26 k 
I 23* 
1 .7.* 

I 42k 
I 24 
I 237ft 

30k 
3 

26* 
32* 
12 k 

; 24k 
1 31* 
j 25k 
I 14k 
: 23* 
! 16* 
. 34* 

: 9* 

• 25 

; 25 

25* 
i 23* 
29(4 

• 12* 
! 23k 
j 217g 
. 44* 

■ 12* 
, 14* 
«k 
I 58 
• 39k 
■ 26 
I 20 
: 24* 
j 28* 
39k 
: 45 
25* . 25* 
40k 397 8 

30k 31 

36* 35 

42 42* 

3070 . 29* 
14k * 14* 
3756 , 38k 

43* ' 42 
31 Sr , 31 
42 41* 

36* 37 

23* 2270 

6 : 5k 

33 1 33* 

24 24 

53k 32k 

21 * 21 * 
78 78* 

197 B , 20* 

22 21k 

54 ' 327 a 

16* . 15k 
24* 22k 

34* 32* 

237b , 23 
5* . 5* 
22 * • 22 * 
12 > 12 
7* 7* 


33 
21k 
69* 
32 
55* 
56* 
69 
10 

7* 

28* 

48* 

42* 

48* 

47 

14 

13tt 

as* 

24 

33k 

13k 

19 

251ft 

26* 

21* 

33k 

2D* 

18* 

14* 

26 

44* 

14* 

54k 

23* 

34 
16* 
21k 
38* 
13 
297ft 
24* 
4370 
20* 

31* 
39* 
27* 
23* 
770 
435 4 
24* 
23* 
31k 
87a 
26 
32 k 
13 
247j 
33* 
25k 

147ft 

23* 

17* 

34k 

10 

25* 

25* 

24 

23k 

29 * 

12k 

23i| 

21k 

46 * 

127ft 

14* 

47ft 

58* 

41* 

25* 

201 b 

247b 

28k 

39* 

46* 


4* 

71 


4* 

697s 


38* 38* 

9* 9* 

27k , 27k 

121ft 12* 

65* 64* 


21* 

27 * . 
14k • 
33* . 
26* 
19* .■ 
47 j 
16* 
36ift i 
32* 
24* 
27* , 

28 I 
8* ; 

14* | 
60k | 
58k 
247a j 
44* , 
9* ; 
49* 
12k 
80* 
23* 
12k 
22 

18* ; 
28* | 
27k . 
337 a . 
32* | 
457, [ 
68 k 
35* ! 
27 k 
51k . 
33* 
7* ‘ 
5* , 
39* | 


217, 

26k 

147ft 

327s 

261b 

12*- 

467ft 

16* 

36k 

517ft 

24* 

27 

28 
8* 

14k 
48* 
58 
24* 
42* 
9* 
49* 
12* 
80 
23k 
12 k 
21* 
IB* 
22 * 
27* 
33 k 
31* 
44k 
69* 
35k 
27* 
51k 

557ft 

6?ft 

5* 

39* 


Schlltz Brew J-, 7k 7S 4 
Scbiumbcrger—. no* 108* 

SCM 25 24* 

Scott -Paper 18* 16 

Scudder Duo V .. 10* 10* 

Sea Contra 19* 18* 

Seabed Coast L,. 35* 36* 

Seagram 52 S17& 

Sealed Power. ... 17* 17 

Searle IG Di 23* 23 

Soars Roebuck,. 17* 16k 

Seatrain Lns 57 b 5k 

Security Pac 28* 2B_ 

Sedco- . 70 6Bk 

Sheil Oil 65* 64* 

Shell Trans 34k 33* 

Sherwin-Wms— 27* 27k 

Signal 35* 34* 

Signode 34* 34 


Simptfcrty Patt.J 

Singer—-. i 

Skyline 

Smith Inti—,, 

Smith Kllna - I 

So nests Inti 1 

Sony- l 

Southeast Ban kg, 
8th. Cal. Edision: 

Southern Co J 

Sthn Nat Res- , 
Sthn N. Eng. Tel- : 
Sthn Pacific...,- 

8th Railway 

Southland 

SW Bancahares— ' 

Sperry Oorp ' 

Spring Mills- 

Square D 

Squibb 

Std Brands 


8 * ' 8 * 
a* : 8k 
12* : 12* 
66* ; 65k 
55* 54* 

11* i 11* 
9* 9 

15k : 15k 
26 i 25* 
1210 1 12* 

46 I 48* 

84* I 34k 
33 ! 34* 

5870 , 59 
21 * . 21 * 
26k 1 26k 

47 ; 46* 

14* ' 14 
217 3 22 

51* . 30* 
30* 1 30* 


St'd Brds Paint.; 24 ; 22* 

St'd OilC'iifomia. 71* . 71 
Std Oil Indiana -;1 02k ! 99* 

Std Oil Ohio 90* : 89* 

Stanley Wits 17 j 16* 

Stauffer Chem .j 18* ■ 18 

Sterling Drug i 207* , £i 

Stevens (JPI I 13ig ! 137 B 

Stoke fy Van K 237s 1 25k 

Sun Co 69* ! 69 

Sunbeam 167 B ■ 17 

Sundstrand ' 39* 1 38* 

Superior Oil- 148* '148 

Super Val. Strs., I 21* : 20* 

Syntax j 39k ■ 39* 

TRW r. 58k 37T £ 

Taft 28* i 28* 

Tampax. 33 I 52 

Tandy 37* 36* 

Teledyne 121* 12O7 0 

Tektronix-.-,,*.. 47* i 44 

Tenneco., I 36* i 8 STb 

Tesora Pet ' 21* j 21* 

Texaco : 84sg • 34* 

Texas Comm. BK 48 ; 47k 

Texas Eastern..,- 67k ! .64* 
Texas Gas Trn. , 27* 27k 

Texas Instrmta. J BSk ' 86 
Texas Oil A Gas- 42* I 42* 
Texas Utilities,,! IS* 18* 

Taxasgulf- 37 i 36 

Textron- 23* . 237s 

Thermo Electron 25* ■ 25 

Thomas Betts 41 ' 40* 

Tidewater. 35 ' < 54* 

Tiger Inti 23 22* 

Time Inc. 4S1a 43* 

Times Mirror, . 1 32* 32* 

Timken 49S» 48* 


Tipperary- 

Tonka 

Total Pet 

Trane 

Transam erica- ... 
Trans Union 


18k 181; 

10 * • 10 * 
22* 22(a 

, 20 * 20 * 
18* 17* 

325* 33 


Transway 

23* . 

23* 

Trans World- .. -. 

13* 1 

12* 

Travelers 

39 1 

38* 

Tri Continental... 

. is* : 

19* 

Triton OH Gas-... 

: 23* < 

233 4 

20th Cent Fox... 

1 48* ' 

48* 

Tyier- 

1 12 ! 

12 

UAL. 

17 

1670 

UMC Inds. 

' 13* ; 

13 


UNC Resources,; 12* 

Unilever NV- j 54* 

Union Camp 39 >4 

Union Carbide.,. 42* 
UnionCammerce:. 8* 

Union Oil Cal ; 49 

Union Pacific 42 

Unlroyal 3* 

Utd Brands j 12* 

Utd Energy Res.. 1 35* 

US Fidelity G j 39* 

US Filter. ! 137 S 

US Gypsum 31* 

US Home 1 16* 

US Inds 1 7k 

US Shoe i 20* 

US Surgical. ! 30* 

US Tobacco > 31k 

US Trust 22* 

Utd Technolgs .. 42* 
Utd Tarecomms-t 17k 

Upjohn ; 53* 

VF i 25* 

Varian Assocs. „ 25* 
Vernltron- I 9 k 


12 * 

57* 

39 

42* 

0 


Vuginia EP 1 

Vulcan Matrls 

Walker (HmKJ.H.! 
Wallace Murray-: 
Wal-Mart Stores.. 

W&maco 

Warner Com ms.,' 
Werner- Lambt ...1 
Washington Post! 

Waste Mangt .1 

Weis MkU.— | 

Wells Fargo | 

W. Point Peppi.,' 
Western Airlinesr) 

Wastn. Bancorp-': 
Waste. Nth. Arne. 1 
Westing house.,. 1 . 

Westvaco 

Weyerhaeuser,,! 

wtieelabratr F ... 
Wheeling Pitts,. 

Whirlpool 

White Consoitd.J 

White Motor f 

Whittaker 

Wlckes ; 

Williams Co, 

Winn-Dixie Str,,| 

Winnebago 

Wise Elec Power 

Woolworth 

Wrlgley 

Wyly 

Xerox 

Yellow Frt Sya ... 

Zapata 

Zenith Radio J 


11 * 

33 
22* 
24* 

34 
14* 
4454 
20* 
17* 
47* 
23* 
2814 
34 

7* 

33* 

51 

24 

31 

32* 

36* 

20* 

187 B 

23* 

4* 

1870 

12* 

31* 

2B7« 

2* 

24* 

36 

34* 

7* 

E6k 

15* 

3270 

10* 


I 48* 
I 39* 
! 3* 

i 12* 

85'1 
! 39* 
: 13k 
30k 
15* 
! 7* 

I 20* 
: 19 
; 29 

• 32* 
; 22* 
I 41k 

17* 
51k 
. 25 
! 24* 
I 9* 

Ilk 

33 

22* 

23* 

33* 

14 

43* 

20* 

• 17* 
47* 

• 23* 

; 27* 

32* 

1 71, 

I 32k 
I SO* 

I “ 7b 
I 29* 

: 31* 

35* 

20* 

18* 

23 

4* 

197, 

13 

3034 

27* 

2 

24* 

25 

34* 

7* 

64* 

15* 

32* 

10* 


NEW YORK 


May May May 
23 22 21 


Indices 

-DOW JONES 

1980 

May May May . — 

20 19 16 High - ‘ Low j High f Low 


ISinceC'mpila'n 


eUidustrTft8S4.lQB42.32B21.0G 842.6( 820.89 826.88 902.94 : 763.(5 

; ( 16/2] 1 >2l(4i 

H'me B'nds 75.26 75.57. -71.91 72.01 72.01' 79.59 74.01 ; 63.87 

iB/li ! (2813) 

Transport .26S.34 283.01 258.28 2S7.B3 2S7.M2GB.7S: 505.80 255.89 

i (8;2I ’ lZ7;B| 

Utilities 109.13 10B.IB 107.88 108.56.108.75 1D9.17 113.46 90.04 

t 13/2i (27/3; 

TradingVol 

000 'a; 45,79041,040 3 4,830 31, BOO 30,970 31,710 - - 

* Day's high 858.62 low B43.34 


I 

1051.7D 41.22 

(11/73) j 12/7/32; 


I 305.80 j 12.23 
! <8/2/80/ . (8/7/32) 
185.52 10.52 

(20/4/69) (28/4/42) 


ind. diy. yield % 

May 16 

May 9 

May 2 Year ago (appro x 

6.60 

6.50 ; 

6.50 5.96 

STANDARD AND POORS 

■ May May 
23 22 


1 

1980 (Since Cmpil’t'n 

21 20 

IS 16 ! 

High Low 1 High Low 

Indus?*... 124.33 122.50 120.99 120.80 

; Composite 110.9! 109.01 107.72 107.62 
: 1 1 

May 81 ' 

120.77 12019', 154.47 . 111.09 ! 134.84 3.52 

(13/2) | (27/7) ] (1 1/1/75)1 50/B/32) 
107.07. 107.35, 118.44 [ 98.22 [ 125.85 4.40 

I II5/2I 1 115.21 ((ll/l/TaMl/S/32) 
May 14 ; May 7 - Year ago /approx) 


■ U. ! 

5.58 1 

5.56 1 5.38 

Ind. P/E Ratio 

! 7,46 ' 

7.38 

7.40 ! 8.45 ' 

Long Gov. Bond Yield 

I 10.86 1 

10. 19 

9.91 I 9.05 

N Y.S.L AU- COMMON 



Rises and Falls 

May 23 May 22 May 21 



_ l«..MTn,/lAd lfllQ '1.842 '1.854 

25 22 21 20 

High Low 

Rises. 

1,184 '1,092 596 

65.0562.19 61.42 61.35 

MONTREAL 

67.77 j 55 JO 
1 13/21 | (27/2) 

Unchanged 320 1 350 . 384 

New Highs - 36 ( 14 

New Lows.. — ' 1 3 

> 1980 

May May . 
86 ; 23 ; 

«T | 21* ■ 

High/ j Low 

industrial 

Combined 

5&6.sV 550.571 542.4 1! Ml.M! 
837.01 531.091 585,82: 322.45- 

423.80 (29/2) : 525.21 (27/5> 
578.90 (28.-2) ; 236.90 ( 27/3) 

TORONTO Comoosltei 

1995.2: 1991. 1 1 

I9S4.I' 1906.5. 

2132.8 (29/21 j 1702.6 ( 27/3) 


Friday 

IBM 

Conoco 

C.ty Invasn. 
Ph'Iip Moiria 
Gon. Tel. El. 


NEW YORK ACTIVE STOCKS 

Change 


traded 

810.100 

588.900 

580.300 

492.700 

483.000 


Change 

Stocks Closing on 


price" 

54 T , 

day 
+ 1H 

Dow Chemical 

traded 
. 458.000 

price 

34* 

day 
+ 2 

49 


Evxon 

. 438.600 

64* 

+1 

24 

-1* 

Alcan Alum.. .. 

. 434,200 

28‘, 

+2 

38 

- * 

Boeing 

. 416.600 

34* 

+ * 

26* 

+ * 

Mobil 

. 405,600 

69 ' 

+ * 


1980 




May 

May 

May ' 




26 • 

23 ■ 

32 

High ] 

Low 

AUSTRALIA 

Sydney All Ord. 1 1936/39, 

651.60 

644.31 

030.40 

625.34 

947.47 M4rt) 

7H.OO (2/1) 

Metals A Minis i1936/S9i . 656 1.14 5257.49 6073.6 1 5028.88' 8660,96 <14/2; ! 

4581.26 (28/5) 

AUSTRIA 

Credit Aktlen (2/1:62) ' 

88.62 

(Cl ' 

sa.n', 

i 

6B.SB! 

ea.40 (7/D 

67.40(2/0) 

BELGIUM 







Belgian SE i3I.I2,'6ji ! 

96.14: 

■o> 

96.n 

64.97; 109.76(11/21 

80.14 (81)5) 

DENMARK 

Copenhagen SE (1.1/791 

77.7F 

(c) | 

1 

1 77 - M ! 

77.52J 

1 68,74 (2/n 

1 

| 74.78 (6/5) 

FRANCE 

CAC General (29/12/811 ' 

110.4 

(c) 1 

! 106.60; 

108.4 

117.80 (22/8) ! 

! 97.1 15/1) 

lnd Tendance >28/12/78) : 

107.1, 

to ! 

1 ioe.ni 18B.0 1 

109.70 0612) 1 

95.80 (5/1) 

GERMANY 

FAZ-Aktlen 31/12/58 

1 

223.78. 

'Cl : 

223.75! 

223.88 ! 

258.86 (26/2) j 

i 212.75 (28/5) 

Cammanbenk /Dec. 1558- 

705.0 

<ei 1 

702.80. 705.7 

748.2 (£8/2/ j 

1 667 J) (27/5/ 


HOLLAND , 

ANP-CBS General 71070) ! 8S.B fc) i B3.2 85.6 1 87.8 111/2) ! 74.0 127/3) 

ANP-C8S Indust (1970/ . 64.9' (Cl ; 64.8 [ 64.1; 88.2 (11/1) 68.2 (28/5 ) 


HONG KONG j 

Hang Seng Bank (il/7/EO 876.54 888.58 897.07. 900.77 ; - 963.17 (18/2) . 758.9 (19/51 


ITALY 

Bancacomm. Ital(i972 i 96.54 86.45 S8.B9I 9fi.04> 96.68 (21/6) 


Bfi.11 IB/1) 


JAPAN 

Dow Average fie/5.'49i 6826.50 6631.92 9839.60 8826.98 GM4J1 (25/4) j 0475 JSS i27/5) 

Tokyo New SE (4/1/66i : 466.89. 467.15. 467.18, 467.16*72.66 (14/2) | 449.01 (10/1/ 


NORWAY 
Oslo SE ( 111, *72) 


: I I I 

.132.581 to) t 152.64. 181,7G> 144.70(14/2) 


110.12 1 28/5) 


SINGAPORE 1 I 

Straits Time* (13GE1 : 815,60. 5I7J8 608.02 ; 6D7.S4I 617.56 (20/5) j 429,75 fB/T) 


SOUTH AFRICA ! ■ 

Gold H85Bi j in) ; 505.1 ' 500.1 575,1 1 804.3 (6/5) * 585.0 (4/1) 

Industrial (1958) ; (u) 1 525.0 ! 514.4 | H9.8 | 523.0 (27/bi ! 436J (29/1) 


SPAIN 

Madrid SE ! 28/ 12,79/ 


95.58; (cl 96.08. 95.77 10S.29 121/2) 


93.78 I M/6 


SWEDEN 1 1 . , 

Jacobson A P. (Ul/5Bi IG5.9B' (c) : 568.78' 371.82: 886.98 (8/2) 1 134.72 (17/1, 

1 . j- 1 

I ! ! 1 


SWITZERLAND ' , - j ! 

Swiss Bank Co. (31/12/68 296.2- Ici '297^01 294.8 ; 317.3(11/21 


284.3 (22/4) 


WORLD III 

Capital IntL (1/1/70) • — : 155.7 , 186.5 • li5.0 i 143.3 (13/2) 


120.6 (27/5) 


Base values of all indices are 100 except NYSE All Co mm on - 3 0: Standard 
end Poore— 10: end Toronto— 1 .000; the lest named based on 1976. f Excluding 
bonds. 1 400 industrials. 5 400 industrials plus 40 utilities, 40 Fbundals and 
20 Transports, c dosed, u Unavailable. 


Dow 3 higher at mid-session 


NEWS OF 8 further reduction 
in Prime leading rate helped 
Wall Street to extend last week's 
good rise in active early dealings 
yesterday. 

The Dow Jones Industrial 
Average, up 27 points last week, 
-was &32 higher at S57.42 at 1 
pm yesterday. The market was 
closed on tfonday for Memorial 
Day., 

The NYSE AH Common Index 
added 33 cents at S63J38, while 
advances led falls by -a nine-to- 
five margin. Turnover was a 
substantial 2Sm shares* hut fell 
short of last Friday's 1 pm figure 
of 33.47m. 

Three banks cut their rates to 
14 per cent yesterday morning 
and some analysts projected a 
further decline, possibly to 12 
per cent by mid-year. 

The chairman oF President 
Carter's Council of Economic 
Advisors, Charles . Schuize, said 
in a television interview that the 
economy was slackening faster 
Than the Administration had 

believed earlier. 

Some Oil. Blue Chip and 
Glamour issues were strong and 
active. Getty Oil gained SI to 
S80. Texaco l. to S35$, Exxon i 
to S65 and Standard Oil Indiana 
12 to $104}. IBM put on i to 
S55J and General Motors i to 
S46g. 

Sedco hardened J to S70±. 
Directors declared a 50 per cent 
stock dividend. 

Flext-van eased 2 to $19}. 
David H. Murdock and his 
affiliated companies have pur- 
chased about 4.9 per cent of the 
equity. Becton Dickinson shed 
3 to S33J. American Home Pro- 
ducts is dropping its previously 
announced plan to buy about 2.5 
per cent of Becton. 

THE AMERICAN SE Market 
Value Index was 2.67 higher at 
269.44 at 1 pm. after volume, of 
3.01m shares (3.08m). 


Canada 

Following the recent buoyancy 
on falling North American 
interest rates, Canadian shares 
tended to gain more ground yes- 
terday morning in' busy trading. 
The Toronto Composite Index 
put on 5.6 to 1,998.8 at noon, 
while Golds rose 67.3 io 3,064.3. 
In Montreal, Utilities improved 
1.96 to 256.S2, but Banks 
weakened 4.23 to 3S8.95. 

Among' Golds, Dome Mines 
rose 2f to c$75$ and Campbell 
Red Lake C$1 to CS39*. 


Hong Kong 


Lacking the recent good 
demand, most shares retreated 
sharply on local selling and con- 
tinued profit-taking, taking the 
Hang Seng index down 21.64 to 
876.54. 
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Closing prices for North 
America were, not available 
for this edition. 


The market setback took place 
despite the Exchange Bank 
Association's decision over the 
weekend to cot the local Prime 
interest rate by 1.5 percentage 
points to 14:5 per cent,' and 
dealers commented tbat there 
was concern ' that the local 
economy might be moving slowly 
into a recession. 

Among the leaders, Jardine 
Matheson lost 60 cents ' to 


HK$14.40, Cheung Kong 40 cents 
to HK613.10, Hong Kong Land 
50 cents to HKS10.80 and Hong 
Kong Bank 30 cents to HKS1A.OO. 
Hutchison Whampoa fell 35 
cents to HX57.S0 and Wheelock 
Marsden 20 cents to HKSL20. 

Elsewhere, . China Light . shed. 
50 cents to HK$19.30, East Asia 
Navigation 10 cents to HKS5.3Q 
and Green Island Cement. HK$? 
to HKS46.00 offered. 

Australia 

After an early reaction on 
profit-taking, markets resumed 
Monday's strong uptrend, with 
Oils and some Mining issues 
providing good gains on the day. 
The Sydney All Ordinaries 
index, up about 14 points the 
previous day, finished 7.35 higher 
at 85L66. The Metal and 
Minerals index climbed 113.65 to 
5.35LH. 

Strata 011, ' which late on 
Monday announced a flow of dry 
gas from a test,, advanced 11 
cents to 34 cents. Santos rose 

AS1.40 to AS 12.40, WoodsldC 
Petroleum 15 cents, to AS2.98, 
Vamgas 34 cents to ASS.94 and 
Hart or en Energy 15 cents to 
AS4.15. 

Among the Minings sector. 
Western Mining gained 14 cents 
to A$4.64, MEtt IS cents to 
AS4.5S, North Broken Hilt 15 
cents to A S3. 55 and Coat and 
Allied 30 cents to A$ 11.40. 

Germany 

Shares were mixed in light 
trading following the holiday- 
lengthened weekend. 

However, Banks improved over 
a wide front aided by a stronger 
Domestic Bond market. Deutsche 
Bank added DM1.60, Dresdner 
Bank DM2 and Bayerische 
Ve re ins bank DM3. 

Bayer rose DM1.50 in Chemi- 
cals and BMW DM1.30 in M otors. 
Engineerings, however, had KHD 
down DM5 at DM211. 

The West German Bond mar- 
kets continued their rally as.U.S. 


interest rates' -trended ' further 
downward along' with ttte-doUM- 
on the Foreign Exchange mar- 
kets. The situation -was .com.., 
pounded by a tack of suppJy on 
the Bond market, and Deutsche 
Bundesbank used Ihe occasion la: 
inject paper valued at DiMLSm.. 
into the market,' nearly as muCft 
as the DM52.6m sold last Friday. 


Tokyo 


Stock prices were mixed with - 
a bias to lower ievels aftef. 
moderate activity, • turnover- 
amounting to ' 250m shares ' 
against Monday's 230m. * 

. The -Nikkei-Dow Jones Average... 
eased, 5.42 to 6326.50. while . 
declines on the First Market ; 
section outscored rues by 329 to. 
262. :- 

Among rxport-orientat#f' 
issues . Canon, Y650, and..' F®|t-> 
Fihn* Y56S, featured firmb';with 
advances of Ylfl and Y12 respect 
tively, while Matsushita Electric- 
moved ahead fYS to YfiSO, hot. 
TDK Electronic shed .Y20- to . 
Y2.000 and. Pamaha Motof afeo. - 
Y20 to Y860. 

Teikoku Oil 'receded Y30 to 
Y1.3G0, while elsewhere nj : th«' 
energy-related sector, -Toa 
Nenjrvo declined Y29 to Y861 and. 
Fnmkawa Mining Y12 to V28Q. 
but Shows OU gained Y5 to Y4171 
Marubeni added Y7 at Y38S i n 
generally little - changed Trading 
Houses. 


Johannesburg 

The market was firm in moat 
sectors on.kical and overseas dc- - 
mand. 

Aipong Gold shares. Harmon y 2 
put on 50 cents to R21..0Q. and ' 
StHfontein 15- cents . to 1120,60, 
Kloof rose B1 to H32 after 1 ' hewh 
that an underground . fire , -had 
burnt out. ••••’’ - • 

Financials -were steady 'to 
firmer. Gold Fields advanced 
R2.00 to K83.50, While D* . Beer* 7 
moved up 15 cents to R9.95. 


CANADA 


Stock 


26 


23 


AOitibi 

Agnleo Eagle 

Alcan Alumn. 

Algoma Steel— ... 

AshflStQL 

Bk MontreaL 

Bk Nova Scotia... 
Basic Resource*.- 

Bell Canada 

Bow Valley 

BP Canada 

Brascan A 

Srlnoo 

B.C. Forest 

Cadillac Fairy, .. 
Camflow Mints.. 

Can Cement 

Can NW Lands. .. 

Can Packers ; 

Can Perm Mtg .. 

Can Trustee- 

Can Imp, Bank. ..' 

Cdn Inds. 

Cdn Pacific 

Cdn Pacific Ent- 

Cdn Tire 

Cherokee Ras.. H . 

Chieftain..- - 

Cominco 

Cons Bathst A.... 

Coseka Res. 

Costain - 

Daon Deve I..— .. 
Denison Mines... 

Dome Mines. 

Dome Petroleum. 


33* i 32* 
29* 287s 

34* 34* 

28 87 r; 

30* ! 29* 
13* . 13* 


20* 

49* 

48* 

27* 

a* 

137ft 

21* 

17* 

IS 

18* 

29* 

19* 

255fl 

27* 

25* 

417ft 

Z2* 

26 

10* 

397a 

54* 

15* 

20* 

8 

7* 

40* 

73* 

73* 


42 

27 


14 


Dom Bridge 175o 

Dom Foundries 'A 1 33* 

Dom Stores. 18* 

Domtar. i 25* 

Falcon Nickel-... 98 

Genstar : 30* 

Gt-West Life. 141 

Gulf Canada 287* 

Gulf it roam Res.. 6.00 
Hawk Sid. Can.... >7* 
Hollinger Ags. A.. 38* 


• 29* 
19* 

' 25 

• 27 
25* 

• 41* 
43* 
25* 
10* 

397ft 

53 

14* 

I 21 

7* 
. 39* 
74* 
74* 

165a 
33* 
; 18 u 

25* 

• 96 

1 29* 
;141 
: 28* 
i 6.12 

J 17* 
: M* 


Hudson Bay Mng. 

Hudson's Bay 

do. Oil & Gas..... 

Husky Oil 

IAC 

Imasco 

Imp Oil A 

Inco 

Indal. ' 

Irrtorpr. Pipe-...., 

Kaiser Res. 

Mac. Bloedst [ 

Marks A Spencer 

Massey Ferg I 

McIntyre Minas_i 
Merland Explor.. 

Mitel Corp 1 

Mooie Corp ; 

Mountain State.. - 
NatSea Prods A.. 
Noranda Mines 

Norcen Energy... 
Nthn. Telecom... 
Oakwood Pet.. .: 

Omni 

Pacific Coop«r._ 
Pan Can Petrol..., 

Patino 

Placer Dev 

Power Corp ; 

Quebec Gtrgn...... 

Ranger OH 1 

Reed Paper B Pfl 
Reed atenhs A.... I 

Rio Algom. 

Royal Bank I 

Royal Trust co A~i 
Sceptre Res.. — ...j 

Saegmm- ! 

Snell can Oil | 

Steel of Can A..... 

Tock B 

Texaco Canada- 
Thomson New&Al 
Toronto Dom Bk. 
Transcan Pipe.—' 
Trans-Mntn Oil A. 
Utd Slscofl Mines' 
Walked Hrm)C.H.; 

Warrior Res- 

Westcoast Trans.! 
Weston (Geo) —...! 


23* I 24* 
25* 293ft 

SI* 30* 
14 • 135b 

1170 113* 

47* 47 

40* 39* 

26* i 25* 
12* I 12* 
17* j 17* 


28* | 
27 
8 • 
9* : 
66* I 
27* I 
23* , 
367b 
11* 
13 

26* : 


28 

26 

8 

9* 

65* 

26* 

22* 

36ig 

11 

13 

25* 


34* 

40 

19* 

2.10 

3.50 

71* 

30* 

18* 

16 

4.45 

28 

10 

9* 

291b 

48* 

15* 

13* 

61 

32* 

287ft 

14* 

80* 

16 

31 

23* 

12* 

15* 

27* 

4J5 

13* 

23* 


34 

! 39 ?0 
; 19* 
1 2-00 
I 3.B5 
71 

1-30* 
. 17 
; is* 
I 4.45 
| 2750 

i 10 

9* 

29 

47* 

I 15 

13* 

60* 

1-31 

I 28* 
137 a 
803* 
15* 
30* 
22 
12* 
15* 
26* 
4.35 
13.* 
24 


AUSTRIA 


May 27 


Price 

% 


+ or 


Creditanstalt 336, 

Landertunk J 336 

Perl moose r 270 

Sam per It — 104 | 

Steyr Daimler-.l. 264 1 
Veitschsr.MaB...] 340 1 


-1 

+ 2 


BELGIUM/LUXEMBOURG 


May 27 


! Price ! + or 

. FIS- . — 


ARB ED..- 

Banq Ind a Lux , 

Bekaert B— 

Clment CBR. 

Cocke rill 

EBES 

Electro be I 

FabriqueNat 

GB.lnno 

GBL iBnut U_..., 

Gevaert - 

Hoboken...— 

Intercom ..... 

Kredlatbank.—.. . 
Pan Hoidin9. — ... 


1,905: -6 

6,000' 

2,130' 
1,076' 

27Si 

1.970 . _ 

5,850! +80 
3,195 -S 


+ 6 
-4 

— J5 


2,385 
1,302: 

1.0601 
2,555! 

J 1^35! 

' 5,7301 

3,550: +50 


+ 16 

+io 
+ 10 
+ 5 


BELGIUM (-continued 
1 Price 

May 27 | Frs. 

) 

1 +or 


.1 6.310 

+ 70 


.1 B.79C 

+ 180 


., 2.44C 

1 -a 

See Gen Beige. 

. 1.360 | 


. 3J260 , +45 

Solvay 

. 2.580 + 10 


J 2.670 . +20 

UCB-. 

. 1,368 

Union Mlnlere. 

.1 772 +26 

Vlellle Mont .... 

J 1.580 + 30 

DENMARK 

May 27 

Price 

+ or 

•Kroner — 

Andeiabanken.. 

.,108 


Baltics. Skand .. 

.283 

+ 2.5 

Burm * Wain.... 

.1 50 

. -4 

1 Cop Handel sbnk.! 102.75 

D Sukkerfab 

.1 322.5 +4.75 

Danske Bank.... 

.,100.75 

East Asiatic-.... 

.1104 

J +0.26 

Ffnansbanken.. 

.1141.5 

(Forenede Brygg.i 331.5 

1 

|ForendeDampsk!t75.7Si +1.25 

GNT Hldg 

J162J3 +8.Z5 

Nord Kabel 

.,137 




.249.5 

-OJ2fi 

Papirfsbrikker 

.1104.5 

+0.5 

Privatbanken.. 

.105.75 +0.26 

Provinabanken 

.1105 

1 


..252 

j-U 

S Borendson.... 

.1356 

Superfos 

.1 97 

t -1.5 

FRANCE 



May 27 

1 Price 

j +«>r 

I Fre - 



!E3 


.1 6.585! +84.21 

(CNE 6% 4^45 

: +45 

■ i.w.Miri-.'.pnw 

.1 36* 

. -2 

AirUqulda— .. 

., 1 543 

; +5 

. 1.385 


Aii Printempa ... 

181.4 -0.1 | 

BIC 

| 512 

-1 


ll 155 

• +0.1 

1 rTM'TMMT mm 

1 625 

• +9 


• 984 

1 — 6 

Carr a four 

1.860 

i ~ 9 

Club Mediter 

3 BO 

l +8.1 


391 

' +5 

lEaSSHa 

494 

: +2 

Cia Baneaire 

| 312 

+ 1.9 

Cie Gen Eaux_.. 

454 

+4 


149 


CCF 

167 


Crautot Loire.... 

77.5 -2.6 

CFP- 

| 259 

+ 1 


660 -til 1 

Ferodo 

1 370 



Gen. Oooidental 

,304 

-3.9 


! 106.6 

-0.4 

Lafarge- 

, 258.1 

+ 1 

L'Oraal 

673 


Leg rand 

;i.650 


Machines Bull.- 

60.3 

—0.5 

Matra 

9.3001 -70 1 

Mlehelin B. 

|857 

-3 

Most- H on n assy . 

536 

-13 

Moulinex 

81.2 

-0.1 

Paribas — . 

236J^ 

+ 0.7 

Pec hi nay 

114.9 

-0.1 

Pernod Heard 

310 

+ 2 

Perrier- 

243 





FoclaJn 

235.8 

-3.6 

Radio tech 

280 

+ 10 

Redouts 

460 

+ 4 


136,5 

+ 1 

ICMeM 

266.5 

-1 

St -Co bain 

134 

+ X.6 

Sk* Roaslgnol 

623 

-2 

Suez 

284 

-3 

Telemech ElecL. 

870 

-2 

Thomson Brandt 

813 

+ 3 

GERMANY 


Price 

+,« 

May 27 

Dm. 

_ 

AEG-Telef... ....- 

75.50 

-0.10 

Allianz Vera 

360 


BASF...- 

143.40 

+ 0.90 

BAYER. 

223.50 

+ 2 JO 

I Bayer- Hypo 1219 

+ 1 

Sayer-verein:...- 

27481 

+3 

SHF-Bank 

181 

+1 

BMW.'. 

163.50 

+ 1.58 

(Brawn Bovorl I397.70i 

-1.80 

Commerzbank... 

164.50, 

+0.70 

Conti Gummi — 

&3.90; 

+0.80 

Daimler Benz 

264.0 

-2 

IDegussa,,.,- >224,0 

+2.50 * 

1 Demag 123.50 

—1.60 7 

1 D'sche Babcock. 

216 | 

+ 2 

1 Deutsche Bank...|267.E0) 

+ 1.E0 

DU Schult- 

161 

+5 

Dresdner Bank... 

IT3J)al 

+£ 

Dyck Zemant 

116 

-2 

&HH- 

203 

-1 

Hapog Lloyd 

67.0 

-+O.BO 

Hoe chat 

124.40] 

+ 1.40 

Hoesch 

25.20 

-0.10 _ 

Hoirmann fPJ 

399 | 


Horten 

132 ; 

-2 1 

Kail und Salz j 

153.3 

C 

Kaufhof , 

186.80, 

+0.39 C 

KHD- ! 

111 | 

—5 E 

Kloackner 1 

40.601 

+ 0JB F 

Krupp | 

56.001 

» 

Linda.- j 

Z 90 .2 mi 

-O-.80 1 

Lufthansa 1 

78 1 

1 

MAN 186 I 

J 

Mannesmann ... ' 

.15.80 

+0.W L 

Mercadea Hie i222.S0l 

+0.50 » 

Metollg easel 1 [ 

253 1 

+& ' 0 

Muon oh Ruck-.,, 

557 

-a p 

Preusaag 

93.5 

& 

Rhein Wtsa Elect 

72.80 

+ 1.50 S. 

Rosenthal 

241 


Sobering 

188.0 

-l.BJ S 

SJemena.. i 

S2.&A- 

+ 2^0 3 

Thysaan-.. 

65.90/ 

+0-&0 Si 

Veba. 

38.50, 

-1 u 

Vejreln-WfflBt 1 

263 

V 

Volkswagen.... [184 | 

-1 z 


HOLLAND 


May 27 j Price + or 
| FTs. - 


ACF Holding j 

Ahold 

AKZO 

ABN- - 

AMEV t 

AMRO 

Bredero Cert 

BOS Kalis 

Buahrmnnn-Tet . 

CaUuid Hldgs 

Elsevier 

Ennia • 

Euro Com Tst— - 
Gist Brocades...' 

Helneken — j 

Hoogovens- ] 

Hunter Douglas-' 

Int-Mueller ' 

KtM . — ! 

Naarden 

Nat Ned Cart : 

NedCrad Bank— 
Ned Mid Bank—! 

Nedlloyd 

Oce GrJnten- > 

OGEM f 

Om moron (Van)- 1 

Pakhoed.. j 

Phillips. 

R/Jn-Soheldo...— 

Robeco I 

Rodameo 

RollecO--— i 

Ro rento - | 

Royal Dutch.—— i: 

SUtvenburg's a 

Tokyo Pac Hg_, J 

Unilever— j 

Viking Res...-.:.. 
VMF-Stork J 

vnu 

VolkerStevin i 

West Utr Bank....; 


+ 0.6 
+0.4 
+0.2 
+ 1 
+ 0. 

+ 0. 
—2 
+ 1 
-1 

-4 
+ 1 

+0. 
+ 1J 
+ 0.' 

+ 0. 

+ 0.3 
+ 1 
-0. 

+ 2.7 

+ i'.5 
+ 2. 

+ L® 
+0J 
+6. 

+ 0.5 
+ 0.1 
+ 1^1 
+ 1 
-0.1 
+1 
+ 0. 
+o.a 
-0.6 

+i"a 

+0.3 

+018 

-1.5 
+ 1.9 


ITALY 


May 26 , Price + or 

. Lire — 


ANIC 8.35 .. 

AssicurGen !54^00; +630 

Banca Co m'le. ...113.320; -30 

Bastogl Fin I 975 : —5 

Centra* ; 9.900; +1 

Credits varesino! 5650 + 10 

Fiat. 1,773; +8 

Fin aider -70.751 +0.75 

Invest- 2,1901 -30 

l tal cement!-. 20.650 -50 

Italsider. 322 

Montedison 161.75) — l 

Olivetti 1,967] +16 

Pirelli Co 1 2.0341 - 

Pirelli SpA— 719| — 11 

SnlaVlscosa 74et -4 

do. do. Pr/v. 993' -8 

ToroAssio. 14.150i +50 

do Prof. 8,699| +200 


NORWAY 


May 27 


j Price j + or 
[Kroner; — 

-j ; 

Barge ns Bank-.. | 103.5: 

Borr agaard-... — i 88 I 

Creditbank 114 i 

Elkem 84 +1 

Kosmos. ,(450 

Norsk Hydro 614 

Storebrand--— 137.9 


SWEDEN 

May 27 


Price 


Kronen — 


+ or 


178 

131 

66 

62 

150 

116 

98.81 

98 

146 

84.51 

86.5] 

113 

77 

215 

246 

126 

75J5 

197 

68 

83. 

■ 63 
70 


+ 1 


-1 

-1 


-1 


-o.s 


-3 
— 1 
—2 

+0.5 
+ 1 
+0.5 
+0.9 
-3.6 
-0.9 


May 27 


„ 1 +or 

Price — 
Fra. 


1.155: 


836! 
2,160; 
2.300’ 
820! 
60,000 
6.0001 
6.250 
1,370 
2-580: 
3.370! 
2.6801 
270.5 
3,600 
465; 
242 
765 
360 
6,150 1 
1.7601 
3,330] 

. 2.290 
i 13,000 


+ 19 
+ 10 
-6 
-5 • 

+ 10 

—260 


+10' 

+20 

-66 

^o!s’ 

-75 


-26 

-5 

-io' 

+10 

+ 40 
+ 60 


AUSTRALIA 

May 27 


I Price I + or 
;Aust. Vi — 


ANZ Group..— 4.60 i 

AcrowAust- | 0.80 • 

Allstate Expl ! 1.35 

Ampol Pet ' 1.31 . 

assoc. Pulp Pep. 2.80 

Audlmeo. - 0.25 

Auet Cons ind - 2.09 

AustGuarant..— 1-38 > 
Aust Nat Inds.... : 2.50 < 

Aust Paper.- 1.75 'r 

Bamboo Creek... 0.18 , 

Bank NSW 2.80 . 

Blue Metal 162 

Bond Hldgs-. 1-90 

Bocal 2.52 . 

n'vllle Copper... 2.39 
Brambles Inds,... &.0 1 

Bridge Oil 4.0 ( 

BHP 13.8' : 

Brunswick Oil.... 0.86 


-0.06 


+0^ 

+0.M 


-0.U 

- 0.02 

-O.te 


CSR....; 6.90 

Carlton Sc Utd . 1.92 
CastlamalneTyt.' 3.$5 
CluffOlI (Aust)..| 0^8 
Do. Opts-.... 1 (LIB 
Cockburn. Csmt) L35 

Coles (GJ.) 1.86 

Comalco 6.80 

Cons Odd- 6,20 

Containers —I 2.86 

.Conxlne Rtotin . J 9.92- 

Cos tain— I 2.60 

Crusader OH...,-. J 3.40 

Dunlop... I 0.76 

Elder Smith GMJ 2.84 
Endeavour Res..;! 0.39 
Gen Prop Trust. J. 1*41 

KametMey — 3.95 

Hartogen Energy 4.15 

Hooker- 1.01- 

ICI Aust- J-2J5 

Jennings.... 0.88 

Jlmberiana Min.. 1.75 

Jones (D> 1.30 

Kla Ore Gold 0.35 

Lennard Oil 1.55 

M1M — - 4.98 

Meekatharra Ms- 3.30 

Matramar Mlrw ■ 0.36 

Monarch Pet ' 0.75 

Myer Emp ■ 1.47 

Nat Bank. 2.52 

News- 2.10 

Nicholas Int 1.22 

North Bkn Hill 3.55 

Oakbridge. 5.70 

Otter Expl- 1.55 

Pa neon | 5.90 

Pan Pacific—-.-. 0.20 
Pioneer Cone. 2.0 
Queen Maig’t G... 0.30 
RecWtt A Coin i 2.40 

Santos J 12.40 

Sleigh (H.C.). j 1.40 

Southland Ming-/ 0.5 
SpargosExpl — | 0.41 

Thoi Natwlde. | 2.45 

Tooth 2.10 

Utah Mining 5.0 

Valiant Consdt... 1.25 

WaJtona. 0.65 

Western Mining..! 4,64 
Woodside Petrol. I 2.98 

Woolworth*. • 1.47 

Worm aid Inti J.SJO 

HONG KONG 


’rO.IS 
+ 0.M 

-0.1 

+ 0.0B 
- 0.01 
- 0.02 
—Ml 
+0.05 
-0.01 


+0.08 
i +0.04 
+0.06 
+0J8 

1 - 5 :?! 

L.+oior 

I +0.06 

I +0.16 
• . — 0.B1 


l 

j +M1 

I +o!ib 
! -0.06 
— 0.02 
+o:«3 
tO.D2 
+ 0.02 


1 +0.15 
+ 0.1 


-0J12 
—0.01 
—0.06 
+ 1.4 

^o;«i 

- 0 . 0 ! 

+0.D6-, 

+OI 
-C.Q6 
+ 0.1 
+ 0.14 
+ 0.16 
+0.01 


May 27 

I Price 

+ or 


1 H.K. S 



13.10 

—O.M 


2.1-; 

H| 


9.1c 

-0.20 


6.3t 

—0.10 


101 


1 a. 1 

6.55 



60 


HK Land— 

10.8C 

^oio 

HK Shanghai Bk. 

14 

—O.M 

HK Telephone. — 

34 

—0.50 

Hutchison Wpa._ 

7.80® 

—0.55 

■ f nr* i m n h iHW 

14.4C 

-0.80 

3 I i F. | | 1 » 1 1 {• 1 * 

3.75 

-0.15 


4JIC 

^0.95 

(SHK Props. 

10 


( Swire Pae A. 

7.05 

-0.15 

■LiirnininTRj 

4.20 

-ajw 


6.001 

JAPAN 



May 27 

Price 

+ or 


Yen 


Ajinomoto 

683- 

+ 3 

Ameda 

470 


Asahl Glass-..-... 

259 

— 1 - 

Bridgestone 

508 

+ 1 1 

Canon - 

650 

+ 19 

Citizen 

369 

+ 17 

Dalel 

770 


DKBO 

599 

-1 

Dai Nippon Ptg- 

BIO 

+ 2 

Daiwa House 

318 

+36 

DaJwa Seiko 

310 


Ebara 

407 

—3 

Baal 

895 

-14 


415 

502 

725 


+ 12 
-6 

— 4fl' 
+1 •' 

-a ' 


Fuji Film 

Fujisawa 

Fujitsu Fanue.,.,./2.580 

Green Cress- 1.650 

Nassgawa. ! 531 

Helwa R] Est .. 686 

Hitachi ; 259 < 

Hitachi Koki ’ 585 ! 

Honda M... - • 662 

House Food 790 / 

Hoya. ' 860 !■ 

I toh 450 1 

I to Mam 585 . 

Ito-Yokado 1.060 : 

i«CS, ' , 

W .-.'a.joo r 

6B8 ! 

5 a ^‘"> a , '87! I 

416 . -2 

KMhiyama... 531 1-3 

Kikkoman«,..,.,..;L 379 .: +7 
Kirin 423 , *5 

‘1.010 ! . .. 

Komatsu- j 396 • 

Komatsu F*lft-J 695 -5 

Konlshlroku... 466 e +i 

^.kbr-Pn-w 00 tf,« 
Individual Mchsitges and ere 
« d ^ V^dend. 


+2 


-a 


+ a 


JAPAN (continued) 

May 97 

Price l +«r • 
Yew 1 • 


655 4' 

Kumagal 

Kyoto Ceramic... 

Uon... 

Maeda Cons- : 

Maktta 

MsVabeni 

349 ,,r^r 

3.1001 -10 - 

356 : -5 
. "460 .-—6 
974 -1, 

38S ! +7 


Marudal 

Marui 

Matsushita 

M'ta Elec Works. 

M'bfshi Bank-.. 
M’blshl Corp . 
M'bisht (lee. ..' 
M'bishl » Est ... 
MHI • ...... ..... • 

Mitsui Co 

Mitsui m Est 

MitsUkOshi -- 


656 -4. 

680 +8. 
549 t +8 

415 -t 
677 , +1 

197 ... 
378 _-l 
168 
348 j 
475 

416 


N0»C Insulators..., 477 +2" 

Nippon Denso. -'1,070 - JO 

Nippon Gakki-... 890 — ll 

Nippon Meat.--., 442 f 
Nippon OIL-.— -. 2,050 1 

Nippon Shin pan.] 649 1 

Nippon Steel 144 j 

Nippon Tulsan-. * IB* r-i 

-Ago }. 

A. 672 ! 


-ll 

+4'.- 

+ 10 
-t. • 


NDL. 

Nissan Motor. 


Nleshln Flour.— 340 

Rlsshin Steel ISO 

Nomura-i — 420 

NY*-.-- as r 

Olympus' i' 782 

Orient —'.TiCQO 

Pioneer' ..!l,850 

Renown • .510 

Ricoh- 550. 

*an»c Eleo...: ' 373- 

Sapporo 233 '.t 

Sekisul Prefab-- 1 656 ] 
Sharp ..I 640 

5 h Isolde — 879 

Sony 1,970 

Stanley ! 438 

SHohio Marine.. J 250 
Taihei Dengyo-.J 639 
Ta leal Corp....—. 1 200 

Taieho Pharm 660 

Takeda....... *05 

TDK.k - ,21000 

Tallin 136 i 

Telkoku Oil fl .360. • 


TBS- 

Tokio Marine...... 

Tokyo Elect -Pwr. 

Tokyo Oos—: 

Tokyo Sanyo ~— 
Toshiba..-; — 

Tokyo Corp 

TOTO ..... 

Toyo Balkan. 

Toyota Motor — 

Victor 

Wacoal - 

Yamaha Motor.., 

Yamazaki..; 

YasudaFire 

Yoktnfawa Bdge. 

SINGAPORE 


623 
573 1 
87o ■; 
119 <. 
565- 
194r’ 
219 
436 : 
417,i 
, «36 I 

11,470 i 
725 
860 
506 . 
870 ] 

I '618 i 


. +3.+i'- 

+s •• 
+6. 

sat:* 

:%rr 

+5>i- 

"iSi'' 

- 2. 

^ia'- 

iff’" 

w 

+10 
+9 • 
-20 

+.4. v: 
-1 •• 


May 27 


' Price r +'o'r ■ 


Boustead Bhd.. 
Cold Storage-.-. 

DBS..:... 

Fraser A Heave. 

Haw Par 

Incheape Bhd-. 
Malay Banking . 
Malay Brew...-. 

OCBC 

Pan Elect- 

Sima Darby—.. 

Straits .Two 

UOB 


3.86 
.•3^4* 
: 4.66 
I 7.20 
; L9B 
-SiTO 
i 10.40 
i '5.05 

• 5.70 

• USB 
! 3.12 
HS.40 . 
I 4.06 


SOUTH. AFRICA 


May 27 


I Pries 
: Rand 


, - 0.02 

i -^O.M 

; ■ — o.M - 
I +0.10 
i -OM 
J -O.H 
j '+0JI 

h-^OUDG 


+or 


+ 0.02 ’ 



+ 1.S0 . 
rOJ* 
+OJ0 . 
+0.10 
-O.OS ' 
-+0.15 
.+.0^0 

..+»•• - 

■f.tws 

+OJNr 
+ 1 ‘ 


Absroom 

AE-A Cl. — : 

Anglo Am. Cp 

Anglo. Am. Gold- 

Bar low Rand 

Buffo* 

CNA Invests-...- 

Currte Finance..., 

De'Bsers. .! 

EastDrie 1 26. 

FSGcdufd- 56, 

Gold FisMs SA...J 
HlghveW Steel ...! 

tiuletts...- .... 

Kloof- V 

Nedbank...-....^. 

OK Bazaars 

Protea Hldgs....,-. 

Rembranr. —I 

Rannlat--.— 3,95. 

Rust PI at -...1 5,J5 

Saga Kldga....... J 2J6 

SA Brews .\..f 3.84. 

SitUth CG Sugar. 11.0. . 

Serec-...-^ .] 1.7 7 

Tiger Oats-—. ...:]l7.50 I 
Unlseo...;. -[ ^09 r 

Financial Rand US$0.93i 
. 0Ms<s^nt . 

BRAZIL-”'- " 


iMey'.a S'. 


Acssita . 

Banco Brasil . 
Baigo,M|ri--K-ii;.! 
Lo|a*-AmaT-;-.^,i 
Retro bras PP-.'..,! 

Wrelb ........I 

Souza 

Ump PE— ...—..J 
Vale Rio Docs — .j 

raver 1 ,638.1 m. 
Source; Rio'de. 


a.3ai.~o.n 
3.7 i +016 
ff.a* — ws 
2 . 5 a —O.M 


5.TW +0J5, 

.toj6i_:+q.ar 

* Voi. «1.7 to 
'Jsniho 66. - 


Spanish. ^rtceeJPagB 
WB* sm as attoted an.' the 
lost traded pdow. . 6 Dealings 
scrip Issue, «&t rigtev. 

















































Financial Times Wednesday May 28 1HS0 


FINANCIAL TIMES SUKVEY 

Wednesday May 28 1980 


35 



After a surge of development in the calculator market in the 1970s, sales have 
now levelled off and prices of calculators — especially the more sophisticated ranges — are 
still falling. In the next decade, this highly-competitive industry can look forward to a 
steady replacement market, with little of the turmoil of former years. 


Market, 
reaches 
age of 
maturity 

By Elaine Williams 


THE PASSING of the 1970s has 
left a trail of destruction as far 
as the calculator industry is 
concerned. It was a time when 
many companies entered the 
rapidly growing market in the 
hope that there was a quick for- 
tune to be made. Today, many 
manufacturers are sader. but 
wiser, and have survived to 
relate how they were nearly 
destroyed by the fierce com- 
petition. Some, like their cal- 
culators, are no more. 

Now the market for calcula- 
tors, especially .the pocket 
models, is fairly static with 
growth in a few selected areas 
—such as office equipment and 
professional scientific sectors — 
which are not subject to the 
vagaries- of the consumer. 

But in the early 1970s, it was 
the potential of the domestic 
market that attracted a large 
number -of companies in a 
variety of industries to compete. 
What made competition possible 
was the development of the 
integrated circuit — more 
popularly known as the. silicon 
chip — during the 1960s. This 
enabled the assembly of a cal- 
culator to be simplified. With 


many individually transitors 
crammed into a single piece of 
silicon a few millimetres square; 
tile cost of assembly and the 
size of the actual calculator was 
reduced. 

This type of calculator 
replaced the dunking- mechani- 
cal adding machines and the 
early forms of electronic cal- 
culators made out of discrete 
transitors which had to be 
assembled expensively by hand. 

Commodore, a company of 
Canadian origins but now based 
in the U.$^ was the first to 
sell a calculator with an inte- 
grated circuit and this company 
still is one of the prominent 
companies in the market which 
is now dominated by Japanese 
organisations. 

At the time, semiconductor 
companies which make the 
silicon chips such as Texas 
Instruments, National Semicon- 
ductor and AMI dedded that 
instead of just supplying the 
chips they would also like to 
seirthe end product . 

They were attracted because 
it was obvious that calculator 
manufacturers were earning 
more money than the silicon 
chip makers whose circuits 
were the hearts of the Calcua- 
tors. While it was the chip 
which made the whole system 
possible, the process of 
assembling it into a complete 
circuit with a keyboard, battery 
and display was quite expensive. 

Selling prices were high. In 
1971. for example, models cost 
about £150 each and the world 
market for electronic calcula- 
tors was estimated to be small, 
at around 2.5m units. Japan 
dominated the industry with 
about 80 per cent of the- total 
manufactured in 'that country. 

By 1972, calculators in Britain 
cost a mere £50 or so. The UK 
market for calculators was slow 




Versatile calculators for businessmen: (left) the Sharp 10-digit 
calculator (EL-6200E) with a four-key memory, a clod:, 
perpetual calendar and a memo pad, plus an alarm. Bight; 
Toshiba's new credit carcteizcd calculator with four-key memory, 
watch , calendar, alarm and stop-watch functions (model 
LC -854WA). 


to take off bepause Britain did 
not adopt decimal currency 
until 1971 and few people 
thought it worthwhile to buy 
calculators which could not 
handle the idiosyncratic 
currency then in use. 

Machines - were fairly basic 
with the four arithmetic 
functions of addition, subtrac- 
tion. multiplication and 
division. However, these were 
useful for most people’s 
purposes and were jnuch faster 
than the old mechanical 
machines. 

Mark of status 

Developments in calculator 
design by such companies as 
Hewlett-Packard quickly pro- 
duced new models capable of 
working out square roots, 
logarithms and trigonometric 
functions. Others followed with 
similar designs. New designs 
appeared with memories capable 


of storing numbers between 
calculations. The physical size 
of models was reduced, along 
with the price. 

For a short time, the calcu- 
cases were a mark of status. But 
this was short-lived. Prices fell 
rapidly and, within a few years, 
calculators were a common 
item in handbags and briefcases. 
In 1973, for example, world 
production stood at about 25m, 
with Japanese makers account- 
ing for about 40 per cent of the 
totaL 

Three years earlier, Japan 
made Z.5m units valued together 
at about $480m, but in 1973 its 
production of 10m was less — 
only 5400m. This was the main 
reason behind the failure of 
many calculator companies. 
They were faced with the cost 
of production reducing at 
volume of production increased. 
Assembly costs- were reduced 
as silicon chips became., more 


complex. A large number of 
companies were entering the 
business, but the monetary 
i value of the market which 
governed profit expectations, 
stayed constant. 

The only way to survive was 
to gain an ever-larger share of 
The available market A fierce 
fight ensued in which only the 
strongest companies, with the 
largest output and lowest prices, 
could win. Several of the U.S. 
semiconductor companies with- 
drew from the market because 
they recognised that the. con- 
sumer market for calculators 
was so different from their 
normal environment that they 
returned to the business of 
making components and selling 
them to end users. Others went 
out of business or were taken 
over. 

A few companies, notably 
Texas Instruments and Hewlett 
Packard, were successful 


because both specialised to some 
degree. Texas Instruments, 
which is among the leaders 
today, has. for example, con- 
centrated in recent years in 
developing calculators which 
are more complex than fhe 
simple four-function types. 
They are made in smaller 
quantities and sold at higher 
prices to selected markets. 
Hewlett-Packard adopted this 
strategy to an even higher 
degree and makes calculators 
which are sometimes 
indistinguishable from small 
computers. 

In 1975. demand for calcu- 
lators reached its peak with 
about 50m units produced 
worldwide — a figure around 
which production has hovered 
ever since. 

Companies have still had to 
continue to develop their 
products— because it is the best 
way of stimulating sales. The 


price for a basic four-function 
battery calculator reached the 
lowest price of about £5, but 
the extra amount needed to buy 
a better machine is small. 

The main battle for com- 
panies is to keep a competitive 
edge to maintain or improve 
market share. The companies 
which survive are usually large 
concerns with interests in other 
areas. Examples of such com- 
panies include Olympia Inter- 
national, which makes office 
equipment; Casio; Canon; 
Sharp; Toshiba; in Japan, Facit 
Addo; Trimnph-Adler (OEM 
group): and Esseltc Dymo, 
which sells the Citizen brand. 

Much of tli° developments 
which include new types of dis- 
play, prolonging battery life, 
speaking calculators and extra 
mathematical functions. They 
hope to create unique products 
which can find that niche in a 
special sector the market 

Encouraged 

The burgeoning office equip- 
ment market is also one of the 
few encouraging sectors for the 
calculator maker. The trend in 
this sector is that word proces- 
sors are often required to carry 
out calculator functions and, 
with the availability of low cost 
computers, businessmen. are now 
able to easily use equipment 
which is fairly sophisticated. 

Office users are tending now 
to be more selective in their 
choice of office machines. 
Instead of buying a models 
equipped with every conceivable 
"bell and whistle,” customers 
are care fully considering their 
specific needs and therefore 
look for a calculator to meet 
that requirement. Olympia and 
EsselJe Dymo are just two of the 
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companies which non’ produce 
an extremely wide range of 
office calculators to cater for 
this comprehensive and complex 
market. 

The pattern of distribution 
has also begun to swing back . 
in favour nf ihe professional 
dealer, following the collapse ; 
oE the volume calculator market . 
in 197S. Dealers now concen- 
trate on the more expensive 1 
desk-top models. The lower .. 
price pocket and hand-hold - ' 
models are still distributed ; 
through the major high street . 
multiples. 

Despite the turmoil of the 
1970s. the prices of calculators, 
especially the more sophisti- : 
cated ranges, are still falling,' . 
though at a much slower rate 
than before. It appears that the- " 
calculator has almost reached 
the stage where it is considered. . 
"a disposable item.” . : 

The 19S0s are not likely to ; 
prove the most dynamic for the 
calculator industry now that , - 
•sales have levelled off. The-! 
calculator industry has reached I 
th eage or maturity- and, during 
the 1980s, can look forward to-, 
a steady replacement market 
with little of the turmoil of 
former years. 


WHAT WILL THEY THINK OF NEXT? 


* Amazingly, Casio are only twenty-four 
years old. In that time, throughout the world, 
they have come to dominate the calculator 
market; and they have done so through 
three thlngs-They are always innovative, 
always reliable, and always remarkable value 
for money Here are just a few steps along the 
way Examples which show how and why 
Casio leads the field. 

So much for so little 

Eight years ago, no-one would have believed 
so many functions could be contained in so small a 
calculator And certainly no-one would ever have 
believed it could all be done for the cost of just a 
few pounds Now even a schoolboy can afford 
one of these by saving just a little pocket-money 
Casio have revolutionised his life -and many other 
peopled too -from shop-keepers to scientists. 




Credit card calculators that 
play your tune . ^ 

One of the most popular developments that " J* 
Casio has achieved is to add music to mathematics. 
And, astonishingly even some of our classic credit- 
card size calculators play your tune as welL 16 hard 
to believe that such a slim piece of engineering can • 
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Scientific lead 



do so much. For in addition to a multitude of 
numerical calculations preset tunes play as an 
alarm functfon-ot alternatively each key will 
produce a different tone So the [usually busy 
executive can have a little light relief during the 
day-the most acceptableexampleof an executive 
toy that genuinely works for its living.These - 
calculators are no thickerthan an after-dinner mint 
And don't costa mint either 


The time machine 

' It was bound to come and it was 
bound to come from Casio.The 
calculator on the wrist tha6 also a 
timepiece, a stopwatch, and a 
calendar Cash's remarkable Finger 
Touch System electronically selects 
the intended key over-ridfng any 




watch puts more information and 
more resource oh your wrist than 
could be imagined even a few 
months ago. And once again ata 
price (well below £30J thatS • • 
a^nishinginteeff. 



However much Casio cater for the popular 
market they concentrate just as hard on the 
scientific area. Perhaps the most significant 
calculator in this field from Casio uses an ordinaiy 
cassette recorder to store informatioaWith 48 
essential scientific functions, and complete with 
256 steps, 22 memories, 10 levels of parenthesis 
and numerous other complex functions, the 
programmable FX-502P, with easy programme 
storagq/retrieval function is, as ever with Casio, 
a step ahead of the field. . 


Coming short!/ 

Whatever it is, its only a month 
or so a way Cash's huge research 
and develop- 
ment unit is 
permanently 
at work seeing! 
into -and 1 
produdng- 
the future. At 
every step, 
the world has 
been astonished at what Cash 
have come up with. Whatever 
they’re thinking of next, it will con- 
form to the Casio aim: to produce 
goods which are innovative, 
reliable, value for money. 




The world's 
best-selling 
calculators. 
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Programs from Casio LCD programmable s can be 
stored on an ordinary cassette tape recorder , via cm 
* FA-1 adaptor 


FROM THE consumers’ point of 
view, the calculator market 
during the 1970s was a prime 
example of how a developing 
technology can have significant 
effects on both the price and 
marketing of a product At the 
beginning of the decade, a 
simple four-function desk calcu- 
lator would ocst £50 or more 
and was very much aimed at the 
more successful businessman, 
rather than the average con- 
sumer. 

Yet, as calculator technology 
and production methods have 
developed over the decade, so 
the calculator can no longer be 
regarded solely as an item of 
office equipment With tl^e 
advent of the pocket-sized 
models and the sharp fall in 
unit price, the calculator is now 
very much a mass market pro- 
duct The simple, four-function 
calculators can now be bought 
from many high street shops 
for £5 or even less — which 
brings it well within the range 
of being a pocket money top 
for children to replace their 
mental dexterity. 

The sharp fall in prices in the 
middle of the decade is clearly 
shown * by market research 
carried out into average prices 
paid by consumers between 1976 
and 1977. In 1976, only a quarter 
of the sample surveyed had paid 
less than £10 for their calcu- 
lator — yet a year later the pro- 
portion of those paying under 
£10 had doubled to 51 per cent 
of the sample. 

Profit margins 

Not surprisingly, the sharp 
fall' in price . led to a rapid 
increase in calculator owner- 
ship in the late 70s, with some 
trade estimates suggesting that 
ownership doubled from around 
17 per cent in 1977 to nearly 
a third, by the end of the 
decade. 

Yet, much of this growth was 
at the very cheap end of the 
market where manufacturers 
and retailers' profit margins 
were reduced to the barest 
minimum and high volume 
sales were needed just to break 
even. The inevitable result of 
such low-margin business was 
rationalisation . and mergers 
within the industry. 

Over the latter part of the 


decade, however, there were 
four significant developments 
in the marketing appeal of cal- 
culators to consumers. In the 
first place, most calculators 
became much thinner than they 
were previously and many 
were smaller in overall size, as 
well. Calculators about the 
size of a credit card — minicard 
calculators— have become a 
reality. 

Secondly, the power con- 
sumption of calculators fell 
considerably as a result of the 
development of liquid crystal 
displays to replace light emit- 
ting diodes to show up the 
figures on the display panel. 
This has allowed the use of 
button-type batteries which can 
fit into a calculator only a few 
millimetres thick and which 
have a power consumption so 
low that batteries need only be 
replaced once a year or so. 

Thus, although calculators 
with LED displays (usually red 
figures, which can he seen in 
the dark) may be available in 
the shops at prices cheaper 
than for LCD display models, 
they are unlikely to be a 
bargain since the batteries work 
out more expensive to run in 
the long-term. 

The third major development 
was the introduction of calcu- 
lators with built-in clocks, 
timers, and alarms. The clock 
function enables very accurate 
t^nekeeping based on a quartz 
movement as well as a calender 
showing both date and day. 
These calculators also have a 
top watch ability for timing in 
tenths of a second up to 10 
hours, as well as the ability to 
use as a stopwatch for lap 

timing 

More sophisticated versions 
of these calculators also give 
time displays for different geo- , 
graphical zones and calenders 
pre-programmed to show days 
of the week from the year 1901 
to 2099. 

The basic alarms could be set 
for any time, while the more 
sophisticated versions enable 
alarms to be set at two different 
times. However, as the Con- 
sumers’ Association pointed out 
In a recent edition of its 
“Which?” magazine, “alarms 
are not much use if you do not 


hear them.” It advises con- 
sumers to insist on hearing an 
alarm before buying a calcu- 
lator, since the loudness varies 
between models and samples. 

“ Unless you are a very light 
sleeper, don’t rely on any of 
them to wake you in the morn- 
ing, ” it adds. 

The fourth major develop- 
ment for the consumer market 
was the addition of a memory 
facility, with some calculators 
able to store numbers and even 
letters when the calculator is 
switched off. 

Names and numbers 

In addition, some calculators 
can store both names and tele- 
phone numbers as well as often 
used numbers. The advantage, 
for example, of such electronic 
note-books over paper and 
pencil is that previously-stared 
numbers can be brought 
directly into calculations. How- 
ever, “ Which ? ’’ magazine 
points out that such systems 
“ are rather complicated to 
operate and require some prac- 
tice to get the best use out of 
them.” 

These four main develop- 
ments in the late 1970s has 
made the consumer market 
quite complex and, in some 
cases, this has worked against 
increasing sales. Consumers, 
faced with a seemingly over- 
whelming array of . calculator 
functions, are more likely to 
stay with the simpler models, 
which are easy to understand, 
than buy a more expensive and 
complex calculator. For the 
manufacturer this poses prob- 
lems, since the more complex 
calculators are those which earn 
higher profit margins. 

The most obvious consumer 
advice is to shop around, since 
the prices of calculators can 
still vary substantially from 
shop to shop. But the Con- 
sumers' Association alo suggests 
that prospective purchasers 
spend some time in surveying 
the market before buying. 

“Try out a calculator before 
buying to see if you like the 
feel of the keys and the layout 
of the keyboard,” advises 
“Which?” 

Your choice will be different 
if you cant to carry a calculator 


with- you ail the time, or use 
it mainly at a desk,” says the 
magazine. 

“ Which? ” advises consumers 
to “ take the calculator out of 
its case and check that it doesn’t 
rock when laid flat on a hard, 
smooth surface.” 

The magazine adds: “ Look at 
the facilities and. particularly, 
the special features. There is 
little point in having features 
that you will not use — and 
they may make the calculator 
more complicated to operate.”- 

The report points out that 
while a permanent memory may 
be useful, a built-in watch may 
not be worth the extra cost if 
the consumer already has a 
good watch. 

It also suggests that “if you 
want an alarm, get one that is 
adequately laud” and points out 
that the larger calculators with 
time features “are no more ex- 
pensive and are easier to use 
than the xninicards.” 

Finally, it suggests that con- 
sumers “think at least twice 
before buying a memo-note cal- 
culator since a diary or address 
book is much easier to use, and 
cheaper.” 

With prices already at an all- 
time low, It is unlikely that 
there will be any further major 
reductions in the price of cal- 
culators. Manufacturers' operat- 
ing margins have already been 
reduced to a minimum and there 
is little scope for further price 
cuts. 

However, the low margins and 
prices has not meant any fall in 
quality. In fact, standards tend 
to have risen since few manu- 
facturers could afford to handle 
a high percentage of reject 
machines and still continue to 
operate profitably. The typical 
return rate for a large manu- 
facturer is only about three cal- 
culators far every 1,000 sold. 

Research in the U.S. has 
shown that the consumer expec- 
tancy of a calculator's life is 
■between four and five years, 
thus limiting the effect of the 
replacement cycle in future cal- 
culator sales. But with more 
developments in calculator 
styles and functions, the life 
cycle ■ for calculators may be 
considerably shortened. 

David Churchill 
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Olympia's CPD-5212 office print und display; 
calculator 



This new and comjxict desk-top calculator from 
Silver-Reed ( SR-LC121M ) has a large liquid crystal 
display 



Take a look into 
the future with 
the new Toshiba 
pocket calculators: 
more functions, 
more flexibility, 
more performance, 
more applications. 
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SLC-8260 Scientific calculator with 
30 functions (statistical, logs, trigono- 
metric, geometric and engineering). 
LC-83S Automatic conversion of 
14 metric units and weights to non** 
metric units and back. 

LC-352 C red it -card size calculator 
with the chic look. 


metric conversion 



LIQUID CRYSTAL CALCULATOR 10-838 

TOSHIBA 


LC-838 




LG-852 


LIQUID CRYSTAL CALCULATOR LC-TO3SMN 

TOSHIBA 
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LC-854WA Calculator, dock, calender, 
stopwatch and alarm - all in a super- 
thin credit-card sized calculator. 
LG-1038 MN Multi-function calculator 
and electronic notebook with 30 alpha- 
numeric memories which will store 
words up to 10 letters and 20-digit 
numbers. 


Office . 

International 
Group 

international House, Windmill Road, 
Sunbury-an-Ttiames, 

Middlesex TW167HR 

Tel j Sunbury-on-Thames 85666 

Please let me have further 
information about the following 
Toshiba products: 

□ Photocoplara QpactetCateubtare 

□ Desk Calculators Dictating Equipment 

Name 

Address . 
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Fierce competition in the 

■ . . * 

‘professional’ market 


THE MARKET for "profes- 
sional ” calculators for the 
technologist and businessman is 
stagnant — stifled by the advent 
of the cheap and powerful 
microcomputer. 

But hand-held machines offer 
enough advantages, and their 
makers have built in enough 
advantages, and — — — x 

novelties, to ensure their exist- 
ence for some time yet 

Those advantages include size 
and portability for those who 
have to make calculations in 
the field, and convenience — not 
everybody can or wants to learn 
even the simplest programming 
language, and for them there is 
no substitute for the answer at 
the press of a button. 

While a host of manufac- 
turers offer calculators to the 
technologist, with such functions 
as standard deviations and 
logarithms (and, for the busi- 
nessman, simple interest and 
sales margins), the more power- 
ful end of the market is shared 
by only three companies: the 
U.S. companies Hewlett-Packard 
and Texas Instruments and 
their Japanese rival, Casio. 
Prices vary between £25 and 
£600 with most of this class of 
machine fitting between £50 and 
£150. 

According to Mr. Irfan Salim 
of Texas, the value of the 
market for professional calcu- 
lators- in the UK is about £50ih. 

They are bought by statisti- 
cians, scientists, engineers, sur- 
veyors, accountants and busi- 
ness planners. Those profes- 
sionals who have to do sums as 
opposed to the kind of data 
shuffling more easily handled 
by a computer. 

The least facility that any 
true professional calculator 
should offer, according to Mr. 
Peter New of Taylor-Wilson 
Systems, is an eight' digit 
display (or mantissa), together 
with a two-digit exponential (an 
extra display at one side essen- 
tial for working with powers of 
numbers). It should have all 
the arithmetical functions, con- 
stants, at least one memory and 
the ability to perform a number 
of preset functions. A 
scientific machine should handle 
logarithms, 1/x, e to the power 
of x, sines, cosines, rectangular/ 
polar shifts and other esoteric 
manipulations. As Mr. John 
Ashley, of Texas, says of the 
TI/51/3 (available at £3435): 
** It has hyperbolic trigono- 
metrical functions because that 
is what scientists want.” A 
business or financial calculator 
should offer compound interest 
and amortisation schedules In 





The dinosaur of the calculator tGorld : Hewlett 
Packard's HP-41c, icith card reader and. magnetic 
program cards, is generally reckoned to be the most 
advanced jxjcket calculator yet dez- eloped, virtually 
equal to the power of a $»mU computer 


addition to basic statistical 
routines. 

The TI/51/3 is an unconven- 
tional machine— 4t offers 32- 
step programming through the 
keyboard, unlike the conven- 
tional Hewlett Packard HP-3IE 
(price £29.95) or the Casio FX- 
8100 (£27.95), all of which offer 
all the functions needed by the 
student or . professional for 
straightforward calculations. 
The Casio offers the bonus of 
time-keeping with hullt-in stop 
watcb, two independent count 
down timers and date (pro- 
grammed to the end of the 
century). 

One choice is critical before 
buying any calculator, program- 
mable or not: whether to calcu- 
late in Advanced Algebraic 
Logi siAAL) as featured on 
Texas and Casio machines, or in 
Computer Logic (CL)— which is 
still known elsewhere as 


Reverse Polish Notation — as 
offered by Hewlett-Packard. 
Both make it easier to handle 
equations. 

AAL means a sum entered 
as 2X3+2 X3=.wM give the 
answer 12. Less sophisticated 
machines will answer 24. CL 
involves an ENTER key and 
no equals sign. This is con- 
fusing to the noviciate, but 
scientists reckon i|t has the edge 
in complex calculations. _> 

If you choose a program- 
mable calculator you have the 
choice of . writing programs to 
solve your specific problems or 
using solutions prewritten by 
the manufacturer. 

The Texas TI/57 for. students 
offers 50 program steps.. for 
£29.95. While the top-of-thc- 
range TI/59 offers 960 stops 
for £229.95. The 59 and its 
cheaper cousins the 58 and 58C 
will taka program modules for 


particular applications such, as 
navigation,- engineering or 
statistics, turning a base scien-' 
tific machine into a- general 
purpose calculator. Adding a 
' printer for £191.50 = makes 
possible a. hard copy . of. the 
transaction. • '■ 

The Casio 128 step FX-501P 
and 256 step FX-502P at £6495 
and £84.95 respectively, 7 have 
the -novel feature of allowing 
the user to record both- data, 
arid programs on an ordinary., 
tape cassette. The -adaptor 
costs £24.95. . - 

Hewlett-Packard, .with” a large 
range of specialised . program- 
mables has long been- market 
leader, but its IIP-41C is -.quite 
special. 

It is generally reckoned to he 
the most advanced pocket eaten- - 
la tor yet developed, virtually 
1 equal! to the power of a small 
..computer. •. '. : 

Many facilities ■ 

For a total price around £600, 
the system includes the calcula- 
tor itself. • (jn.S9.50F -extra 
memory modules to 'increase 
the storage capacity by four, 
a plug-in magnetic card rekder 
(£135.-00) to record' or .load 
specific programs, a miniature 
plotter and printer . (£239.00) 
and with remarkable foresight 
— an 'optical : bar code - reader. 
Programs can be published in 
the form of a simple D&rjode 
and entered into the machine 
.by simply passing. the .optical 
reader over -the printed -pase. 
The machine operates- alphas 
.betlcaUy: as w.ell. as numerically 
and will quickly flash' 'messages 
such as “Data Error” -on its 
display in response to* clumsy 
handling; .. 

. There is a price forafftiiis 
cleverness, of. cotuw, wfth some 
37 keys, each with three ormore 
functions (you cair even : pro- 
gram the keyboard to Jour, own 
specification); it Is .in ; no way 
‘•user friendly.” I. hated Jt; my 
colleague,- a brilliant computer 
programmer .who. carries- his 
National Insurance, number to 
his head. thought' it marveUous. 

The be the dino- 

saur. -of the -.calcttlator world. 
Beautifully i^igned, set for a 
long aire^ yet ultimately doomed 
to he killed .off by 'sharp' IHtle' 
user-friendly timputers. 

'- Goiitrol: .Bata . Gorporatloni 
.which makek^ihe, biggest com- 
mercial computers, is working 
on a- cheap “applications” , com- 
puter to .solve eiiSneeringCiwob- 
lems: it is di«t .tribe Tsuhched 
within two years. . . . 

Dr*! AlanCaae 

• Thv writer is .editor o/;..Cp m* 
puttnp newspaper.?^ 
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Evidence of advantages 
as teaching aids 
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“BASIC NUMERACY is the 
ability to use a calculator 
sensibly.” So claimed -an 
Inspector of Schools — -and if one 
accepts the statement with the 
intended emphasis on the last 
word, then many mathematics 
teachers Would agree. 

The great fear when introduc- 
ing any calculating aid into the 
classroom has always been the 
erosion of the necessary basic 
arithmetic skills. However, ex- 
perience has shown that this is* 
rarely the case when care is 
taken to put the use of such aids 
into perspective. ; 

Most teachers would dis- 
courage the use of a calculator 
to compute 8 x 0.5 and would 
hope few would use one to cal- 
culate 99 x 35. But far too often, 
teachers have found that diffi- 
culties with basic computation 
have acted as a bar to develop- 

mmmi 
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This electronic learning 
aid lor . seven-year-olds 
and upwards Has pre- 
programmed learning • 
ac(fritie$ and mathematic 
strategy games , 

ing higher mathematical skills. 

Children have not been able 
to see the mathematical wood 
for the arithmetic trees. For 
instance, the ideas behind the 
famous Pythagoras’ Theorem 
are fairly easy,- but the compu- 
tation- involves both squaring 
and square rdoting sometimes 
complex numbers, a chore that 
has now ben removed by the 
introduction of cheap, simple 
calculators, some costing little 
more than two weeks’ school 
dinners. 

But calculators have meant 
far more than just an easy aid 
to computation. They have 
given the teacher the oppor- 
tunity to emphasise higher 


mathematical skills; the estima- 
tion of -answers to check their 
accuracy; guarding against the 
possibility of wrongly entered 
numbers; the. rounding o of 8 
digit - numbers to a relevant 
figure for -a given problem 
(£13.747952 means little on an 

account sheet but £13.75 does); 
the use of scientific notation, so 
useful when working with very 
large or very small numbers; 
learning the dangers of giving 
an answer to more places than 
can bereliably accurate. 

Perhaps more important, cal- 
culators have allowed the 
teacher to concentrate on the 
application of correct methods 
and strategies- to solve a prob- 
lem without getting hogged 
down in tedious number work. 
There is absolutely no point in 
. training a child to add, subtract, 

■ multiply and divide when the 
child is unaware of which opera- 
tion is most appropriate to solve 
agiven problem. 

Comparatively tittle published 
research has been completed on 
the effect of the calculator in 
the classroom. Perhaps most 
notable is the Schools Coundl's 
Durham Pilot Scheme. In this 
experiment, calculators were 
supplied to six secondary 
schools for a three-year period 
and records were kept of their 
use, together with the reactions 
of the 11-18 year old pupils and 
their teachers.- - 

The results showed that 
teachers came to aqcept the cal-, 
cuia tors as powerful tools in the 
teaching of many aspects of 
mathematics. The children en- 
joyed using them and-there was 
some evidence of - their value in 
developin gboth skills and 
motivation. 

Further evidence from Indi- 
anapolis schools in America 
Indicates that far from 
adversely affectin gthe develop- 
ment of basic skills. the use of 
calculators encourages a better 
performance in tests demanding 
these skills and especially a 
. significant improvement in pro- 
blem solving. ;Tbe 9 to 12 year- 
olds involved in the research 
were not allowed to use calcula- 
tors in the tests. ... 

. Wherever evidence has been 
collected from the classroom, 
teachers have reported a 
marked improvement in child- 
ren's ottitudes towards mathe- 
matics. Some have even been 
overwhelmed by their enthu- 
siasm. In a joint Leicestershire 
LEA, Nottingham University 
project, teachers were quoted as 
saying; “-It is likely to en- 
courage more mental arithmetic 
— something which seems to he 
sadly lacking these days.” 
Another teach reports that with 


many children “it creates a 
more confident and positive atti- 
tude towards mathematics.” 
Anything that has this effect 
must surely he encouraged. 

In the secondary school, inno- 
vations have often been tem- 
pered by the demands of the 
examination system and tike 
introduction of calculators has 
been no different. 

Fears have been expressed 
that tinless all children have 
access to the same model of 
calculator, some candidates may 
have an advantage over others. 
There has also been a desire to 
•retain tbe testing of basic skills 
without resorting to a calcula- 
ting aid. 



This learning aid from 
Texas Instruments for 
five-year-olds and up- 
wards is made • with 
16,000 pre-programmed 
problems 

Most GCE Boards seem to 
have resolved these difficulties 
with fair compromise by 
accepting tbe option of a calcu- 
lator in only one paper of the 
usual two in mathematics 
examinations. Basic skills are 
then tested in tbe paper with- 
out a calculator option. There 
are variations with .for instance, 
SMP modern mathematics 
papers offering one form of “O” 
level examination with a calcu- 
lator option and an alternative 
form without. Their use is often 
allowed in science examinations 
The CSE Boards, although 
actively considering the ques- 
tion, have been rather more 
reticent to allow their use. 

As far as which of the many 
models on the market are the 
most suitable for use in schools, 
here are a .few personal 
guidelines: 

Ensure that the model uses 


algebraic logic, as this matches 
the way mathematics is used in 
the classroom. 

Guard against excessive 
battery use by selecting a 
liquid crystal display (LCD) 
which uses little power and 
prolongs battery use often in 
excess of 4,000 hours. A few 
models also include an auto- 
matic cut out system which 
switches the machine off if not 
used for several minutes. 

Make sure that rounding off 
errors are avoided. Apply this 
test. Enter 1 *- 3 X 3 = .If 
the anwsre is 0.9999999. then 
the chip being used does not 
allow for rounding off and could 
introduce errors - in some cal- 
culations. If the correct answer 
of 1 is given, then try the 
second test. Enter 7. press the 
square root key three times, 
then press the square key three 
times. If the answer -is 7 
you have found a machine 
unlikely to cause further 
numerical problems. 

All basic machines for use 
in the secondary school should 
include the following: add. 
subtract, divide. multiply, 
square root and a memory. 
Other desirable features include 
square, reciprocal, memory 
add 3ud subtract (M +, M — 

For pupils working towards 
" O *’ and “ A ” level examina- 
tion. the following will prove 
useful: radians, degrees, trig no- 
metric functions (sin, cos, tan) 
and their inverse (arc); powers 
roots; scientific notation; natural 
and base 10 logarithms: 
brackets; factorials (x!>; pL 
notation; natural and base 10 
logarithms (In, e, log. 10): 
brackets; factorials faD: 
Those following statistics 
courses will, find the following 
useful: mean, standard devia- 
tion. linear regression and 
distributions. 

There are machines, such as 
“The Little Professor” which 
present the user with a range of 
arithmetic questions . acting 
almost in the role of personal 
tutor. Although experience has 
demonstrated that children 
enjoy using them and they tan 
be a stimulus to learning, their 
range of programmes is an in- 
built limitation. Most teachers 
could provide similar pro- 
grammes for use with an 
ordinary calculator without 
limiting its use for other 
problems. 

Attitudes throughout the 
field of education are gradually 
adapting to the .ever-changing 
"situation, but one primary 
school teacher involved in the 
Leicestershire project seems to 
have caught the present mood 
with the comment that “one of 
the biggest changes, as far as I 



Scientific eight-digit calculators front Jaj.vjji: (left) tic a models from Casio, the FX-61 and the FX-Wfi. On 
the right- is the Sharp EL-211. Each model has an automatic ” power-ujf ’* junction to sure Ouiirry life 


can see. is that there might be 
too much resistance — from 
parents, teachers, politicians 
and so on— to letting us use 
calculators freely in schools. 

“ One thing is curtain, the 
calculator has arrived and 
children of all ages are getting 
their own. The chances are 
they will be more likely to 
misuse them unless they receive 
help from teachers. Let’s hope 
children will see calculators as 
pari of the school environment 
rather than something outside 
it, to be avoided.” 

FOR FURTHER 
INFORMATION 

1 — Recommended specifica- 
tions for school calculators: “ A 
Guide to the Selection of Elec- 
tronic Calculators.” USPEC 25, 
Council for Educational Tech- 
nology for the United Kingdom, 
3 Devonshire Street, London. 
WIN 2BA. 

2 — A review of some of the 

new classroom texts and 
developments: “ Calculators: 

News, Views,. Reviews,” Mathe- 
matics Teaching No. 8S. Septem- 
ber. 1979. The Association of 
Teachers of Mathematics. 
Market Street Chambers. 
Nelson.- Lancashire, BB9 7LN. 

3— Self t tutoring for begin- 
ners: “ Discover how to’ use your 
electronic ■ calculator.” .SMP 
Calculator Series. Cambridge 
University Press. 55p. 

Christopher Redman 

The ivriter is Senior Teacfier- 
Adriser in Secondary -Afatiie- 
matics to Kent Education 
Authority 


Calculators in the classroom 


AN EXTENSIVE inquiry into 
(he use of calculators by 
students and the role of elec- 
tronics generally in education 
is being concluded by Texas 
Instruments. 

Questionnaires were distri- 
buted to the head teachers of 
mathematics at 8.400 second- 
ary and middle schools and, 
while the full results are yet 
to be analysed, preliminary 
indications are that teachers 
have “ s very positive 
altitude ” towards the use of 
calculators by students, but 
show some caution in respect 
of the age at which children 
should be introduced to them. 

According to Texas Instru- 
ments. guidelines as to the 
classroom use . of calculators 
seem to be a contentious area, 
with some schools evolving 
Ifccir own and others comply- 
ing with guidelines originat- 
ing from the local education 
authority or even, in some 
cases, the calculator manu- 
liisturerk 

“Examination boards appear 
’to be a major determinant of 
the age at which calculators 
can he used in schools,” says 
a company spokesman. ^ "There 
were • dearly communication 
problems here, however, for 
some schools -claimed to be 
subject to restrictions wbich 
their relevant examination 
board had in fact removed 
some while ago. 



The Tl-20 slimline scien- 
tific student calculator 
meeting requirements 
for V’ and ‘A’ level 
studies 

Among new calculators 
being introduced by Teras 
Instruments is a scientific 
calculator for students with 
slide ’ rule and statistical, 
functions, constant memory 
feature and liquid crystal 
display (LCD). 

The Slimline TI-35 has 54 


or the most commonly used 
scientific functions including 
roots, powers, reciprocals, 
common and natural loga- 
rithms. and trigonometric 
functions in degress, radians 
or grads. 

In addition. i( contains 
special functions such as ph 
factorial and constant which 
help speed calculations In 
complex problem-solving. It 
also includes pre-programmed 
statistical capabilities with 
mean and standard deviation 
for both sample and popular 
tion data. 

Another educational item, 
the “ Speak and Spell,” which 
aims to give children more 
fun while learning to spell, 
is being given a bigger 
vocabulary. 

The existing machine 
already has a 240-word 
vocabulary. Texas Instru- 
ments are now Introducing a 
plug-in word module which 
adds a further 140 words. 

“Speak and Spell” talks 
to children, asks them to 
spell, gives them two 
attempts, praises correct 
answers and gives them a 
score afler 10 words. The 
new plug-in word memory, 
called - Vowel Power ” works 
in exactly the same way hut 
concentrates on words with 
difficult vowel sounds. 




The Hewlett-Packard financial calculators give an added, 
personal advantage to people in business. From bankers, brokets 
and accountants to real estate agents to financial analysts. 

A quick glance at tbe keyboard of an HP-37E.HP-38E/C 
or HP-92 calculator tells von that its built to solve concrete 
business and financial problems- easily. So easily, in fact, you can 
state most financial problems in a simple.inluitivemannet 
There's no need to memorize handbook instructions. 

These are the fmancial professionals. 

Professional enough to quickly solve compound interest 
problems, perform, discounted cash flow analvxis and reduce the 
data required for statistical analysis and prediction. Professional 
enough to calculate amortization schedules for any number of 
time periods. Or to instantly calculate the selling price of an item- 
if you know the costand margin. All at the touch of a key. 

Tbe programmable models provide exceptional flexibility 
and power forlengtby repetitive calculations, 

Tbe Hew lett-Packard financial calculator: It's almost as 
powerful as a computer. Only it's easy louse and you are tbe one 
in control. 

Contactyoumearest dealer for a demonstration. 

• HP-92 (with buflt-m printer) and HP-37E are preprogrammed • 
financial modekHP-HRC (with continuous memory] and HP-38E 
are full)- programmable. 

# HP-97 (wi ih built-in printer) and HP-67, the most powerful 
and flexible-iuodels,are also fully programmable with software 
packs formulated to financial or business needs. 

No hidden extras 

Ali of these financial calculators come complete with a 
rechargeable battery pack and mains adaptor. But we don’t sipp 
there. You'll receives full set of practical manuals explaining 
how to get the most from your particular model.The ap-up case 
. comes free, and two thermal paper rolls are supplied wit h 
printing machines. And beyond the standard package, there's a 
range of Optional Accessories from reserve power packs to 
valuable application books so that you really safeguard your 
financial investment! 
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HEWLETT 

PACKARD 


Check the stocks atyonr local dealer 
today! (See your phone book for foil 
details.) 

Aberdeen TvsralTypettTrtcr Smites; 

JWtut Ciidiu Sn\ ice; KnLmr Mavne. 
Birmingham AnjtJo-Ainrnc an Comp n wig : Joan 
MabonAnxiairt: Tsvicn Wilson. 

S«nnuutk South Coast Buwwa Machine*. 
Brighten Offire Madriony Enginming. 

Bristol Decimal Busmen Marhrnex; Reids Office 
Equipment; U ilding riflirr Equipment. 

Bromley W ildmp l 'iTicc Equipment. 

Cambridge W IMfri i-htii. 

Can Icrben- R.F-Tipei, nirf.. 

Cardiff ‘•iiyna •'■wnm i Calculator}. 

Carlisle Then. H'll f Jinny. 

Cbrhniford AiU'cnaii, & EU-c Iconic Cakniaim. 
Colchester U lUne Of fur KqiiipnroL 
Croy dm l smdau CalcublvniW iLdw^OKtce 
Equipmrnl. 

Derby I Vihr Office Machine* 

Dublin \hac«Swrnu: EnLne Moyne. 
Dnndee'lii-'ide nflWrLi|iiipfli«if. 

Edinburgh llujtfitis Si Ucdii>nic Machines; 
H-ddene. 

Folkestone R.E. 1 laiding. 

Glasgow - 1 loll *. Wait,- Halve. 

Gloucester Wilding ■ IRice Equipment. 
CrimabyT-rdwblei'Rictr Equipment. 

High Wycombe .V.C Boron, 

Word \\ tWingl Hike tquiprorriL 

Ipswich \nrjai B usinas Machines ; VV lUigg Office 

hquiiHtirnl. 

Kingston npon-Thame* Wilding Office 
Equipment. 

Leeds JMdme. 

Leicester .Li.'. Bamit: SnndotkSmfrcs. 
Liverpool KocUilf Bin ticra. 

Livingston Hall i ttiln. 

London Auliunaird ft f. I iti nmii‘ CJmlj : *tr : C:i v 
Sumo-m Machine*-."” 1 1 . .uod'diirh. Rriltna] Given 
Hood; (..wept fliuinn-.i >« -arm*: I »imt« 
Phnlugraphic-lVI N-» bund ISUri-l ; E'uio- Cal C - '.U J 
Tiidldiham Court Ri jA." Midi IfoJbnm: Kalelz 
Cameras; landau Cak-ulaim- lhntnir s Ltd Oxford 
yuirr|- 1 , l^ v J71i 1 ||-nhain I'.nm K»ad: MkLVisdd 
Smw,MetvcleaA— 1.17 The Suand. W Yiciaru 
Kiirri; Read's LHftcck'qnipnienitSiunlixk-Boadai-T- 
15 Union* nil Claw, JJmr 1! Cannon Sued Slather; 
Walbrc-llejicrat'Wildlr.K Office Equipment -7TIic 
Anode Hoe Sued, 51 Thomas Kuril, La The 
Riuadnav Wimbledon. 

Luton Wilding OETic.' Fqrnpment. 

Maidstone Wilding 1'iffice Equipment. 
Man c h e ster 1 Toldem-; ,\ul win led li miners 
Equipment. 

Matlock Derby Office Machines. 
Middlo!brangh'l‘hm.71itl Croup. 

Mold Cluvtl Uiiijne - 1 Marions. 

Newcastle Time. Hill Group, 

Xonbampton AX*. Kinait. 

Norwich Lcamons Office Machines: S mcbc fc* 
Uuviaiu. 

Nottingham Bcnnit! a fTypewrilen & Oflj» 
Jiiippfcrri;'!irnr i *flioe Equipment. 

Ozsett Hall s. Wan*. 

OsfordMnJ', 1 <M><eEqinpiunit:Sdeaff StmBo. 
Plymouth I Ml Im-crated Snvirs. 

Reading f~mir.il Suuthem f'jInilainryUjJjfr 
Offim F/juiptnisu. 

Romford Wilding flffirc Equi pment- 

Rugby llaBJc WaiK 

Sheffield Hallers Office Equipment. 

Slough Wilding r'rtiWr UpnpmeaL 
SoaLknnptoa Suutli Cuut biumcuUbdliflCft 
Southend U tiding I iffice Equipment, 

Sooderiaad IIhv. Hill (iinup. 

Sntlou Landau C'alrulatmx. 

Swindon V( ilrtiiie, < Hfice tqimnqk 
ThmfordHatliScltatis. 

Waltham Cross It ildittc Offig- Eqntp weni 
■Washington Hall 1 W*u, 

Watford Aui.maiic ft Eb-rtranie CakablnstEbiQ 
& Watts; Wilding Office Eqmpmem. 

Worthing Office M achiner y Fri - 
Yeovil Lrodall Foe. 1 
CHANNEL ISLANDS: 
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New enticements to 


a static market 
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More than £5.000 a year 
is being saved by 

elimination of errors in 
tabulating orders by 

using a Monroe 2880 
microprocessor -based 
programmable calcula- 
tor (above) at a. 
Manchester food and 

meat-product company. 
The Monroe 2880 is said 
to have resulted in 

" enormous time-asvings ,, 
in tabulating nightly 
orders for thousands of 
products 


Centre : The Facit 2252 
10-digit, prmt-and-disp lay 
calculator which sells for' 
£102. It is one of a 
range of seven desk-top 
models which vary in 
capacity from 10-digit, 
jyrint-only machines to 
14-digit, p rint-and-display 
with two independently 
addressable memories. 
Facit is one of the 
longest - established 
calculator and adding 
machine manufacturers 
and is now part of the 
Swedish Electrolux group 


Below : One of Toshiba's 
groiaing range of desk- 
top calculators — the 
BC-1275-PV — with high- 
speed printer 


■WITH A static market for 
calculators, manufacturers have 
to try and entice consumers to 
buy. Each year they are offering 
new types of calculators which 
are little more expensive than 
those offered the year before 
but which incorporate features 
such as a clock or alarm— which 
customers may thtnic they need- 

One of the basic develop- 
ments which have taken place 
over the past few years has 
been the extension of battery 
life. This has been partly 
achieved by the new types of 
battery used, but mainly due to 
the type of display now built 
into the calculator. 

Nearly all pocket-type calcu- 
lators now incorporate the 
liquid crystal display — usually 
called LCDs— but, not so long 
ago, msot manufacturers had 
opted for the light-emitting 
diode, usually abbreviated to 
LED. This is a sraaU semi- 
conductor device, made of 
chemicals such as gallium 
arsenide or gallium phosphide 
which have the unusual 
property o£ glowing when 
connected to a voltage. LEDs, 
which are made of a combina- 
tion of the two chemicals, will 
glow a deep red. Other colours, 
such as yellow and green, can 
be made by using different 
materials. 

The LED was first made 
experimentally in Britain in 
1960 but was developed com- 
mercially by U.S, electronics 
companies. Because LEDs can 
be made very small, they 
became popular for pocket 
calculators. Current consump- 
tion of LEDs was reasonably 
low, although they tend not to 
glow very brightly, in direct 
sunlight, the display is “washed 
out” completely. 

In the late 1970s, LCDs 
became a popular alternative to 
the LED. Liquid crystals are 
a range of complex organic 
materials whose molecules 
re-arrange themselves when a 
voltage is applied. 

According to the orientation 
of the molecules, light either 
passes through them without 
change and the material is 
transparent — or it is absorbed 
or reflected and the material 
appears dark. The liquid is 
sandwiched between two pieces 
of glass, into which cells' -are 


etched. Each cell, containing 
the liquid crystal, is connected 
to electronic control circuitry so 
that the chemical caw be made 
opaque or transparent; at wilL 

Cells can be etched to form 
the shape for a calculator dis- 
play or any other shape, simple 
or complex. An advantage of 
LCDs is that they are operated 
at very low voltages, typically 
around 2V — which is ideal for 
smuTi battery powered equip- 
ment Also they consume 
almost no energy at all, so 
battery life can be several 
thousand hours compared with 
hundreds if LEDs are used. 

Mains-powered calculators, 
which find applications mainly 
in the office, may use more 
“ energy hungry ,T forms of dis- 
play, although such machines 
are also moving towards the use 
of liquid crystals. 

Solar power 

For hand-held machines, pro- 
longing. battery life is important, 
especially as some types of 
battery, such as those using 
silver oxide, are becoming ex- 
pensive which is a deterrent to 
buying a calculator. So. manu- 
facturers are now introducing 
solar powered calculators. 

Since LCDs consume little 
energy (as does the electronics 
circuits to carry out the calcula- 
tions) solar power may provide 
an excellent alternative to con- 
ventional batteries. Most are 
being designed to provide power 
at relatively low light-levels, 
which means that even in the 
unpredictable British climate 
such calculators can be used and 
under normal office light condi- 
tions. 


Initially, solar-powered four- 
function calculators will cost 
around £20, although some 
manufacturers says that, by 
Christmas, the cost will be 
reduced to around £12. 

In addition to solar-powered 
calculators to prolong the life of 
a machine, companies have also 
ben working on the use of 
lithium batteries. Instead o£ a 
1,000 hours of use with a silver 
oxide battery using LCD 
display, the lithium battery can 
last up to 8,000 hours— which 
means about 10 years of use, 
without a battery change.- 

Olyrapia last month intro- 
duced three pocket calculators 
which used lithium batteries — 
the LCD 80, 380 and 480— the 
latter of which is a small-format 
calculator. Olympia's models 
have no means of changing the 
batteries, ' since the company 
believe that the user will have 
tired of the calculator long 
before the battery runs out 
. The calculator market Is 
divided into various categories: 
first, there are the cheaper and 
simple pocket-sized items for 
the domestic market. Hen, 
there are the programmable 
calculators for scientific and pro- 
fessional applications. And 
thirdly, there are. the printer- 
and desk-top models for the 
office. 

In the domestic market 
manufacturers have tended to 
try and make calculators wafer- 
thin, so that they easily fit Jnto 
a jacket pocket or even a wallet 
without producing any discem- 
able bulge in a suit— so appeal- 
ing to the vanity of mankind. 

But in order to broaden the 
market for general purpose 
calculators, the addition of 


docks and. alarms has been 
common. - Furthermore, models 
which, are not strictly calculators 
but which fit into the category- 
such as language translators and 
educational machines— have also, 
generated new markets. 

Language module 

Examples of such machines 
include hand-held (if hot' 
exactly pocket-sized) units 
which translate simple 

phrases and words into various 
languages depending on the 
special plugged-in “ lan g uage 
module.” 

These machines cost mqre 
than £100 and are aimed at the 
businessman who needs to 
travel widely abroad, but who 
has never been able to master 
a foreign language. 

As the development- of micro- 
electronics continues, it will be 
possible to store more com- 
prehensive lists - of useful 
phrases: The early models were 
only able to translate a very 
limited list of about 100 words 
and few phrases. But in the 
relatively short time they have 
ben around, improvements have 
been made, although it will still 
be several years before we can 
abandon the need to learn 
languages altogether and rely 
totally on such machines — 
indeed, if that is ever likely to 
be a desirable thing to do. 

In the educational field we 
have seen the development of 
talking calculators which' help 
children to spell . and some 
models counting and simple 
arithmetic. Again the range of 
calculators in the educational - 
fiel dis continualy improving, 


allowing greater variety:^ 
way in which children tiro 

Companies such as Hewlett ' ; 
Packard and Texas Instrume^a-; - 
also concentrate .on theprofes^ 
atonal, scientific areas, wfth.prq.: 
granunablc calculators^ 
are often little discernible fjpffi- 
smal! computers. . This market ■ 
—unlike the consumer on€^ ; f 
more stable and .there. b;jQE»ner; v ; 
opportunity for growth. Users 
can buy individual programs^ 
which can be plugged ixt^iofC 
carry outspecifie tasks— altera*.. L 
lively, they can write theirowa 
programs.- - _ - - r.;. dLi- .: . 

It is now becoming common ' 
for even small machines to$av& - 
a printer mechanism attached— 
and companies see this - as bn- 
portant . in the .office environ- ; 
ment. where evidence of a 'eja- 
culation is often required. ; 

Manufacturers' believe ^ 7 fhat- 
this sector still has some -growth, 
potential It is possible for ' 
offices, to have more than one o£ . 
these reasonably cheap- 
machines, instead of only one; 
shared betwen several .staff. At 
one time ft was common; and 
in some cases still is, for an 
office to biiy one large desk-sized . 
ma chine and staff had to shire 
out its use, equally. Smaller and 
cheaper models haveaHowed 
the opportunity to' .more 
machines, at the same-pride.. ... 

Thedaysof.rapidiimfrniSoB 
in the calculator industry appear 
to be over. Instead tt ls l&ely 
that companies. wlB. concentrate, 
on a gradual improvement - in 
products, especially in t heeffl n- 
merdal market to encourage 
customer loyalty. : 

. Elaine ' Wflfismfc 


Remorseless pressure 
increased innovation 







Sharp introduced the world's first 
eiectronicsolid state desk top calculator. 
We've continued to lead the way since 
then and offer a world beating range 
of superbly reliable calculators for 
every purpose. 

Every model in the advanced Sharp 
range employs the latest and best 
electronic technology, from desk top 
calculators with every sort of built in 
benefit to the newest of our slim, 
elegant personal calculators. ' 

Take a look at the Sharp range-rt 
adds up to a pretty impressive collection. 


No.1 in the world SHARP 


AuiftVnfce. 

C3Kyis!0»\.C»h ReMW. 

0jpe<s.Jftac»Hve Own 


I Please send-me further detailsof the F] 
f Sharp range of Calculators fe! 

? TOP 

| NAME • 

j cof.v.AWY 

| apcsess ' 

| . E I 

. Caloilata Division Sharp Eleetowics (UK) Linked, FTZVS i 

I Sharp Hou^-Thoip Road. Newton Heath. Marches MlO?8gTH: 061-205 23 33 ( 



THE RAPID growth of the 
calculator market in Britain 
over thg past decade has 
undoubtedly been helped by the 
ease with which calculators 
have switched from being an 
essential office tool to almost an 
“impulse buy ” from the local 
supermarket 

When electronic calculators 
first came on to the market they 
were unambiguously aimed at 
tiie office user and sold through 
traditional office equipment 
dealers. 

Brand names of even the 
largest manufacturers of 
calculators were not widely 
known and the major companies 
had to spend heavily to make 
tihe business public aware of 
their products. 

But as prices have fallen 
steadily during the decade — as 
a result of new technology and 
production methods — so the 
possibilities of ■ consumer 
marketing became more 
apparent The office equipment 
market was jaade to look more 
of a sideline once the mass 
appeal to consumers got under- 
way. 

Consumers in the early days 
of the boom appeared not to be 
so* discerning as office managers 
about quality or the manufac- 
turers’ reputation, but were 
more interested in buying the 
newest model at the lowest 
prices. 

As prices fell, so the impact 
on distribution patterns became 
even more significant The 
retail emphasis switched to the 
fast-growing electrical chains, 
such as Dixons and Currys. The 
High Street multiple giants, 
such as W. H. Smith, F. W. 
Woolworth and Boots, quickly 
followed suit and brought the 
price and availability of 
calculators well within the reach 
of the average consumer. 

The importance of this move 
into the High Street was even 
more significant for the retail 
industry, since it opened up to 
the marketing men a whole new 
category of buyers— women. 

Women were not traditionally 
buyers or users of calculators, 
since these were seen very 
much as the prerogative of the 
male executive. Yet women are 
important buyers of watches, 
pens, cigarette lighters, and 
other products as gifts. About 
half the purchases of calculators 
bought by women are for some- 
body else, according to market 
research, while only a quarter 
of purchases by men are 
intended as gifts. 

Not surprisingly, the avail- 
ability of cheap calculators in 
many High Street stores has, 
attracted women buyers. Market 
research shows that while more 
men than women buy calcu- 
lators, the growth .rate for 
women — albeit from a smaller 
base— is the faster. 

However, the popular theory 
that women are buying more 
calculators to enable them to 
grapple with the complexities 
of unit pricing in supermarkets 
is not considered within the 
retail trade as a significant 
factor. Even so, Tesco once 
took a consignment of 20,000 
Commodore Business Machine 
calculators and sold out within 
a week. 



An “ Ecstasy ” machine, incorporating a Texas Instruments TI-58 programmable 
calculator with a custom CROm program module, designed specially for use by 

. betting shop settlers . 


One of the main problems for 
the retailer has been keeping 
in touch with Changing . market 
fashions. A year is a long time 
in jhe calculator world and 
product-life does not extend to 
more than two years in some 
cases, although manufacturers 
believe that this is often twice 
as long. 

With prices- and fashion 
changing so fast, no store wants 
to be left high and dry with a 
batch of unsold obsolescent 
calculators. This is even more 
crucial considering that their 
initial profit margins are 
already pared to the bone. 

Quality control 

Thus, the market which 
manufacturers have created out 
of their own technology has 
produced its own remorseless 
pressure for more technology, 
more innovation, and more new 
models. 

Manufacturers can no longer 
just be satisfied with putting a 
product on the market at the 
right place. Calculators must 
now have minimum quality 
standards and a degree of 
reliability that was not common, 
even two years ago. As a result 
many ■ manufacturers have 
changed' their quality control 
procedures, which have traded 
to become much more com- 
plicated. 

In the long run, however, this 
attention to quality control is 
of benefit to manufacturers as 
well as consumers since the low 
profit margins on calculators at 
the bottom end of the price 
range -does not allow them to 
handle many rejects and still 
make a profit. 

The impetus for manufac- 
turers to raise quality standards 


for calculators has come 
partially from retailers, as weEL 
Big store' chains have: formed 
dose relationships' with the 
producers and have often 
insisted on proper quality 
control because their own retail- 
ing reputations are at stake. . 

But because rejects are 
normally replaced immediately 
by. the retailer, who, in turn, 
receives a replacement from the 
manufacturer, it is the producer 
who bears the biggest sacrifice 
for low standards. 

Another factor that retailers 
have had to take into account is 
the seasonality of calculator 
sales. The ratio . of winter to 
summer sales is estimated to tie 
about two-to-one in favour, of 
winter. The main sales peaks 
come in the run-up to -Christmas, 
and also at the start of the new 
school year. 

About two out of every five 
calculator sales take place 
during the September to 
December period, while remain- 
ing winter, -months — January 
to March — are secondary in 
importance. 

The m.-.in question for 
retailers, however, is what will 
happen to- prices and demand 
during the 1980s. It does not 
seem likely that prices can fall 
much further at the bottom end 
of the market since the most 
basic calculators now sell far 
£5 or less. New savings from 

tec ?^°l ogy * ^., and , Production 
methods at this end of the mar- 
ket are likely to be insufficient' 
to compensate for the Increase 
In inflation in other costs areas. 

But while price alone will not 
substantially increase the mar- 
ket, there are other factors that 
could be exploited by retailers 
to increase sales. 


The age entry -into the 
. calculator market, for example, 
has become progressively 
lower, moving down - from 
university students - to sixth 
formers, then to Oleve! pupils 
■ and, now surprising as It. may 
seem, towards the i. primary 
school level. ' v. ; • 

Calculators have also made a 
significant' impact- into -the 
electronic toys and . games 
'market, a fact that & number 
of retailers exploited; just 
before last Christmas.^ Elec- 
tronic ... Mastermind; for 
example, :is a prime- example 
of the -use of calculator- tech- 
nology as; an interesting game. 
In the same way, gatnes such 
as the “Little Professor * help 
young children to develop their 
mental arithmetic skills by use 
of a calculator. : ~ 


Development 


One novel development Intro-, 
duced just ..before : Christmas . 
was the *? Brainbank" which 
incorporates calculator - -. tech- 
nology to act ag-a learning aid 
phrase book and translator for 
foreign languages, a library of 
general knowledge, and a 
personal 'filing cabinet, all 
rolled into- oner 

During the 1930s, retailers 
will be keetr to promote, sales 
of the -nwre teclmological and 
higher-priced.' calculators (or 
spinoffs), which will; cam 
higher, profit' margins: But, at 
the samu tfine, retailers -will 
continue to promote: the. -Simple 
and cheap calculator as. a means 
of ensuring ■- that- -consumers 
are educated “to ure relculatbrs 
instinctively. 
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Indian tea 
exports rise 
sharply 


By K. K. Sharma 

NEW DELHI — Indian ex- 
ports of tea rose to 210.57m 
kilograms worth Rs 3.69bn 
(about £200m) in 197^80 -com- 
pared with 177.33m kilos worth 
Rs 3.59bn in the previous year, 
according to the Tea Board. 

Tea exports were higher by 
1S.7 per cent in volume and 2.9 
per cent in towns o? value dur- 
ing 1979-80. But th« unit -value 
per kilo fell to Rs 17.54 against 
Rs 20.25 in 1978-79. 

The rise in tea ^sports during 
1979-80 is attributed to larger 
offtake by traditional buyers 
and increased sales to new 
InarketB. The abolition of ex- 
port duty from mid-February, 
1979 also helped. 

However, tea exports failed 
to reach the target set of 220m 
kilos because of- - a prolonged 
strike at the Calcutta port. 

In .addition export earnings 
from packet tea, tea bags and 
instant tea fell to Rs 498m 
during the period April. 1979 to 
February, 1980. against Rs 682m 
in -the corresponding period of 
the previous year. 


Metals held back 
by sterling rise 

BY JOHN EDWARDS, COMMODITIES EDITOR 


Production of 
olive oil falls 

MADRID — A sharp decrease 
in 1979-80 production has led 
to an improvement in the glut 
situation on the olive oil 
market, a spokesman for the 
Iru'ernational Olive Oil Council 
said here- 

Tle said the 42nd meeting of 
the council, which ended here 
last week, had recommended 
that consumption should 
increase, mainly in the produc- 
ing countries, to further 
iffl’Vflbve the market balance. 

The council estimated this 
year’s production at 1,272,000 
jonwes compared with 1,470.400 
tonne* in 1978-79. Consumption 
for 1979-80 was estimated at 
1.452.300 tonnes, slightly up on 
last year’s figure of 1.440.300 
tonnes. Current stocks stood at 
'">3.500 tonnes. 

Reuter 

★ 

GRIMSBY FISH— Supply good, da- 
mand (air. Prices at ship's side (un- 
processed) per stone:. Shelf cod 
Ed 00-E4.60, codlings £2-40-0.30. Had- 
dock (large) £4.40. medium £3.70- 
£4.50. small £3.50-0.50. Plaice 
(medium) C4.60-CS.30, best small £3.60- 
£4. SO Skinned dogliah (lerflw) £5.50, 
itw,djura-.X3Jn-.E44»A Lemon soles 
(large) £8.00, medium £7-00. Saitfie 
'.f2.4Q-E2.7Ui 


THE RISE in the- value of 
sterling against the dollar kept 
London metal prices under 
pressure whgn the markets re- 
opened yesterday after the 
Bank Holiday. Most base mefals 
ended the day lower, but copper 
managed to retain the gains 
made late on Friday in New 
York as a result, of the fall in 
interest rates. Silver, too, was 
higher! even in sterling terms, 
and despite another big rise 
in stocks held in LME ware- 
houses. 

Copper cash wirebars closed 
£13 up at £901.5 a tonne re- 
flecting the firm undertone in 
the market In the U.S. several 
producers announced a rise ip 
their domestic selling prices of 
4 cents -to 96 cents 'a lb. 

Encouraging the Ann tone - in 
London was a decline in LME 
copper - stocks. They fell by 
2,450: tonnes reducing total 
holdings in the warehouses to 
115;65Q tonnes and virtually 
wiping out ail the stocks in- 
creases since late March. 

Other base metal stocks 
movements were as expected. 
Tin stocks fell by 140 to 1.875 
tonnes, lead by 1,700 to 19,375 
and nickel by 228 to 7,896 
tonnes. Aluminium stocks rose 
by 50 to 27,050 tonnes and zinc 
by 1,600 to 58.925 tonnes. 


There was another big rise 
in LME silver -holdings, which 
rose by 610,000 ounces making 
total holdings a hefty 25,840,000 
ounces — the highest level since 
June 1977. LME silver stocks 
felT to a' low of - 9,450,000 in 
November last year during the* 
silver boom. 

'-.But -the inflow of silver, both 
from mines and secondary 
smelters, generated by the re- 
cord high prices, has boosted 
stocks up sharply and supplies 
have continued to come to the 
market despite the collapse in 
prices. 

Silver prices were firmer yes- 
terday in line with gold. The 
bullion spot . quotation was 
raised by 30.8p to 5,179tp a troy 
ounce at the morning .fixing, 
and in the afternoon values 
moved further ahead especially 
in late trading following an up- 
ward trend in New York. 

The market remains highly 
nervous awaiting the testimony 
to be given by the Hunt broth- 
ers to anotber U.S. Congress 
sub-committee investigating the 
silver market gyrations. 

Paul Volcker, U.S. Federal 
Reserve Board chairman, in a 
report to the Senate banking 
committee said the Hunt family 
associates still owe about $900m ' 



as a result of debts incurred by 
the faU in silver prices. 

A $l.lbn line of credit is still 
being negotiated with a group 
of U.S. and foreign banks, but 
the role of the Federal Reserve 
Board was limited to ensure that 
the loan- would hot be used in 
any- way for more speculation. 

Market traders were particu- 
larly apprehensive last week 
when silver prices dipped below 
£5 an ounce. It was feared this 
might trigger off further forced 
selling, but this has not hap- 
pened. 

• OTTAWA — The foreign in- 
vestment review agency will not 
seek to review, the transfer of 
Beaufort Sea Exploration per- 
mits from Hunt International 
Inc. to Engelhard Minerals and 
Chemicals Corp., an agency 
spokesman told Reuters. 

In mid-April Hunt Inter- 
national transferred a 20 per 
cent interest in its Beaufort sea 
oil aud gas exploration . leases 
to Engelhard for about $300m. 


Cane growers fear imports cut 


BY OUR GEORGE TOWN CORRESPONDENT 


SUGAR OFFICIALS of the 
Caribbean Community (Cari- 
com) have expressed deep con- 
. cern here that the failure of 
the EEC to put into effect a pro- 
posed- reduction for British beet 
sugar could mean “a dramatic 
redaction ” in the 1.3m tonnes 
exported to Western Europe by 
the African-Carrb bean-Pacific 
(AGP) states under the Lome 
Convention. 

The officials met at the 
Guyana-based Can com secre- 
tariat this past weekend and 
issued a statement underlining 
the region's concern — which has 
been surfacing in various forms 
in recent months. 

The Caricom- commodities 
working party on sugar recom- 
mended that the Ministerial 
Council “ give urgent considera- 
tion to effecting strenuous 
efforts to ensure that the market 
outlets in the EEC for ACP 
sugar are retained for the full 
quantity covered by the sugar 
-protocol.” 

-The- experts suggested that 
such action could be taken with 


British Ministers, Parliamen- 
tarians, “ and . other influential 
quarters.” as well as “ the exist- 
ing support for ACP producers 
in refining and general indus- 
trial and -trade union circles in 
the UK.” 

In addition, they have called 
for the establishment of a per- 


manent ACP representation in 
London to co-ordinate such 
actions “with a view to per- 
suading the UK government to 
give practical effect to their 
obligations to maintain condi- 
tions on the UK market such 
that full access for ACP sugar 
continue to be fulfilled.” 


Late rally in sugar 


BY OUR COMMODITIES STAFF 

AFTER ANOTHER day of ner- 
vous trading world sugar values 
ended slightly higher on the 
London market 
The August position on the 
London futures market climbed 
to a new 5J-year peak of £388 a 
tonne during the morning but 
heavy selling during the after- 
noon, encouraged .by the 
strength. of serling, wiped out 
the gain. Then, however, talk 
■that South Africa .might be 
planning to- import sugar to off- 


set a domestic shortage caused 
by drought, prompted a late 
rally which left the August posi- 
tion £1.30 up on the day at 
£379.05 a tonne. 

Dealers said the earlier sell- 
ing had been partly due to 
traders reacting against an 
” overbought ” situation follow- 
ing the recent rise, and reports 
of a low-priced sale of Domini- 
can Republic raw sugar at the 
weekend. 


Fishermen 
plan import 
protest 

Financial Times Reporter - 

A MINI -Armada of fishing 
boats will sail up the 
Thames to the Houses of 
Parliament on Friday to 
press for argent Govern- 
ment, action to save Britain's 
Ins hore trawlermen from 
bankruptcy. 

At the same time fisher- 
men will be staging protests 
at ports around the country 
as part of their continuing 
campaign of non-co-opera- 
tion with ' the Government 
over cheap EEC fish Imports, 
which, they claim, are crippl- 
ing their industry. 

The fishermen say the im- 
ported fish are caught by 
subsidised fleets, often in 
defiance of Comjmon Market 
fishing rules. 

Mr. Nigel Atkins, director- 
general of the National 
Federation of Fishermen’s 
Organisations, said yester- 
day: “It will be a gentle- 
manly day 'of protest. Not 
illegal, but di snip five. “He 
said a “deluge” of imports 
this year, had forced down 
British quayside prices while 
operating costs continued to 
escalate. 

Mr, Atkins, whose feder- 
ation represents mainly 
skipper-owners operating 
from Britain’s East coast, 
said French fishermen re- 
ceived a “huge and quite 
illegal” fuel 'subsidy while 
Dutch fishermen also were 
given - help towards fuel 
costs. In addition Norwegian 
fishermen were getting £12m 
a year in subsidies, he said. 

The federation is also 
seeking rest radio ns on fish 
imports from Third World 
countries. 

• Norway exported £612m 
worth of fisheries products 
last year. £12m more than in 
1978, according to the 
Association of Norwegian 
Fish Producers. 

Russian team 
in cotton talks 

. TOKYO— A • visiting Soviet 
cotton mission will start talks 
with Japanese trading houses 
this week on sales of Soviet raw 
cotton far shipment in the 
second half of this year, traders 
said here. 

The Soviet team is expected 
to offer to sell 30,000 tonnes for 
shipment mainly in the October- 
December period and will also 
discuss buying Japanese textile 
products in exchange,, they 
added. 

Reuter 


Malaysian exporters 
look to the East 


<•> 


BY OUR OWN. CORRESPONDENT 


A -MALAYSIAN - commodity 
mission which recently made a 
five-week tour of China, South 
Korea and Japan, is -confident 
the East Asian region will be 
an increasingly important 
market for Malaysia com- 
modities in the 1980s. 

This is cheerful news for 
Malaysian producers, who now 
fear the four-year commodity 
boom is over. 

In recent weeks, prices of 
rubber,, cocoa, tin, palm oil and 
timber have fallen sharply as 
the recession in the West fuels 
fears of a big fall in demand. 

Datuk Pub! Leong, Malaysia’s 
Minister of Primary Industries, 
who led the mission to the East 
Asian countries, feels that in 
the medium and long lerra the 
expanding economies of China, 
South Korea and Japan will help 
Malaysia offset some of Die 
adverse effects of the Western 
recession. 

Datuk Leong, who spent a 
month in China, was given the 
rare opportunity of visiting the 
plantation on Hainan Island and 
the tin mines in Yunnan. 

The Malaysian found the 
Chinese very open in their dis- 
cussions, and gathered consider- 
able information about China's 
commodity position. 


The Chinese have extensive 
areas under rubber in the south 
and their research is surpris- 
ingly advanced. 

Yields are low. however, 
owing to extremes in wind, 
temperature and rainfall 
conditions. The Chinese are 
developing trees that can resist 
such physical extremities, hut 
it is unlikely their production 
will keep pace with demand. 

Last year. China consumed 
about 320,000 tonnes of natural 
rubber of which 220,000 tonnes 
were imported. Half of this came 
from Malaysia, the rest from Sri 
Lanka. Thailand and Singapore. 

Chinese consumption of 
elastomers can be -expected to 
grow at 8 to 10 per cent 
annually, well above the 
anticipated 5 per cent growth in 
world demand. 

The Chinese market for palm 
oil is very large. Last year. 
Chinn bought 60,1100 tonnes ul 
Malaysian palm oil compared 
with 11,00 tonnes in J97S. 

AH was used for soap making 
and other non-cdiblc purposes. 
The Chinese arc importing abniit 
100.090 tonnes of beef tallow 
annually, mainly from Die U.S.. 
lor soap making. They can be 
expected to switch to palm oil 
to upgrade the quality of their 
soap, if only to cater for the 


growing tourist industzy. 

Because of price and tasfo 
preferences, the Chinese do not 
use palm oil for cooking, but £bfe 
Malaysian mission believes the 
southern Chinese could be pef- 
suuded to switch if they become 
more prosperous. ^ 

Although China possesses 
sizeable tin reserves, the Malay- 
sians were reassured that it 
would not be a large-scale im- 
porter. 

China's tin output is betWfKn 

15.000 and 17,000 tonnes -Iffst 
year, with SO per cent cob- 
s umed locally. 

South Korea has emerged “3s 
an important market (or Malay- 
sian commodities in recent 
vt ars. 

Between 19T5 and 1Q79 .JJs 
natural rubber imports rose 
from 64.000 to 133.000 tongas. 
Tills is expected to increase-^o 

215.000 tonnes by 1993. -j 

The market is now big enough 

for Malaysia to have a rubijrr 
technical advisory office *in 
Seoul, instead of covering wo 
area from Tokyo. 2 

Korean intakes of palm fcil 
art* also growing. Last year.’it 
took iS.oort tonnes. This year, 
the figure is estimated to be 
60,009 tonnes, rising to 120.000 

tonnes hy 19B3. 


Milk Board to push overseas sales 


BY RICHARD MOONEY 

BRITAIN’S Milk Marketing 
Board is confident that it can 
maintain the upward trend in 
dairy products exports that it 
has achieved in recent years. 
While total UK cheese exports 
fell by 5 per cent to 15.000 
tonnes last year, the MMB 
managed to boost its overseas 
sales by 32 per cent to 5,385 
tonaes. 

Mr. ML J. Rooney, divisional 
director, cheese, said in London 
yesterday the Board is aiming 
for a further 25 per cent rise in 
the value of cheese exports in 
1980/81. The figures exclude 
slaes of production from the 16 
factories the board took over, 
from Unigate last August 

At a Press conference to 
introduce Mr. . John Miller, who 
has been appointed to the new 
post of divisional director for 
exports, Mr. Rooney said the 
main thrust of the hoard's 
export sales effort would be con- 


centrated on the Middle East. 
There would also be increased 
sales effort in the EEC, 
particularly France, he said. 

The Middle East will also be 
a major target fo rincreased 
exports of unsaltert butler. Mr. 
P. Pegden Smith, divisional 
director, butter and powderr. 
said. So far this year the MMB 
has won export contracts for 
10.000 tonnes of butter worth 
£17m and Mr. Pegden Smith 
expects the total to rise sub- 
stantially by the end of the 
year. 

Most of the sales have gone 
to EEC markets but the MB is 
currently tendering for contracts 
in the Middle East. 

The board . has also had - a 
major sales drive for skim milk 
powder with sales contracted to 
Holland, Germany, Spain, 
Mexico. Brazil. Peru. Japan, the 
Philippines, Malta. Kenya, and 
the Caribbean area. In addition 


other major contracts are being 
negotiated for the Middle East 
and South America. 

Other products the board is 
pushing on the export market 
are whole milk powder, whey 
powder and lactose (milk 
sugar). 

Mr. M. E; Bessey. director of 
product marketing, said the ex- 
port drive was aided by declin- 
ing negative monetary com- 
pensator}- amounts (MCAsl 
reducing export levies on sales 
to the EEC. which recently 
turned into positive MCAs, 
resulting in small export sub- 
sidies. 

He said the board would ex- 
port when overseas prices were 
as good or better than in the 
UK; when returns were lower 
but factories would otherwise be 
underutilised; and when there 
were good strategic reasons, 
such as to avoid excessive inter- 
vention sales. 


British commodity markets 

BASE METALS 

A^'CQWPSV— Highat on balance 
•vEondon Maral Exchange, 
performance on Cornea 


on the 
The . strong 
test ■ Friday 

'Caused forward moral to open firmer 
•■’ail TEBZ. . .However, the sharp ‘rise in 
-availing .against the. dollar depressed 
1ft* price to £920. in. the rings, in 
.afternoon a further nee on Comes »aw 
.-forward mewl rise to around £934 
LArfare renewed strength in sterling and 
downturn on Coma* left the. price 
£928.5 on the fota. kerb-.. Turnover 
21,425 tonnes. • 

- Amalgamated. Maral Trading ' reported 
that in the morning . g*5h wire bars 

- traded at £897, three months .£923, 22, 
2T, 20. 21. 22. 21. 20. 21. 22. 21. 21.5. 
•21. Cathodes, .cash £878, 77. Kerb; 
Wirebars. three months £922. 23, 24. 

- 23. AftBrhoon: Wirebars, throe months 
£933. 34. 33. 32.5. 3T.5,- 31. 30.5, 30, 
28. 26.5. 27. 26. 26.5. 26. Kerb: Wire- 
bars. three months £928. 28. 28. 27. 26. 
28. 29. 


' , a.m. - ■+ orl 
COPPER j Official j — t 

P-ir 

Unofficial 

+-OT 

1 £ ' ! £ j 

£ 

£ 

■ Wirebars ! 

Oasri 1 896-7 +8 > 

-90 1-8 

+ 1S 


92B-.5 

ri-liLfi 

Sottlsm't 1 897 +8 . 

— 


Cathodes/ 

, Dash I 

8804' 

+1U 

1 a months 877^- ■+ 14 

904-8 - 

+-IK.6 

Sotaamt 1 908-3 +16 

— 


U-S* Prod 878 +1* *90-96.85 1 







TIM— taler. Fallowing . a fail at 
Penang forward metal was marked 
down to 0.530 on the pre-market. In 
the morning rings heavy- selling from 
one pellicular quarter was noted. and 
thjs depressed -tha price further to 
around 17.190. However, good physical 
demand, reflecting the fall in stocks 
and talks ol shipments of metal going 
out from LME warehoused, established 
a backwardation and steadied Ihe 
market. -In the afternoon the market 
moved up in the wake of good buying 
demand to cJcsb the lets . kerb .at 
£7,230. Turnover -1.200 tonnes. 

Morning: Standard,, cash £7.260, 85, 
70. three months £7.210, 7,200, 7,190. 
Kerb: Standard, three months C7.190. 
7,200.- Aliernoon: Standard, three 
months £7,220, 3L ■ 

i a_m., j+jsrT' p.m. ■ +or 

TIN j Official I — j Unoff icial -r- . 

High Grade £ ' 1 

Cash J7860-W 

3 months 7210-40 — » 

SdtUemtj' 7275 -55 . 

Standard- ■' 

Cash 7260-70 — W 

5 months 7190-200 -87J6 
SetUam t 7370 j— SO ; 

Straits. E. J*B161 (—1* : 

NewYork - - < 


: noon to close lire, kerb at £334-5. Turn- 
over 24.275. tonnes. 

• "I a-m. H-~or\ 

LEAD \ Official j — |UncirffloUU — 

‘ • i * U ! . s' - * 

Cash.--. J 334-.S -6-26 3284 -6 

- 1 months, 331-2 V— 5 3293-50 -6.76 
STnwrit 324.5 i-5.5, — • — - 

U.*. Spot.' r- ' - — *36-40 I 

, : Morning: Cash' £324, 25. 24.5. three 
months £331.-32. 31.5, 31, 30. 28. 30, 
31,-32, 31.. Kerb:. Thrao months £330. 

■ 29, 30. Afternoon: Cash £324, three 
months £331 .5, 31, "30. Kerb: Three 
months £33T. 32; 35; 34. 

ZINC— Barely, changed in quiet and 
routine trading .with, forward metal 
■finally E317.5 on the late kerb. Tum- 
■over 3,035 tonnes. 


COCOA 


SOYABEAN MEAL PRICE CHANGES 


AMERICAN MARKETS 


Following the recant pattern, futures 
once again established new Ilfs of 
contract lows before a £10 rally at the 
close. Producers were absent from the 
market Today, and only minimal scale- 
down buying whs seen from con- 
sumers. reported Gill and Duffus. 

Yesterd’ys'+or i Business 
COCOA Close — : Done 


The London market opened slightly 
easier on stronger sterling, reports 
T. G. Roddick. The market continued 
•to drift lower, an- -featureless trade to 
dose on contract lows. 


In tonnes unles sotherwise stated. 


May... 

July- 

**P-~ 

Dec- 

March 

May 

July 


1040-50 -25.5 
1060-61 1-21.5 
1078-81 1-22.3 
1127-28 '-17.5 
1164-70 ,-14.5 
1190-200-19.0 
1216-60 4-19.0 


1065-43 

1070-55 

1086-70 

1135-16 

1175-56 

1192-83 

1220 



Yest’rday 
-Close - 

+or 

Business 

Done 

June 

August. 

October 

December. 

February... 

April 

June- 

£ r 

pertonnei 

gfl.ao-WD.ai— 1.80 

IDS JIMH.Dl— 0.961 
101^0-02.0—0.70 
IB6.B0-0G.8f— 0.70 
.109 JO-DSJI;— 0,66 
11D.DD- 12.0 —0.76 
111.D0-14J) 1—1.86 

101.00- iM.aa 
1D3.80-103.6B 
102^0-01.80 

106.00- 06.60 
108.00 


May 27 : + or Month 
1980 V — ago 


t I S £ 

d ' TJ> 7B75*-300— 5T7JS 
95 i 


7236-56 —« 


7275-95—10 

7fll5-25-72.l> 



a-m- 

l+OT 

■ pji\. 1 

+ or 

ZINC 

Official 

r- ; 

UnoffiaTlj 


Cash- ! 

£ 

306. ,5 

j-176 

£ ! 
318-9. | 

£ 

-a*5 

a months! 

317-^ 

i 

3)7-8 


S’ment.... 

. 306.5 

;-s 


— -T8 

B rimw , tsi 

— 

1 

•37.6 | 



1 = 


LEAD— Down following renewed 

' American selling in the light ol the 
fresh rise in sterling against tha dollar. 
This selling saw -forward metal fell 
from £338 to £328 by- the second ring. 
- -but the market pekod up m the after. 


Morning: Thrao months 017, 176. 
Kerb: Three months E318. Afternoon: 
Three months. £319, 18. 17. Kerb: 
Three monfhs £317. 

• ALUMINIUM — Lost ground following 
the rise, in stocks, die strength of 
Marling end poor physics! demand. 
Forward metal opened arou nd the £733 
laval and fall away to £723 before rally- 
ing to touch £729 and dosing at £725. 
Turnover 4,660 tonnes. 


Sales: 3.722 (3,737) lots or 10 tonnes. 

COFFEE 

. Following initial weakness in robuatas 
the market rallied sharply from meant 
chan support levels, reports D/axel 
Burnham Lambert. However, with 
sterling particularly strong, the upward 
momentum was never maintained and 
prices wars kept under continual 
' pressure for moBt of a somewhat qulat 
day. Values finally closed at the day's 
lows, after mixed dealing. 


Sales: 48 (132) lots of 100 tonnes. 


SUGAR 


yesterday's! 
COFFEE Clc 


£ per tonne 


[+ OT (Busins** 
Done 


LONDON DAILY PRICE (raw sugar): 
£360.00 (£350.00) a tonne sit ior May- 
Juna-July shipment. White sugar daily 
price was £355.00 (£360.00). 

• Initial trades ware some £10 above 
pre-holiday levels but in the absence 
of any fresh news, buying interest 
. faltered at tha higher levels and as long 
liquidation developed prices (ell back. 
At orre saga the decline extended to 
some £15.00 but shart-covring set in at 
lows, and a recovery, of some 1 £5.00 
-had occurred by the close. 


.G. Index Limited 01-351 3466; ' ''September Coffee 1745-1759 

19 Lament Road, London SWIO OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for (he small investor. 


CORAL INDEX: Close 417-422 ( -5) 



DAILY LONDON REPORT ON 

GOLD, SILVER 
A ND CURRENCI ES 

2 j you mould like to receive copies oj this report by 
nail, for a trial period, please contact your 
nearest Conti oiflee:— 

World Trade Centre, London El 9AA 
Telephone: (01) 488 3232 -Telex: 8S74S8 
or at: 

Norwich* House, Rumford Street 
Liverpool L2 8TA 

Telephone: (051) 236 6171 -Teles: 620517 

Part of the Continental Crain Company Group 


FT2Q 


PROMOTIONAL GIFTS 

• Key Rings • Paperweights 
• Cuff Links • Badges etc 
SEND YOUR COMPANY 
LETTERHEADING FOR 
FREE DESIGN .. 

. 

Manhattan-Windsor 

STEWARD ST., BIRMINGHAM B18 7AF 
TEL: 021-464 8404. - 



Alumln'm 


it 

aum. H- or] 
Official — 


fUTL . . 

UnofflcT, 


t+or 


.. ■> £ i £ £ £ 

Spot 722-3 i— 14 721-2 !-W 

3 months] 725-6 plM; 7S3-4 -1U 

" Morning: Cash £724, 23. threa months 
£736,. 33. 32, .31. 29. 28. 26. 24. 23. 25, 
26, 37. Kerb: - Three months £729. 
Afternoon: Three months £726 . 25. 24, 

23, 24. Kerb: 'Three months. £722. 23, 

24. 25. 

NICKEL— Weak following the sharp 
rise In . starling: Forward metal 

remained under light pressure through- 
out the day. falling from £2,700 on the 
rally pre-market to £2.630 on tha lata 
kerb. Tufnovar 254 tonnes. 


NICKEL 

a.m. 

Official 

+_Qi r 

p-m. 

Unoffioi’l 

4-or 

spot . — 

5 months 

2550-60 

8640-5 

-27.6 

—40 

2636-45 J 
2830-5 

-flJ 

—6 

Morning: Three 

months E2.675, 

TO. 


May™'.-—- ! 1645-61 

July- I 1686-9 

Sept 1751-521— 27.6-1706-52 

NOV 1700-621-34.50820-17911 

January- 1760 -70488.K 1798 70 

March 1700-381-46.011740-76 

May. 173 5-40{— 17,5jl740 

Sales: 3.276 (3.725) lots of 5 tonnes. 

ICS Indicator prices for May 23 
(U.S. esnu per pound).; Other Mild. 
Arabics* 193.00 (H2.67): Robust* ICA 
1376 177.25 (177.00). ICA 1968 177.50 
(17785). Unwashed Arabics 216.00. 
(same). Comp- dally ICA 1968 137.58 
(186.70). 

GRAINS 

LONDON GRAIN FUTURES — The' 
market opened 10p lower and volume 
waa generally very light- Sellars eased 
values to 25p lower end buyers at 
these levels steadied values slightly to 
close 15-20p down an Wheat, end 5-20p 
down an barley, reports Acll. 


Sugar 1 


J 

r 

Prof. ; 

YMfrrdays 

Previous l 

1 Business 

Comm. 
Con* | 

j Close j 

| Close j 

| Done 


' £ par tonne 


WHEAT 

[Yesterday I + or 
M nth close i -- 


BARLEY 

Yesterday + or 
dose - — 


60, 50. Kerb: Three months £2.640. 
Afternoon: Three months £2.625, 35. 

* Cents per pound, t 5M per picuL 
t On previous unofficial close. 


SILVER 


• Silver wag fixed 30.8p an ounce 
higher for spot delivery in the London 
bullion market yesterday at £5.175. 
U.S.' cant' equivalents of the fixing 
levels ware: spot $12.3, up 52JJc; three- 
month 912.539. up 95.7c; six-month 
$12,838. . up . 99.Tc: and 12-monih 
$13,378. up 07.5c. The metal opened 
at cs.ee- £6.20 (S11.9-S12.2). end closed 
St. E5.3Q-CS.45 ($12.55 -SI 2.85 ), 

"or 

SILVER 
per '• 
troy ex. 


MayJ - • — 

Sept 4 94.20 — 0.28 92.00 -Q.G&- 

Nov—! 98.00 . — 0.16 . 96.00 —0.06- 

Jan — 101.80. 0-2fl 99.70 -0.15 

Mar., i 105.20 1-0.15I_I03.05 -OJO . 

HGCT — Locational ex-farm spot 
prices. Other milling -wheat: S. East 
98.00. Feed wheat S. East 98.00. W. 
Midlands 100.70. N. West 98.00. Feed 
barley: S. East 82 JO. S- West . 93.80, 
W. Midlands 81-70, N-. West 90.60. 


RUBBER 


Bullion ,+ or, L.M.E. — 
.fixing — 
pnoe I UnofTieTl 


Tha London physical market opened 
slightly steadier; ■ with little interest 
throughout the . day. closing aasier. 
Lewis and Peat reported a Malaysian 
god own price of 278 (280) cents kg 
(buyer, June). - 

No. 1 Ivest'rdays'PnvMMrei Business 
R-8-S. I Close Close t Done 


Spot. 517.9QP+88.8 MMp -fflW 

5 months 537.50D+3.M 5S9.Bp +65,5 

6 months 558J0P+88J — ’ i 

18 months 590. 50 p +53-7 — j 


LME— Turnover 287 (133) tots of 
10,000 ounce*. Morning: Cash un- 
treded: thrao months 530, 37, 36. 33, 
32, 30. > Korto Thrao months 534, 35. 
36. 35, 38; 39. 39.5. 40. Afternoon: 
Cash .untraded: three months 546, 47. 
S3. 58. 58, 57. 50. 59.- Kerb: Three 
months 565. 04, 68. 72. 74, 75. 


July — J b7.kls7.7b: - 

Aug....-68jai8.70| - 

Jly-S*ptS5B.B«B.60!M.tt.Bg;M 
Oct- DeeiKLamiftssjg-Koo 
j*n-Mar6B.2Mfi.»i6B,»®.KI 
Apr-JntfB7J0.B83;S8.«WWa 
Jly.-Septi70.w-7U.SU 7U0-71.M 


-OoS-Deej7BJffi-75.5MT5.7D-74,50 
Jp n-M*rj7M8-76.00i7WB-78, ]fl 


59 JO- 59, 9 
85,28-600 
608-64.89 


COTTON 


70 JO 

74JHM2J8 
76.W-75.4fl 
Sales:' IBB (223) M 15 tonne*, none 
(122) at 5 tonnes. 

Physical closing once* (buyer)* were; 
Spot 5E.75p (SS.OOp): July 60.25p 
(6(L75p); August 0T.25p (61.75p). 


LIVERPOOL— Spot end shipment sales 
in Liverpool ‘amounted to 538 tonnes.. 
Considering the after-holiday sutjo- 
a'p'here.' ihe offtake was extensive, 
bring th. olsrgest daily me reported 
since March. Numerous styles were in 
request . -covering African,* North 
American and Middle Eastern varieties. 


JUTE 


JUTE— Dundse: JunK BWC Cl 8, 
BWD Cl®. STB £257. -BTC £229, BTD 
C195: Antwerp June -BWC 55K>.' BWD 
5425, BTB- S833. BTC *533. BTD *483. 
Junto gobds^-Dundee • June:' ‘ 40-inch 
10-oc £13.54. 40-inch 7.5- oz £10.55. 
" B ** twffis £31:92; 


May — i3lD.D6- 8mk3 8O.OO46.BBlB08.DO-74.OO 
Aug— JS7a.tm-7a.I0 n7.B0-78.00 308.00-74.00 
Oat- __.|S8 1.55-82. OCl580.D(LBOJ5pBB.[H}-7B39 

Seles; 9,264 (14.192; lots ol 50 

tonnes. 

No. 4 CONTRACT— Close (in order 
buyer, seller only): Aug. 389.00, 
371.00; Oct. 378.EO, 379.00; Jan. 379.00, 
383.00; March 383-00. 384.00; May 
379.00, 382.00; Aug. 373.00. 377 00; 
Oct. 370-00. 378.00. Sales 1.888 

(2.958). 

Tats end Lyfa ox -refinery price for 
granulated basis white sugar wes 
£324,7 (seme) a tonne far home trad* 
and. £472.00 (£450.50) for export. 

International Sugar Agreement (U.5. 
cents per pound fob and stowed 
Caribbean port). Prices for May 23: 
■Daily Brio* 34JM (32.17): 15-day 
average 30-90 (30-24).^ _ 

MEAT/VEGETABLES 

MEAT COMMISSION — Average let- 
stock prices at - representative markets 
on May 24: GB cattle 81.B4p per kg Iw 
f 2.77) . UK. sheep 143.75p per kg est 
dew (+2.39). -GB plge 66.99p per kg 
Iw (—5.36). 

- COVENT GARDEN: Price* in sterling 
par package except where otherwise 
Brand, imported Produce: Oranges— 
Sprania*. Vernas 3 80-4.23: Jaffa: Valencia 
Letts 50/1 89s 4.80-6.30: Egyptian: Valen- 
cia La tea 75/125e 2.80-3.00: Moroccan: 
54/1133 3.50-4.80; Cypriot: Valencia 

latea 3.50-4.50: Arizona; Valencia La tag 
72/88* 5.50-5-80; Outtpait; Navel* 3.80- 
4.30. le mon s Italian: 100/150* 4.20- 
.4.50;' Spania; trays 2S/45* 1.80-2.30. 
■boxes 4.20-5.20. Outspan: boxes 480- 
6.20 trays 2-50*2.80. Grapefruit— Cy prior 
20 kg ■ 4.50-8.00, Jaffa: brims *0/75$ 
4-80-5.50: Outepan: 3J95-4.55. Min moles 
— -Califomion: approx. 20 lb S4/S0s A.30. 
Ap p le s - New Zealand: Sturmor Pippins 
82CLB.30: Tasmanian: Jonathans 8.20- 
8.50', Golden Delicious 7.30-7.E0 
Stunner- Plpplna ■ 8.20-8.40, -Grenny- 
Smilh 7.00-7.30; Chilean: Granny Smith 
forge boms 125/150s- 7.90; S. African: 
Golden Delicious 8.40*8.80, Star king 
8. OWL 50. Whit* Winters 125/180s 7.20- 
7.40, Granny Smith 7.00-7.40; French; 
Golden Delicious, boxes .40 U> 138/1 76s 
5.60-6,20. 20 (b 2. BO-3 .30; Italian: Jona- 
thana/Remc# # lb 5-00-5^0. Peers — 
S. African; approx. 34 lb Baurra Boac 
7.20-7.50. Packham’s B.30-8J0; Italian: 
Paean crass* ns 12 lb 2.00-2.20. Grapes— 
S. African; Barlinfca 7J20. Golden Hill 
7.B0, Almeria -TJO:- Strawberries— p er - 
punnet. Italian; 0.30*0.35; French; Bel-* 
gian: 0.35. Cbewtos— French: par pound 
0.80-0.70. MaloiK— Israeli: Yellow 10* 
10.00-11.00. watermelon* 6.00-6.60; 
Spaniah: 8/lls 6.0Q7 00. Avocados— 
S. African: 3.40-3.60. Bananas— 
Jamaican: 28 ib par pound 0.19, 


Motels 

Aluminium ,£721.5 -15 >£010/815 

FresMkt IS 1080/ 1710 -60 *1575,05 

Copper 

. Cash w'ber... £901.5 +13 £899,6 

Smths .. j£926.B5 -r 15.5 £924 

Cash Cathode .*688 ;+18.5 £B70 . 

3 tilths £904 ;+ 16.5 £900.5 

Gold trey QZ~-. *514.5 :+0^0 *522.5 
LMd cash £523.5 .—6 £416 

3 mths £329.75 j-6.7S£411 

Free mkt(cif(lbl8 65(2060 ,.1275/305c 

PlatlB'mtr'y ozlfilBg.193 £18B,n95 

Fraa mkt-..-.£235 :-2.Bb £58.15 

QuicKsirvart...l5385/395; + 5 ,*400/410 

Sliver troy oz...|51 7.90 p i+10.B627.90p 
3 month*. ...537.55p j + 82.9 650.40p 

Tin Cash '£7.287.5 1-27.5 £7,710 

3 mths. £7,245 |— 75 '£7.582.5 

Tung*ton22JM&81 42.49 ! '*140.75 

Wolf rm 22JM ite:*15B/1 48 *141,145 

Zinc cash ,£306jaS !-2.7G'£30&5 

3 months.—. £31 7.5 |-0.75!£314.5 

Preducare — IS7B0-825 j 1*780(825 

Oflfi 

Coconut (Phlf).j966ai +10 ,8635 

Groundnut i : 

Unsaed Crude. £404 £423 

Palm Malayan. ;S695r -1*600 

Saadi I 

copra. Philip....' *425 |+5 6400 

Soyabean(U.SJf*268.30i! |- 0.85, *2 64.60 
Grain* i 

Barlaqr Futurecifflfl — 0.05 £60.95 

Ms lie - ; 

French No3AM£U7 ' i . : 

Wheat 

No. 1 Red 8pg., : i : 

NoSHardWinb ; • 

Eng. MllllnglJ ; •; 

Other 

comm odi ties 

Cocoa sh!p,t — £1.121 -21 £1.305 

Future July 1C1.060.BO'— 21^1.268.5 
CofTMFfrJulyifil 695.5 -20.5 £1,872.5 

cotton AJndex«a.l5i> 189.50c 

Rubbe rOcilol— [55.75p L-O.ss 63 p 
Sugar lRaw>.-}£360 1+10 i£240 

Wooltp'*.64s kll296p ldlo| |294^kiIo 

u June. s June/July. t May-June. 
wAug. * July, z Indicator. 5 Buyer, 
t Par. 275-lb IfoBfc. 


Toraatees— Dutch: 4.00-4^40; Guernsey: 

4.30- 4.70. On iotta— Chilean: 5.30-5.40: 
Dutch: 5.80: Canery; -5^0. Chicory— 
Belgian: 5 lb 2.40-2.60. Potatoes — 
Egyptian: King Edwards 3.50-3.60; 
Cypriot: New crop 20 kg 3,50; Jersey: 
per pound 0.30: Italian: 55 Ib 4.50: 
Valencia: 44 lb 3.30; Mafoican: 44 lb 

4.30- 4.60. Ca rate— Dutch: 10 kg 4,40: 
-American: 48 * 1 ft 8.64. Beetroots— 
Cypriot: New crop, approx. 28 lb 4.50. 
Cabbages— Dutch: White 2.60-2.60. 
Asparagus — Hungarian: oar bundle O.SO. 
Courgettes— French: par pound 0.35. 

English Produce; Potatoes— per bag 

2.00- 2J20. Mushrooms — per pound D 40- 
0.50. Apples— par pound Bramley 0.10* 
0.16. Strawberries— English ocr Ib 
0.20-0.25. Swedes — par 25/28 Ib 0.60* 
0.70. Carrotcr-per bag 1. BO-2.40. Cab- 
bages— par bog 1.00. Cauliflowers — 
par 125 English 3.00-3.60. Cucumbers — 
traya 16/20*' 2.40*2.80. Tomatoes — per 
12 Ib 4.20-4.60. Lettuces — par pound 
round 1.00-1.20. Rhubarb— par pound 
outdoor 0.05. Oniohs-^acr bog 5.B0. 

6.00. Beetroots — par bag round 1.80. 
long 2.50. Celeiy— English i2/30s 4.00- 
4^0. Asparagus— per pound 080-1,00. 

WOOL FUTURES 

SYDNEY GREASY WOOL— C loco fin 
order buyer, seller, business, sales), 
Australian cants par pound. July 466.0. 

469.0. 469.0-464.0, 142; Oci. 459.0. 
4595. 4800-457.0. 75: Doe. 459.0. 

460.0. 460.0-457.0. 78; March 467-0. 
467.5-464.0. . 41; May 471.0, 471.5, 

471.0- 467.0. 15; July 47S.O. 476.0. 

476.0- 474.5, & Obi. 477.0, 479.0, — , 9. 
Salas; 359. 

LONDON NUMBER 2 fm ardor buyer, 
seller): May 355. 370; Aug./OcL/Dec./ 
Jan. 372. 380; March 377. 383: May 
377. 386, Aug./Ocu 377, 387, 


NEW YORK, May 27. 
PRECIOUS METALS wens supported by 
the firm tone to London spot gold and 
on further declines in U.S. prune rates- 
Copper was mixed on profit-taking altar 
recent gains. Sugar advanced the 
limit on reports that South Africa will 
be importing rather than exporting 
sugar. Cocoa prices continued to 
dodine on reports ol producer selling. 
Favourable wcaiiior in growing areas 
depressed coffee prices. Commission 
house slop-loss soiling pressured 
cotton values. The livestock complex 
pasted minor gams on mostly firmer 
live marfcois. Grams were higher on 
boliels that maize end wheat, areas 
lacF adequate moisture. Soyabean 
prices advanced on concern over 
Brazilian harvest conditions, reported 
Hoinold. 

Copper — May 34.® (94.70). June 

94.70 (94.90). July 95.50. Sept. 96.70. 
Dec. 98.40, Jan. 38.95. March 100.00. 
May 101.00, July 102.05. Sept. 1G3.10. 
Dee. 104.65. Jen. ICS. 20. March 106.25. 
Sales: 7,450. 

Potatoes (round whites)— Nov. 74.7 
C?1.4). March 85.8 (81.8). April 94.8. 
Sales: 1.058. ? 

Coffee— 1 : C " Contract: July 197.48 
(200.85). Sopt. 205.04 (20S 07>. Doc. 
198.35. March 192.75. May 193.2S. July 
193.25. Eeot. 131.75. Sales. 3.371. 

•Gold— May 523.3 (509.7). June 524.0 
(510.0). July 528.4. Aup. 533.S. Oct- 
543.1. Dec. 552.8. Fab. 562.6. April 
572JS. June 582.6, Aug. 592.5, Oct. 
602 5. Dec. 612.5, Feb. 622.5. Sales: 

31.000. 

•Platinum— May 564.0 (543.8). June 
566.5 (548.5). July 570.8. Oci. 678.5. 
Jan. 589.5. April 539.5. -Mey — . July 
609.5. Sales; 1.365: 

Silver — May 1295.0-131D.P (1190.01, 
June 1252.0 (1192.0). July 1261.0. Aug 
1270.P. Oct 1291.0. Doc. 1312.0. Feb. 

1333.0. April 1354.0. June 1375.0. Aim 

1336.0. Oct. 1417 0. Doc. 1438.0, Fob. 

1453.0. April. — . Juno 1501.0. Aug, 

1522.0. Oct. 1543 0. 

•BSilvop— May 1350.0 (11980). June 
1248.0 (1198 0), July 1255 0. Sopt 

1275.0. Dec. 1305:0. Jan. 1315.5. March 

1336.0. May 1356.5. July 1377 0. Sopt. 

1393.0. Dae. 1429.0. Jan 1440 0, March 


EUROPEAN MARKETS 


1461.0. Sales; 3.000. Handy and Ha 
m3n bullion spat 1290.00 (1174.00). 

Sugar— No. 11: July 37.30 (36.58' 
Sept. 35.93 (34.99), Oct. 36.62. Jai 
37.45. March 37.54. May 37 30, Jul 

37.00, SepL 36.70. Oct 3648. Sale: 
13.900. 

Tin— 790.00-736 00 nom. (760.01 

791 00). 

CHICAGO. May 27. 

Lard — Chicago loose 18,00 (samol 
«aiv York pdKio steam unavailable. 

Live Cattle— June 65.97 (65 35). Auq 
66.07 (65 17). Oct. 64.60, Doc. 65.6: 
Jan. 66.25. Fob. 68.62. April 67.00. 

Live Hogs— June 33.20 (32-97). Jul 
35.20 (34.60). Aug. 34 85. Oct. 35.72 
Dec. 39 20. Feb 42.30. April — , Jun 
44.35, July 44.50. 

tfMaize— July 281V281h 0Z79M 

Sept. 291»«-29U, (290). Dec. 299V20C 
March 312V213. May 320. July 326 

Pork Beiliss— July 32.80 (32-25) 

Aug 32.57 (32.17), Feb. 47.15, Marc 
47.15, May 47.90. July 48.10, Aug 

t Soya beans — July 633V636 (632) 

£“9- (638V), 5 apt. 648-645 

New. 660*3-661, Jen. 674-675. Marc 
689. May 6994. July 7D7»j. 

'i Soya bo an Meal — July ’172.5-172. 
f”2. 5) - Aug. 175 3-175.4 (175.1). Sept 
J*-®-, ’80 3- 1B4.0. Jan 

166.0-186.3, March 190.0, May 193.0 
133.2. July 196.5-197.0. Aug. . 

Swutxjan Oil — July 22.32-22.3 
Aug. 22.52-22.50 (22.45), Sept 
22.7D, Oct. 22 90-22 95. Dec. 23-22-23.34 
Jen. 23.30, March 23.B5, May 23.95 
July 34.15-24.2S. Aug. . 

<78 , s-41B (416M , Sept 
■J^V-432 f429V). Dec 451 -aso. Marti 
4CP..465, May 471^. July 467. 

co - WINNIPEG, May 27. 

EBartoy— May 123.40 (123.50). Jul, 

.V 22 ^’^ ° ct - 130 80* Dec 
119.80. March 119.B0. 

Ail cents per pound ec-warehousi 
unless otherwise stated. *S per trot 
onnee « corns par troy ounce. 
’ * P® r 56-lb bushel, f Cents 

?7ffBft e | bUS S 0 ir }iS POr shor * ton 

4 i 'nrJ SCa, \ Mr m8 ' Tic rian. 

doten 000 5q- ,00t ’ * Ccnts w 


.. ROTTERDAM. May 27. 

2 Red Winter July 
**.. Aug. SI 86. Sept. SI 67. U.S. 

Np. 2 Northern Spring. 14 per cent. 
May-Juoo S199. July S200.-Aug. *201 
0ct ’ S207 - Ndv * 6209. Dec! 
5215. Hart unquored. 

Maize — Afloct SI 59, May SI 39.75, 
June 5138.50, July S139. Aug. S142. 
®? pl . 0cl -Dcc. 3147.50. Jan.* 

March $156. 

. June S144.50. 

July 5145.73. 

Soyabeans— U S. No. 2 Yellow GuH- 
POris afloat S2S3, June S263.50. July 
S263.75. Aug. S265.70. Sept; S270. Oct. 
*271.25, Nov. *271.75, Dec. *276.25 
Jan. 280.25. Feb. *285.75. March S288 


AT B° n *foo June S2S9.40. J 
SS9.80. Aug. 5262.60 sellers. 

,n S °!'*5!5f?T^ 4 P®' conl Protoin U 
f f^rS 21 ; 50 - S223. June *2 

■ F 2 — S226 ' SaDt - SOB, No 

ftWrch S240.o0. Brazil Pellets afli 

5? ,atY S227 * Au fl- 6230, No 
March *248 

„ PARIS. May 27 

Cocoa (Frr per 100 kilos) — July 10; 

ft D in t , J2? 5 w 055 . ‘JS?- 10 65-f075, Mai 
1110-1120. May 1122. Sales at call t 

r (FFr par 100 kilos)— July 341 
MOO, Aug. 3480-3483. Oct. 3570-3$ 
Nov. 3550. Dee. 3681*3674. March 37' 
37S0. May 3750, July 3760. Sales 
call 28. 


INDICES 

FINANCIAL TIMES 

May 2a May 2Z M'nth ago; Year ago 

DOW JONES 

dow ; May 1 May (MonthfYeaT 
Jones ; 23 ; 22 . a flo | ago 

868.95 '870.25 1 878.74 \ 8B1.41 
(Bfleo: July 1. 1552-100) 

Soot —.434.68 '4* 1. 84 ,423 aa'son 54 
rbJ L ’a447.42 443.43 !435.91 396:21 
(Avers oa 1824-25*^—100), 

MOODVS 

REUTERS 

May 23'May 28 >m nth afloiYear ago 

May 27 May 23 Wnth aBoYaar ago 

1106.6! 1096.61 1135.2 1060.1 

1711.1 ,1714.0 1 lBTafli 1379.3 

(DecBmbar 31. 1931-100} 

(Base: September 18, 1831—100) 


Concorde in parcel service 


BRITISH AIRWAYS Is (0 use 
Concorde to operate a super- 
sonic. parcel* service linking 
Britain, Singapore and the 
TJ.S. 

The minimum charge be- 
tween London and Singapore 
is £60 for five kilogrammes or 
less and £iz for every addi- 
tional kilogramme. 

Under the new service, a 


package sent from Singm 
at 11.30 am win arrive 
Washington by 6 pm the s 
day local time. 

The airlines said yestei 
that weight and size res 
tions would encourage 
carriage and airport' cl 
ane€ - Urgent dominie 
newsfibn and medical sapp 
are expected to be among 
parcels carried. ' 
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Gospaaies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Wednesday May-38- 


Medium tap exhausted following another big 
demand for Gilts but equity leaders continue 


overseas 

lower 


Account Dealing Dates 
Options 

"First Declara- Last Account 
Dealings tions Dealings Day 
May 12 May 28 Slay 30 June 9 
Jane 2 June 12 June 13 June 23 
June 16 June 26 June 27 July 7 
* " New time *’ dealings may take 
place from 9 am two business dags 
•artier. 


Renewed strong demand from 
foreign sources encouraged by 
yesterday's sharp rise in sterling 
gave another boost to British 
Funds and enabled the Govern- 
ment broker to sell his remain- 
ing supplies of the partly-paid 

medium tap stock Exchequer 

131 per cent 1992. Orders, for 
the stock were rationed to 50 
per cent and, following 
exhaustion of the authorities’ 
supplies at 203 , the price rose 
to 2013 before meeting with 
profit-taking which pared the 
gain to a net J at 204. 

Widespread gains ranging to 
5 were recorded in other 
medium and long-dated Gilts 
and, despite faltering in the 
afternoon; the late tons was fully 
firm with sentiment benefiting 
from the latest reduction in U.S. 
prime rates to 14 per cent 

Short-dated issues were mare 
volatile and, after improving 
initially, moved erratically to 
close on a mixed note. The low 
coupon Exchequer 3 per cent 

1984 came under pressure, 
possibly reflecting the need to 
raise funds for this week's new 
low-coupon Treasury 3 per cent 

1985 issue. 

In complete contrast, the con- 
tinuing advance in sterling with 
its adverse implications for 
overseas earners coupled with 
the NIESR predictions on the- 


TJK economy set the seal on 
another dull session in the in- 
dustrial leaders. Last week’s 
warnings from GKN and IC1 
about difficult times ahead also 
continued to weigh on market 
sentiment. ICI came under 
renewed selling pressure, while 
GEC and Ratal led the downturn 
in the Electrical sector. 

Influenced by the falls in the 
first-named stocks, tile FT 30- 
share index declined steadily 
and closed only marginally 
above the day’s lowest with a 
fall of 3.3 Co 420.0. One of the 
few points of interest • among 
secondary equities was provided 
by Anderson Strathclyde, up 3 
to 79p, after 92p. following yet 
another sortie into the market 
by Rowe and Pitman, this time 
on behalf of Charter Consoli- 
dated. The latter offered 92p 
per share for around 10 m 
Anderson Strathclyde shares in 
order to obtain a 2S.4 per cent 
stake in the company and soon 
acquired the necessary amount 

Discounts firm 

Southern Rhodesian bonds 
maintained a firm trend with the 
emphasis on the 2 i per cent 
1965-70 issue which rose 5 points 
to £147. 

Traded options began the 
short week by recording 377 
Trades; higher than Friday’s 
total of 252. but well below last 
week's daily average of 430. 
Racal, 103 deals, was the only 
issue to attract a reasonable 
business. 

Discount Houses started the 
week in the same firm manner 
as they finished last week's 
session. Sentiment was again 
bouyed by the impressive per- 


formance of gilts and Gerrard 
and National advanced 5 .afresh 
to 255p. King and Shaxson 
touched 86 p before closing a net 
2 better on balance at 84?. 
Cater Ryder, however, closed un- 
altered at 345p, after 350p. 
Following Friday's details of the 
Charterhouse Group's agreed 
£43m share-exchange terms for 


relatively steady, but certain 
secondary counters encountered 
scattered selling. Among 
Timbers, Phoenix shed 6 to 114p 
and Montague L. Meyer eased 3 
to 89p, but MaUinson-Denny, 
after slipping to 65p, reverted 
to the pre-weekend level of 66 p. 
Light offerings ahead of tomor- 
row's annual results left 



L 

ONDON 

l Jti 

TRADEI 

iy | ot 

y o 

PTION8 

Jan. 


Option 

Ex' retes Closing 
price ! offer 

V- |"88F 

Vol. 

Closing 

offer 

Vd. 

Equity 

close 

BP 

330 

34 

29 

46 


62 



346p 

BP 

360 

18 

31 

32 

— 

48 

6 

BP 

590 

8 

5 

18 


— 

— 


CourtauIdB 

70 

4 

— 

61= 

18 

7ia 

3 

70p 

GEC 

3BO 

4 

IB 

14 

— 

26 

— 

348p 

Grand Met- 

120 

11 

10 

16ie 

— 

21 

— 

127 p 

Grand Mat. 

130 

6 

10 

loin 

4 

151: 

— 


140 

2 

— 

6 

5 

— 

— 


ICI 

330 

35 

10 

45 



56 



351p 

ICI 

360 

14 

10 

23 



35 




ICI 

590 

412 

„ 

11 

5 

22 


338p 

Land Sees. 

300 

39 

B 

64 

— 

65 

— 


330 

15 

5 

33 

— 

49 

— 


Marks & Sp- 

90 

5 

3 

74 

_ 

10 


85p 

Marks & Sp. 
Totals 

100 

1 

10 

143 

3 

32 


1) 

M 



May 

August 

November 


Imperial Gp. 

70 

4i- 

3 

9 



10 



74p 

22 ip 

imperial Gp- 

80 

U 

13 

3>! 

— 

41* 

— 

Racal Elec. 

220 

8 

2a 

23 

— 

33 

— 


240 


__ 

12 

75 

23 



355p 

RTZ 

260 

98 

1 

— 


— 



RT2 

360 

2 

13 

25 

22 

40 




RTZ 

Totals 

390 

4 

58 

12 

3 

100 

26 

36 

35 

IP 


Keyser Ullmann, dealings in 
both were resumed yesterday; 
the former closed at 77p com- 
pared with the suspension price 
of S4p, while the latter rose from 
its suspended level of 70p to 
76p before settling at 75?. Other 
merchant banks made modest 
progress with Arbu'hnot Latham 
3 dparer at 233p nn Pr?'s sug- 
gestions that Mr. Graham 
Ferguson Lacey is a" oik to t-^ 11 
his near 15 aer cen: s-a'.;s. 
Hambros gained -3 to 3=^p and 
Guinness Pea; hardened 2 to 
lllp. The major ci oarers lacked 
support and drifted lower. 
Lloyds, 288p, arvi Midland, 323p, 
declined 7 apiece. 

Life issues cam? in for some 
useful support ; n Insurances. 
.Closing improvement's of fi were 
common to Pear!. 325p, Equity 
and Law, 220p. Legal and 
General, 174p, and London and 
Manchester. 182o. Elsewhere, 
Edinburgh and Genera] closed 3 
better at 37p following the 
announcement that Birmingham 
and Midland Counties Trust bad 
sold its 1.7m share stake in the 
group. 

Breweries were quiet awa; 4I cg 
a batch of company t adinj 
statements ex??ettd !at"r th. : s 
week. Greenal! interim 

results tomorrow, eared 3 in 
ISOn, but Youngs, annual fibres 
due the same dav, added a 
couple of pence at 165?. 

Leacfing Building issues hell 


International Pair.t 3 cheaper at 
62p. Hoveringham lost 4 at 66 ? 
and the Restricted Voting a 
penny at 63?, while Rnberoid 
gave up 2 at 55p, after 54p. 
Against the trend, Nottingham 
Brick improved 5 to 170p and 
Ibstock Johnson a couple of 
pence to 65p. Aberdeen Con- 
struction, 104p, and SGB, 140 r. 
respond?d to favourable Pres? 
comment with gains of a penny 

and 2 respectively. 

Further gloomy forecasts c‘ 
UK economic trends cause- 
sporadic selling of IQ. which 
shed S to a 19S0 low of 350?. 
F iso ns eased 4 to 263p, while 
speculative counters Allied 
Colloids, llOp, and Plysn, 97p, 
gave up 7 and 2 respectively. 
Buying ahe 3 d of next Thursday's 
annual results lifted Coalite a 
couple of pence to 103p. 

Reports of lower sales left 
leading Stores easier although 
selling was of little volume. 
British Home fell 4 to 272p. 
while Mothercare. 226p, and 
House of Fraser, 144p, both ?h?d 
2. Debenhams, on the other 
hand, encountered further soer:- 
lative support and added 3 more 
to 71p. Among secondary 
counters, Grattan Warehouses 
fell 4 to 52p following the 
auditor’s qualification of the 
Accounts revealed by the chair- 
man at the annual msetinr. 
Peters continued to attract 
speculative buying and rioted 2 


better at 72p, bat Polly Peck, 
good of late on asset injection 
hopes, met with profit-taking 
and ended 3 cheaper at 54p. B. 
Paradise added 4 at 21p. 

The effects of the strong 
pound and also concern about 
the future of the British micro- 
chip industry promoted weak- 
ness in selected Electricals. GEC. 
fell to 347 p before rallying 
slightly to end a net 7 lower at 
350p and Racal came back to 
226? prior to dosing 8 easier 
on balance at 228p. Thorn EMI 
lost 3 to 267?. as did BICC. at 
113p. while Plessey shed 2 to 
143p. Renewed selling -was noted 
of Electrocomponents, 15 lower 
at 50Sp. 

Proceedings m -the Engineer- 
ing sector were enlivened con- 
siderably by the afternoon 
announcement that Rowe and 
Pitman had been instructed by 
Charter Consolidated to pur- 
chase through the market ud to 
10 m shares in the recent (specu- 
lative favourite Anderson Strath- 
clyde at a price of not more than 
92n per share in order to in- 
crease its stake m the group to 
28.4 per cent: the ensuing rush 
for shares in . Anderson Strath- 
clyde saw the price jump from 
an initial easier level of 74p to 
touch 92n before closing only a 
net 3 better on balance at 79n. 
after it was announced the 
nurchase had been success fully 
comnleted. Elsewhere, dull con- 
ditinn* prevailed in the leaders 
with the reeent half-vear orofit?* 
warnings from GKN and 
BaHcock continuing to weigh on 
s=ntinient Down 28 last week. 
GKN sustained a fresh reaction 
of 4 at 232o. while Babcock 
receded 3 more tr> 80p. Tubes 
d°”^i r ’ed 4 to 242o. 

Food? contributed to the 
generally dull trend in equities. 
Nervous offerings ahead of to- 
day’s interim statement left Tate 
and Lyle 2 cheaper at 128p, while 
Cadbury Schweppes lost the 
turn, at 57n. Retailers had 
Associated Dairies 4 off at 164p. 
Elsewhere. Robertson shed 6 to 
126o on scattered selling, while 
P. Panto, down a penny at 13p. 
reflected the annual loss and 
dividend omission. 


on the Board’s profits warning. 

Lucas remained a dull market 
In Motors, closing another' 5 
down at 197p. Dunlop, however, 
continued to attract support from 
Far-eastern sources and gained 
the turn to 73p, while Airflow 
Streamlines* annual results 
Friday, put on a couple of pence 
to 52p. Distributors again 
trended easier with Frank Gates, 
40p, Caffyns, 124p, and Lookers, 
39p, shedding 2 apiece; all arc 
due to report annual results 
shortly. 

The chairman's warning of a 
substantial first-half loss, and 
omission of the interim dividend 
prompted weakness in BPC 
which closed 4 lower at a year’s 
low of 17}p. In contrast, Paper 
and tin foil manufacturers, 
J. and J. Makin, responded to 
favourable Press comment with 
a gain of 10 to 133p. 


BTR dull 

A further strong advance in 
sterling encouraged dullness in 
some of the major exporting 
miscellaneous industrials. Metal 
Bor fell 12 to 24p, BTR declined 
11 to 373p, while Reckift and 
Colman cheapened 4 to 166p and 
Unilever cheapened 6 to 412p. 
Ahead of tomorrow's preliminary 
results, Beech am eased to 109p 
before dosing unaltered at llOp. 
Elsewhere, Letraset remained 
friendless, falling 4 afresh to 
I14p, after 113p, on a “sell ' 1 
recommendation, while Gleves 
eased a similar amount to 45p 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faadty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


Tues., May. 27, 1980 


Index 

No. 


11 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


49 


SI 


CAPITAL G00DSCL72). 
Building Materials (28). 


Contracting, Construction (27). 
Electricals G6) 


Engineering Contractors QJ) — 
Mechanical Engineering (74) — 
Metals and Metal FormingUA) - 
CONSUMER GOODS 
(DURABLE) (49). 


U. Electronics, Ratio, TV(14) . 
Household Goods Q4) 


Motors and Distributors (21). 

CONSUMER GOODS 


(NON DURABLES) (172). 
Breweries (14) 


Wines and Spirits (5) . 


Entertainment; Catering (17L 

Food Manufacturers (21) 

Food Retain ng{13) . 


Newspapers, Publishing (13) — 

Packaging and Paper (15) 

Stores (42) 


Textiles(24}- 

Tobacco$(3). 


Toys ami Games (5) . 
OTHER GROUPS (99). 
Chemicals (16). 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Shipping (10) 


Miscellaneous (60). 


INDUSTRIAL GROUP (492). 


227.44 

22533 

343.58 

596.95 

26831 

153.03 

150.23 


203.6b 

29358 

9758 

97.80 


71189 

27032 

287.72 

29450 

18735 

29533 

41337 

123.94 

29824 

12320 

19759 

26.44 

19552 

28858 


17732 

10139 

49638 

24211 

218.08 


Oafs 

°T 

EsL 

Earnings 

YteW% 

(HaxJ 

Grass 

Dn. 

Yield % 
(ACT 
*30%) 

EsL 

P/E 

Ratio 

(Net) 

-0.6 

1931 

754 

6.43 

-ELI 

19.08 

723 

6.47 

— 

2734 

7.04 

438 

-US 

1403 

423 

925 

-0.7 

2539 

9.66 

4.94 

+03 

2124 

857 

5M 

-0.7 

22.94 

10.87 

527 

-L4 

16.08 

625 

7.62 

-1-6 

12.45 

455 

1028 

-05 

3029 

10.95 

3.90 

-0.8 

23.44 

10.09 

4.97 

-BJ 

19.43 

7.46 

623 

-03 

16.72 

6.64 

7.02 

-13 

18.93 

6.49 

651 

— 

1921 

738 

640 

—0.9 

20.97 

7.86 

5.60 

-0.7 

1459 

524 

830 

-0.9 

23.02 

7.08 

5.87 

-22 

2620 

9.44 

4.65 


14,79 

5.91 

8.71 


28.15 

1253 

4.45 


30.94 

11.71 

3.66 

-12 

4632 

1835 

256 

-12 

1856 

7.64 

6.40 

-Z0 

21.73 

■m 

528 

-05 

1420 

Br/.r-J 

854 

-1.8 

21.48 

|:|bl;l 

532 

+02 

14.13 


8.65 

-0.9 

17.73 


6.94 

-0.9 


mtiM 

6.40 


Fri, 

1? 


Index 

No. 


Biurs, 

May 

22 


Index 
No. . 


228.77 

22562 

34354 

60658 


27922 

15250 

15129 


20639 

29832 

98.06 

9852 


21352 

27U8 

29L48 

294.43 

18952 

297.94 

41651 

126.68 

209.97 

32439 

19957 

26.77 

19828 

294.71 

37828 

10329 

49559 

24434 

220.(5 


232.94 

229.43 

34831 

wnnft 

27234 

15556 

15454 


209.84 

30356 

9871 

99.96 


214.11 
27057 
290.48 
29231 
38956 
380.75 
41924 

127.12 
21056 
12532 


20136 

27.47 

20038 

29735 

180.92 

10434 


499.73 

24637 


22256 


Wed., 

May 

21 


Index 

Na 


23527 

23035 

35050 

622.77 

274.01 

15737 

3593S 


21155 

38554 

9857 

102.92 


214.73 

27425 

29156 

29459 

19020 

300.79 

41933 

.12644 

mu 

32672 

20136 

27.77 

2QL98 

384.40 

18L70 

10649 

500.93 

24556 

22453 


Tues, 

20 


Index 

Na 


23634 

23158 

35139 

6Z150 


27429 

15854 

15198 


23278 

305.90 

98L97 

18332 


22528 

27653 

29157 

29530 

189.46 

302.72 

419.73 
12720 
21124 
12679 
20136 

2734 

202.49 

30475 

18139 

107.® 

50453 

24655 

22425 


Oils (8). 


KiiM nj.i ■%*! tz-sa ta za 


Year 

ago 

(apprnxJ 


Index 

Na 


26618 

24615 

40234 

647.92 

39683 

19735 

18053 


24787 

33585 

172.99 

127.98 


24826 
28688 
30938 
33380 
22638 
30133 
46175 
144.06 
25087 
181. B0 
25229 
7731 
21617 
30286 
238.74 
32938 
470.92 
25724 

■szsr 

653 J 0 ' 


1 il 



da 


■£11 

■Hi! 

E2£a 




* 

61 

FINANCIAL GROUP (118) 



— 

■vi 



9->*9 

Ff7*?'5 


9VV1 

**■*>* 

62 

Banks(6) — — 

206.95 

—1.7 

4732 

744 

259 


V'll T*'l 

20849 

ETn 

23858 

63 

Discount Houses (10). 

261.41 

+1.0 



7.43 

_ 

258.93 

25359 

252.61 

24640 

24150 

64 

Hire Purchase (5) - — 

198.60 

-04 

1654 

550 

755 

|^h| 

19926 

19851 

19831 

192.79 

65 


185.44 

+2.7 

— 

657 



18824 

17854 

17818 

26831 

66 

67 

Insurance Brokers CIO? 

12630 

297.40 

+ao 

+u 

15.86 

852 

.7.13 


Kml 

125.54 

294J7 

1SJ2 

293.78 

12535 

29829 

13951 

29571 

68 

Merchant Banks (14) 

107.92 

+0.9 



5.70 



10758 

166.94 

10625 

10122 

69 

Property (45) — . — ■ 

39620 

—05 

353 

2.79 

40.44 


39825 

39734 

39858 

35732 

70 


12836 

—0.8 

2041 

736 

624 


129.46 

128.76 

12930 

12811 

7 )“ 


FiWRi 



“628 


m.j r/ rM 


71RV 

KTF:L V -R 

1»71 

«1 


182.47 

+24 

1457 

541 

832 


180J9 

199 IT 

ia tt 


91 


370.79 

—03 

1339 

730 

■7' VI 


373.96 

37350 

37604 

36351 

99| 

ip W---7TOI , , „ , K: i] pm 

timil 


— 

6.92 




tSSL 

tan 



FIXER INTEREST PRICE INDICES 


British Sdvenunent 

TneSv 

May 

27 

Day’s 

change 

% 

id adL 
radar 


1 

UnderSyeflfi.— — ■— 

UU6 

-H02 

■— 

4.02 

2 


3S950 

+056 

832 

427 

3 

Ow 15 years ■— — 

11179 

+053 

— 

481 

4 


13335 

+0.42 

. — 

658 

5 


108.90 

+038 

053 

434 


FIXED INTEREST 
YIELDS 

British Coil Ay. Grass Red 


Low 

CnqpflM 


5 years. 
15 yeart- 
25 years, 


Medan 

fauns 


High 5 yeas.-. 

Coupon 35 yeart.. 

S 


Irredeemables. 


Tues., 

% 


1234 

1286 

3286 


1385 

1358 

1355 


13.99 

2484 

13.94 


1134 


Fri, 

% 


1237 

1232 

3232 


13.90 

1177 

1386 


33,99 

■1432 

14.01 


1118. 


Year 

ago 

(approx) 


9.92 

3084 

3129 


3151 

1L97 

32.12 


1180 

3235 


1131 




Tues.., 

May 27 

w 

Fli. 

Thur. 

May 

22 

1 

Wed. 

! » 

Tues. 

May 

20 

) 

Mon. 

V 

I Fri. 

p 

Thur. 

j T 

j Year 



index 

No. 

Yield 

% 

i 23 

|(appraxl 

16 

20-yr. Red. Deb & Loans (15) 

5157 

tl4.43 

5 1.31 

51.20 

61.86 

5159 

51.29 j 

! 61.30 

8150 

60.77 

16 

Investment Trust Prefs. (15) 

47.64 

14.17 

47.64- 

47.64 

47.64 

47.64 

47.64 

; 47.58 

47.59 

52.3 B 

17 

1 

ComL and IndL Prefs, (20) 

6157 

14.51 

6157 

61.77 

61.74 

61.74 

61.62 

61.71 

6159 

7556 


t Redemption yield. Highs and lows record bus dates and values end constituent changes era puWrahed ut 
Saturday issues. A list ot ths constituents is available front the Publishers, the Financial Timas. Bracken House* 
Cannon Street. London. EC4P 4BY, price 15p, by post 26p- 


ACTTVE STOCKS 

No. 


Denomina- 

Of 

Closing 

Change 

19S0 

1980 

Stock 

tion marks 

price (p) 

on day 

high 

low 

Charterhse. Grp. 

25p 

S 

77 

— 

S4 

61 

GEC 

25p 

S 

350 

- 7 

3SS 

326 

LASMO 

25p 

S 

642 

+ 2 

665 

337- 

BAT Inds 

25p 

7 

235 

- 3 

271 

223 

Electrocmpots. ... 

lOp 

7 

50S 

-15 

55S 

413 

ICI 

£1 

7 

350 

- 8 

402 

350 

BP 

25p 

6 

342 

+ 4 

412 

320 

Marks & Spencer 

25p 

6 

S5 

2 

96 

77 

Racal Electronics 

25p 

6 

22 S 

- S 

24S 

175 

RTZ 

2 op 

6 

355 

■f s 

4S5 

327 

Beecham 

2 Sp 

5 

110 

— 

134 

109 

Coral Leisure ... 

lOp 

5 

59 

— 

SO 

57 

Dunlop 

50p 

5 

73 

+ 1 

74 

51 

GKN 

£1 

5 

232 

— 4 

279 

232 

Shell Transport.. 

25 p 

5 

37S 

— 

410 

314 


OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Declara- Settle- 

ins ing- don ment 

May 19 Jon.’ 6 Ang. 28 Sept 8 
Jon. 9 Jan. 20 SepL 11 SepL 22 
Jim. 23 JuL 4 Sept. 25 Oct 0 
For rate indications see end of 
Share Information Service. 
Calls were done in Premier 


Oil, MaUinson-Denny (LRC, UK 
Properly, Coral Leisure, Oil 
Search, Candecca, Carless Cape l, 
Dunlop, Lasmo, Lonrho, UDT, 
600 Group, Attock Petroleum, 
William Press, FNFC, KCA and 
Charterhouse. No puts were 
reported, hut doubles were com- 
pleted in Debenhams. Beech am, 
Coral Leisure and FNFC. 


RECENT ISSUES 


EQUITIES 


luue 

Price 

Pt 


85 

55 


383 

10Q 


°2 

M£ 


!*. o 


1980 


High Low 


F.P.I 

F.P.| 

Nil 

F.P. 

F.PJ 

F.P. 


26/5 I 95 

180 

80/6 


j27/0 

B7/6 


80 

305 

91 

110 


84 

155 

74 

305 

85 
97 


Stock 


in. slspls^i. 


g£a|+«;.; 6 | Jgjg® 

a* r " 5 


Ametrad Cons. Elect.' 

IttHemerdon MngJOcj 

Home Farm ProdslOp, 
Lionel Corp SO. 10 

Oakwood Group 

Peerless 


85 

140 

78 

1305 

83 

97 


— 1003.31 3.0] 5.5] 


-.... ban 2.5 

-.... Q15c - 

...... 66.5 8-4] 

-1 I b6.3 2.8 


5.3| 

2.2 

11-f3| 

9.3, 


6J3 

110.7 


5.4 

4.8 


FIXED INTEREST STOCKS 


£ 

So 

32 

*. o 
« e e 

e 3-5 

1980 


If 


E33 


loop 

Nil 

F.P. 

3f6 

51pm 

llgm 

« 

F.P. 

30/9 

Il0l2 

9514 

1 

F.P. 

B/S 

106 

lOOMi 

1 

F.P. 

30/5 

102 

100 14 

1 

F.P. 

av/6 

104 

1011a 

tt 

F.P. 

9/6 

98 

91 


Stock 


Edwards 1LC.1 8% Conv. Red. Cum. Pref 
tent. Gas B* Conv. Loan. 1895-2000 — I 


fgH-w 


OIL 


i23pm| 

101 

108 

103 

103 

102 

92 


!— I 




"RIGHTS” OFFERS 


I 

H a 

S 

Latest 

Renunc. 


Stock 

1 

iH 

+ 0 

If 

• 

■ 



| 5 n 



n 

jH 

FiifTB 



145- 

18pm 

— 1 


IV 

11/6 

16/5 

23/7 

13/6 

9ia pm 
31 

aiapm'Eloco ' 

27 (First Castle Seca. — 

Sicpm 

27 

—•a 

40 

Nil 

30/6 

16/7 

7 7 r 

■•IT 1 1 n ' f. V, J rv* 

6pm 

-*4 

48 

F.P. 

35/4 

23/5 


65 


no 


Sib 

16/7 

13pm 

Bpm 

Linfood 

Bpm 

— 1 

feOeta 

Cl 

— 

— 

4JBpm 

I90pm!pancontinontal - ...» 

876 pm 

IMM| 

54 

F.P. 

9/5 

97/6 

76 

67 iRugby Portland Camant..— 

73 

+ 1 

1B0 

F.P. 

14/5 

87/6 

506 

194 tUnltdch — 

284 

-2 

68 

F.P. 

13/6 

76 

68 /United Steoults 

70 


110 




mm 


137 

+2 


ftenunaaucn daa usually lest day tor dealing tree of samp doxy, b Figures 
based on prospectus estimate. g Assumed dividend and yield, a Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield bassH 


on proa pectus or other official estimates for 1S75L Q Grass. T Figures assumed. 

inking for dividend 


t Cover allows for conversion of shams not now ranking for dr 


or ranking 


onJji lor restricted dJvldande. 5 Placing pries to public. pfPsncs on less otherwise 


indicated. 4 Igsuad 
’* rights.” •* issued 


tender. 1 Offered to bolo'ers of ordinary shares as a 
my of capitalisation. §§ Rain traduced, n Issued in 


connection with reorganisation, merger at takeover" 11 Introduction. Q issued tv 
re. ■ Allotment Umars (or full 


former preference holders. ■ Allotment Umars (or fully-paid). • Pro visional 
partly-paid allotment lattsm. ■* With warrants, ft Unlisted security, tt Issued 
ss units comprising 2 participating pref. shares and i ord. share at R3.50 par 
unit, t Darings trader special rule. 


Oils resist 

With a reduction in Minimum 
Lending Rate looking less likely 
in the short term, leading 
Properties were subjected to 
sporadic offerings -which left 
Land Securities a couple of pence 
off at 33Sp and MEPC 4 down at 
208p. Selected secondary issues, 
however, attracted occasional 
speculative support, Imry adding 
fi to 685p and Lynton 3 to 204p. 

Oils resisted the doll con- 
ditions prevailing among other 
equity sectors. Interest faded 
after a reasonable start, however, 
and closing levels were usually 
below the best. British Petroleum 
touched 346p before settling at 
342p for a net gain of 4, while 
Shell reverted from 380p to end 
unchanged at 37Sp. Outside the 
leaders, Carlcss Capel hardened 
a couple of pence to . I32p, 
Candecca added 3 at 1.43p and 
Clyde improved 15 to 570p. 

Among easier Textiles, Park- 
land slipped a couple of pence 
to 31p ahead of next Tuesday’s 
annual results. Similar falls were 
recorded in Tern-Consulate, 56p, 
and Sidlaw, 11 Op- Sanderson 
Murray and Elder also lacked 
support and shed 4 to 29p, but 
comment after the first-half 
deficit left Homfray a penny 
better at 12 p. 

Golds sharply higher 

A number of South African 
Golds and the whole of the 
Australian mining market were 
notably strong in a generally firm 
mining market. 

The Australian market was 
marked up sharply at the outset 
following the large scale buying 
demand in overnight domestic 
markets. Prices dipped briefly 
immediately following the start 
of trading, as profit-takers moved 
in, but then regained the upward 
path in . the wake of strong 
London and overseas interest 

Gold producing stocks and ex- 
ploration issues were particularly 
eought Among the producers. 
Gold Mines of Kalgoorlie 
advanced IS to 236p, after 204p, 
Poseidon, which announced a 
maiden dividend last Friday, 11 
to 131p. Bougainville 10 to 112p, 




FINANCIAL TIMES STOCK I^fPICES ^ 


Government SOC fl.«. 

Fixed Interoat 1 

Industrial — j 

Gold Mines....-.-— 
Ord. Dlv. Yield....— .j 
Earnings, Yld. \ (full)] 
P/E Ratio (net) l*)- ~j 

Total bargains >; 

Equity turnover £m| 
Equity bargains tota ! 


6B.3sJ 

W.38; 

420.6 

317.1 

8.63 

£0,7Sj 

5.95 

18,070 


W-OSj 
68,19; 
425.31 
-510,l! 
‘ 8.45] 
20.67* 
5.80* 
17,451; 
96.09! 
18,207' 


67^4i 

66 . 0 BI 

426.5) 

Mai 

8.34) 

E0.34] 

5,97: 

17.449! 

89.281 

11,6101 


67.66 

66. oa .68.04! 

431 . 6 : -nsx, 
31P.&V 308,81 
a=fi. 'a.19; 

20.05! 1B.95! 

6.05; 6.06, 

17,623f nM*-. 

96.30]' BJ.W: 
12,671 ! 11,9371 


4SA6-8 ■' 

50W[-«7A'! 

lAMp t£<a; 
AW'vLttto;’ 


iOd^Sr -&!)*- 
14171 .IS^SQ.. 


10 om 422^. 11 am 422.0. Noon 4804.' "1 pro' «R6. v-:i 

2 pm 419.5. 3 pre 419.6. ' 

Latest Index 01-246 8026. t "?'"v»7 

•Nil ^ 5 ^ 8 . ' ' 

Basis 100 Govt. Seen. 16/1025. • Ftxcd Int. 1928. lodusni*. 

1/7/35. Gold Mines 12/9/55. S6 Aetnrity: Jvly-Dec.- 1342.- - ^ 


HIGHS AND LOWS 


SJL ACTIVITY 


I960 


isineeCompllat'n! 


Govt. Sees. 


Fixed lnt~ 


lnd. Ord 


Gold Mines 


1 High 

Low j 

High | 

|' Low 

69.26 

lai/iv 

63.85 

(7/3) 

127.4 
(3/1/59) | 

49.16 ; 

(5:1/75) -! 

69.61 

(21/1) 

64.70 

(H/SV 

160.4 1 
(29/11/47) 

50. S3 j 

v*/1i*) j 

470.8 

(W/fl 

406.9 

(9/D 

658.6 j 
! (4/5/79) | 

1 46-4 i 
{2B/B/4D) j 

377.9 
| PW) 

266.6 

(UA 

1 442.3 1 
pjSf7M | 

43.5 
{26/ 10 71) 


f -w'.;.- 

May -Mey 

a? Vi : -i 


-Dally 

OBtEdged-.l 

industrials.-] 

Specutative-i 

Totals..—-— 




120.6' II A3 
115.31 f 206,3- 
51.1 36J3 

79.6 78,6 


■V "v.yo.1 

Edged...; 

ustriais.il 


indui 

Soeculatiw.] 
Totals-..— ■ 


1X4.0^ ll-LO 
1 12.91 111.6- 
. 31.4 30.3 I 

79.0! 78.0 


-that an associate dif both com- 
panies, Strata Oil, has discovered 
gas in the Perth Basin .off the 
coast of Western Australia; 
Strata Oil rose & to 15p on the 
news. 

South African Golds registered 
widespread gains in .the after* 
hours trade following sizeable 
buying from the D.S. The. market 
had opened on a firm 'note and 
gradually gathered momentum 
during the day. The Gold Mines 


index rose ‘ 7.6 W 3 1 7.7-— its ' bCSt^ 
. level , since ,jSarch -41 . .f.'_ _ 

Most of the American buying, 
was directed towards West 
Drirfontdn, which - advanced 
£lj to £36; -the -company’s filial 
dividend' is- due next month. 
Western. Holdings also trame .fe 
fbr U.S. support and closed. £1} 
higher at £27. Other firm '53»is 
were Western Deep. J np 'aT 
JlSi. and Bnffds, whichrriKe a 
half point to £17. ' 


NEW HIGHS AND 
LOWS FOR 1980 




The (allowing sh*re« quoted In the 
Share information Service vMterOar 
attained new Highs and Lows for 1SMM3 


NEW HIGHS (6&) 


mmSH FUNDS QOI 
Trees. Shoe - 54-86 Treat. I2nc 1993 


Exchqr. IS'aK ‘87 
Fndg. 6'yjc '85-87 
Trees. 7W '85-68 
Troas. IHw 1989 
TrcaS. U(X 1890 
Trw. U.-^XL 1991 
Troas. 12LBC 1992 
Exchqr. 13-.DC '92 
Trees. 12<:pc 1993 


Evcliqr. loupe -95 
Troas UK 199* 
Treas. 13Jjpc 1997 
TreiS. 9'rPC 1999 
Exchqr. 12sc 99-02 
Treas. IS^Wpc '00-05 
Do. A . 

Fndg. 3>:DC -SWH 
Troas. 1 1 Lpc '03-07 


GKN 
Poqlrr-HattcrsJev. - 
Priest (m n ^ r - . 
K-cord pidgwMF ’ — 
RollWrt A 

Thvsien • 


LOANS (5) 

USUC 9PC 1982 ICFC Upc Uns. LB. 
ICFC &upc '81-84 1933 

Do. !Oi;pc Uns. L«- Oo- 8«»c U. 

1986 1 992-97 

INTERNATIONAL BANKS C7) 

Bath 1 1 id pc 1983 L-DOOl 9‘iPC 80-84 
B'ham T3'ux 1983 Lon Cm. ISLpc '53 
GLC 12i;dc 1983 LCC 5'nK '82-84 
Hem. GLDC ‘85-87 

AMERICANS (1) 

uaker Oats 

CANADIANS (41 

Rank «r Montreal Royal Banlr M Can. 
Bk. of Nova Scotia Toronto Dent. Bank 
BANKS (91 
Alexanders Discount 
Allen Harvey ■ 

Ariwtbnot Latham 
Cater Ryder 
Garrard National 

BUILDINGS (1) ■ 

Nott. Brick 

CHEMICALS nr 
Hocchst lOpC Uns. Ln. 

STORES ca 

Menzies OJ Pel on Stores 

ENGINEERING <1> 

Andetsoa Stratbclvde 

INDUSTRIALS (31 
Lao GrHp . Russell (A.i 

Pitney Bowes Loan 


Jcssel Toynbee- 
Kevscr uiinunn 


Kina A Station 
Union Discount 


”■ BUILDINGS 13) 

Goaoh Cooper WlUflmt COB* 

Ptncnix Uipfter •' . . •• v . : 

CHEMICALS CO ZT , .; ; 

Kl . STORES I3V . : 

Cope Sportswear . MFt^: .- r • • - ' 

Floe Art Dm. Woolwor.tli 

Grattan Warehouses _ 

EUCTRlCAlS (3) 

Arlcn Hec. ChlorMo .. _v..;- . 

Sew - 

• ENtHNHRING 1121 *• 

Alcan AlPtniniom 
Babcock hit.. . . 

British Northrop 
BnRcnnHd Harvey 
Cartwright 
C0hcn ‘ AJ 

BIsbOD’s Stores A Panto t P : > - _ . . .. • 
C»ri1 MIIKnfl ^^Sguwrel .. 

MMM 

Alpine hubs. * Lctriset . .. 
Be^ctam Marital^. URHtreal 

Bclimr ■ ' ‘ o*re« - r • -• ip - 

Central MID. . wro- 

Christ (e-Tyter . Socktake • -V: . 
Glaxo •- - TaotijJII 

Haroreavcs Wmlawootl 

H ghoMc A Job JVoori Hall . 

LEISURE CM > ' 

WV-J V- , 

E.R.F. • -Gates IP. JG.1 . . 

ArmBrow ZVtt. HUNT (C ) . 

Lucas 4 ads. - . ; ’ looker*.,. - : 

ArtincRbO . .- - -. Manor Nat _ . 

Brim Group * > . - PemMic Comm. - 

• NEWSPAPERS <1) ‘ ... 

BUtL I A. A C.» ..*• . 

...... •• PAPXK CD • • 

BPC Usher-Walker.. . . 

Cbfleif Pramm _ , ; . 

TEXTILES (4) ■ ~ 

Carmwon Vnrefla etbcklinf A" 

parictand a Tern-Consulate 


OVERSEAS TRADERS l?i 
Bemtord (5 A W.l Barthwidr rf 


Coronstton. 


BarthMIdr 
MINES (21 , ■ ■ 

. Wmikie Colliery 


INSURANCE (3) 
Royal 


Ins. - 


North Kalgurli 4 to «4p, and 
Western Mining 


nlng 8 to 225p. 

The exploration issues were 
featured by Samantha Explora- 
tion. 16 higher at 90p, after 94p, 
its associate Samson Exploration, 
32 firmer at 56p. and Allstate 
Exploration, which put on 10 to 
65p. 

Elsewhere in Australians 
Haoma jumped 8 to a 19S0 high 
of 60p and North West Mining 
2 to a high of 51p following news 


Britannic 

London & Manchester 

_ LEISURE «> • - 

Scottish TV A - 

PROPERTY 121 . 

Lynton Prop. NM. & Inv. 

OIL & GAS IE) 

Santos WoodSide 

OVERSEAS TRADERS (2) ■ 
Paterson Zochoms Paterson Zoch. A NV 
MINES (41 

Rand London Coal Haoma 

Central Pacific North West Minina 


RISES AND JFALt$ 

yESTERDAi^?;: 


NE)V LOWS (75) 


AMERICANS Cl> 
Barnes Graoo 

BANKS (2) 
Royal Bk. ct Scot. Storta 
_ „ ■ BEERS O) 

TomathT 


British Sereda 

Corpus. Uoro. and 
Foroipn Bonds... 
Industrials;'...'.. .. 
Financial and Prop. 

tills 

Plantatioris 

Minas 

Othare — 


Up 

M 


Down , Same 


34 

133 

106 

23 

2 

71 

49 


— • "'T-32- 


339 
- as 

• it: 


IB 

47 




Totals 


482 506 A* 


UNIT TRUST SERVICE 


- • ’ 


OFFSHORE & 
OVERSEAS— contd. 


PmhhM Capital life Ass. (CJJ. 
P0B« 323, St peter Port, Goerwey 0481 25726/9 






St rangboM M anig tM f . i t UrottMi : -..^.; 
-J*JL B<k 313, SL Heller, Jmay. 0634-7X480 
CpaBantiteTiaR JMXW 15U5J^J.— 


Ouest Rod Mn p— i t . (Jersey) Ud. 

PO Ban 194. SLHeHm-; Jersey. 0534 ZUftt 


Sartawst (Jersey) U*. W 
Qmik Den Rtt. St. HeUvr, J8r.05M2W9- 
Amcricra WtTSL. ' ' 

•SS?S& 


Kfcbnrort Bmbm United 

2q,FdMtarchSt v EC3L 

EwiavesL 


Do.Accum.. 


; Far East Fd. MM| 


KB. OR FuodlMM 
K.B. Int. B<L Fd. Inc.. 
K-B.lm.Bd.Fd.Ax. 

ICB.lRli.Fkmd 

ICB.JA»anFwd___ 
KB.S55. Asset HLI 
KJUI-S.GMfc.Fd— 



Btinwl Life Asa UL 

Athol Sbe«C DoogfeH, I.O.M. 



062423914 


SurioMtst Trask Maflam Ufc c:-- “ - 
48, AtM Street, Douglas, toot ManJifi*&H4":= 
. The Coin Tran — . m3F U4 ^. : 

TSB Unit Tract MwijEfi (Cjj!UA " 

W. Wharf SC. SLHeHer. Jersey (Cl )l 053473494 

Prices a> May ataid *b- 


RottacUBd Aciflt ManagcmcBt (CO.) 

P.O. Box SB-S l J atori Cc. Gtermey. 048126331 
ac. America Fd-t HA5 T79 - — 


Land Brathcrs & Ca. Ueney) Ltd. 

P.O. Box 10B, S*. Hefter, Jervy, CJ. 053437361 
L& Earned Rmd_Jus»J5 I 007 



T5B CM Ftand- Managert (CjJ- Ud. 

10 Wharf St, SLHeher. Jersey (a L 053473W 


"Wees an 

tPrtasjp Mb 2L Next . 


Tokyo Pacific HoMings N.V. 

MMs Maaagemcrd Co. N.V, CmCML 
NAV per dare Mar » USJ79J8 


Lloyds Ml (CJJ U/T ICgrs. 

PjO. Bacns, SL HriHer. Jersey. 033437563. 
Un 7*Ttt.ga^--. B MJ CTJt 1 221 

^ 2F -J ** 

Usyris Bank tabnatlmd, Basra 

PJ). Box 438, 12U Geneve 11 (Svriteeriandi) 




M & G Ci aon 

Three (ta^Towr HID EOR«a 

ggs&z# 

GotdEKJtaL. 

KSii 


01-6254588 



RottaddM tact mt (Bcnmda) 

P.0. Box664, Bk. of Bermuda . BkL, Bcremitt 

Sa ve & Prosper latemationaf 

PJLBmrra.-SLHeOer. Jersey osirim 


Takjre Pacific Mdgs. (Se^nsrdV M,Y. 
(nfikals M aa gM ic et Co. A.V, Camera. - 

N&V per dmre Mat M USSMO.9 - 


Tyadafl Group ■ . ..:yy±vP^-. 

P.0. Box 1256 tfamllUM 5, BBrnk, 2^60 



later national Ud. 

8k.of BerranUEadg. Beramda. HM954DDD 

Bda. HL Bd. Fd. capJt®ft% — I _ 

Bda. Wl. Bd. F?Llo3^£s* _ nj — 
aghfayn. 



ria riiu'in-' 
Hprtt Ameritan«»_ 


Meet I 


97 Next 

MritaM! Saak Tst. Carp, (jersey) Ltd. 
28-34. HB St. St MOte, Jersey. 053136281 
MMaadDratMi HJMW.6 9U| — 4 324? 



IMHcAnirewM (QhRneas) UhL-^- ; 
PABw 1388. Hemlfcon 5^1, Berraabri'-.: 
bttraUkWLFd — jUSSUt — - 


Sctdenogw Int mati a ni l Mmc. lw. 
fctttte St, SL HeTite, Jersey. 053473588 


iStfBgjWd Gm B ie tadt nbH 
f 0 ?" 1 * W67, 0 60 QQ Fnafcfort lb.: 


Snad M o wfa gw Ldn. . 

114, OU Broad St, EC2. 

4po«oFa,ltar21 — ■ 



<06886464 



AMlwetowb 

grgtFW 

Infl. 

Am 


1229 


Maim, JMwstttx (Inv. Adviser) 

363, Hope St, Glasgow, C2. 0O4Z1S5ZI 



Nat Wfa t ad ns fa r Jersey Fd. Hgn. Ltd. 

45 La Mode Sty St Hefier, Jersey 0534 36241 



Hot SttLAy 29th Nty. 


- wun - 

NsgJt Ltd. 

Banker Bormh BUgs. Hamftne, Bmb. 
NAV Feb. 29 1 025 ' | j - 

Pacific Basin Fund 

10a Bcderan i Royal, t a BBi da m g . 

NAV May 16 | USSUA 1+020} — 



W^ yaL Mngnmt (CJ.)«t:; . 
£S* l S* > -aR«eL.-fiL'iUaAdM|r 1 ' ■ 
u.iAFuad^^^juswa wLaSrl:-! 


W Cwhfcin & Aandatn lid; ' j i . 
«. Eae* Street, London,. UC2 -■ 01053664$ 

HJ US$4540 I»iJ — 


5. EL Warburg A Ca LM, 

%& 7 SSsSa r Eca ^ - 

Crtv,Bd_M«_23_t i 


EB-40046SS 



<M$ . 


W tobrag w : Wn^ Jny. Udl 



Sntyy Aswmcc tntvnatkunl Ltd. 
9XL Bm 1776, ItoMlloaTSenSa. 
““Bed Rati (USMflB 4^94151 1 , 


T»irUd:Bi ur _JfflL04 . £03J ;"^.5 JB_ 

Wanttty tawfamt Smicti lm 


PboeaSr IntemaUnnat . 

PO Bo* 77. SL Peter Port, Goern, 

WetOotarFdad. 

Far East Fond. 

Currency I 



0481 26741 


Singer A FWaBrndw ia. Antnls. 

^Crar«aSt,EC«. m *«%46 WttU WMc Arewtb 


Trust 


ML Bd.fiL 
»WMw»_ [ Hfqnavr tuacf _ 




■ Wrta CaoenoiBty TnHt 
iq&.6eorortSL.OMXUI1ai6- - ‘iOfiBWB?*. 
Wm oouHoiL ^ , 
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FT UNIT TRUST INFORMATION SERVICE 



UgM ft General Pro* FA 


E- F. Winchester FhI Mngtlid-H 
44, Btoomsbray Square. WC1A2BA 01-6238893 


02965941 



TRUSTS 

5* Trt. Mngrs. (a) 

«4Q, Gatehouse W, 

Abbey fcner. 6th. Ta._ 

jffwy grand 

Abbey G«er 3 l.__,_ 

AbberpinaFiTla.. 

ntnnci 

ES^sPflS/fSs^Mii 733 _ „ 

AUea. Harvey & Rau IMt Tit. Mmi. 

45, Ccnditf, London EE3V3PB. 01-623 631 A 
AHRGBt&Pref 18 44 900* IjU« 

»^ , - CW?P fa> ^ 
fchad Fends 

AKted 1st 

BrtL Inris. Fund— 

Growth & iimne 
EtecL & ind. Dev. 

AHJedtoptal 

, Hambro Hmd.__^_|UM 
Hanaro Act Fund ._BkB 

jj&WridRL ! 

BtSfS: 

Govt Sees™ 



Meretay T 
3D, Grnftan St, EC2P ZEB. 
Urc.Ceo.HM2B ~ * 


<04004555 



MkButf Bank Groop 

IMt Tmst Managers Ltd.? (a) - ^ ^ 

SBEA »*"!"*»«■« 



EaW*iD«fcjTa._J68J . 73JJ .„.J 6D0 
Egntty & Law Us. Tr. IL« <a»bXe> 
AwwIawRAWObHfteBaftt OW 33377 

EfodfoALaw I7U 75JJ-OOJ 564 

RMIfr international Managemeat Ud. 
6 2-KUQa wo St, London EC4R1AD. 01-3484891 

Ftwo I merest 

ssaaE^S* 

JMUs Finlay IMt Treat ftbgL Ud. 

10-14. West fflfc SMU mwgM. 00-204 1321 

i|p_ 

IFtteFUft.' 
fea n.\W B_ 

Framfliigton Unit Mgt, Ltd. "(a) 

M, Laadag WaJI, EC2U5NQ. 


Friends’ Pnmtt. IMt Tif Mgn,V 
Pfeham £o& Doridng. 03065055 *®i»ter iFond Manager* Ltd. 

Friends Pnw. Unite _M8.9 5?M J 5J6 Mhoter Hse, Arthur SL. EC4R9BH 01-623 1051 

a 23:d23f 

La^^^fsfc NLA Uott Trast Mnsnt. Ltd. 
i liOfarl5__/?5i MS _7J ria Old Quero Street. SW1A9JG. 01-222^177 

*-9 . WS — 1 SflAl M LA U Hfc ______ 159 J 624j -OB) 4.98 


Ca- Ud. figS****-*--— 

<04068099 2*£Sl»« - “ 

r* aSS*™ 

*»■ «!*« -•- 
■ Data, 


m *mm=UT r ’ 

m.m® « 


■ Sttfl Affiance Fund Msgt Ud. 

Sun Affiance Hse., Horten. 040364141'Soc. Prop. (tots. 


Fund-__. 
odFiori. 

PUWFtmJ. 


ww* 


tfl Pens. twjd. Cap,, 
i* PerttUopLAtt. 

** Peis. MoSey Cap._ 

Pens. Money Acc. , 

Pern. Equity Cap. _J 



l gj-g +M| 2J0 Pm raTaStfa^ 





a* 




Pnt cat Med. Cap. 
PPrffs.GaUed.^ 
I PmGaLswji 
9 PmGAtLmgJ 
ffiNFSECap.^ 
■FSE j\cc| 





OnttPud 065.1 

Fund merely eteed 


s SS s - 

Senes 


i M iffdy 

[fifei 


— - - Amnli 

— — rOHslnrenB 

8, Mew Rd, CbatJam, Kert. MedwaySlZJ«8 
LACOP On* OOM 


Schrader life Croup? 
Enterprise Hhm, Portsmouth. 

Egoily 0554 

FunflnL 1£5A 

Managed-.- 
hcrey , 





ra Pries are hr pofleies toed tor [UW 
i O) These are tud tnces for carter policies. 


Unyds Lift A ssura nc e 
20, CHtloo St., EC24HX 
■fcAvGwth Har6 | 

OpJA^ep.Fd.1 .. 

OR SSa'^lB ^ : 

i KSKW 
ft»BL 

- BE F £S?&j 

gens. Mp. Cp. S?] 

Pros. Dp. Ac. Hay] 

Pe0.Oep.ca. toy] 


MJH .._J - 


01-2477699 


Orcnrn . 
Properly. 
XMVok 


26fta-L7T 
j +ig 

li : r 

p jgj 

1M.4 -dl 
1394 +l3 



|| :r 


*i 


llf 

U4^. 

U4^ 

1228} . _., 

Z57A 

nnJ 

«7 


15RM 


Taw IMt Trust MoaL Ud. 

ECZA1PX 


SjS GaoBtrebl (Mu Crona 

736 SL Helen's, 1, LMenheft, EC3. 

7-56 Vr. An. Ac. May 24 [ 

Oo.A«4tyUts-__| 


.98 


01-2837500 

Ird = 


London A'deea & Nfhn. UtL Auw. LM. 
129 Karpswiy, Leatoo, WC2B6NF. 01-4040393 
.’Asset Bolder’ K73 S00| J — 


39/45 FlnduySaroe, 


01-4282294 Confederation Ufe Inmance Co. 


US 


50, Chancery Laor, WCZA 1HE. 


SI 


Q1 -242 0282 


Londass tadenadty & 6*4. le 
lB^O.Ihe Fdrbvy, Readicg 


Co. Ltd 
58K3X 




Htah Yietd HayVTZX 
riSmb. RnHetid raraoEies infer 
G.T. Unit Itunere Ud.« 

36 FMray Cheat EC2H 7D0 
G-T. Cap. Income . 


1 cntoL 
014288131 


Anderson IMt Trast Mrogen Ltd. 

358. FendwctaSt, EC3M6AA. 6239231 

Andrrtoa U.T J5A5 5&.9I | ML 

Anstocber IMt MgntL Co, Ltd. 

1. Molde SL, E£2V 7JA. 01-6236376 

Inc. MomMy Fmd_fl40D 35001 I 221» 

Artothnrt Securities Ud. (aMO 
■ 37, OreenSt, London. EC4R1BY. 01-2365281" 
CapMf. 




Far East A I ... 
56 A. Treat (a) (yl 
5 Rayleigh Rtud, Brentwood. 
0-AA PSA 


(0277)22730 0 
3*2# -QU 613 

(tfta) 
014236324 



. ._ U.T. Mgnt-F (a) 

36% Hope Street, GtusDor, G22UH. 041421 5523 
HJ EMopraa ...._■ J62-4 . 665 I A22 


Mbtari (Mt Trast M ra g cn f (al( B ) 

35 CopdHfl Am, EC2R7BU. 014064803 

" " . Phs — - 


Natfcwri Provident lav. Ihgn. Ltd-V 
48, Gracechmti St, GC3P3HM. 0142342 SO 

.P.l. Gtfa.Un.Tsr B43 57. 

rSSSISL. 


Trades Union IMt Tst Ma iau et sf fPiPrtnd--_ ;3 .^r“ 485.9 ' 
20Q Hfcod Street, £C2. -01-6288011 . 

TUUI Mqrl [53.9 57.4! --J 6J5 ^ 

Tr an sat laurite and Gen. Secs.? <d<y> ' E^SStl! 

91-99, New Lmdorr Ad, Chrimford. 024541651 Pnpe<« Peeskm f 

CaraM Insurance Co. LtrL 
' 32 CorntaH. EX J. 


GMe (Antes qt) Unit Tst. Mgs. UdL (a) 
3 Frederick's «, Old Jewry, EC2 01-5884111 




-Ardmray Unit Tst Mbs. Ltd.* (aXc) 
IV7NL. 


01-8316233 
5X9 


317, High Hotbarn, WC1V 

Barcbys Unfcwn Ltd.? (aXcKa) 
UnfeomKo. 252, Romford Rd,E7. 01-534 

Union America f “ 

Do.Aust.Acc. 

Oo.Aust.lnc. 

Do.C^riuL 



Ind. Eras. & Assets—! 
A a ei ic ra i_ 

Far Ease & 

Gantt (Join)? 
77 LaadowUbdl, EC2 


014885620 


5544 



“**£* Jl»=i 58 

Grfewspn Mimgenient Co. Ltd. 

59 Grednm Street EC2P2DS- <04064433 
Barrlogti 
(Accum. 

Barrgtn. 



London Ufe Linked Assay. Ltd. 

SlKhg WBOamSt, EC4N7BCL 014260511 

Ml B=SE=Rfi» W 

Property ~ . PiCj US.i 


SSSd 

{name Dasrtb. — , 

toceAcan 

BX. Pen. Cap - -- 
BX-Pw-Aob.-,—,.. . 

&aty Prasam Cap. JlBi 1 

Mrri. Pen. Aec. 

f lid. Pro. Cap 

F-lBL Pen. Act. 

Men* Fen. Cap }ll_ 

genw Pan. Acc. — QM.- 
Prop. Pen. Cap__— 

Prop. Pen. Acc. 1148.7 , 

Prfcfs are lor LBe Senes 4, May 22. 

Pasicns Sms 8 May 2o. Qa»r pnen co reqaes. 
Scottish Widows* Group 
PO 5c* 902, EdHnrtfi EH16 SOU 031-655 6000 

Inn. Ply. Stay 25 11215 

l». Plr.SrTlI MajZJ . IKl 

tn». Cash Stay 23 B4I* 

Ert. US. Act. May 21 154.7 
Ejf_ UL Inc. May 21_ 1323 158. 

Pen. Man. Stay Zl jjUj6 3146! 

SkanSa LKe Assorance Ce. Ud. 

161-166 Fleet St, London EC4 2DY 01-3536511 
Manned Acc. Kg.7|+ ” 

— G,llP(ttfc. - ZL - _lk9 7 IDwSei 

Pens. Managed Acc._[lW.7 1 l*.M *l 

Pm EquMx Aec. .__j9e.9 lcpur 


Btrbkia MmB 9*» f*n*yJ LKf. . 
07Q527733 P.a Bw 63, St HeOer. Jencr 0534 74306 — 

8*6.114. Fad |915 ?3*f b#l 

Baretoys UnJcom Interaatroaa: • ‘ - 

2, Ctehog Croft, 5L Helier, Jerwr. <23473743,,-. 

Oeeneas Income — (427 45« -i 14.KJ . 

UnJdgUar Trast W5C237 !27^ ..I 3®- » 

KSSSPiiiBLZZjSnii wj as* ua im • - 


i A ikl Eu m; 

Do. Act. Sha. !>a5 

Da. Grtr. Pacific— .S? 2 

Co. mi. Into*? Gi.7 

be. Hie ot Maa Tst— |?f-2 
Co. Itam Mutual \}h 6 




014265410 

J ~i = 


iSSZ |1995 2101 

Credit & Com Bierce Inmnoet 
120, Regent Stv London W1R5FE. <04397081 

CfcCMraLFd. [13<R 14201 | — 

Crown Life, 

Crown LX* Kse,Waktnq CUZ11XW 048625033.. 


The London ft Maactesfar Ass. Gp.? 
Whstade Park, Eeeter. 039252155 

Cap. Grarnb Fund J 

♦fft*. EjcmM Fd_ 

Fd 1 

In*. Trust Fund J 

Furd. 


Far Prices of cs6er Ihnls ard uunanterd 
Baa*, Rnn pkase Pteae 01-353 8SU 

se^&m^^fe^^jSnrana^d. 
Standard Life Assorance Cempany? 
3 G««^e St, E£Snbe^6£K22X2. 

ffi “ 


65^ > 

i±0 U3 

5s;i| "j&s 
422 ...J 1**J 
35 jS! .. .4 

Bhb^ngsie Cocnaadity Ser. Ltd. 

P.0 Bos4^ Cougto. Ur.M. Qtr4-39U 

ARMAC’Hwt SSSLfil C*!J - 

COUNT '•Mwb £3 CM) 3tSi'!.. 4 L43 

CAN«HO'*lCtyo {£1239 12Z” . ...} — ^ 

<VtguaSy fesurt s *Si0nS “LL KaCuL J*o 2. 

Bhhapscete Procr«si*e— L ±l Agrrls 

9. BWopy^le. EC2N 3AD <&-5e3tI30 

BMAUTInc- Mayl5.IUS5125 345-’ . « 227 

BMASF April M, j'33.9 ~’l ->} ..,J — 

Bridge lEanagerneiit Ltd. 

CPO 8a 590, Hcno Km 

N’U=WAaHJ30 I I - 

Nippon Fd. May 21 jUSUx 1 ? la^S) ; Lt3 . 

Britannia Tst. Mnset. (C.LJ Ltd. 

30 Orth a.. St. Kel.tr. Jenra. 053:73114 

UA. Dcflar CeBoraiMJrt Tds. 

wSwBon3FwSl”f5roL5 ®vi: j 1329 

44J?-02I 4.?3 ' 
1C2U . 

us 

--- ;l +w-i — 
•WC- 1733 


— Sterflns Benemfaatr d rds 

— Crowth^nm: _.m !.1 


sGlntFd i«V 

Enemy T»t. ,_.bJ4i 
srnlr.UK.Fd.> ,W.» 





m* 


1222 


16.70 

15.96 


530 


5A7 

VM 


738 


Do. interne Trust 

Do. Prf. A’ns. TsL_J 
Do. Recover 
to. Trustee. 
Db.WldwtdeTst. 
B-St.ln.Fd.lnc. 

Do. Accum.—. 



NO. Trast Hngm Ltd.? (aXg) 

Mftaa Court Doridoa Surrey. ■ 5911 

BSS5 ^=M1 n 

- ■ LX’sdSi SSrdtf 

Honricii Unteo tnsarana Group (M ***** 
PUBm^Nonridv NRt3NG. 060322200 
Groqi Tst M 13623 3BLQ-2i| 631 


TSB IMt Treats (3) 

2L Ctantry Way, Andover, Kants. 


Pearl Trast Mramgerr Ltd. (aKgXz) 

25% HJtfi Hofcorn, WC1 V 7EB. (0-4058441 

Pearl Growth Fd. 

ssr,!??. ^ 

WU '?^I3 



(ssr 


Atang-dFd. fnft. 

Mangu M. tacm 

Property Fd. Act 

Property Fd. Ian. 

Property Fd. Incm. 

Fixed lm.Fd.Acc.— 

Fixed InL Fd. Hera. _ 

Emxtyfif.Aec. 

027232241 hw! TslS frit'. 

I nr. Tsl Ftf. *ncra.._tfi7.9 
Money Fd.Acc.. 

zdftSSSW-SilE-^- 

ss^SSkF® 1 

InrostFdAcc 

Crow* Brt tor, ‘A’ 

PmieredFd I 

2X7 BrewkiFii 

.^f^wader htmace Ce. Ltd. 

W«idaHo<Be, Tower Pt,EC3. 011-6268031 

Grift. P»p. Hay 6 — flLO Mlfl — J 

TLtf Eagle Ster InagrjiMmd Asm. 
^^^LThreadneedtaStaECa 01-5881212 

^ Eagfe/MM. Units 156.6 50 -OJ2) 837 

& Law Ufe Ass. Soc. Ud? 

1^2 Araertftam Road. Hitf W^cortoe. 049433377 
gU lraayFa - ngA i36.« -ooi — 

Flrod imerttTFriZtm lS3 +33 — 

Gtd. CeomK Fd_ZZSl4S SB +03 _ 

Mixed Fd i.fSjd MTieOH — 

_ Equity ft Imr (MarUBtd Fwnds) UdL 
0264 623« Araerdan Road, mgkWycomiN. 049433377 


__ Deposit Fd. 

Fixed tmerew Fd. J 

M ft G Em HP? 

Three Quays. Tower HH. EC3R68Q. 014264688. 
Atnerkaa Fd. Bond '_J502 
COTert, Deposii* — U364 

ExbaVl 

Fanrtyl98l~ I 26 5 



Q31-22S777L 
ns.u+oq — 

uij +ai — , 
122.9 -03 — 
1DLB *oS — 

M +o.g — 
+0.1 _ 
JC7.7 +02 — 
itm +0.1 — 
1D7J -as — 

lto.7 +08 — 
1DL2 +13 — 
10x4 +02 — 


Far East G I 
Jersey Erer 

AterSnhJ ._ . 

KinS IM Slfc.To !.».5 

Volte at Mar 23 Nnt ccV-i- Juv i. 
Capital Deposit 7a. _ ;*1Q 99 025. 

Ea. givt.il retm an rrcast. -Vet: t-Jing ft» Si. 
■Ten ;r Cw 

Brown Shipley Tst. Ce. UcrseyJ La. 

P.0. Do* 583. Sr. Nelirr. Jney. Oii; 74777 

. Stlg.Bd-Fd.thT K".*? e jS3!*:-ni 

Sterling Cap. Fd III VI II Ul — < 

Butterfield ManAocmenl Co. Ltd. 

P.0. Box 195, Kancuca. Cemnla. 

BietreuErailiy IL-JE? i7 ' ^r ... I 

BMbess Income 
Prrces at 


ty IL-SE7 :7 ' VI ... I 2.17 

mr_..JirSS2L' 2L.'! . <=ii 
at May 5. *f ii uL Jue 2. 


2.17 - 


Sun ASbine Fond MangnL Ltd. 

Sun Alliance House, Morsncm. 040364241 

ShBLlELIM14.inM.90 176J0I J — 

lot. 6d Ma« 20 RVX1 ~4 .._.J — 

Sun ABcses Linked Lite Ins. Ltd. 


»:rU% 


Utah Yield Bond’ 
btfr rnatrt. Sond 1 
Japan Fd. Bond ■_ 
Managed BoM-** 
Penni. Persian** 


1.3 = 


Sun Alliance Haute, Honhota. 

Epufev Fund Ilt‘7.0 

FtxeC laerra Fd _|21C.4 

rtv Flux' 


ind liCb 0 

or Fd far." 

ii hlZ2 


176X( -D 
124.7 ■" 


Capital International SJL 
43, Souievrirtl Royal. U.-iemOcvf'j 
Capital Im. Font.-.. | LSSO.Z7 MW’ — 

Ctarteriwme Japtrel 

1 Pateraeuer Raw, EC4 * P;4NSW7 

Airopa iS'.CIftS 

040364141 Adneroa 1249x61 



Property Fund 
liderncttarcl r 

Deposit FnrcL 

Managed Fund, ;i~xa 

Sun Ufe of Canada (UK) Lid. 

2,3,4. Cixlsixr St, SWlY 5SK 01-9305400 



Fontak I5to« 

Fctrfb.. .fal££7 

Etncei Or FlM 


sf»: 
ei c ,t . 
2» 

Zl A?;* 
44JV 


"1 fat 
«jn 
:• 3--i) 


Staple Lf. Grth._._ 
Maple Lf. Mango. , 


PersW. Pn. 

Pm Man. Cm 1 

Pens. Mac. Act. 


229.0 
1483 
140.9 

io?a Z 37 ' 5 3i»; 


SI 


.fl^.0 U7j 

Sun Life Unit Auarattce Ltd. 

107. Chcopslde, London, EC2V 6CU 01-6067788 


5 = 


Lite le 
SL George’s Way, Stevenage. 


Iteaged 


Property 

if 


kii- 

I* 

L-M 

Imran* hum 

ir,r* 



Pefian UMts Admin. LH.TgXx) 

15743, PHacesc SL, Usxdiester. 061-2965685 
PeOcraUnks 1%JJ 10331-021 636 


IS K 

4^7 CAceu 

6-S GtmnUaa Royal Ek. Unit Mgn. Ltd. ■ 

Royal Exchange, EC3P 3DN 01-6288011 

Baring Brotbere ft Co, Ltd.? (a)0t) (mJGoiHdWBTst—fRVtB 1085} -03| 5 jU 
83, Leadeatell St, EC3. 01-5882830 Hnderem MraMctntiMl teXbNcl Ptnmtud Limit Tract “ 

^ 3 ^I ngt m g£S-H IB ^ "■o&TT^&B SB2£ 2toS£i^ f oSS26868 

Bishopsgate Progroswra Mpd. Co.? gSSMaU^-BBl ‘ Iffn-f’ 3 ' W 




ind. Pen. Ersuty. [ 

Ind. Pen. Property L 


-- h*t Pen. FI red Irn E 

& lnd.Pen.Cash.. 

£3 hrd. Pen. Baicnc 
JlxLPen.l 


9, Bishopsgate, EC2. 

B'gale. Pr.** DAay 7- 
Acc.Uts.*^4ay7 ' 

___ 

Neds*. day ^£ne 3, *Hhgr 2B. 

Sridga Food Mramgtre (aKc) 

Regis Hse, King WWton St. EC4. 0014234951 



Prices Uxfzmm. 

Britanrta Trust M mim— len t (a)(p)(z) 

.£jsmECaS l 5QL* flBai ' ' “’ttT-^&ITBWTg 



Prices alter 15.” l^a«fleoStf 

Grom PMoa Rxds-Prices Mflatde m regim 

023235231 Assware* Society 
3731 *"«"* Brora) 

Uoit Treat Accouat ft Mgrat Ltd. * 6 Mrtmor o Berate 

nSSSttSff tuSffS 

WWerfct FneCZZma s|t a2 j Ire teasers under AoJerfced Unit Trusts 

DO.ACBXB. @L6 toJI __J m At slc ui az i ou i GENERALI Sp.A 



Ulster Bonk? (a) 
WMng Street, Brihd. 
(bRItater Growth _J3«.9 


Money Market 

SBS&z 

Manned Peas.— 

toSTSpity 

to. Peas.. 

BEE 




M ‘ 

zz 

j§j 

~ 

X24 4 


1354 

— 


Prac tica l I wrest Ca. Ud.? <yXe) 
44,-ffloooisbery Sq. WC1A 2RA 034238893 

_ Be=» m -ji j? 


Wftlm ^--- ■*- ■ 

■ >aju anjwuj rmp 

King warm St EC4R9AR 
1 name Units Ol . 

Acaat. Units [35 


MEL Poarioas im 

117, Fendvecti St, EC3M 50V. 01-4880733 MIKm C arat Dorkfra. Srarev 

01-6234951 “■ 320JJ| J - 

“■^^Graerei PortteSo Ute tas. C-Ud.? 


Crwsfcroot SL, Cheshind, Herts. Waltham X 31971 


Prtrekichi Lite tav. Col Ltd.? 

2Z2, BUnptgMt, EC2. 0M476533 

SSK»=» 13&I=82 ® 


World W M^Itay 23 _(Sl 5 
Ooncm Funis 




PortfeBa Mogn. UtL? CalOtRc) 
Hataoni Bars, EC1N 2NH. 01-406922^ 

" B335 14LU) — 0L5) 636 


fluffier M maq a — ot Co. Ltd.? 

The Stock Exchange, EC2N1HP. 014004177 


INSURANCE 

PROPERTY 

BONDS 



-Greshmg Life Ass. Soc. Ltd. 

2 Prince rrf Wales Rd.B’rwxdh. 0202767655 

-G.L Cash Fund I 

ttYFuni 


£tmar 



Neiex Eq. Amnt. 

Nelex Money Cap.— I 

-Me lex Mon. AcS 
Heiex Gth Inc Cap_T 
HetoxGtti tncAcc 
Net Mad. Fd. Cap. 
.NetMxd.Fd.Acc. 
Nelex Deposit 

Neiex Deposit , 

Nelex IrLFaLM. Cad 
H ~ Hetex uaJFaMr*. SS 



San LUe Peniioas Itaageraent Ltd. 

Kaads tar taWAd neraM caefracts) 

Pens, ftanaged Cjp._P 
Pros. Managed Acc_p 
Pens. PwcertyCap...l; 

— Pens. Property Act. 

~ Pros. Equity dj— 1 

— PenS-EiprtyAcr. 

■ — Pens. F. inf crest Cap. 

“ Pern. F. Interest Act 

— Pens. Cash Cap- — — 

“ Pem.C5iAct.___ 

— Pros, into. Cap 

— Pros. Intel. Arc 

— . Pens. Arcerican Cap.. 

— Pens. American Aot. 

— to*- Par Eam. Cap. 

— ( Pens. Far Esn. Act 

Target Lite Assurance Co. Ltd. 

™ feasga, 

_ Man. Fond Inc. P131 

_ Mau Find Cap pMA 

Man. Fund Acc. 

_ Prop. Fd. Inc 

Prop. Fund Cap. 

• _ Prop. Fd. Acc_ 

_ Prop. Fd. Irw 

_ Fbirf InL Fd. Inc. IllO. 

_ fixed InL Fd. Cap. _hll9 

• Deg-Fd. Inc.—. . .TpQS.4 



Hlspsno. 

Clive liKKbnetrts t Jersey) Ud. 

P.O. to» to U. Prter Part. Gum!-^: . C-W ■ 26521 
C. H. Gih Crowifi Fd.* . 1-120 13 W lJrtCJL'l ?.?> 
Chve Grit Fd. (C.IJ ...,9 5J “rrcsj ... i Lin.; 
Clfvr G4t Fd. (Jsy3. ,£9 6“ .... 1 IjjM 

•DOiij toimes. 

ComUB las. (Guernsey) Ltd. 

P.0. Bn 157. SL P«'f Fori, Gcj-r^v 
I nto. Man. Fd.___—|12L5 l^lij ... .3 — 

CraiRKOunt Fixed let fJosre. .'Je,*ccy) 

P.0. Box 195, SL Heller. Jersey. S534 r 5fcl 

GUt Fraud (_*».) KIM L«l| ,.__J 14R0 

Ydu-d aeUy Wedre-4.--. 

DWS Deutsche Gcs. F. IV&rl^rexrsp 
Granehurgweg 133, 6000 Frjrif 
bwesta 12SC2U sUZi 

Delta Grocp 

P,0. Box 3012, Nassau, Bahanus 
Deft. In. May 13(237 2C5j ! — 
Deutsche.- Ignsteni-Trast 
Postfach 2635 Bietrercasse 6-10 6200 Frnsktart 

Conoentra... IKJliTl I72T1 1 — 
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Schmidt to visit Moscow 
for talks with Brezhnev 


BY JONATHAN CARR IN BONN 


CHANCELLOR Helmut Schmidt 
of West Germany will visit 
Moscow on June 30 and July 1 
tot talks with President Leonid 
Brezhnev of the Soviet Union, 
according to .Government 
officials in Bonn. Afghanistan 
and prospects, for East-West 
arms .control will be high on 
the agenda. 

The visit, less than three 
weeks before the start of the 
Moscow Olympics which West 
Germany is boycotting, is being 
viewed as one of the most 
delicate initiatives in Herr 
Schmidt's period as Government 
leader. 

The political Opposition has 
made clear that although it does 
not, in principle, oppose a 
Moscow trip by Herr Schmidt, 
ft expects to see concrete results 
emerge. 

■ A failure by the Chancellor to 
bring clear progress would 
make him more vulnerable to 
attacks from Herr Frank Josef 


Strauss, his main challenger, 
only three months before a 
General Election. 

The Bonn Government has 
careful to sound put its Western 
allies in advance on HeTr 
Schmidt’s trip. It says that 
none has raised objections. 

Consultation 

That is seen as a contrast to 
the relative lack of warning 
given by President Giscard 
d’Estaing of France before he 
visited Warsaw last week for 
talks with Mr. Brezhnev— a trip 
sharply criticised by the U.S.. 
among others. 

Herr Schmidt has long made 
clear that he would not visit 
Moscow before the Summit 
meeting of seven leading 
Western countries ■ in Venice 
on June 22 and 23, which wBl 
give the chance for close con- 
sultation on the Soviet talks. 

Government officials also 
emphasise that Herr Schmidt 


— who will be accompanied by 
Herr Hans-Dietrich Genscher, 
the Foreign Minister— will be 
going to Moscow neither as 
middle-man between the 
superpowers- nor with a man- 
date to act for the West as a 
whole. 

Nonetheless it is clear that 
particularly strong Western 
hopes and fears will be raised 
by the visit 

Many will be looking for a 
first sign that the deadlock 
over Afghanistan can be 
broken — although in Bonn no 
hopeful signs of that have so 
far been received. 

Herr Schmidt will also be 
raising the issue ' of the U.S. 
hostages in Iran, believing 
that the Soviet Union can 
greately contribute to obtain- 
ing their release. 

On arms control, Herr 
Schmidt' hopes to draw from 
Moscow a pledge at Teast to 
stop deployment of its’ new 


intermediate - range nuclear 
missiles, even if .it continues to 
produce them. That .step, it is 
felt, night remove the block 
to new East-West arms control 
talks. 


Surprise 


In spite of consultations, Bonn 
is well aware that some of its 
allies will be watching anxiously 
for signs that West Germany 
may be tempted into a special 
accommodation with the Soviet 
Union at the expense of the 
West. 

The readiness of Moscow to 
agree to a visit by Herr Schmidt 
even before the Olympics has 
already caused some surprise. 

Before West German athletes 
took their boycott decision on 
May- 15, Soviet diplomats’ gave 
warning that the step would 
have “ political consequences — 
taken te mean, among other 
things; that there would be no 
early. Moscow meeting. 


Shop sales EEC budget dispute passed 
MgMevel to Foreign Ministers’ meeting 


By David Marsh 

THE VOLUME of spending in 
the shops remains fairly 
buoyant in spite of the general 
downturn in economic activity. 
This reflects continuing rises in 
consumers' real .incomes, .with 
increases in average earnings 
generally keeping pace with 
the surge in retail price infla- 
tion in the past few months. 

Provisional figures published 
yesterday by the Department of 
Trade show the index of retail 
sales volume was unchanged 
last month at 103 (1976=100, 
seasonally adjusted). 

The volume of sales in the 
three months from February 
to April was about 1 per cent 
higher than in the preceding 
three months. The improve- 
ment compared with the dis- 
appointly low levels of the last 
few months of 1979 is partly a 
result of additional sales promo- 
tions by retailers to cut stock 
levels. 

Retail spending in April was. 
however, almost 3 per cent 
below the level of 12 months 
previous!?. Activity in April 
last year was artificially inflated 
by the end of several strikes 
and had weather which de- 
oressed trade in the first quar- 
ter. 

■Continued from Page 1 

Isle of Grain 

Transport and General Workers 
Union. 

Picketing — on a smaller scale 
—will continue at the site. A 
special delegate meeting called 
for tomorrow by the GMWU 
will decide on whether or not 
to widen the dispute to include 
some or all of the 5,000 GMWU 
1 aggers up and down the 
country. 

Mr. Baldwin said that, if the 
dispute widened. “ We will -train 
laggers for every large site. The 
people here can acquire good 
basic skills in seven days.” 

The procession of 26 coaches 
carrying the workers into the 
site was led by Mr. Baldwin 
and Mr. Eric -Hammo nd, an 
executive council of the EETPU. 
Mr. Earl, the senior GMWU 
official on the picket, angrily 
remonstrated with them not to 
cross the picket line, but to no 
avail. 


Continued from Page 1 


BY JOHN WYLES IN BRUSSELS 

EEC Economics and Finance 
Ministers left Brussels last 
night without making any . 
visible progress on the dispute 
over the British contribution to 
the EEC budget. 

The Ministers avoided even 
a semblance of negotiation on - 
the amount by which Britain's 
net payments to Brussels should 
be_ reduced' or "the period it 
should take. The Ministers ■ 
passed the controversy to the 
EEC Foreign Ministers who will 
meet in Brussels tomorrow. 

This meeting will be the 
EEC’s last chance of settling 
the dispute before its self- 
imposed deadline of the end of 
this month. But there were 
strong . doubts last night over 
how seriously the issue will be 
tackled, since M. Jean Francois- 
Poncet,' the French Foreign 
Minister, will probably be 
absent. He is due to leave -for 
Washington, tomofeow after- 
noon. It is also uncertain 
whether Herr Hans-Dietrich 
Genscher, West Germany’s 
Foreign Minister, will be pre- 
sent. 

But the Italian Government, 
occupying the EEC presidency, 
will press hard ' for genuine 
negotiations and has optimisti- 


cally scheduled the Foreign 
Ministers’ meeting to run on 
. into Friday. 

No changes of position 
emerged clearly from yester- 
day’s discussions among the 
Finance Ministers. That was in- 
terpreted by some delegations 
as auguring badly for the nego- 
tiations starting tomorrow. 

There ' was some suggestion 
that the other eight were draw- 
ing back from an earlier readi- 
ness to consider a three-year 
deal for the UK. But Sir Geof- 
frey Howe, Chancellor of the 
Exchequer, said afterwards he 
thought a consensus remained 
on this possibility. 

The Finance Ministers bad be- 
fore them yesterday . a docu- 
ment produced by the European 
Commission last week Indicat- 
ing that the UK’s net payments 
to . the EEC might climb from 
£1.16bn this year to £L41bn in 
198L 

The commission also indi- 
cated that without any reduc- 
tion for the British, the Com- 
munity could run out of money 
by- the end of 1982 unless agri- 
culture spending was con- 
trolled as never before. ' 

Sir Geoffrey accepted the 
commission's -figures as a basis 


for discussion. The meeting en- 
dorsed his point that they high- 
lighted the need to check the 
growth of -farm spending and re- 
called a declaration made by 
finance Ministers in February, 
pointing out -the dangers of not 
doing so. 

Herr Manfred Lahnstein, West 
Germany’s State Secretary for 
Finance, was especially sceptical 
about the commission’s forecast 
for agriculture. German officials, 
claim that farm spending may' 
well continue to grow at the 20 
per cent annual rate -of recent 
-years and s ay thaat by basing its 
forecast on a maximum -rate of 
18 per cent, the commission was 
if anyting being optimistic. 

That supports Bonn’s -nego- 
tiating position that an offer to 
reduce Britain’s payments by 
£765m tins year and next cannot 
be renewed because there -looks 
likely to be insufficient scape 
for payment in both the West 
German budget and the EEC 
budget. Although this offer was 
rejected by Mrs. Margaret 
Thatcher, -the Prime Minister, at 
last month’s Luxembourg sum- 
mit, the UK is keen to use it as 
a starting point for fresh nego* 
tialions. 
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BPC blames industrial strife 
for expected heavy losses 


BY JOHN MOORE 

BPC, the printing and publish- 
ing group, warned shareholders 
yesterday that its results for the 
first six months of its present 
financial year will show a sub- 
stantial loss. “No interim divi- 
dent will be paid.” 

- Mr.- Peter Robinson, BPC 
chairman, blamed industrial 
disputes. 

He told yesterday’s’ annual 
meeting that last year’s results, 
for the 12 months ending 
December 1979, were harmed 
by the transport strike and the 
dispute at Times Newspapers. 
The latter resulted in suspen- 
sion of the Sunday Times 
colour magazine, a leading cus- 


tomer, from the beginning of 
the year until Novermer. BPC’s 
pre-tax profits for 1979 fell from 
£7.05m to £4.04m. 

Since then BPC, formerly the 
British Printing Corporation, 
has been hit by the national pay 
dispute in the printing industry. 

Mr. Robinson said: " This dis- 
pute has done grave harm' to the 
UK printing industry at a time 
when it is suffering from a 
recession at home and serious 
loss of work to continental and 
other printers.” 

He said losses in BPC have 
“ escalated very rapidly over 
the last three weeks as major 


printing orders were withdrawn 
and placed abroad,’!’ mainly in 
Europe. An industrial dispute 
in an -important publishing 
custoper had also caused a loss 
of periodical printing. 

"These disputes and the 
associated loss of work have 
cost BPC £3m to date,” Mr. 
Robinson said. 

Although the group expects 
to operate profitably in the 
second half of the year. “ this is 
unlikely to avoid a loss for the 
year as a whole.” 

On the stockmarket BPC 
shares fell 4p to 17$p, a low 
point for the year. 


CBI sees bleak future as output falls 


Clydebank 

By Ray Pitman, . 

Scottish Cor r espo nd ent 

MARATHON OIL, operator on . 
the Brae gas and oil field in 
the North Sea, is expected to 
announce shortly' that It is 
awarding a $190m (£80m) 
contract for a steel platform 
to J. Ray McDermott, the UJS. 
construction group, which has 
’ a yard at Ardersier, near 
Inverness. 

■ The contract has been the 
subject of. hi ghly competitive 
bidding among UK yards. It 
attracted a tender from the 
French group Union Indus- 
trielle et (TEnierprise, which 
recently took aver the former 
Marathon Shipbuilders’ yard 
at Clydebank. "" 

It is understood that 
although .McDermott was not 
the lowest bidder, . the 
Ardersier yard’s good work 
record secured the order. It. 
began work recently on a plat- 
form for Amoco and Is build- 
ing modules for Shell’s Cor- 
morant field. 

Redpath De Groot Cale- 
donian, the Anglo-Dutch com- 
pany which has a yard at 
Methfl, Fife, bid unsuccess- 
fully, but is likely to under- 
take some work on the plat- 
form under subcontract from 
McDermott 

Big reserves 

UIE’s failure will dis- 
appoint the workforce at 
Clydebank, who had been 
looking to the Brae order to 
lead a diversification away 
from building mobile drilling 
rigs, for which the market has 
been slack. 

The Brae platform, which 
will have eight legs, is sched- 
uled to be completed and in- 
stalled on the southern part 
of the field in 1982 with pro- 
duction beginning the follow- 
ing year. 

The field is estimated to 
have recoverable reserves of 
300m barrels of oil and gas 
liquids and 150bn cubic feet 
of gas. It should reach peak 
production of, around 100,000 
barrels of off a day in. 1984 
and maintain it for two years. 

Oil from the field will 
probably be fed into BP’S 
Forties pipeline to be landed 
at SL Fergus, near Aberdeen, 
and Brae’s large gas reserves 
make. It a candidate for in- 
clusion in the proposed gas 
gathering pipeline system. 

Total development costs of 
the Add have been estimated 
at $L6bn, including nearly 
$50 0m in platform equipment 
and $170m in installation. 


Weather 


UK TODAY 

CLOUDY, showers; sunny inter- 
vals in SE and NW. 

London, S England, Channel 
Isles, E Midlands, E Anglia 
Showers* bright intervals. 
Max 16-17C (61-63F). 

E, SW and Cent N England, 
W Midlands, S Wales 
Rain, rather cool. Max 14-15C 
(57-59F). 

N Wales. NW England, Lakes. 

Rain, brighter later. Max 
13-14C (55-57F). 

L of Man, SW Scotland, " 
Glasgow, N Ireland 1 
Showers, sunny intervals. 
Max 12-13C (54-55F). 

. NE England, Borders, 

. Edinburgh, Dundee 
Rain. Max 10-11C (50-52F). 

- Aberdeen, Cent Highlands. 
Moray, NE Scotland, Orkney, 
Shetland 

Rain, perhaps drier later. 
Max 8-10C (48-50F). 

Argyll, NW Scotland 
Showers, sunny intervals. 
Max 9-10C (48-50FJ. 

Outlook: Rain, sunny inter- 
vals, cooL 


Rowe and Pitman have done 
it again. After lunch yesterday, 
Ihls leading firm of London 
stockbrokers -bought 10m .shares 
In Anderson Strathclyde on 
behalf of Charter Consolidated 
at 92p, giving it a holding of 
28.4 per cent in- the business. 
The price before the deal was 
around 74p — and ■ the - shares 
were back down to 79p by the 
close. 

This latest raid came only a. 
matter of hours after the Coun- 
cil for the Securities- Industry 
had expressed its concern about 
the growing frequency of such 
transactions. One reason for this 
is that all shareholders are not 
treated equally, since it is the 
large institutions which get the 
first bite. 

...There is also the question of 
whether it is appropriate for 
significant' stakes In companies 
— amounting in some cases to 
effective control — to change 
hands in this way without the 
company involved having any 
opportunity even to comment on 
the matter. 

The Councillor the Securities 
Industry is now dearly -coming 
under pressure to creek such 
raids. One thing not to do would 
be to lower the level of pur- 
chases at which an outright bid 
becomes mandatory under the 
Take-over Cade: the current 
figure is 30 per cent, and any- 
thing much below that would 
shift the balance too far against 
the large shareholder. 

In the U.S., the Securities and 
Exchange Commission has put 
up proposals which would re- 
quire anyone who solicited more 
than ten investors to sell over 
5 per cent of a company’s equity 
within a 45-day period to make 
a partial tender offer open to 
all shareholders. But this idea 
is having a decidedly rocky ride, 
and it would not go down too 
well in the UK either. In many 
of the smaller cases, the costs 
of making such a partial offer 
would be prohibitive. It could 
also drive buyers off the market 
place. - 

Instead it might be worth 
trying- the idea of a buyer 
announcing publicly the inten- 
tion of standing in the market 
in, say, three days’ time to 
acquire a set number of shares 
at a particular price. He would 
also need to say whether an 
outright bid was in view. The. 
buyer would remain open to 
offers all day, and scale down 
acceptances if necessary. The 
mechanics of such an arrange- 
ment would be tricky, but not 
impossible. 

Industrial trends 

Recent evidence of a sudden 
drop in. borne demand seems to 
have found early co nfirma tion 


Index fell. 33 to 420.0 


CBI INDUSTRIAL 

TRENDS SURVEY. 

Batata rftfenpnwx 
bantam at Mtpn 


I 1979 ' 1980- | . 

from the Confederation of 
British Industry. The monthly 
trends inquiry shows that expec- 
tations about the volume of out- 
put deteriorated sharply in May. 
The inquiry also indicates that 
companies are finding it much 
more difficult- to raise prices, 
with fairly grim implications 
for profitability. 

Such unpromising macro 
trends imply a great many 
problems at the micro level 
Yesterday brought news from 
two companies involved- in 
fairly typical struggles with dis- 
appearing profits and mounting 
indebtedness. Grattan Ware- 
houses (debt up from - £12.8m 
to £33.1m last year) was ticked 
off by auditors Arthur, Young 
for deciding to help its sparse 
profits along by ineluding £2m 
from a change in accounting for 
VAT. And BPC (borrowings up 
from £33.3m to £4Sm) disclosed 
that the cost, of the recent print 
industry disruptions has been 
£3m, leading to a substantial 
loss for the first half and tfte 
passing of the interim, dividend. 

BPC has just lost some juicy 
mail order catalogue business 
to Continental printers, but 
with most trade disputes now 
settled it foresees second, half 
profitability. Still, its forecast 
that it will stfll not gel -back 
into the black for the full year 
implies an underlying decline 
from the “ disappointing ” £4m 
pre-tax of 1979. RPC’s cash 
target is to h&d debt more, or 
less steady; .-this is. to-be 
achieved by chopping -the 
capital spend. (of £7.8m la^t 
year) .- and keeping control of 
working capital,, where declin- 
ing volume should provide an 
offset .to inflationary increases. 

As for Grattan, the plan is 
to hold borrowings within 
current- facilities, of £40m: until 
mid-198L In the circumstances 
it has “adjusted”— -i.e. cut— - 


’its targets- for sales tHs.yga: : 
given that credit-based uadi ; 
order - business, is so 
hungry. . Meantime Grattan : 
visibly - annoyed: at its audtiohT' 
—after all; if -argues, it .is only 
doing what the rival Emj|re , 
Stores -lias been dotagL-vifr : 
several years, and Empfte'^at - 
a clean sheer last month frete 
the very- same auditors. Aftfidf ■ 
Young 'rtply: . “The ctecuntr 
stances aren’t the 

Gilt-edged 

Tbe strength of sterling m*y 
be a disaster for .the manufac- 
turing sectors of the -British - 
economy, but it is a booh for. , 
the gilt-edged brokers. Foreign 
buying -of -gilts was agate -fe - 
evidence ' yesterday at - the ' 
maiket quickly swallowed dp - 
the- Governme'm; "Brokers ' 
remaining’ -supplies:' of. Ex- 
. chequer 13f per cent 1992. The 
domestic institutions tw$ 
apparently, resigned to follow- 
ing the laid of the overseas 
-buyers.'.- • ---- 

Past experience suggests . tint 
■the sort of gains— more dp 
sterling ■ than : In tbe bond 
market Itself— that foreign z vb 
vestors havem ade in the hist 
fortnight might now encourage ! 
them to' take profits. Equally:; 
potential - overseas buyenr Aj ■ ; 
gilt-edged may be deterred.fcy 
the feeling that sterling te esb. 
pensive on a short-term VJfiVf. 
This assumes that the' fowdgfc 
demand largely - comes- 'from = 
trading • institutions, 
since they are not interested io 
taking demfc-rare hajjfijMo .. 
hold’ any stocks, even jffiott' 
which offer no tax exemption to - 
non-residents. - j • . -r. •• 

This^sort of investor Is not. a. 
stabiBsihg influence on the .gilt- 
edged market. Bat iltnaybe 
that much of * the ' foreign- • 

■ demand that Has been reported - 
recently, comes from- long^rar 
institutions which are defiber- 
atejy .btdldiiig np their holdings 
: of sterling assets. The sovereign . . 
Institutions like central,. hanks • 
do nor have to worry about fax; 
the ethers tend to concentrate 
their "portfolios in.' those 'Older '• 

issues which interesftnayhe 

paid #oss. ' • ... 

■Whatever^ the : c?faracte*£df 
foreign buying, it presente prflbr 
lems Ida* the authorities: AJnttes 
.the foreign buyer is satisfiefjby 
the. issue of- new stocksZhe -Wifi' 
bid stock away from a UK rati- 
dent . investor, a ' transaction 
Which, unless the UK iraMenl 
. buys foreign currency withthe 
proceeds, increases sterling -M3. 
On the' other hand* if foreigners - 
are going -to take profits,' Belting .: 
them tap stocks now is a pain- 
less, way of funding in ndvinfie 
at a time when UK institutiqral 
liquidity Is rather ' low. .. c-' . 


Irf-jV -:.' : 


between 1979 and 19S0, with 
manufacturing falHng by 4* per 
cent. 

Unemployment will continue 
to rise until the end of next 
vear, • with the seasonally 
adjusted 'figure. excluding 
school leavers, reaching 1.8m 
bv this December. 

' Reports from the CBI’s 
regional offices underline the 
problems being faced by indus- 
try • and point especially to 
increasing liquidity problems, 
slightly alleviated ‘by companies 
reducin “stocks and, occasion- 
ally, reducing capital expendi- 
ture. 


The basic survey indicates 
falling orders and output, 
coupled with high stocks of 
finished goods. Large companies 
and those producing inter- 
mediate goods are the worst hit. 

■ The Central Statistical Office 
figures published yesterday 
show that total output 
measured by Gross Domestic 
Product fell 0.7 per cent in the 
first quarter, compared with the 
last quarter of 1979. 

This took, the seasonally ad- 
justed index of GDP to 109.0 
(1975=100). aroysd 0.5 per 
cent below the average 1979 
level. 


The fall compared with the 
final quarter of 1978 would 
have been almost 1 per cent 
but for the impact of North 
Sea oil and gas production. 

Rising output in the energy 
sector accounted for almost all 
the 1.6 per cent rise in GDP 
last year. 

The first-quarter drop was 
mainly due to declining indus- 
trial production, which makes 
up around 40 per cent of GDP. 
Industrial output fell by 2.2 per 
cent compared with the final 
1979 quarter. 

Allowing for the effect of the 


steel and other disputes, 
government statisticians said 
last week that the underlying 
fall in non-energy industrial 
output in the first quarter was 
0.5 to 1 per cent 
The declining -trend of indus- 
trial output has been partly 
offset by the- better showing 
of the services sector. 

Officials say that activity in 
this sector appears to be hold- 
ing up fairly well as a result 
of. buoyant consumer spending, 
which rose 2 per cent m volume 
terns between the final quarter 
of last year and the first three 
months of 1980. 


WORLDWIDE 


Rolls U.S. project still stalled 


BY LYNTON MeLAIN 

THE FAILURE of Rolls-Royce 
to win big orders for aero- 
engines from TLS. airlines is 
still preventing Government- 
owned manufacturer from going 
ahead with plans to build an 
engine manufacturing works in 
the U.S. 

The company is committed to 
building a machining works for 
jet-engine components and an 
engineering office in the U.S. 

The plans were announced in 
February last year, when it was 


also understood that the com- 
pany might eventually employ 
up to 2,000 people in the UB. 
in ah investment of up to £50m 
for jet engine production. 

Work is progressing as 
planned on the component 
machining plant Full produc- 
tion of turbine and compressor 
discs for the RB-211 engine is 
expected from the company's 
new works at Miami inter- 
national Airport Florida. 

The company has also started 


to recruit qualified engineers 
from Britain and the U.S. to 
work at the engineering office 
planned for Atlanta, Georgia. 

The staff here will carry out 
engine development work asso- 
ciated with Rolls-Royce engines 
in service with U.S. airlines. 
Tbe engineering office will also 
tender for U.S. Government 
research and development con- 
tracts. 

But the' failure of the com- 


pany to generate sufficient new 
orders, especially for. its RB-211 
turbo-fan engine, from airlines 
in the U.S., has stopped .the 
company taking its limited 
manufacturing, plans further. 

Rolls-Royce had hoped that 
its venture with Boeing, of the 
U.S.. in providing RB-211 53o 
engines to power the Boeing 757 
twin-jet airliner, would provide 
the basis for a U.S. operation 
to manufacture engines. 
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money grow, know its safe. 
For me, the Crusader 10-year 
savings plan fe perfed; S 

There are many savings plans. Mostly unit-linked. Offering the chance'- and risk — _-of . V ; 
switchingyour funds togold, property; gilt-edged and similar dazzlingmaikets; : . . ; : T . : : '>■' 
Fine, if you’re a financial genius, but if you’re hot., ..well, you could lose moneyA pity, > : 
when the Crusader 1 0-Year Savings Planaffordsyou tetai protection andgvtey advantage! - " ? 
Including tas-reliet and valuable options at the end. \ 

It's all so simpfeJ You decide on your, premium or jiut 
down “a lump sum as a temporary, annuity for paying . 

those anmial premiumsfor youi: . ■ -i . ’ 

Alter lf> years, you can use your healthy hoard 
of tax-free money several ways. For instance, chum 
the entire guaranteed sum plus any bonuses; free, 
of Income and Capital Gains Taxes. ' \ r - - 
■. Or use some of your savin^ for ari ^? ; . 
annuity, to pay premiums bri a further^'"'-." 
10-YeaT Plan. Or again, you could fefthijjH- • 
cash stay put, quietly increasing with.our : 
annual growth bonuses. . ■ ■_ ' 

- Alternatively, you could draw some br 
all the money as a tax-free income!, a pen- : ' 
sibri for life or. for a specific number of yeftes . 
So with Crusader you’ve a choice, pn> 
tection arid valuable foolproof options. As we 
said, if you're a financial genius, stickfo a - 
nR-liqked scheme. But ifiyou'fenot.sendforv 
the Crusader 10-YearSayi^Han brochure" - 







Always the best policy. 

Crusader Insurance Ca-I4& -- • - - 

Refgate. $un^» RHZBBt 1^:0737242424. 
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